
  STATE MONEY MANAGEMENT COUNCIL-MINUTES
THURSDAY APRIL 16, 2015

The regular meeting of the State Money Management Council was held in the Offices of the Utah State Treasurer, 350 North State Street, Suite 180, at 3:00 p.m., Thursday April 16, 2015.  In attendance were:

Mark Watkins, Chair
John Bond
Doug DeFries
Marina Scott
Ann Pedroza, Staff
David Damschen, Deputy State Treasurer
Michele Black, Division of Securities
Tom Bay, Division of Financial Institutions
Michael Green, Attorney General’s Office
Diane Veltri, Zions Capital Advisors
Jordan Hansen, Moreton Asset Management

Minutes of Meeting

The minutes of the March 19, 2015 meeting were approved unanimously.

Monthly Reports and Quarterly Reports

Securities Division:
Ms. Black noted that UBS Financial added three agents to the Certified Dealers list and that there were no changes to the Certified Investment Advisers list.

Financial Institutions’ Report:
Mr. Bay reviewed the monthly report as of March month end noting that three institutions still have a reduced allotment and that Gunnison Valley Bank is at 70% of their allotment usage and he informed the Council that he will send out the quarterly letter reminding them to keep their acceptance of uninsured public funds under the maximum allotment.  

Late Deposit and Investment Report Update:
Ms. Pedroza noted for the Council that there are 48 reports that have not been filed for the December 2014.  Council discussed this briefly.  
  
Reports with questions:
None.

Acceptance of Reports:
It was motioned and seconded, and all of the above reports were accepted unanimously.

Removal of allotment restriction on First National Bank of Layton

Ms. Pedroza informed the Council that the federal formal enforcement agreement has been terminated on FNB Layton and the Council may now vote to remove the 50% cut on their allotment.  Council discussed this briefly and the voted unanimously to restore the full uninsured public funds allotment to FNB Layton.

5 Year review of Rule 15

Ms. Pedroza informed the Council that this rule is up for the 5 year review process with Administrative Rules Division.  In the last five years there have been no comments on the rule and Ms. Pedroza asked the Securities Division for their review of the rule.  Ms. Black informed her that Mr. Johnson reviewed it and said there was nothing that needed to be changed.  Council discussed the rule briefly with members and persons affected by the rule. 

Discussion on Surety Bonds

Mr. Green reviewed the memo he provided to the Council regarding whether or not there was a conflict between county statute and the Act regarding surety bonds.  He informed the Council that the first thing he did was look at the commonly accepted meaning of terms as they are defined in the statute and then analyzed the terms.  He concluded that the term “bond” as the legislature meant it in the Act is an overarching principal of a third party payee that will pay when a condition is satisfied.  So based on that he does not think there is a conflict of the two laws.  Mr. Green’s memo provides a recommendation to the Council that the statute should be clarified as currently it could cause confusion and potential litigation.  Council discussed the memo further and felt that it would be helpful to have the other persons involved in the insurance side to discuss the changes.

Discussion on Investment Policies 

Ms. Pedroza noted that she had sent three sample investment policies to Council members for their review.  It was noted that there appears to be adequate resources for public treasurers but that the Council should not be in the business of approving investment policies.    Council discussed this briefly and Ms. Pedroza informed them that links to these samples can be placed on the website for reference.  Council agreed.
 
Review of Reports with Long Securities

Ms. Pedroza informed the Council that there are only three entities that show securities with maturities out past five years on the December 2014 report.  The first is Fillmore City, which the Council has reviewed before.  In response to that review, the city moved these long securities to their electric utility and provided a letter from their auditor stating why the utility could hold longer securities based on their operating income and cash reserves.  

[bookmark: _GoBack]Moab City has one security out longer than five years.  The next report from Utah Local Governments Trust which is an insurance entity and has a purpose for going out as long as they do and probably should have been exempted from the five year limit.  Council discussed this briefly and asked that all three entities be contacted and informed of the fact that they have to provide a plan to the Council as of June 30, 2015.  Mr. Watkins then asked that exempted entities reports with long securities be brought in next meeting for review.



Schedule Next Meeting

The Council then scheduled the next regular meeting for May 21, 2015 at 3:00 p.m.  With no other business before the Council, they adjourned at 4:00 p.m.
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