D A T E 	T U E S D A Y                                        A P R I L                                      14, 2015

REDEVELOPMENT AGENCY OF SALT LAKE COUNTY
GOVERNMENT CENTER, ROOM N1-110
April 14, 2015
4:41:00 PM


PRESENT:		RICHARD SNELGROVE
			JENNIFER WILSON
			JIM BRADLEY
			MICHAEL JENSEN[footnoteRef:1] [1:  Participated electronically.] 

			AIMEE NEWTON
			SAM GRANATO
			STEVEN DEBRY
			MAX BURDICK1
			ARLYN BRADSHAW, Chair

OTHERS IN 
ATTENDANCE:		SHERRIE SWENSEN, COUNTY CLERK
  By: KIM STANGER & NICHOLE WATT, DEPUTY CLERKS

♦♦♦   ♦♦♦   ♦♦♦   ♦♦♦   ♦♦♦

		Director Arlyn Bradshaw, Chair, presided. 

♦♦♦   ♦♦♦   ♦♦♦   ♦♦♦   ♦♦♦

Resolution Approving Execution of a Loan Agreement with Arbor Park Associates, L.C.

During the November 4, 2014, Redevelopment Agency (RDA) of Salt Lake County meeting, the directors approved a resolution loaning $400,000 to Arbor Park Associates in Magna from the Packard Bell Fund.  (The Packard Bell Redevelopment Project Area has closed, but the fund still contains over $1,000,000).  The purpose of the resolution was to expand the space Arbor Park Associates leases to Alorica for its call center.  To do so, Arbor Park Associates needed to relocate a charter school currently in the desired space, and make other structural and cosmetic changes.  Rio Tinto also offered to assist the school in relocating.  Rio Tinto owns two other buildings, designated as “Building A” and “Building B,” and offered to sell Building A to the charter school, thereby freeing up the space Alorica needs in the Arbor Park building, if the RDA would purchase Building B.  However, if Building B was not sold by the time Alorica was ready for expansion, then the Rio Tinto deal would fall through.  During the December 9, 2014, RDA meeting, the Office of Township Services confirmed Rio Tinto’s desire.  However, the Office of Township Services needed more time to do its due diligence before making a decision.

	Mr. Brigham Mellor, Economic Development Director, Office of Township Services, reviewed the Resolution authorizing execution of a Loan Agreement with Arbor Park Associates, approving a loan of $250,000 from the Packard Bell Redevelopment Project Area to Arbor Park Associates.  He stated the charter school has decided to relocate; therefore, the Redevelopment Agency of Salt Lake County (RDA) no longer feels pressure to purchase Rio Tinto’s Building B.  However, the Office of Township Services is still evaluating the possibility of purchasing the building, but if so, would do so through a means other than the RDA.  As a result of the school relocating, the loan amount has been reduced from $400,000 to $250,000 from the Packard Bell Fund.  

Apart from the reduction of the loan amount, the terms in the 2012 Tax Increment Reimbursement Agreement are the same.  However, the County needs to clarify who is responsible for handling the water improvements that are going into the Arbor Park Redevelopment Area.  The language in Section 5 of the Reimbursement Agreement is somewhat ambiguous.  Arbor Park Associates believes it will be reimbursed a maximum of $2 million, minus its share of the waterline reimbursement.  Later, the agreement states that $10,128 is the developer’s annual share of the waterline reimbursement over fifteen years.  As a result of this ambiguity, Patrick Leary, Director, Office of Township Services, compiled a letter to Mr. John Gust, Arbor Park Associates, clarifying that the amount Arbor Park Associates is eligible to be reimbursed is up to a net maximum of $2 million for the life of the project area, and that reimbursements shall be subordinate to the costs outlined in Section 5.3 of the existing agreement.  The Office of Township Services would like to send that letter to Mr. Gust provided approval today, and would also like to add it as an addendum to the Reimbursement Agreement.

	Director Wilson, seconded by Director Jensen, moved to add the letter as an addendum to the 2012 Tax Increment Reimbursement Agreement, and approve the following resolution:

RESOLUTION NO. 88	DATE:  MARCH 14, 2015

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE REDEVELOPMENT AGENCY OF SALT LAKE COUNTY APPROVING EXECUTION OF A LOAN AGREEMENT WITH ARBOR PARK ASSOCIATES, L.C.

	WHEREAS, the Redevelopment Agency of Salt Lake County (“Agency”) was created to transact the business and exercise the powers provided in the Utah Community  Development and Renewal Agencies Act, Title 17C of the Utah Code; and

	WHEREAS, the Agency adopted the “Arbor Park Redevelopment Plan as Amended” dated May 2, 1994 for the geographic area described therein and located in Magna, Utah (the “Project Area”); and

	WHEREAS, the Project Area was created to, among other things, create jobs and eliminate underutilization of existing office space; and

	WHEREAS, the Agency now desires to extend a loan to Arbor Park Associates, L.C. (“Arbor Park”) in the amount of $250,000.00 (the “Loan”) to finance the making of improvements to a commercial office building located in the Project Area and the lease buyout of an existing tenant in order to enable Alorica, another tenant and large employer currently located in the building, to expand its operations and hire additional employees (the “Project”); and

	WHEREAS, the Loan will be secured by a Guaranty executed by John Gust, Cory Gust, and Kem C. Gardner; and

	WHEREAS, the proposed Project is consistent with the Agency’s goals to redevelop communities, enhance livability, and promote job creation;

	NOW, THEREFORE, BE IT RESOLVED THE BOARD OF DIRECTORS OF THE REDEVELOPMENT AGENCY OF SALT LAKE COUNTY, that the Board does hereby authorize the Chairman of the Board to execute the Loan Agreement substantially in the form attached hereto as ATTACHMENT A, subject to the Board’s amendment of the Agency’s annual budget to account for the disbursement of the proceeds of the Loan.

APPROVED and ADOPTED this 14TH day of March, 2015.

REDEVELOPMENT AGENCY OF
SALT LAKE COUNTY

ATTEST (SEAL)
		By /s/ ARLYN BRADSHAW
	    	      Chair
By /s/ DAHNELLE BURTON-LEE
     Deputy County Clerk 

The motion passed unanimously, showing that all Directors present voted “Aye.”

♦♦♦   ♦♦♦   ♦♦♦   ♦♦♦   ♦♦♦

		THERE BEING NO FURTHER BUSINESS to come before the Board at this time, the meeting was adjourned at 4:45:04 PM.
							
							SHERRIE SWENSEN, COUNTY CLERK



		


							By ______________________________
							          Deputy Clerk
  




______________________________
CHAIR, REDEVELOPMENT AGENCY
OF SALT LAKE COUNTY


♦♦♦   ♦♦♦   ♦♦♦   ♦♦♦   ♦♦♦

♦♦♦   ♦♦♦   ♦♦♦   ♦♦♦   ♦♦♦

♦♦♦   ♦♦♦   ♦♦♦   ♦♦♦   ♦♦♦
1

