PAROWAN CITY COUNCIL MEETING
JANUARY 22, 2015
LIBRARY LOUNGE, 16 SOUTH MAIN, 6:00 P.M.

- MEMBERS PRESENT: Mayor Donald G. Landes, Councilmen Alan Adams, Ben
Johnson, Steve Thayer, Steve Weston, City Attorney Justin Wayment, City Manager
Shayne Scott, City Recorder Callie Bassett

MEMBERS ABSENT: Councilman Troy Houston

PUBLIC PRESENT: Chuck and Dottie Stade, Jesse Ralphs (Sunrise Engineering),
Katie Lister, Donna Putich, Chief Carpenter (Parowan PD), Stacy Carpenter, Karen Hart,
Dennis Gaede, Don and Linda Lowder, David Jacobsen (BLM)

1. CALL MEETING TO ORDER: Mayor Landes called the meeting to order at 6:00
p.m.

2. OPENING CEREMONIES/THOUGHT/PRAYER - STEVE THAYER:
Councilman Steve Thayer offered the invocation. He then led the Council and the public
in the Pledge of Allegiance.

3. DOES ANYBODY HAVE ANY CONFLICTS OR PERSONAL INTEREST IN
ANY MATTER ON THE AGENDA WHICH NEEDS TO BE DECLARED?
Councilman Adams declared a conflict with the Center Creek Hydro Pipe Crossing and
also the Iron County Ambulance Service. His twin brother is an Iron County
Commissioner.

CONSENT MEETING

4. APPROVAL OF MINUTES (January 8, 2015 City Council Meeting and
December 23, 2014 Council Goal/Strategy Session)

5. PURCHASE ORDERS/WARRANT REGISTER

6. JESSE SMITH, SHADE TREE COMMITTEE

Councilman Weston moved to approve the consent agenda. Councilman Johnson
seconded the motion with all Council members voting in favor of the motion. The
motion was carried.

PO # 857 Hughes Supply $3,600.00
PO # 889 Waxie Sanitation $4,025.60
PO # 890 Lexipol, LLC $1,950.00
PO # 891 Color Country Diesel $4.336.60
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ACTION MEETING

7. PAROWAN CITY GOALS - 2015: These goals were presented at the last Council
meeting. Mr. Scott said they have been tweaked just a little bit. He highlighted the goals
that have financial commitments and he tried to prioritize them a little. Councilman
Weston commented that he thinks this will be a living document. Councilman Adams
added that they will be working on more than one goal at a time.

Councilman Adams moved to approve the Parowan City Goals for 2015. Councilman
Thayer seconded the motion. The Mayor called for any discussion. Councilman Weston
asked how often these will be reviewed. Mr. Scott said these should be reviewed every
quarter. After no further discussion, all Council members voted in favor of the motion.
The motion carried.

8. IMPACT FEE CREDITS LETTER FROM MR. KEN ALLEN: Mr. Scott said
that he added a fourth bullet point clarifying that the impact fee credits are for impact fees
only and not connection fees. Mr. Scott said that Mr. Allen has read the letter and 1s
good with the letter. Councilman Adams asked if the impact fee credits are good for five
years. Mr. Scott said this is correct.

Councilman Weston moved to approve the Impact Fee Credits Letter and send it to Mr.
Ken Allen. Councilman Adams seconded the motion. Hearing no further discussion, all
Council members voted in favor of the motion. The motion carried.

9. SEWER SYSTEM MANAGEMENT PLAN:
Mr. Scott said this was discussed last time with Mr. Aldo Biasi. No changes have been
made to the document.

Councilman Thayer moved to approve the Sewer System Management Plan. Councilman
Johnson seconded the motion. Hearing no further discussion, all Council members voted
in favor of the motion. The motion carried.

10. TRAILS MASTER PLAN RFQ — TARP COMMITTEE
RECOMMENDATION:

Mr. Scott is looking to the Council for guidance on this issue. TARP held a meeting and
it wasn’t very well attended. They weren’t able to get a recommendation from the
committee. Mr. Scott said we have talked to the committee members and they are willing
to serve. We will get that committee back up and operational. The problem is he would
like to move forward with this trails master plan. He doesn’t feel we can wait on this and
is asking the Council to look at these Trails Master Plan proposals and score them, or we
can have staff score the proposals.

Councilman Weston asked who is on the trails committee from the Council. Mr. Scott

said Councilman Houston is the council rep for this committee. Councilman Johnson
asked who is active on the trails committee. He said if Mr. Scott and Councilman
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Houston scored the proposals, if there was a third that would be helpful. Mr. Scott said
that Mrs. Callie Bassett is the secretary for this committee. She read through the
proposals and scored them. Councilman Weston asked about adding more members to
the committee. Mr. Scott said he wanted to run the names by the committee, but because
no one came to the meeting, they weren’t able to approve those. Councilman Weston
suggested adding Mr. Scott Cecil to the list of potential members.

Councilman Johnson asked, with Mr. Scott and Mrs. Bassett scoring the proposals
already, if Councilman Houston could score them and then possibly ask Mrs. Johnson or
Mr. Townsend to score those proposals this week. He thinks having the proposals go
through the committee makes more sense than having the Council do it.

Councilman Thayer asked roughly where the trail systems are being proposed. Mr. Scott
said this is completely open to further clarification or discussion, but a couple of years
ago there was a design charrette done by Utah State University students in the area and
they identified some areas that might make sense for trails. We started with that, but Mr.
Scott said he would like to see the trails committee be very involved in walking the
consultant through this process. Councilman Thayer said he knows of a couple of
existing trails and asked if part of the idea is to improve these and/or advertise them
better. Mr. Scott said part of the process is to get the BLM to recognize trails on their
end and get them on their maps, for example the trail on the P-Hill.

No motion is required on this agenda item this evening.

11. HR MANUAL CHANGE REGARDING WORKERS COMPENSATION
MEDICAL FACILITY: This is simply a request that if an employee 1s injured on the
job and it’s not serious in nature that they ask the Worker’s Comp people what facility to
go to for treatment.

Councilman Johnson moved to approve the HR Manual Change Regarding Workers
Compensation Medical Facility. Councilman Adams seconded the motion. There was no
further discussion. All Council members voted in favor of the motion. The motion
carried.

12. CENTER CREEK HYDRO PLANT CONSTRUCTION - NOTICE OF
AWARD: Jesse Ralphs presented the bid tabulations on the Center Creek Hydro Plant
Construction. This is for the modifications to the power plant itself. The bids came in
higher than the estimate. Blackburn and Associates was the low bid at $319,000. They
propose to use Mesquite Electric for the electric work on the building.

There was an experience requirement in the bid. They have a lot of experience installing
large mechanical equipment, but they haven’t done a turbine generator system before.
Because of this, Sunrise has contacted Blackburn and requested that they commit to
hiring a millwright when they install the turbine generator to get everything aligned.
Blackburn has been open to this and has indicated that they have a letter to Sunrise
committing to do this. It hasn’t come in yet, but once that is received the notice of award
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letter can be sent to them with the intent to award the contract to Blackburn and
Associates.

Councilman Adams pointed out that Blackburn’s bid on the power house exterior and
improvements is significantly lower than the other bids. He asked if this means we are
going to get a poor exterior. Mr. Ralphs said no, they have to meet the conditions of the
plans and specifications just like everyone else would have. Mr. Ralphs said they suspect
that they put costs for what should have gone to interior improvements on the exterior or
vice versa. He said once the bid is awarded, they will sit down with Blackburn and ask
them to show them where they have put their costs in these line items. If they are
extremely out of place, they will ask them to switch the costs around. It won’t change his
bid. It will just change where he gets paid for the work. Mr. Ralphs said that Blackburn
will have to meet every requirement of the contract whether he has money in that line or
not.

Councilman Johnson asked Mr. Ralphs if he is comfortable with their specification and
asked if they are tight enough that Blackburn will be able to deliver based on the specs
and construction drawings what we are anticipating. He asked if there is a lot of room for
unforeseens. Mr. Ralphs said there shouldn’t be any unforeseen items. Contractors
called for clarifications on certain things, and as Sunrise made those clarifications, they
sent out addendums to the bid. Councilman Johnson asked if Sunrise has talked to
Blackburn and they are comfortable with their numbers. Mr. Ralphs said they are.

Mr. Ralphs gave a project budget update that if this bid is awarded at this price, the
contingency goes up to $350,000. They are still comfortable with the budget.

Councilman Johnson moved to accept the Center Creek Hydro Plant Construction Notice
of Award to Blackburn and Associates. Councilman Thayer seconded the motion.
Councilman Adams said that this award is contingent upon receiving the letter from
Blackburn that commits to using a millwright. He said this should be included in the
motion. Councilman Johnson amended his motion to include the receiving the letter from
Blackburn specifying the hiring and use of a millwright. There was no further discussion.
All Council members voted in favor of the motion. The motion carried.

13. TRANSPORTATION RESOLUTION - RESOLUTION 2015 -01-03:

Councilman Thayer moved to accept the Transportation Resolution 2015-01-03.

Councilman Adams seconded the motion. A roll call vote was taken as follows:
Ave Nav  Absent Abstain

Councilman Alan Adams X

Councilman Troy Houston X

Councilman Ben Johnson X

Councilman Steve Thayer X

Councilman Steve Weston X

Resolution 2015-01-03 was approved. £
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14. CENTER CREEK PIPE CROSSING CHANGE ORDERS: Mr. Scott said
yesterday in the weekly Center Creek meeting they have been discussing the penstock
pipe that crosses Hwy 143. When they first bid this project out, it was understood that
this section of pipe wasn’t that old, that it was in fairly good condition, and that it could
stay. After further investigation, they discovered that the pipe crossing the road isn’t in
as good a shape as they thought. It is quite thin and the salt on the road has really hurt the
pipe in that area. After a lot of discussion, they determined that this pipe needs to be
replaced. They have discussed many ways to do this and found that could be very
expensive — upwards of $39,000. However, the pipe contractor found 120 feet of pipe in
Texas that is the right size that they will sell and ship to us for about $6,000. This is a
great deal. It is the right size and is HDPE. This will slip into what we have now. It will
cost another $15,000 to install it. They will not have to cut the road.

Councilman Johnson asked if the price ($15,757) is inline with what the price per foot for
assembling this. Mr. Scott said for assembling it, it is. And the engineer feels good
about it. There is a part that cost $11,000 itself. There is a fitting for where the HDP and
ductile iron come together.

Attorney Wayment asked what happens if the pipe doesn’t fit? They took a picture of the
inside and feel that it is going to fit. Councilman Johnson asked Councilman Adams if he
feels comfortable with what was discussed in the meeting. He said he does.

There was continued discussion about the things discussed at the meeting, the process of
installing the pipe and the costs involved.

Councilman Thayer moved to approve the Center Creek Pipe Crossing Change Orders.
Councilman Johnson seconded the motion. With no further discussion all Council
members voted in favor of the motion. The motion carried.

WORK MEETING

15. OLD SPANISH TRAIL SIGNS — DAVE JACOBSON, CEDAR CITY BLM:

Mr. Jacobsen is the outdoor recreation planner. Over the spring and summer they worked
closely with the Old Spanish Trail Association, the Tourism Bureau and people from the
County in trying to bring the Old Spanish Trail to life. They developed a recreation
strategy to try to bring the trail more alive, to bring people to the trail, educate them more
about the history of the trail, and to have them get off the freeway and come through our
community. Part of this plan is to mark the Old Spanish Trail officially with signs made
by the National Parks System, who are the administrators of this nationally designated
trail.

The BLM became involved because most of the trail runs across BLM land through Iron
County - from Bear Valley to New Castle. Here in Parowan we would have a few signs.
The route they are trying to bring people to is a motorized route. If they were on I-15

they could get off in Paragonah and follow it all the way into Summit and Enoch. If they
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wanted to follow it all the way to New Castle, they could if they had a high clearance
vehicle. The BLM is looking for permission to put signs up in Parowan.

Councilman Johnson said that Main Street requires UDOT permission. Attorney
Wayment said that permission to put signs on the scenic byway could be tricky. They are
single pole signs, and they would want permission to make them smaller than they
usually make them. There will be 6 signs in Parowan. Mr. Jacobsen asked who he should
work with when they do get permission. The Mayor gave him Mr. Scott’s name.

16. IRON COUNTY AMBULANCE DISCUSSION: Mayor Landes said that the
County Commissioners are looking at privatizing the ambulance service. They aren’t
willing to consider having the Sheriff’s department operate the ambulance service any
longer. The Commissioners have asked the Mayors if they are willing to pick up the tab
for all of it. They have given them a proposal of about $300,000/year. $150,000 would go
to overrun costs that they have every year. The other $150,000 would go to repayment of
the past debt. The County is calling this depreciation.

Three companies have bid on the assets for the ambulance service. They are looking at
Gold Cross. They bid approximately $1,100,000. This includes the ambulance buildings
in Parowan and Cedar City, the ambulances and all of the equipment. Mayor Landes said
part of his problem is that the other Mayors in the area are very unhappy. He has spoken
with Mayors who are very unhappy with the service they receive from Gold Cross.
Mayor Bracken from Enterprise asked the Commissioners how they expect a private
company to do what a municipality cannot do without reducing the service. Mayor
Landes said this is basically what will happen, at least to some degree.

Chief Carpenter reported that Jody Edwards, Iron County Sheriff, and Ty march came
and spoke to him the other day. They told him he’s heard that Gold Cross is proposing
that law enforcement respond to medical calls along with Gold Cross. In critical
incidents, rather than their driver driving back, the two EMTs would attend to the patient
in the back of the ambulance, and an officer would drive the ambulance to the hospital.
This would remove 100% coverage away from Parowan City for the entire time the
ambulance is at the hospital. Chief Carpenter said it isn’t going to be Gold Cross who
looks like the problem if an officer refuses to drive the ambulance. If there is a Parowan
City resident who has a family member in critical condition and our officer says he can’t
drive because he has to cover Parowan City, Gold Cross’s response is going to be are you
going to let this patient die because you are unwilling to drive the ambulance. This puts
the liability on us instead of where it belongs with Gold Cross. Also, the money that the
City pays to have that officer drive the ambulance goes is profit going back into the
owner and investors of Gold Cross. These are critical concerns to Chief Carpenter.

Councilman Adams asked if this is really true. Chief Carpenter said he didn’t know for
sure. Councilman Adams asked if we can really base decisions on something that may or
may not be true. He said he can see that this would be a big concern, but Jody Edwards is
the one taking the hit here. Chief Carpenter said that no one has bee forth coming with
the Police Departments to tell them what the expectations are. If it is true, then an on call
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officer would have to come in for the officer driving the ambulance. This would be over
time hours and would drive the City’s costs up.

Councilman Johnson said he recognizes there is a problem. He said the private sector
does a better job than the government can in many things. However, when it comes to
critical care items like this, he thinks there are some major challenges. He said part of his
concern is that companies like Gold Cross and other private entities are being evaluated
in larger cities and higher metropolitan areas. He is concerned for the rural areas. He
said when we get into a scenario that is profit driven, no matter how you role the dice the
profits are not coming in from these rural areas. We become a burden on that private
entity. As a government agency, they understand those burdens and they deal with that.
There’s sometimes when it is best for government agencies to handle things, and there
are some times when it is better for private entities to handle things.

Councilman Johnson said that even if they stage four ambulances throughout the county,
there will be times when Parowan doesn’t have coverage. Chief Carpenter said that
Parowan has the second highest number of runs in the county (behind Cedar City) due to
the age of our population. The interstate plays a part in those calls as well.

Councilman Johnson said he doesn’t have a good answer, but he still has some major
concerns. Councilman Adams said this isn’t easy. Councilman Weston said these kind
of things need to be addressed and passed on to the Commissioners so they can make a
good decision. Councilman Adams thinks the Commissioners have thrown this out to the
Mayors because they are struggling with this decision. But it is their decision to make.
Councilman Weston said their decision could have a huge impact on Parowan.

Councilman Thayer asked if the County has tried to hire an independent manager of some
sort to try to analyze the system and why they have lost so much money. Mayor Landes
said that they have. Councilman Thayer said he knows that part of the problem is they
are having trouble collecting their accounts receivable. He asked if Gold Cross was hired
what are some of the first things they would cut. Councilman Johnson asked why can’t
the County make those cuts and cut that cost.

Mayor Landes said that typically private business does things more efficiently because
there is a profit motive they have to make and if they don’t they go out of business.
When you start talking about police department, fire department, health and safety, these
are things where government is expected to be involved with and there is a cost. It
bothers him that the Commissioners are looking more at cost than they are at how their
decision 1s going to affect the people in this community. Mayor Landes said the Sheriff’s
department has made three different proposals to the County that would reduce costs.
Councilman Adams pointed out that the email they all received state that the County
Commissioners have lost faith in the Iron County Sheriff’s Department.

Chief Carpenter said there is no question that there are a lot of areas that the costs of the

Iron County ambulance can be cut. He said it is important to understand that the
employees on those rescue vehicles that go out before the ambulance are the paramedics.
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The reason they are on the rescue vehicles is so that they can get paramedic care to the
critical patient as quickly as possible. Then the transport comes. Because of this, we
probably have the best ambulance service in the state right now. Councilman Johnson
pointed out that the paramedics are not always the first on the scene. Chief Carpenter
said that there are times when they are not first, but most of the time they are. He said the
quality of the care buys the cost of the care. This is one of the things the Commissioners
need to consider. There is no question in his mind that if they get rid of [ron County
Ambulance and hire Gold Cross, the quality of care will be diminished greatly.

Councilman Thayer said he would rather see Iron County keep the ambulance service and
have them try to cut some of the fat than turn the service over to Gold Cross.

Councilman Adams asked Councilman Thayer if he is willing to give the Commissioners
$18,000 for that wish. Attorney Wayment said he is not willing to pay on their past debt,

but would be willing to pay the $9,000 and take care of the future. He suggested that the

County hire someone to run the service for the next year, and the communities could help
support that and see if it works outside of the Sheriff’s department.

Councilman Johnson said he is concerned that they are putting this cost back to the cities
without having a good business plan to move forward. What they are saying to the
communities is they either hire Gold Cross or the communities pay into this culture of
entitlement they’ve got within their division to be able to support it. This is ridiculous in
his mind. If they could come up with a good business plan that had a method and an
order to move forward that was appropriate, he feels that would make this a totally
different discussion.

Attorney Wayment pointed out that with the payment schedule the County has put forth
they are allowing the unincorporated areas of Iron County to put all of the debt on the
cities with no risks to themselves. He said there should be the same amount of risk in the
unincorporated area. He also said the County should turn the bad debt over to a
collection agency and see what they can recover. Councilman Johnson said that Gold
Cross is currently doing the billing for Iron County. This seems to be a conflict of
interests, or at least part of the problem.

Councilman Johnson said that we should ask the commissioners how this change is going
to affect the rural areas. Chief Carpenter added that part of the reason his officers have
taken the EMT course is so they can respond to calls in a timely manner.

Mayor Landes said they have a meeting with the County Commisstoners on February 5,
2015. At this meeting, the Commissioners want a response to their proposal.
Councilman Johnson said his thought process is with that $18,000 that they are asking
Parowan to pay, they are simply saying to put money back in and not to fix the problem.
He said they have given us Gold Cross as an option, or leaving it exactly how it 1$ as an
option. He said we need something more in the middle to compare against Gold Cross.
They need a good business plan, to get rid of paying for the old debt and to get someone
else to do the billing. To commit $18,000 to keeping it sinking isn’t a viable option.
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Councilman Weston said that the email that was sent was completely biased. He said we
do need to look at other options. The general consensus of the Council is that they want
the Commission to come up with a better plan. Councilman Adams said he needs to
abstain from being part of the general consensus.

17. MEMBER REPORTS:

Councilman Adams thinks it is good to have a council member at the weekly Center
Creek meetings. He was very glad he was there and he learned a lot. He thinks
Wednesdays are a doable day for him. He thinks a rotation basis might be a good idea
for the Council.

Councilman Johnson said that they had Power Board Meeting and discussed investigating
solar power.

Councilman Weston reported that PAALSs talked about two fund raisers at their last
meeting. He said the drive in movie last summer was very successful, so they want to do
that again. They have also been looking at doing an ATV rodeo. Theater board is
producing “1776 this spring.

Councilman Thayer said at Water Board Meeting they received a letter from Mike
Chandler about the cost of putting the pump system together. He had high estimates of
about $400,000. He thinks we should investigate to see if we can get a local pump
company or engineer to look at this differently and see if they can do it for a lower price.
He doesn’t understand why there are so many valves involved.

Mr. Scott said he wanted to let the Council know that our budget hearings are coming up.
He emailed the schedule to the Council. On February 3%, the website guy is coming to
train people on how to use the website. 3:00 p.m. at the Library.

18. PUBLIC COMMENT & DISCUSSION - TWO MINUTE LIMIT EACH:

Mr. Dennis Gaede asked if the Forebay has been dredged. Mr. Scott says that they have
dredged quite a bit of it. It didn’t dry well and there is still more work to do on it. Mr.
Gaede also asked how long Gold Cross has been billing for the Iron County Ambulance
Service. Mr. Scott said it has been several years.

Mr. Bob Whitelaw said he is a member of the Chamber of Commerce. They just
switched over their board. Katie Lister is the president, and Mr. Whitelaw 1s the vice
president. They just sent out a notice to their members to vote on business of the year.
They have narrowed it down to four businesses: Burton’s Chevron, Parowan Cafég,
Monster Ink and Design, and Parowan Dental. He said if anyone would like to vote they
can do this at the Visitor’s Center. They also just sent out an invitation and membership
renewal. He invited everyone to attend the business Chamber brunch on Feb. 4®. The
Chamber meeting will be a t 9 a.m. followed by the Chamber brunch. This will be at the
Visitor’s Center. :

Parowan City Council - cdb Page 9 4/22/2015



19. ADJOURN: Councilman Johnson moved to adjourn the meeting. Councilman
Weston seconded the motion with all Council members voting in favor of the motion.
The meeting was adjourned at 7:34 p.m.

Donald G. Landes, Mayor

Callie Bassett, City Recorder
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5 "Cust {b 25

©. 2005 Chevro!et Colorado “3.5L, In-Line5 (211CI)
Lic#: 94410EX - UT. Odometer In-; 109536

VIN #: 1GCDT1363 58224029

Brake Pads Front Premtum OE Ceramlc g

887943)(

Part Descnptlon 14 Number ‘ Qty . -Sale - Ext Labor Descnpt:on Extended
F 7°1.00° - 372.01 -372.01} Check out the front:end, confirm, the bad wheel beanng 20.00
! tEF A * | and both inner tie rods.. Check for other prob!erns it was
: N L 5 months ago we ongmally looked atit. =~ -
OE inner Tie ROdS 200 7181 143.62| wHEE] BEARING and rotor. -Remove & replace the 168.00 .
89060621 S - rightfront. | s
Tie Rod End - nght Outef ~1.00 6301 6301 TIEROD END - Remove & Replace Both Inner 160.00
2693341 i o FourWheelAhgnment 80.00
1.00: 7443 74._4-3 : “Road test vehicle. Check all suspension and steering parts for

“wear. Check hr& pressure and condition.- Check: caster and
- camber- angles and adjust as ‘required. Check'and’ set toe-in as

'Brake RotorOnfy Front Ultra Premtum 2200 - 105.23 21046 ;

10 00 Replacefrom brake pads

_required. Center steering wheel “Road testvehicle. =
DISC ROTOR- Remove & Replace Left Side 160.00

Org: Estimate - 1.50 Revisions ~1,557.92 .Current Estimate - 1,559.42. - : : Labor: 588.00
Revision# 1, Previous Estimate Amount: 1:50; Additional Cost: 80870, Revised Estimate; 610.20, Parts: $368.32 Labor: $234,00 Sublet: $0.00 Taxes & Fees: $6.3800 1 Parts: 873.53
Authorized by - City, Parowan, Date - 10232014, Time - gozmmmdsl . Shop + Sl

Revision # 2, Previous Estimate Amount: 608.34; Additional Cost: 306 15, Revised Estimate: 914.4S, Parts: SiZ&B&Labor $175.50 Sublet SDOOTaxes & Fees: $3.7700

Authorized by - City, Parowan, Date - 1023/2014, Time - 9:03 AM, fnmatedBy -Shop

Revision # 3, Pravious Estimate Amount 952 21 Additional Cost: 288,53, Revised Estimate: 1240.74 meaamw som&.uets&DOTaxes&Fees 5&6400 ;

Authorized by - City, Parowan, Date - 1/20/2015, Time - 10:39 AM, Initiated By - Shop Sub: ) 1,461.53
Revision# 4, Previous Estimate Amount 37236, Additional Cost: 66.01 Revised Estimate: 1038.37, Parts: $63.01Labor: $0.00 Sublet SOOOTaxas&FaesSSOOOO Tax: - 0.00
Authorized by - City, Parowan, Date - 1/2¥2015, Time - 8:32 AM, !nrbatedBy Shop

Revision# 5, Previous Estimate Amount:. 1035.84, A.ddmanaICustzsaﬁ Revised Estimate: 1324.37, Parts: $284.89 Labor; suDOS«ublet $0. OOTaxe'i-E Fees $3.6400 T' I 1.481 '53 :
Auth-==pd by - City; Parowan, Date - 1/242015; Time - 3:46 PM, Initiated By =Shop < = ota i et
B ts-] Bal Due: $1,461.53

1 herebyaumomemeaboverepawworktobedone along with the necessaxymatenai and hereby grant you and!orymsremployees permission to operate the car or truck herein described
‘on street, highways or elsewhere for the purpose to testing and/or inspeciion. - Ali iugs are iorqued io vehicle specification. |Customer is responsible to have the lugs retorqued after 100
rniles. Warranty on fabor is 3 months or 3,000 miles. Nc wananty on used parts. Warraniy work has to be performed in our shop & cannot exceed the ongmal cost of repair.

Time

Signature ;  - _ Date
Written By: Biasi, Mario - Technicians : Ward, Stephen  Page 1 of 1

Copyright (¢) 2015 Mitchel! Repair Information Company, LLC invhrs 082114JD
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Scholzen Products |NVO|CE

548 West 100 North

PO Box 628 Mailing Copy
Hurricane, UT 84737 08S: 030 6014622-00
Tel. 435-635-4441 Fax. 435-635-9403 yyp. o a
¢ 01/05/15
LB: 79
DB: 79 Lofl
102273 - (435)477-3331/
gt To:  PAROWAN CITY CORP ship To: PAROWAN CITY CORP
ACCOUNTS PAYABLE ACCOUNTS PAYABLE
P O BOX 576 P O BOX 576
PAROWAN, UT 84761-0576 PAROWAN, UT 84761-0576

aldo 01/05/15 | Scholzen Products - Hurricane UTWASHHU Orig Out

" 1 me3g2 J W/ 3GDS RADIO " M23-A00-A01-0101A-1 EA | 1 1 0| 646.66 646.66
FOVBHH77-15B-NL 2" COPPER METER SETTER " W/DCK EA 1 1 0| 1012.40 1012.40

N

Nzte Invoiced Received

e e i s i ot St it S it ]

Department.\-;;_ AL AN
6L Cod to be Paid — —————

e
Approval by Department Head_,_lg

5140 2

1659.06
Down Payment
.00

Signature: Printed Name:

\

} A RE-STOCKING CHARGE MAY BE ASSESSED ON RETURNED MERCHANDISE.

| TERMS OF SALE: The undersigned purchaser agrees to pay for the above merchandise at Hurricane, Utah an or before the 10th of the succeeding calendar month. Past due amounts are subject to finance [
| g ; : P : i
icharges of 2% per month (apr 24%) from the billing date both before and after judgment until paid. Purchaser further understands that Scholzen may retain counsel or a collection agency to pursue collection |
| of all amounts owed and agrees to pay attorneys fees and collection costs, including the contingent fee charged by Scholzen’s collection agents or counsel. Jurisdiction and venue shall be in the court of |
L y ice.




PAROWAN CITY CORPORATION

5 SOUTH MAIN ¢ P.O. BOX 576
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THIS ORDER NUMBER MUST APPEAR

PAROWAN CITY CORPORATION LR

5 SOUTH MAIN » P.O. BOX 576
PAROWAN, UT 84761-0576

(485) 477-3331 PURCHASE ORDER

- 1 " 0896
o }/1//’/52&572 Date: 7/ 2 dprE

DeuveryY ADDRESS:

L |

DEPARTMENT ACCT. NO.
ITEM ESTIMATED ESTIMATED
NO. QUANTITY UNIT DESCRIPTION UNIT PRICE AMOUNT
#- -
ELupPenT CenTRL 4{792@

CATEY Prsdl MODEL HL0F /7~ £

M@ Q\vx 1AL L%f 00
(e ?%7/ L §/3;/ B
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RENTAL / SALES

INVOICE
451 North Lund Hway Please Remit To:
Ceder City, UT (435) 586-6323 PO Box 413071
Salt Lake City, Utah 84141-3071
SOLD TO SHIP TO
PAROWAN CITY CORPORATION PAROWAN, UT
PO BOX 576 PAROWAN CITY YARD
PAROWAN UT 84761
INVOICE NUMBER INVOICE DATE CUSTOMER NUMBER CUSTOMER ORDER NUMBER STORE DIV | SALESMAN TERMS PAGE
RS0000022729|01-30-15 013594 . 10 B 242 2 1
AGREEMENT NO. DOC. DATE . PC LC MC SHIP VIA INV SEQ NO.
106821 11-12-14 10 TXX/PPI 340822
MAKE MODEL SERIAL NUMBER EQUIPMENT NUMBER METER READING MATCHID NO.
AR 420F IT E JWJ02477 21.0 LKE02611

DESCRIPTION UNIT PRICE EXTENSION

CUSTOMER CONTACT: KELLY STONE
TAX EXEMPTION LICENSE 11710968-002STC

QUANTITY

EQUIPMENT RENTAL FROM 01/11/15 THRU 01/10/16
CATERPILLAR MODEL 420F IT E
BACKHOE LOADER 420IT
1.0 ID NO: LKE02611 SERIAL NO: JWJ02477 8500.00

PIN: *CATO0420FTJWJ02477*

FOB: CEDAR CITY
ONE YEAR RENTAL

PAY THIS
AMOUNT
AMOUNT
CREDITED >

Visit us online... www.WheelerCat.com

“Non Returnable » 8,500.00

A maenthly finance charge of 2% is assessed on all past due invoices on the last day on each month. In the event this invoice remains unpaid, the
| customer is responsible for all attomey/collection fees and costs. For any questions please contact 801-874-0511




THIS ORDER NUMBER MUST APPEAR

PAROWAN CITY CORPORATION S S

5 SOUTH MAIN « P.O. BOX 576
PAROWAN, UT 84761-0576

[455) 4773381 PURCHASE ORDER

. ) T 089" B
TO 605141/5 ow: 24/ 20/

DEeLvERY ADDRESS:

L |

DEPARTMENT E_:Lm jG ACCT. NO. 5_3 #0 Zé
No. | QuaNtTY | unr DESCAIPTION GNITPRIGE | AMOUNT
SUPPLIES FiR [DIRK 1P TrHe 5’4 30/ 50

CoanYoad.
PP FTING S,
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uﬁﬂ//é&/ 1 M4 %’ = PRI
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= CODALE

ORDER DATE

5225 W 2400 S

Salt Lake City, UT 84120
Phone: (801) 975-7300
Fax: (801) 977-8833

ELECTRIC SUPPLY, INC.

BILL TO:

10379 1 MB 0.435 E0182X 10305 D1220483123 P2397641 0001:0002

TR ERLELLT PYLEL e B L 1 1 L T TR TR T U

PAROWAN CITY CORPORATION
ATTN: CALLIE BASSETT

PO BOX 576

PAROWAN UT 84761-0576

SHIP DATE WRITER

INVOICE Page 1 of 1
INVOICE #: 55304928.001
INVOICE DATE : 01/29/15
P/O#: ELECTRIC DEPT
REL #:

REMIT TO:
Codale Electric Supply
Payment Processing
PO Box 25777
Salt Lake City, UT 84125-0777

Tel: 801 - 975 - 7300

SHIP TO:
PAROWAN CITY CORP/ PAROWAN SHOP
430 NORTH MAIN
ELECTRICAL SHOP
PAROWAN UT 84761

SHIP VIA TAX BR ORDERED BY

ORDER QTY !

SHIP QTY DESCRIPTION

NET PRC EXT PRC

1600ea 1600ea CONDU[T 2-IN 20FOOT PVC SCHEDULE-40 79.500/C 1272.00
3ea 3ea [CARLON UA7AJB 2-IN 45D PVC BELLED 174.905/C 5.25|
ELBOW
Bea 6ea |[CARLON UA9AJB 2-IN PVC 90D STANDARD 208.000/C 12.48
ELBOW BELLED END
6ea Gea [CARLON E958J 2-IN PVC CAP 197.141/C 11.83
| / -
Date Invoiced Received,w
» epartment____._-—-——-——-—"
W16
GL Code to be Pald___.__—-—-—-—-
Approval by Department Head__%h
% i
(it \
All sales subject to Codale Terms and Conditions(T&C's) Net Amt 1301.56
Available at www.codale.com/terms
S YRR R A T e Sales Tax is Not included inany Bid
Sales Tax 0.00
Total 1301.56

0001:0002

NET 26TH OF MONTH

BRANCH LOCATIONS

SALT LAKE GITY. UT » OREM. UT « PRICE, UT - BLANDING, UT - OGDEN, UT + CEDAR CITY, UT + ST.GEORGE, UT + LOGAN, UT + VERNAL, LT » ELKO, NV + LAS VEGAS, NV | AFFILLIATE » ROCK SPRINGS, WY + CASPER, WY



PAROWAN CITY CORPORATION

5 SOUTH MAIN » P.O. BOX 576
PAROWAN, UT 84761-0576
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PAROWAN SHADE TREE BUDGET FY 2015 Approved November 6, 2014

INCOME

A. Appropriated Funds

1. Parowan City (Tree City USA requirement, i.e. $2/resident)

2. Parowan City Power for powerline tree replacements

3. Community Forestry Partnership Grant for “City Forest Renewal”

4. Carryover of funds from donations and other

5. Anticipated donations “not earmarked”
Total Anticipated Income
Anticipated Income in F. Y. 2014

EXPENDITURES

A. Purchase of Trees:
1. Parowan City Nursery (Seedlings) 50 ea.
2. Street plantings for CFP Grant (30 from City Nursery) + 55 ea.
3. Powerline Street Plantings ' 8 ea.
4, Tree planting @ Fairgrounds (5 from City Nursery) + 17 ea.
5. Recent mortality + Main St. replacements+ others 10 ea.

Total Tree Purchases 90 ea.*

Purchases in F. Y. 2014
* Not including seedlings purchased for the City nursery

B. Tree Protection and Maintenance (Including Nursery & Arboretum):
1. Deer Fence, Fence posts, herbicide
Total Protection & Maintenance
P& Min FY 2014

C. Tree Pruning:
1. Pruning/On-the-job Training for new Arborist ($400 ea. for 5 trees)

Total Tree Pruning
Pruning in FY 2014

D. Stump Grinding:
1. Rental of commercial grade grinder @ $1,000 /week for 2 weeks
Total Stump Grinding

Stump Grinding in FY 2014
E. Education:
1. Tree Care Bulletins (Fall & Spring Editions) 500 ea.
2. Arbor Day Fund. memberships and bulletins 6 ea.
3. Printing (fliers, aids, etc.)
Total Education
Education in FY 2014

E. Planning:
1. Purchase of I-Pad or similar tool for up-grading Tree Inventory
Total Planning
Planning in FY 2014

TOTAL INCOME ANTICIPATED in FY 2015: (815,500 in FY 2014)

TOTAL EXPENDITURES PLANNED for 2015: (815,500 in FY 2014)

*PERTAINS TO THE CFP GRANT EITHER DIRECTLY OR AS AN IN-KIND CONTRIBUTTION

$5,000
$1,000
$8,000*
$2,350
$ 650
$17,000
$15,500

$ 200
$6,000*
$1,000%
$1,573
$1.327
$10,000
$15,500

$2,000
$1,017

$1,000%*
$ 150
$ 350
$1,500
$1,200

$1.100*

_—a

$1,100
$3,000

$17,600
$17,000
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PAROWAN CITY CORPORATION
AIRPORT HANGAR LEASE AGREEMENT

This agreement is made and entered into as of the 15" day of May, 2011 made by and between
PAROWAN CITY, a Municipal Corporation organized under the laws of the State of Utah, hereinafter referred
to as LESSOR, having its office at 5 South Main, Parowan City, Utah, and hereinafter
referred to as LESSEE, having a physical address of , and a mailing address of

SECTION ONE
LEASED SPACE

The Lessor for and in consideration of the covenants and agreements herein contained to be kept and
performed by the Lessee, have and do hereby demise and lease to the Lessee, and said Lessee hereby leases from
the Lessor certain ground space on the Parowan Municipal Airport, more specifically delineated and described
on the map or blueprint attached hereto as Hangar #_15_ and incorporated herein by reference as marked in
Exhibit A, and being an area of _70 _ feet (frontage) by 100 feet (depth) dimension, a total of 7000 square feet for
the purpose of erecting and maintaining on said ground space an airplane hangar.

SECTION TWO
DURATION OF LEASE

May_
, 2011 and shall expire at midnight on the 15" day of May, 2021. The Lessee is hereby granted an option to

The term of the lease shall be for a period of five (10) years, commencing on the 15" day of

renew this lease every five years thereafter, provided the use is in compliance with the terms of the lease and the
Lessee is in compliance with the other terms and conditions of this lease, subject to Lessor’s right to make rental
increases during the term of this agreement on a five (5) year basis commencing five (5) years after the date of
the execution of this agreement. In the event of a rental increase, Lessee will be billed for the increase for the

remaining time of the lease,

SECTION THREE
PAYMENT TERMS

City may enter into a utility extension agreement with Lessee which will assist Lessee in recouping
one-half of the costs of extension. Lessee shall file with Parowan affidavits, receipts, invoices and such other
evidence as is necessary verifying both the cost of installation and the amount paid by Lessee. The extension
agreement shall be based upon the following terms and conditions:

It is understood by Lessee that it is not the obligation of Parowan City to
police, regulate, monitor, or protect Lessee’s interest in reimbursement
for the extension costs set forth herein, nor does Parowan assume the
obligation of payment under this Agreement. However, upon notification

to Parowan by Lessee, Lessee and Parowan shall notify said Third-Party



and charge and collect, in addition to charging its usual connection fees
and costs, a one-half share of the total costs of installation of the extensions
identified infra, proportionate to the percentage of the square footage of
the connecting leased space lot of the total property accessed under the
original extension. Lessee shall only be entitled to one-half of the total
reimbursement for the project. Parowan in no way guarantees said
payment and cannot be constrained, compelled ot directed to collect
said payment if Third-Party refuses to reimburse Lessee. Parowan may,
at its option and not by means of compulsion or contractual obligation
hereunder, deny Third-Party a building permit, lease agreement or
refuse construction of a hangar until payment of Third-Party’s obligation
is made to Parowan or Lessee. Lessee may also pursue reimbursement
from the Third-Party at Lessee’s discretion and it is intended the

Lessee is a Third Party Beneficiary under this provision.

No party shall be obligated to make any reimbursement after a petiod of ten (10) years from the date
such installation is accepted by Parowan.

For the term of this lease, the Lessee agrees to pay a base annual rate of _$5.00 _ dollars per lineal foot,
due and payable in advance each year for a period of five (10) years. The lineal footage of this lease for purposes
of calculating the rent shall be 70 feet. The rental installment shall be delivered to the Parowan City Offices in
Parowan, Utah. The designated place of payment may be changed at any time by the Lessor upon ten (10) days
written notice to the Lessee.

A. Without waiving any other right of action available to City in the event of
default in payment of rentals hereunder, in the event that Lessee is delinquent

for a period of thirty (30) days or more in paying to City and rental payable to
City pursuant to this Lease, Lessee agrees to pay City a late charge equal to five
petcent (5%) of the total annual payment of said delinquent rental. Any payments
past due more than sixty (60) days shall also have interest added thereon at the

rate of eighteen percent (10%) per annum.,

B. Lessee agrees that the annual lease payment and corresponding square footage
cost, shall be adjusted after the second five (5) years. The adjustment shall be
made in accordance with overall price increases (or decreases) as determined by the
Consumer Price Index (All Urban Consumers), published by the U.S. Government.
For purposes of the Government, the base year is 1990 and the Consumer Price Index
shall mean those cost-of-living statistics published by the Bureau of Labor Statistics of
the United States Government for the area in which the leased Premises are situated.
In the event the Bureau of Labor Statistics ceases to publish a Consumer Price Index,
those statistics provided by any successor or governmental agency which are furnished

for the same purpose shall be employed to determine the adjustment anticipated by this

[F'S]



paragraph. Should Lessee exercise its option to renew this Lease Agreement, rental for
each five (5) year renewal term for which the option is exercised shall be adjusted as
above provided for based upon the Consumer Price Index or statistics reported by any

Successor govcmmcnta] agency.

SECTION FOUR
STORAGE OF MATERIAL AND RESTRICTIONS OF HANGAR USAGE

The primary use of hangar is for aircraft storage. Non-business personal items may also be stored.
Lessee shall be entitled to store and maintain on the leased premises, fuel, gasoline, or other combustible material
for Lessee’s own use, provided however, that such fuel, gasoline, or other combustible material shall be stored
or maintained under conditions and standards for such storage as provided for by the Uniform Building and Fire
Codes adopted by the State of Utah. Lessee shall not have the right to sell or distribute any patts, gasoline, oils,
and similar products upon said demised premises or upon said airport.

No hazardous operations, such as fuel transfer, welding, torch cutting, torch soldering, doping, or spray
painting will be allowed unless the hangar is protected with a mobile or automatic fire suppression system as
recommended by the National Fire Protection Agency. Any other use must receive prior approval from the

Airport Board and Parowan City.

SECTION FIVE
CONSTRUCTION OF STRUCTURE AND TAXI-WAY

It is specifically understood and agreed between the parties that the Lessee shall be required to submit to the
Lessor plans and specifications for any building or improvement to be made upon the above-described premises
and all plans and specifications shall be subject to the written approval of the Lessor. Said hangar shall havea 5
foot setback on each side, a rear setback of 15 feet, and a front setback to meet Federal Aviation Administration
requirements. The plans approved by the City shall be the plans which are presented to Planning & Zoning to
obtain a valid building permit. Lessee agrees at his own expense to asphalt the area in front of his ground lease
up to the existing taxi-way. The lease is void if building and asphalt are not completed within 365 calendar days

(one year) from date of this lease.

The Lessor reserves the right to take any action it considers necessary to protect the aerial approaches of
the airport against obstructions together with the right to prevent the Lessec from erecting, or permitting to be
erected, or maintaining any building or other structure on the airport which in the opinion of the Lessor would

limit the usefulness of the airport or constitute a hazard to aircraft.

SECTION SIX
MAINTENANCE OF LEASED PREMISES



Lessee agrees to maintain and provide snow removal service on the leased premises for the period of
this lease. The Lessee agrees to maintain said premises and improvements in a reasonable state of repair in a
manner that is acceptable to the Lessor. The Lessee also agrees to provide improvements in front of his ground

lease up to the taxi-way and the frontage property in accordance with City requirements,

SECTION SEVEN
PAYMENT OFF UTILITIES

Lessee agtrees to pay all charges for clectricity, water, sewer, garbage removal and other udlities used by
Lessee on the premises and City assumes no responsibility for such utilities. Lessee shall be responsible for all
utility impact fees and connection charges for these utilities requested and will be charged at the same rate as

residential connections. Lessee will also be required to provide separate meters for all of Lessee’s utilities.

SECTION EIGHT
INSURANCE AND INDEMNITFICATION

Lessee hereby agrees to protect and hold the Lessor harmless from any liability by reason of personal
injury to any person or persons or property damage to the property of any person or persons on or about said
demised premises during the life of this lease, or extension thereof, due to negligence of Lessee, his servants,
agents or employees, in connection with the occupation or operation of and upon said premises. The Lessee
shall at his expense obtain and maintain, during the term of this lease and any extension thereof:

Comprehensive General Liability insurance coverage for injury to property and person, including owned
and non-owned zaircraft parts and vehicles, products liability, and such other coverage as may be necessary
to protect City from such claims and acdons. Said insurance shall have limits of not less than Five Hundred
Thousand Dollars (§500,000) per occurrence limit of liability, general aggregate limit of liability products
completed operations limit of liability.

Certificates of Insurance: Tenant shall provide City evidence of required minimum
insurance coverages and endorsements, within fifteen (15) calendar days from the date of written approval
by the City. T'enant further agrees to cause its insurance company to issue a policy endorsement expressly
naming PAROWAN CITY, ITS OFFICES, EMPLOYEES AND VOLUNTEERS as additional insured on any
Comprehensive General Liability insurance policy intended for protection under this Agreement.

Lessee expressly agrees to defend, protect, indemnify and hold harmless the City, its officers, agents and
employees free and harmless from and against any and all claims, demands, damages, expenses, losses or liability
of any kind or nature whatsoever which the Lessor, its officers, agents or employees may sustain or incur or
which may be imposed upon them from injury to or death of persons or damages to property arising out of or
resulting from the negligent acts or negligent omissions of the Lessee, its officers, agents or employees, use or
misuse of the demised premises. Lessee agrees to defend at its own cost, expense and list all claims or legal

actions that may be instituted against either the Lessee or the Lessor, which arise out of the negligent acts or



omissions of the Lessee. Lessee agrees to pay any settlement entered into and satisfy any judgment that may be
rendered against either the Lessee ot the Lessor as a result of any negligent injuries or damages which have
resulted from or are connected with the lease or the occupancy or use of the demised premises by the Lessee, or

its officers, agents, employees or licensees.

SECTION NINE
TRANSFER OF LEASE

The Lessce shall not assign, transfer, sublease, pledge, hypothecate, surrender or otherwise encumber
or dispose of this lease or any estate created by this lease, or any interest in any portion of the same, or permit
any other person or persons, company or corporation to occupy the premises without the written consent of
City being first obtained and such must be made subject to the terms and conditions of this lease. Lessec may,
however, lease the hangar for purposes of storing aircraft and related items. Craft must be stored in the hangar
for 2 minimum of ten (10) days per year.

Lessee shall at all times abide by the rules and regulations of the Federal Aviation Administration or
its successor, and abide by all rules, regulations and ordinances and amendments thereto of Parowan City,

pertaining to said airport and all State laws applicable thereto.

SECTION TEN
DEFAULT

In addition to all other remedies to the City, this agreement shall be subject to cancellation by the City
should the Lessee fail to perform, keep and observe any of the covenants and conditions contained in this
contract to be performed, kept and observed by it, provided that upon the happening of any contingency recited
in this subparagraph, the Lessce shall be given written notice to correct or cure such default, failure to perform
ot breach and if within thirty (30) days from the date of such notice the default or breach or complaint shall not
have been corrected in 2 manner satisfactory to the City, then and in such event the City shall have the right at

once to declare this contract terminated.

SECTION ELEVEN
ATTORNEY FEES

Lessee agrees to pay and discharge all reasonable costs, including all attorney’s fees, costs and expenses

that shall be made and incurred by City in enforcing the covenants and agreements of this lease.

SECTIO VE
LESSOR IMPROVEMEN'TS



The Lessor reserves the right to further develop or improve the landing area of the airport as it sces fit,
regardless of the desires and views of the Lessee and without interference or hindrance from Lessee.

SECTI THIRTEEN
MISCELLANEOUS

A. Compliance to All Laws: The Lessee agrees to comply with the statutes of the State of Utah and all
local and County ordinances, and more specifically Lessee agrees to comply with all of the requirements of Title
14 of Utah Code Annotated (1853) as amended concerning the entering into of contracts and obtaining of the
necessary bonds as required therein (vee capy attached).

B. Right to Use of Airport: It is understood and agreed that nothing in this lease contained shall
be construed to grant or authorize the granting of any exclusive right to use of the airport facilities within the
meaning of the Federal Aviation Act.

C. Subordination of Lease: This lease shall be subordinate to any regulations of the Federal Aviation
Administration and to the provisions of any existing or future agreement between the Lessor and the United
States, or any of its agencies, relative to the operation, maintenance or expansion of the airport, the execution
of which has been or may be required as a condition precedent to the expenditure of Federal Funds for the
development of the airport.

D. Express Waiver of Warranties: Lessee agrees to accept all facilities on the leased premises on an
“as is” basis; further, Lessor hereby disclaims, and Lessee accepts the disclaimer, of any warranty, either express
or implied, of the condition, use, or fitness of the leased premises, taxi-way, runway or subsurface, or of any
other completed or ongoing construction of any building located on the Parowan City Airpott premises.

E. Modification of Agreement: Any modification of this agreement or additional obligation
assumed by either part in connection with this agreement shall be binding only if evidenced in writing signed by
either party or an authorized representative of each party.

F. Waiver: The failure of either party to this agreement to insist on the performance of any of the terms and
conditions of this agreement, or the waiver of any breach of any of the terms and conditions of this agreement,
shall not be construed as thereafter waiving any such terms and conditions, but the same shall continue and
remain in full force and effect as if no forbearance or waiver had occurred.

G. Governing Law: This agreement shall be governed by, construed, and enforced in accordance with
the laws of the State of Utah.

H. Effect of Partial Invalidity: The invalidity of any portion of this agreement will not and shall not
be deemed to affect the validity of any other provision. In the event any provision of this agreement is held to
be invalid, the parties agree that the remaining provisions shall be deemed to be in full force and effect as if they
had been executed by both parties subsequent to the expungement of the invalid provision.

1. Entire Agreement: This agreement constitutes the entire agreement between the parties, and any ptior
understanding ot representation of any kind preceding the date of this agreement shall not be binding on either

party except to the extent incorporated in this agreement.



DATED this day of , 20

PAROWAN CITY CORPORATION

Donald G. Landes, Mayor

Lessor

ATTEST:

Callie Bassett, Parowan City Recorder
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Change Order No. 4

Date of Issuance:

Owner: City of Parowan
Contractor: Precision Pipeline, Inc.
Engineer:  Sunrise Engineering, Inc.

Project:
Project

Effective Date: 2.10.2015
Owner's Contract No.:
Contractor’s Project No.:

Engineer's Project No.: (04520

Center Creek Hydroelectric Penstock Replacement

The Contract is modified as follows upon execution of this Change Order:

Description:

Line item added for removal of existing 60" culvert located directly within Penstock alignment. Work shall
include removal of existing culvert and replacement with smaller/deeper culvert purchased by Parowan

Reservoir Company. This is an Add Alternate Bid Item.

Attachments: Contract Change Order & Revised Bid Schedule

CHANGE IN CONTRACT PRICE
Original Contract Price:

$.1.264,187.50

CHANGE IN CONTRACT TIMES
[note changes in Milestones if applicable]
Original Contract Times:
Substantial Completion:

Ready for Final Payment:

days or dates

Decrease from previously approved Change Order No. 1
to No 3:

$25,694.10

[Increase] [Decrease] from previously approved Change
Orders No. __ toNo.___:

Substantial Completion:
Ready for Final Payment:

days

Contract Price prior to this Change Order:

$.1,238,493.40

Contract Times prior to this Change Order:
Substantial Completion:

Ready for Final Payment:

days or dates

Increase of this Change Order:

$2,800.00

[Increase] [Decrease] of this Change Order:
Substantial Completion:

Ready for Final Payment:
days or dates

Contract Price incorporating this Change Order:

$1,241,293.40

Contract Times with all approved Change Orders:
Substantial Completion:

Ready for Final Payment:

days or dates

RECOMMENDED: ACCEPTED: ACCEPTED:
By: By: By:
Engineer (if required) Owner (Authorized Signature) Contractor {Authorized Signature)
Title: Title Title
Date: Date Date

Approved by Funding Agency (if
applicable)

By:

Date:

Title:

EICDC’ C-941, Change Order.
Prepared and published 2013 by the Engineers Joint Contract Documents Committee.

Page1lof1l




Form 411

CONTRACT CHANGE ORDER

ORDER NO.

4

CONTRACT FOR: Center Creek Hydroelectric Penstock Replacement Project

DATE: 2.10.2015

OWNER: City of Parowan

PROJECT NO.

CONTRACTOR: Precision Pipeline, Inc.

You are hereby requested to comply with the following changes from the contract plans and
specifications. The following Bid Items will be revised on the Contractor's Bid Schedule

Bid Item No. 33

Bid Description of Changes Unit Decrease in Increase in
Item (Supplemental Drawings & Specifications Attached) Qty Unit Price Contract Price Contract Price
33 |EXISTING UTILITY MODIFICATION 1 EA $ 2,800.00) 8 - $ 2,800.00
TOTALS $ - 3 2,800.00
NET CHANGE IN CONTRACT PRICE $ 2,800.00
JUSTIFICATION:

Line item added for removal of existing 60" culvert located directly within Penstock alignment. Work shall include removal of existing culvert

and replacement with smaller/deeper culvert purchased by Parowan Reservoir Company. This is an Add Alternate Bid Item.

The amount of the Contract will be increased/decreased by the sum of: I 3 2,800.00
DOLLARS
The Contract total including this and previous change orders will be: $ 1,241,293.40
DOLLARS
The Contract period provided for completion will (increase) N/A
Previous Contract Total Cost: $ 1,238,493.40
DOLLARS

This document will become a supplement to the Contract and all provisions will apply thereto.

Requested (OWNER)

Recommended (ENGINEER)

Accepted (CONTRACTOR)

Approved (Division of Water Resources)

Date:

Date:

Date:

Date:

Sunrise Engineering. Inc.
City of Parowan

Center Creek Hydroelectric
Penstock Replacement Project

Change Order
Page 1 of 2




CITY OF PAROWAN
CENTER CREEK HYDROELECTRIC PENSTOCK REPLACEMENT PROJECT
§ Precision Pipeline, Inc.
NO. ITEM C.0.# QTY UNIT UNIT PRICE AMOUNT
BID ITEMS
1 MOBILIZATION 1 1S |'$ 49,860.00 | § 49.860.00
2 PRE-CONSTRUCTION DVD | LS |$§ 500.00 | $ 500.00
3 TRAFFIC CONTROL 1 LS $ 10,765.00 | $ 10,765.00
4 CONSTRUCTION STAKING 1 LS |$§ 8,800.00 | § 8.800.00
5 SUBSURFACE INVESTIGATION 80 HR |$§ 125.00 | $ 10.000.00
6 QUALITY CONTROL SAMPLING & TESTING 1 IS |$ 28,570.00 | § 28.570.00
7 DEMOLITION 1 LS |$ 75,000.00 | $ 75,000.00
8 CLEARING & GRUBBING 1 LS |$ 25,000.00 | $ 25,000.00
9 6" COMBINATION AIR/VAC VALVE STATION 1 EA |$ 16,350.00 | § 16,350.00
10 [20" BUTTERFLY VALVE ASSEMBLY 2 EA [§ 6,525.00 | $ 13.050.00
70" HDPE WATERLINE INSTALLATION, FITTINGS, TRACER WIRE,
11 BEDDING. & BACKFILL 1 2,620 LF | g 1935 | § 50.697.00
24" HDPE WATERLINE INSTALLATION, FITTINGS, TRACER WIRE. .
12 |gEDDING. & BACKFILL ! 3,330 LE |g 19.35 | § 64,435.50
13 RESTORE SURFACE IMPROVEMENTS 1 IS [$ 15,000.00 | $ 15.000.00
14 RETRO-FIT WASH CROSSING 1 LS $ 13,885.00 | $ 13.885.00
15  |AERIAL CROSSING #1 1 IS |$ 74,035.00 | § 74,035.00
16 AERIAL CROSSING #2 1 LS |[$ 89,130.00 | § 89,130.00
17  |AERIAL CROSSING #3 1 IS |[$ 89,130.00 | § 89.130.00
18  |ACCESS PORT 2 2 EA [$ 19,620.00 | § 39,240.00
19 [METERING STATION 1 LS [$ 19,245.00 | § 19,245.00
20 HIGHWAY CROSSING 115 LF [$ 52800 $ 60,720.00
21 MISCELLANEQUS CONNECTIONS, PIPING, FITTINGS. CAPS & TIE-IN 1 LS |g 139.910.00 | $ 139.910.00
22 |SOLID ROCK TRENCH EXCAVATION 800 LF |§ 10.00 | § 8.000.00
23 3" BITUMINOUS SURFACING W/ 6" BASE 12,600 SF [$ 395(1% 49,770.00
24 DIVERSION STRUCTURE IMPROVEMENTS 1 LS $ 35,945.00 | $ 35,945.00
25 PROTECTIVE RIPRAP 245 LF |$ 20.00 | $ 4.900.00
26 BANK AND TOE PROTECTION 1 LS |$ 7,500.00 | § 7.500.00
27 20" DUCTILE IRON WATERLINE INSTALLATION, FITTINGS, TRACER | LE
WIRE, BEDDING, & BACKFILL (CL350) 9,766 $ 1675 | § 163.580.50
28 |CATHODIC PROTECTION 1 0 IS |$ 39,995.00 | $ -
2 P DUCTILE IRON WATERLINE INSTALLATION, FITTINGS, TRACER | LF
= WIRE, BEDDING, & BACKFILL (CL250) 2,100 $ 1935 | § 40,635.00
30 20" CL 250 PRESSURE TEST VALVES 2 2 EA |$ 954145 $ 19,082.90
20" HDPE WATERLINE INSTALLATION W/ FITTING , END CAPS &
31 |spAcERS 3 1 LS |3 1575750 | $ 15.757.50
32 EXISTING UTILITY MODIFICATION 4 1 EA |$ 2.800.00 | $ 2,800.00
TOTAL $ 1,241,293.40
Sunrise Engineering, Inc.
City of Parowan
Center Creek Hydroelectric Change Order
Penstock Replacement Project Page 2 of 2
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FEIl - ST. GEORGE WW 1807

FERGUSON " 13148 320E Deliver To: dave.kent@ferguson.com
From: David Kent

SAINT GEORGE, UT 84790-6796
Waterworks i

12:41:48 FEB 10 2015
FERGUSON WATERWORKS #1600

Price Quotation
Phone : 435-673-6896
Fax :435-673-6897

Page# 1

Bid No........ B140879
Bid Date....: 02/10/15
Quoted By.: DRK

Cust 435-673-6896
Terms......... CASH ON DEMAND

Ship To: ST. GEORGE WATERWORKS
FOR BIDDING PURPOSES ONLY
SAINT GEORGE, UT 84790

Customer: ST. GEORGE WATERWORKS
FOR BIDDING PURPOSES ONLY
SAINT GEORGE, UT 84790

Cust PO#...: 30 INCH ADS Job Name: 30INCH ADS

Item Description Quantity Net Price UM Total

A306500201B 30X20 AASHTO W/TITE HDPE PIPE BE 80 29.000 FT 2320.00
A3097ANB5BB 30 N12 PROLINKWT 45 ELL 1 925.210 EA 925.21
A3065AA 30 N12 HDPE SPLT COUP 1 75.000 EA 75.00

Net Total: $3320.21

Tax: $213.77

Freight: $100.00

Total: $3633.98

Quoted prices are based upon receipt of the total quantity for immediate shipment (48 hours). SHIPMENTS BEYOND 48 HOURS SHALL BE

AT THE PRICE IN EFFECT AT TIME OF SHIPMENT UNLESS NOTED OTHERWISE. Seller not responsible for delays, lack of product or increase of
pricing due to causes beyond our control, and/or based upon Local, State and Federal laws governing type of products that can be sold

or put into commerce. This quote is offered contingent upon the buyer's acceptance of Seller's terms and conditions, which are

incorporated by reference and found either following this document, or on the web at http://wolseleyna.com/terms_conditionsSale.html.

Govt Buyers: All items are open market unless noted otherwise.

LEAD LAW WARNING: Itis illegal to install products that are not "lead free" in accordance with US Federal or other applicable law in potable
water systems anticipated for human consumption. Products with *NP in the description are NOT lead free and can only be installed in

non-pofable applications. Buyer is solely responsible for product selection.
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SUNRISE

ENGINEERING

February 10, 2015

Shayne Scott

Parowan City

5 South Main, P.O. Box 576
Parowan, UT 84761

Re: Center Creek Hydroelectric Plant Bypass Line Flows and Associated Revenue Loss

Dear Mr. Scott,

The City recently requested that SEI provide some additional information related to estimated revenue
losses that would be experienced during high flow periods if excess flows were sent through the
proposed bypass line. The current hydroelectric turbine and generator system has a maximum capacity to
pass 11 cfs through the system. However, during high water periods, Center Creck produces flows that
exceed 11 cfs during runoff season. Although the hydro equipment cannot pass more than 11 cfs, the
penstock does have the capacity to carry more than 11 cfs. The relationship between the flow and the
power generation potential is such that higher flows through the pipe generate higher friction losses,
which decrease power generation. The table below represents the theoretical annual power generation
for the system under two conditions based on the historical monthly flow data derived from power
generation records from 1985 — 2001. The first scenario represents the condition without the bypass in
which flows are limited to 11 cfs, and the second scenario represents the condition with a bypass line
which would allow total flow in the penstock to reach 18 cfs.

Annual Production in kWh

Max Penstock Flow . %
Year Difference

11 cfs 18 cfs
1985-86 3,231,552 3,168,886 1.9%
1986-87 3,197,647 3,097,407 3.1%
1987-88 1,917,575 1,851,050 3.5%
1988-89 2,283,572 2,251,804 1.4%
1989-90 2,097,592 2,097,592 0.0%
1990-91 2,053,914 2,053,914 0.0%
1991-92 2,287,543 2,387,543 0.0%
1992-93 2,706,071 2,706,071 0.0%
1993-94 2,614,295 2,593,962 0.8%
1994-95 2,838,609 2,826,637 0.4%
1995-96 2,868,315 2,854,339 0.5%
1996-97 2,594,960 2,579,562 0.6%
1997-98 2,827,760 2,824,511 0.1%
1998-99 3,091,105 3,072,005 0.6%
1993-00 2,414,685 2,244,398 7.1%
2000-01 2,103,410 2,103,410 0.0%

Average 2,576,788 2,544,568

25 EAST 500 NORTH * FILLMORE, UTAH 84631+ TEL 435.743.6151 - 800.560.6151 - FAX 435.743.7900 muw.sunrise-er:g.com



The annual loss in power generation varies year by year based on the stream flows, but the average
annual loss in generation is 1.3%. The years in which the “% Difference” shows up as 0% represent

years in which the average monthly flows through the old penstock did not exceed 11 cfs.

The City currently sells the power generntcd by its hydros as surplus power at 3.7¢/kWh. Howevert, the
current retail rate is 9.3¢/kWh, and with increasing coal regulations, the retail rate could increase
significantly. According to Von, it is likely that the hydro power will soon receive priority over coal
power, and will begin to earn retail rate instead of surplus rate. The following table shows the estimated
average annual revenue based on 3.7¢/kWh, 9.3¢/kWh, and 15¢/kWh, and the associated revenue loss
that may occur as a result of a bypass line sized to allow 18 cfs through the penstock.

Average Annual Generation @ 11 cfs Max (kWh) 2,576,788
Average Annual Generation @ 18 cfs Max (kWh) 2,544,568
Revenue Avg. Annual
Rates 11 cfs 18 cfs Revenue Loss
$0.037 $95,341 $94,149 $1,192
$0.093 $239,641 $236,645 $2,996
$0.150 $386,518 $381,685 $4,833

It should be noted that the bypass line could be sized to accommodate higher flows than 18 cfs.
However, the historical flow data leads us to believe that flows in excess of 18 cfs are rare enough that it
would not be cost effective to size the piping and valves to accommodate the higher flows. It should also
be noted that this information is based on calculated flows that were derived from historical power
generation records in the absence of actual stream flow data, and that these values may vary from actual
conditions due to metet accuracy, plant outages, and plant capacity. The intent of this analysis is to
provide a general estimate of the magnitude of revenue losses associated with the bypass line, and not to
attempt to predict future conditions or actual losses.

Please do not hesitate to contact me with any questions, or for additional information.

Sincerely,

/f ;
esse Ralphs, P.E.
Sunrise Engineering, Inc.

o
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