Utah Money Management Council

350 N. State Street, Suite 180
P. O. Box 142315
Salt Lake City, Utah 84114-2315
(801) 538-1883 (801) 538-1465 Fax
mmcouncil @ utah.gov

MONEY MANAGEMENT COUNCIL MEETING
THURSDAY APRIL 16, 2015
AT THE UTAH STATE TREASURER’S OFFICE
350 NORTH STATE STREET
SUITE 180
3:00 PM

AGENDA

1. APPROVAL OF MINUTES OF MARCH 19, 2015

2. MONTHLY REPORTS
~ A) Division of Securities
B) Department of Financial Inst1tut1ons
C) Deposit and Investment report update

1) Reports with questions

3. REMOVAL OF ALLOTMENT RESTRICTION ON FIRST NATIONAL BANK OF
: LAYTON

4. 5 YEAR REVIEW OF RULE 15

5. DISCUSSION ON SURETY BONDS

6. - DISCUSSION ON INVESTMENT POLICIES

7. REVIEW OF REPORTS WITH LONG SECURITIES

8. OTHER BUSINESS AS NEEDED

9. SCHEDULE NEXT MEETING AND ADJOURN

In compliance with the Americans with Disabilities Act, individuals needing
special accommodations during this meeting should notify Kathy Wilkey,

Administrative Assistant, at Room 180 State Capitol Building,

Mark D. Watkins, Chair

US Bank

170 South Main St., Ste 600
Salt Lake City, UT 84101
Phone (801) 534-6209
mark.d.watkins @usbank.com

Kirt Slaugh, Vice Chair John B. Bond Douglas L. DeFries

Key Bank Weber County Bank of Utah

36 S. State Street, Ste 2500 "2380 Washington Blvd., Ste 350 2605 Washington Blvd.
Salt Lake City UT 84111 Ogden, UT 84401 Ogden, UT 84401

Phone (801) 297-5717 Phone (801) 399-8007 Phone (801) 409-5175
kirt_w_slaugh@keybank.com jbond@co.weberut.us ddefries @bankotfutah.com

(801) 538-1468.

Marina Scott

Salt Lake City

451 S State Street, Rm 228
Salt Lake City, Utah 84111
Phone: 801-535-6565
marina.scott@slcgov.com



STATE MONEY MANAGEMENT COUNCIL-MINUTES
THURSDAY MARCH 19, 2015

The regular meeting of the State Money Management Council was held in the Offices of the
Utah State Treasurer, 350 North State Street, Suite 180, at 3:00 p.m., Thursday March 19, 2015.
In attendance were:

Mark Watkins, Chair

Kirt Slaugh, Vice Chair

John Bond

Doug DeFries

Marina Scott

Ann Pedroza, Staff

David Damschen, Deputy State Treasurer
Christine Brandt, State Investment Officer
Thom Roberts, Attorney General’s Office
Greg Aiken, Zions Wealth Advisors

Clare Lence, Legislative Fiscal Analyst’s Offi

Minutes of Meeting

The minutes of the January 15, 20

Securities Division:
Ms. Black noted that

stlll have a reduced allotme d informed the Council that first Utah Bank should be removed
shortly. He informed the Councﬂ that a reminder letter to Gunnison Valley Bank had been sent
the previous month reminding them to keep their acceptance of uninsured public funds under the
maximum allotment.

Late Deposit and Investment Report Update:

Ms. Pedroza noted for the Council that there are 63 reports that have not been filed for the
December 2014. Ms. Pedroza then informed the Council that the office looked into putting the
D&I report online but the cost is prohibitive. She noted that each report period, more public
entities file by e-mail. Council discussed this briefly.



Reports with questions:

Ms. Pedroza informed the Council that she had called the manager for the agent at LPL Financial
and they deposited the interest into Tuachan’s account that day. Council then discussed whether
or not the agent should be removed from the list. Ms. Pedroza informed the Council that they
would have to hold a hearing and bring the agent in. After a brief discussion, Council declined
to remove the agent at this time.

Acceptance of Reports:
It was motioned and seconded, and all of the above reports were accepted unanimously.

Utah State Treasurer’s 12/31/14 D&I Report

Ms. Pedroza passed out the report to the Council members
the Bloomberg system show a composite rate on the po
that on securities shown with rating below the “A” or
NRSRO’s was listed next to the security. Ms. Pe
securities met the rating requirements of the Ac

ng that the report as generated on
f “A”. She informed the Council
the current rating by other
time of purchase all
elow Rule 17 limits of

cil that she \;vould go through the reports and
nd required to file a plan with the Council as

ange to interest rate swaps which requires
‘the State Treasurer before being entered into.

Mr. Watkins noted the
policy, and he noted that Councilneeds to make clear to the entity that the review of a pohcy is
not an approval by the Coun 1; and it is the entity’s responsibility to make sure that what is in -
their policy conforms with the Money Management Act. Council discussed this at length and
Mr. Watkins requested that members be sent copies of several “sample investment policies” to
consider for the possibility of making one available to public entities.

Other Business

Mr. Watkins briefly noted that there is now a e-mail available to the Council for correspondence
on certain matters. That address is: mmechair@utah.gov.



Schedule Next Meeting

The Council then scheduled the next regular meeting for April 16, 2015 at 3:00 p.m. With no
other business before the Council, they adjourned at 4:22 p.m.




State of Utah
Department of Commerce

Division of Securities
GARY R. HERBERT

Governor
SPENCER J. coX , FRANCINE A. GIANI XEITH WOODWELL
Lieutenaitt Governor Executive Director ; Director, Division of Securities
TO: Money Management Council
FROM: Michele Black, Division of Securities
RE: Additions to the Certified Dealer List
DATE: April 16, 2015

The foIlQWing agents and firms have been added to the existing list for conducting
investm_ent’ttansactions with public treasures pursuant to rule 16 of the State Money
Management Council.

UBS Financial Services Inc.

Agents: Ejner Johnon
Charles Kabeiseman
Ryan Sboray

160 East 300 South, 2nd Floor, Box 146760, Salt Lake City, UT 84114-6760
telephone (801) 530-6600 - facsimile (801) 530-6980
email: securities@utah.gov * www.securities@utah.gov
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e Division of Securities
GARY R. HERBERT

Governor ‘
- SPENCER J. COX FRANCINE A. GIANT KEITH WOODWELL
Lieutenant Governor Executive Director Director, Division of Securities
TO: Money Management Council
FROM.: Michele Black, Division of Securities
‘ RE: ' Current List Certified Dealer
DATE: March 19, 2015

The following is the list of Certified Dealers and Agent(s) effective March 19, 2015:

Ameriprise Financial Services, Inc.
Agehts: s "~ Rex Baxter 7730 Union Park Avenue, Suite 300
_ - o B Midvale, UT 84047

i ' .. Quin Gardner

“Kim Isaacson
- Daniel S. Nelsen
. Bruce R. Wingrove

‘Barclays Capital Inc.
| Agents: - Peter Bjurstein 555 California Street, 30th Floor
l _ San Francisco, CA 94104

BNP Paribas Securities Corp.

Agents: Grant Gould ' 500 Capital Mall
Sacramento, CA 95814
Amit Ashok Jogal . 2527 Camino Ramon

San Ramon, CA 94583
Alexandra Maria Linden “ “
Paul Thomas Montaquila “
Anthony Hoan Pham “
Kari Prichard “ “

W. Hampton B. Smith Jr. 787 Tt Avenue
New York, NY 10019
Dominic Aaron Wallace 2527 Camino Ramon
San Ramon, CA 94583
DA Davidson & Co.
Agents: Hank Jenkins 1600 Broadway, Suite 11.00

Denver, CO 80202

160 East 300 South, 2nd Floor, Box 146760, Salt Lake City, UT 84114-6760
telephone (801) 530-6600 * facsimile (801) 530-6980
email: securities@utah.gov * www.securities@utah.gov



DA Davidson & Co. cont.
Agents: John Pedersen

Traci Salinas

George K. Baum & Company

Agents: Susan P. Gardner
Joseph C. Higginbottom
Frederic H. Jones

Stephen L. Strong
Brett C. Turnbull

Goldman Sachs & Co.
Agents: Chris Trinkus

Joshua Levine
Shelby Buono

Incapital LLC

Agents: William H. Money i
Marcus Nield

LPL Financial LLC

Agents: Craig P. Adams
Stephen H. Beierlein
Stewart Campbell
Jordan Curtis
Timothy W. Floyd

Chad D. Waddoups

7730 Union Park Avenue Suite 220

Midvale, UT 84047

&% I

4801 Main Street, Suite 500
Kansas City, MO 64112

1400 Wewatta Street, Suite 800
Denver, CO 80202

15 West South Temple, #1090
Salt Lake City, UT 84101

4801 Main Street, Suite 500
Kansas City, MO 64112

200 West Street 5t Floor
New York, NY 10282

“ &

& H

299 South Main Street, Suite 1317

Salt Lake City, UT 84111

i@ 13

5929 South Fashion Pointe Drive, Suite 204

Ogden, UT 84403

5929 South Fashion Point Drive
Ogden, UT 84403

298 N. Market Place Drive
Centerville, UT 84014

455 East 40t Street

South Ogden, UT 84403

2104 West Sunset Boulevard
St. George, UT 84770

7181 South Campus View Drive
West Jordan, UT 84084



Morgan Stanley

Agents:

Cody Adams

Paul Barton

Deidre M. Cortney
Johnthomas L. Cumbow
Douglas Felt

Phil Fonfara

John Hallgren

Thomas E. Nielson
John R. Ott

Brian Parcell

Angela Leach Pizzichini
Joseph A. Ranucci

F. Barton Reuling

Kenneth Webster

Piper Jaffray & Co.

Agents:

Ken M. Cramer

Brian J. Delany
Nolan D. Farr

Gregory E. Hagen
Jeff A. Legge

60 East South Temple 20t Fioor
Salt Lake City, UT 84111

6510 S. Millcreek Drive, Suite 100
Holladay, UT 841241

3033 East 1st Avenue, Suite 820
Denver, CO 80206

50 North Laura Street, Suite 2000
Jacksonville, FL 32202

60 E. South Temple

Salt Lake City, UT 84111

1104 5t Avenue

San Rafael, CA 94901

60 East South Temple

Salt Lake City, UT 84111

6510 S. Millrock Drive, Suite 100
Holladay, UT 84121

1101 5t Avenue

San Rafael, CA 94901

60 E. South Temple

Salt Lake City, UT 84111

3033 East 1st Avenue, Suite 820
Denver, CO 80206

50 North Laura Street, Suite 2000
Jacksonville, FL 32202

6510 S. Millrock Drive, Suite 100
Holladay, UT 841241

6510 S. Millrock Drive, Suite 100
Holladay, UT 84121

50 West Broadway

Salt Lake City, UT 84101
1300 S.W. Fifth Avenue
Portland, OR 97201
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Raymond James & Associates, Inc.
Agents: Mark McKinnon 2825 East Cottonwood Parkway, Suite 500

Sait Lake City, UT 84124



RBC Capital Markets, LLC
Agents: Eric Ajlouny

Scott Chappell
Walter Hall
Ronald N. Mason
Brent Peterson
Patrick Porter
John Styrbicki
Sam Vetas

Michael Zetahmeyer

Robert W. Baird & Co. Incorporated
Agents: Donald Eckstein

Dean R. Cottle

UBS Financial Services Inc.
Agents: Don M. Bunnell

Barry B. Bowen
John Doke

Matthew J. Hufford
Fred C. Luedke
Jim Madden

Nat Mosley
Christopher Soutas

Ejner Johnon

Charles Kabeiseman
Ryan Sboray

345 California Street

San Francisco, CA 94104

299 S. Main Street Suite 2000
Salt Lake City, UT 84111-2280
345 California, 29t Floor

San Francisco, CA 94104

299 South Main Street, Suite 2000
Salt Lake City, UT 84111

805 SW Broadway, Suite 1800
Portland, OR 97205

299 South Main Street, Suite 2000
Salt Lake City, UT 84111

60 South 6t Street

Minneapolis, MN 55402

299 South Main Street, Suite 2000
Salt Lake City, UT 84111-2280

60 South 6th Street

Minneapolis, MN 55402

4017 Hillsboro Pike Suite 403
Nashville, TN 37215

222 South Main Street, Suite 1840
Salt Lake City, UT 84101

299 South Main, Suite 2100
Salt Lake City, UT 84111

100 Cresent Court, Suite 600
Dallas, TX 75201

299 South Main, Suite 2100
Salt Lake City, UT 84111

100 Crescent Court, Suite 600
Dallas, TX 75201

i® @
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299 South Main, Suite 2100
Salt Lake City, UT 84111
500 E. Pratt Street, 11t Floor
Baltimore, MD 21202
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Wells Fargo Advisors LLC
Agents: R. Dane Bradshaw 6550 South Millrock Drive #G50
Holladay, UT 84121
Josh G. Burgon “ “
Daniel Payne 201 South Main Street, Suite 160
Salt Lake City, UT 84101

David Payne
Timothy Payne “ “

Wells Fargo Securities LLC
Agents: Benjamin Byington 299 South Main Street
Salt Lake City, UT 84111
Thomas Degenaats “ ¢
Brandon Hodge “ “

Larry Lundberg 1445 Ross Avenue
Dallas, TX 75202
Daniel F. Quigley 550 South Tryon Street
Charlotte, NC 28202
Chandos Robertson 299 South Main Street
Salt Lake City, UT 84111
Ryan Stoker “ “
Randy Church “ , “

Zions Bank Capital Markets
Agents: Jacqueline Davies One South Main Street, 17t Floor
Salt Lake City, UT 84133

Neil Decker “ “
Wendy Jones “ “
Brad Mayeda “ “
Daniel Ricks “ “
Ty Roberts “ “
Ben Sehy “ “
Kathy Sullivan “ “
Christopher J. Tyler “ “

Zions Direct, Inc.
Agents: Jacqueline Davies One South Main Street, 17t Floor
Salt Lake City, UT 84133

Neil Decker “ “
Wendy Jones “ “
Brad Mayeda “ “
Daniel Ricks “ “
Ty Roberts “ “
Ben Sehy “ “
Kathy Sullivan
Christopher J. Tyler “ “



12/31/14

Late D&I reports
As of 4/16/15

Mendon City Cache Co Drain Dist #5

E Duchesne Culi Wtr Imp Dist
College/Young MAD#1 East Juab Co Wtr Cons Dist
Avon Cemetery Elwood Drain Dist
East Garland Cemetery LakeShore & Benjamin Drain Dist
Hyde Park Cemetery Mapleton Irrigation Co

Millard Co Drain Dist #2
Utah League of Cities & Towns Millard Co Drain Dist #4
Utah Municipal Finance Agency Millard Co Witr Cons Dist
South Summit Fire Protec Dist Powder Mtn Wtr/Swr Imp Dist

Weber Co Serv Area#5(Liberty Park)
Park City Education Foundation

Mountainland ATC
Sevier School Dist
Tintic School Dist Aristotle Academy

Austin Community SS Dist
Beaver Co Waste Mgt S/D#5
Fruitland Water Msp Dist
Glen Canyon City SS Dist#1
Grand Co SS Rec Dist
Gunlock SS Dist

Little Mountain Service Area

North Sanpete Ambulance Service

Peoa Rec SS Dist
Pinon Forest SS Dist
Southwestern SS Dist
Sevier Co SS Dist #1
Summit SS Dist
Utopia

White Hills SS Dist

Cedar Fort Town
Circleville Town
Cornish Town
Elwood Town
FayetteTown
Meadow Town

Box Elder Co Serv Area #2
Perry City Flood Control
Bristlecone Water Imp Dist



UNITED STATES OF AMERICA
DEPARTMENT OF THE TREASURY
OFFICE OF THE COMPTROLLER OF THE CURRENCY
TERMINATION OF THE FORMAL AGREEMENT
_ BY AND BETWEEN
THE FIRST NATIONAL BANK OF LAYTON, LAYTON, UTA
THE COMPTROLLQI?%F THE CURRENCY |
WHEREAS, in an effort to protect the depositors, other customers, and shareholders of
The First National Bank of Layton, Layton, Utah (“Bank™), and to ensure the Bank’s operation in
a safe and sound manner and in accordance with all applicable laws, rules and regulations, the
Bank and the Comptroller of the Currency of the United States of America (“Comptroller”),
entered into a Formal Agreement on December 12, 2013; and
WHEREAS, the Comptroller believes that the protection of the depositors, other customers
and shareholders of the Bank as well as the Bank’s operation in accordance with all applicable
laws, rules and regulations, do not require the continued existence of said Formal Agreemen’c;'
NOW, THEREFORE, the Comptroller directs that the Formal Agreement, dated
December 12, 2013, between the Bank and the Comptroller be, and hereby is, TERMINATED.
IN TESTIMONY WHEREOQF, the undersigned, designated by the Comptroller as his

authorized representative, has hereunto set his hand.

A Nttt Vs 1y

Gary D. TeKblste Date
Assistant Deputy Comptroller
Denver Field Office



R628. Money Management Council, Administration.
R628-15. Certification as an Investment Adviser.
R628-15-1. Authority.
This rule 1s 1issued pursuant to Sections 51-7-3(3),
51-7-18(2) (b) (vi) and (vii), and 51-7-11.5.

R628-15-2. Scope.

This rule establishes the criteria applicable to all investment
advisers and investment adviser representatives for certification
by the Director as eligible to provide advisory services to public
treasurers under the State Money Management Act (the "Act"). It
further establishes the application contents and procedures, and the
criteria and the procedures for denial, suspension, termination and
reinstatement of certification.

R628-15-3. Purpose.

This zrule establishes a uniform standard to evaluate the
financial condition and the standing of an investment adviser to
determine if investment of public funds by investment advisers would
expose said public funds to undue risk.

R628-15-4. Definitions.
A. The following terms are defined in Section 51-7-3 of the
Act, and when used in this rule, have the same meaning as in the Act:

1. "Certified investment adviser";

2. "Council";

3. "Director";

4. "pPublic treasurer";

5. "Investment adviser representative"; and

6. "Certified dealer™.

B. For purposes of this rule the following terms are defined:
1. "Investment adviser" means either a federal covered adviser

as defined in Section 61-1-13 or an investment adviser as defined
in Section 61-1-13.

2. "Realized rate of return" means yield calculated by combining
interest earned, discounts accreted and premiums amortized, plus any
gains or losses realized during the month, less all fees, divided

by the average daily balance during the reporting period. The
realized return should then be annualized.
3. "Soft dollar"™ means the value of research services and other

benefits, whether tangible or intangible, provided to a certified
investment adviser in exchange for the certified investment adviser's
business.

R628-15-5. General Rule.

Before an investment adviser or  investment adviser
representative provides investment advisory services to any public
treasurer, the investment adviser or investment adviser
representative must submit and receive approval of an application
to the Division, pay to the Division a non-refundable fee as described
in Section 51-7-18.4(2), and become a Certified investment adviser
or Investment adviser representative under the Act.

R628-15-6. Criteria for Certification of an Investment Adviser.



To be certified by the Director as a Certified investment adviser
or Investment adviser representative under the Act, an investment
adviser or investment adviser representative shall:

A. Submit an application to the Division on Form 628-15 clearly
designating:

(1) the investment adviser;

(2) its designated official as defined in R164-4-2 of the
Division; and '

(3) any investment adviser representative who provides
investment advisory services to public treasurers in the state.

B. Provide written evidence of insurance coverage as follows:

(1) fidelity coverage based on the following schedule:

TABLE
Utah Public funds
under management Percent for Bond
S0 to 10% but not less than
$25,000,000 $1,000,000
$25,000,001 to 8% but not less than
$50,000,000 $2,500,000‘
$50, 000,001 to 7% but not less than
$100,000,000 $4,000,000
$100,000,001 to 5% but not less than
$500, 000,000 $7,000,000
$500,000,001 to 4% but not less than
$1.250 billion $25,000,000
$1,250,000,001 Not less than
and higher S50,000,000

(2) errors and omissions coverage equal to five percent (5%)
of Utah public funds under management, but not less than $1,000,000
nor more than $10,000,000 per occurrence.

C. Provide to the Division at the time of application or renewal
of application, its most recent annual audited financial statements
prepared by an independent certified public accountant in accordance
with generally accepted accounting principles in accordance with
R628-15-8A.

D. Pay to the Division the non-refundable fee described in
Section 51-7-18.4(2).

E. Have a current Certificate of Good Standing dated within
30 days of application from the state in which the applicant is
incorporated or organized.

F. Have net worth as of its most recent fiscal year-end of not
less than $150,000 documented by the financial statements audited
according to Subsection R628-15-6(C).

G. Allow the public treasurer to select the forum and method
for dispute resolution, whether that forum be arbitration, mediation
or litigation in any state or federal court. No agreement, contract,



or other document that the applicant requires or intends to require
to be signed by the public treasurer to establish an investment
advisory relationship shall require or propose to require that any
dispute between the applicant and the public treasurer must be
submitted to arbitration.

H. Agree to the jurisdiction of the Courts of the State of Utah
and applicability of Utah law, where relevant, for litigation of any
dispute arising out of transactions between the applicant and the
public treasurer.

I. All Investment adviser representatives who have any contact
with a public treasurer or its account, must sign and have notarized
a statement that the representative:

(1) is familiar with the authorized investments as set forth
in the Act and the rules of the Council;

(2) is familiar with the investment objectives of the public
treasurer, as set forth in Section 51-7-17(2);

(3) acknowledges, understands, and agrees that all investment
transactions conducted for the benefit of the public treasurer must
fully comply with all requirements set forth in Section 51-7-7 and
that the Certified investment adviser and any Investment adviser
representative is prohibited from receiving custody of any public
funds or investment securities at any time.

R628-15-7. Certification.

A. The initial application for certification must be received
on or before the last day of the month for approval at the following
month's Council meeting.

B. All certifications shall be effective upon acceptance by
the Council.

C. All certifications not otherwise terminated shall expire
on June 30 of each year, unless renewed.

R628-15-8. Renewal of Application.

A. Certified investment advisers shall apply annually, on or
before April 30 of each year, for certification to be effective July
1 of each vyear.

B. The application must contain all of the documents and meet
all of the requirements as set forth above with respect to initial
applications.

C. The application must be accompanied by an annual
certification fee as described in Section 51-7-18.4(2).
D. A Certified investment adviser whose certification has

expired as of June 30 may not function as a Certified investment adviser
until the investment adviser's certification is renewed.

R628-15-9. Post Certification Requirements.

A. Certified investment advisers shall notify the Division of
any changes to any items or information contained in the original
application within 30 calendar days of the change. The notification
shall provide copies, where necessary, of relevant documents.

B. Certified investment advisers shall maintain a current
application on Form 628-15 with the Division throughout the term of
any agreement or contract with any public treasurer. Federal covered
advisers shall maintain registration as an investment adviser under



the Investment Advisers Act of 1940 throughout the term of any
agreement or contract with any public treasurer.

C. Certified investment advisers shall provide and maintain
written evidence of insurance coverage as described in R628-15-6 (B) .

D. Certified investment advisers shall provide to the public
treasurer the SEC Form ADV Part II prior to contract execution.

E. Certified investment advisers shall file annual audited
financial statements with all public treasurers with whom they are
doing business.

F. Certified investment advisers shall fully disclose all
conflicts of interest and all economic interests in certified dealers
and other affiliates, consultants and experts used by the Investment
adviser in providing investment advisory services.

G. Certified investment advisers shall act with the degree of
care, skill, prudence, and diligence that a person having special
skills or expertise acting in a like capacity and familiar with such
matters would use in the conduct of an enterprise of a like character
and with like aims.

H. Certified investment advisers shall exercise good faith in
allocating transactions to certified dealers in the best interest
of the account and in overseeing the completion of transactions and
performance of certified dealers used by the Investment adviser in
connection with investment advisory services.

I. Certified investment advisers shall fully disclose to the
public treasurer any self-dealing with subsidiaries, affiliates or
partners of the Investment adviser and any soft dollar benefits to
the Investment adviser for transactions placed on behalf of the public
treasurer.

J. Certified investment advisers shall fully and completely
disclose to all public treasurers with whom they do business the basis
for calculation of fees, whether and how fees may be adjusted during
the term of any agreement, and any other costs chargeable to the
account. If performance-based fees are proposed, the disclosure
shall include a clear explanation of the amount of the fee at specific
levels of performance and how prior losses are handled in calculation
of the performance-based fee.

K. Certified investment advisers shall not assign any contract
or agreement with a public treasurer w1thout the written consent of
the public treasurer.

L. Certified investment advisers shall provide immediate
written notification to any public treasurer to whom advisory services
are provided and to the Division upon conviction of any crime involving
breach of trust or fiduciary duty or securities law violations.

M. Not less than once each calendar quarter and as often as
requested by the public treasurer, Certified investment advisers shall
timely deliver to the public treasurer:

(1) copies of all trade confirmations for transactions in the
account;

(2) a summary of all transactions completed during the reporting
period;

(3) a listing of all securities in the portfolio at the end
of each reporting period, the market value and cost of each security,
and the credit rating of each security;

(4) performance reports for each reporting period showing the



total return on the portfolio as well as the realized rate of return,
when applicable, and the net return after calculation of all fees
and charges permitted by the agreement; and

(5) a statistical analysis showing the portfolio's weighted
average maturity and duration, if applicable, as of the end of each
reporting period.

R628-15-10. Notification of Certification.

The Director shall provide a list of Certified investment
advisers and Investment adviser representatives to the Council at
least semiannually. The Council shall mail this list to each public
treasurer.

R628-15-11. Grounds for Denial, Suspension or Termination of Status
as a Certified investment adviser.

Any of the following constitutes grounds for denial, suspension,
or termination of status as a Certified investment adviser:

A. Denial, suspension or termination of the Certified
investment adviser's license by the Division.

B. Failure to maintain a license with the Division by the firm
or any of its Investment adviser representatives conducting investment
transactions with a public treasurer.

C. Failure to maintain the required minimum net worth and the
required bond.

D. Requiring the public treasurer to sign any documents,
contracts, or agreements which require that disputes be submitted
to mandatory arbitration.

E. Failure to pay the annual certification fee.

F. Making any false statement or filing any false report with
the Division.

G. Failure to comply with any requirement of section R628-15-9.

H. Engaging in any material act in negligent or willful
violation of the Act or Rules of the Council.
I. Failure to respond to requests for information from the

Division or the Council within 15 days after receipt of a request
for information.

J. Engaging in a dishonest or unethical practice. "Dishonest
or unethical practice" includes but is not limited to those acts and
practices enumerated in Rule R164-6-1g.

K. Being the subject of:

(1) anadjudication or determination, within the past five years
by a securities or commodities agency or administrator of another
state, Canadian province or territory, or a court of competent
jurisdiction that the person has willfully violated the Securities
Act of 1933, the Securities Exchange Act of 1934, the Investment
Advisers Act of 1940, the Investment Company Act of 1940, the Commodity
Exchange Act, or the securities or commodities law of any other state;
or

(2) anorder entered within the past five years by the securities
administrator of any state or Canadian province or territory or by
the Securities and Exchange Commission denying or revoking license
as an investment adviser, or investment adviser representative or
the substantial equivalent of those terms or is the subject of an
order of the Securities and Exchange Commission suspending or



expelling the person from a national securities exchange or national
securities association registered under the Securities Exchange Act
of 1934, or is the subject of a United States post office fraud order.

R628-15-12. Procedures for Denial, Suspension, or Termination and
Reinstatement of Status.

A. Where it appears to the Division or to the Council that
grounds may exist to deny, suspend, or terminate status as a Certified
investment adviser, the Council shall proceed under the Utah
Administrative Procedures Act, Chapter 4, Title 63G ("UAPA").

B. All proceedings to suspend a Certified investment adviser
or to terminate status as a certified investment adviser are designated
as informal proceedings under ("UAPA").

C. In any hearings held, the Chair of the Council shall be the
presiding officer, and that person may act as the hearing officer,
or may designate another person from the Council or the Division to
be the hearing officer. After the close of the hearing, other members
of the Council may make recommendations to the hearing officer.

D. The Notice of Agency Action as set forth under UAPA, or any
petition filed in connection with it, shall include a statement of
the grounds for suspension or termination, and the remedies required
to cure the violation. .

E. A Certified investment adviser and its Investment adviser
representative who has received a Notice of Agency Action alleging
violations of the Act or these rules, may continue, in the discretion
of the public treasurer, to conduct investment transactions with the
public treasurer until the violations asserted by the Money Management
Council in the Notice of Agency Action becomes subject to a written
order of the Council or Agency against the adviser or adviser
representative, or until the Council enters an emergency order
indicating that public funds will be jeopardized by continuing
investment transactions with the adviser or adviser representative.

F. The Council may issue an emergency order to cease and desist
operations or specified actions with respect to public treasurers
or public funds. Further, the Council may issue an emergency
suspension of certification if the Council determines that public
funds will be jeopardized by continuing investment transactions or
other specified actions with the adviser or adviser representative.

G. Within ten business days after the conclusion of a hearing
on an emergency order, the Council shall 1ift this prohibition upon
a finding that the Certified investment adviser and its investment
adviser representative may maintain certification.

KEY: cash management, public investments, securities regulation,
investment advisers

Date of Enactment or Last Substantive Amendment: December 27, 2007
Notice of Continuation: May 5, 2010

Authorizing, and Implemented or Interpreted Law: 51-7-3(3);
51-7-18(2) (b) (vi) ; 51-7-18(2) (b) (vii) ; 51-7-11.5(2) (b) ;
51-7-11.5(2) (c)



R628. Money Management Council, Administration.
R628-4. Bonding of Public Treasurers.
R628-4-1. Authority.

This rule is issued pursuant to Section 51-7-15.

R628-4-2. Fidelity Bond.

' Every public treasurer shall secure a fidelity bond in the amount
shown in R628-4-4. Bonds must be issued by a corporate surety licensed
to do business in the state of Utah and having a current A.M. Best
Rating of "A" or better. Bonds should be effective as of the date
the treasurer assumes the duties of the office or is sworn in.

R628-4-3. Budgeted Gross Revenue. .

The basis used shall be the budgeted gross revenue for the
previous accounting year. Budgeted gross revenue includes all funds
collected or handled by the public treasurer. For purposes of this
rule, taxes, fees, service charges, interest, proceeds from sale of

assets, and borrowing proceeds are examples of revenue categories
which are considered.

R628-4-4. 2Amount of Bond.

TABLE

Budget Percent for Bond
S 0 to S 10,000 n/a but not less than $§ 0
10,001 ¢to 100,000 9% but not less than 5,000
100,001 to 500,000 8% but not less than 9,000
500,001 to 1,000,000 7% but not less than 40,000
1,000,001 to 5,000,000 6% but not less than 70,000
5,000,001 to 10,000,000 5% but not less than 300,000
10,000,001 to 25,000,000 4% but not less than 500,000

25,000,001 to 50,000,000 3% but not less than 1,000,000
50,000,001 to 500,000,000 2% but not less than 1,500,000
over 500,000,000 not less than 10,000,000

KEY: bonding requirements, public treasurers, accounts, state and
local affairs

Date of Enactment or Last Substantive Amendment: 1990
Notice of Continuation: October 6, 2010
Authorizing, and Implemented or Interpreted Law: 51-7-15
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