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AGENDA 
 
 
 
FUNDING: 
 

1. Review of Applicants                                                           DWQ Engineering Section 
 

• Mount Pleasant- Requesting funds for upgrades to their existing wastewater 
lagoon system. 

• Fillmore – Requesting funds for lagoon treatment system improvements, 
including a design advance. 

• Bear Lake SSD – Requesting funds to extend centralized wastewater 
collection & treatment along the east shore of Ber Lake in Rich County. 

  
2. Discussion of Projects                                                                   Water Quality Board 

 
 
 

 
 
 
 

Next Meeting WQ Board Meeting 
October 28, 2026, at 8:30 am 
MASOB & Via Google Meet  

195 North 1950 West 
Salt Lake City, Utah 84116 

https://meet.google.com/qds-jswz-pzg?authuser=0&hs=122
https://meet.google.com/gpi-fbwg-qcx?authuser=0&hs=122
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 M E M O R A N D U M 
 
TO:  Utah Water Quality Board 
 
THROUGH: Candice Hasenyager, P.E., Director 
 
FROM: Engineering Section 
 
DATE: September 23, 2026 
 
SUBJECT: Finance Committee Meeting – FY 2027 Funding Requests  
 
 
BACKGROUND 
 
Due to limited fund balances, the Water Quality Board moved from reviewing projects on a first 
come first served basis to reviewing projects in batches. Over the past few years, applications have 
exceeded available fund balances, creating a need for the Finance Committee to meet and discuss 
funding options with staff. This meeting helps form staff recommendations that utilize the 
available funds in a way that supports water quality and Board priorities. 
 
Over the past three years congressionally directed spending has utilized a portion of the base 
capitalization grant and directed it to projects outside of the State Revolving Fund (SRF) program. 
Therefore, staff no longer projects funds coming from the base capitalization grant until actual 
allocation amounts are confirmed.    
 
This year there are sufficient funds to fully fund all projects that were submitted.  However, staff 
are planning a second application period for funding later this year.  
 
BACKGROUND ON EQUIVALENCY REQUIREMENTS 
 
Equivalency requirements are Build America, Buy America (BABA), American Iron and Steel 
(AIS), Davis-Bacon wages, Disadvantaged Business Enterprises (DBE) and Environmental 
Review sometimes internally referred to as SRF First Round Funding. Non-Equivalency 
requirements are AIS, Davis-Bacon wages, and Environmental Review sometimes internally 
referred to as SRF Second Round Funding. As part of the award of the Capitalization Grant and 
General Supplemental Grants from EPA the SRF program must award projects with Equivalency 
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requirements. In general equivalency requirements are expected to be fulfilled within two years of 
the grant award. These projects must close their funding during the fiscal year of the grant and 
projects may be used to fulfill previous years’ equivalency requirements but cannot be utilized for 
future years. Currently, it is anticipated that Fillmore and Bear Lake SSD would include SRF 
Equivalency requirements.  Since Mount Pleasant was previously funded as non-equivalency 
funding they will likely require keeping this same approach for this round of funding.  
 
AVAILABLE BALANCES EVALUATION 
 
Attachment 1 to this memorandum is a current Financial Report showing available fund balances. 
Balances are sufficient to fund all projects as requested. 
 
AVAILABLE HARDSHIP GRANT FUND BALANCES EVALUATION 
 
As part of the Financial Report there is an estimation of unobligated balances for the Hardship 
Grant Fund. The only hardship grant fund requests are for advances, and there are sufficient 
balances for these requests. 
 
PROJECTS FOR WATER QUALITY BOARD CONSIDERATION 
 
In June 2026, the Board received applications with requested funding of $9.9 million. There are 
sufficient funds for the Board to fund each project as requested. Staff have a brief summary of 
each project in Enclosure 1 and a cost model for each project as Attachments 3 through 5.  
 
Table 1 shows a summary of Funding Requests. Historically, when the Board funds Planning, 
Engineering, or construction management services it is done from the Utah Wastewater Loan Fund 
or Hardship Grant Fund to avoid Federal Architectural and Engineering procurement 
requirements. 

 
Table 1 Summary of Funding Requests 

Entity Planning, 
Engineering, & 

CMS 

Construction & 
Other Costs 

Total Project 
Cost 

Total Requested 
Funding 

Mount Pleasant $244,000 $1,872,000 $2,116,000 $2,116,000 

Fillmore  $4,773,400  $4,773,400  $4,773,400  $4,773,400  

Bear Lake SSD $2,083,000 $12,917,000 $15,000,000 $3,000,000 
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STAFF EVALUATED FUNDING SCENARIO 
 
The table below notes the funding sources including Clean Water State Revolving Funds 
(CWSRF), Utah Wastewater Loan Fund (UWLF), Principal Forgiveness (PF), and Hardship Grant 
Fund (HGF). The scenario presented in Table 2 would maintain authorization below the funds 
available through FY27. 
 
Table 2: Funding Scenario  

Entity CWSRF PF UWLF HGF (Advance) 
Mount Pleasant City $2,116,000 $0 $0 $0 
Fillmore City* $4,447,400 $0 $0 $326,000 
Bear Lake SSD* $2,925,000 $0 $0 $75,000 
* - Project will be funded as an Equivalency Project to meet EPA Grant Requirements.
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ENCLOSURE 1 
 
MOUNT PLEASANT CITY 
  
Mount Pleasant City (Mt. Pleasant) is requesting $2,116,000 in funding assistance for upgrades to 
their existing wastewater lagoon system. The cost model for Mt. Pleasant is available in 
Attachment 2. 
 
This project will include installation of a fine-bubble diffuser aeration system, floating lateral air 
distribution system, blowers, controls, and all other necessary items to achieve aeration. These 
upgrades were recommended in Mt. Pleasant’s 2022 Master Plan and will provide the facility 
greater mixing and odor control. Mt. Pleasant is nearing the maximum organic loading capacity 
for their primary lagoon cell (~33 lbs/acre/day) based on influent sampling conducted in June 
2025, making these upgrades crucial. 
 
Mount Pleasant City adopted Resolution 2026-01 on January 27, 2026, which represents a phased 
increase plan to address their sewer rates. The first phase of these rate increases became effective 
March 1, 2026 and raised their rates by $3.00 per month to $20.00 for the first 3,000 gallons and 
$1.75 per thousand gallons thereafter. The second increase is anticipated to take effect in October. 
In total, this plan shall raise Mount Pleasant City’s sewer rates by $9.00 per month.  
 
Staff is supportive of this project. 
 
FUNDING OPTION: 
 

1. The Board could fund this project entirely with CWSRF, as sufficient funds are available. 
 

FILLMORE CITY 
 
Fillmore City is requesting financial assistance in the amount of $4,773,400 for lagoon treatment 
system improvements, including planning and design advance of $326,000. The cost model for 
Fillmore City is available in Attachment 3. 
 

  
Fillmore’s lagoon treatment system consists of two primary treatment lagoons, five secondary 
treatment lagoons, and one winter storage lagoon. Cells 1- 5 are consistently full. Cell 6 -7 
occasionally contains water based on the time of the year. Cell 8 is the winter storage cell. The 
existing lagoon system is at 78% of its biological capacity and will exceed the current capacity by 
2038. The Plan recommends that Fillmore addresses the projected biological treatment deficit prior 
to that time. The proposed project is construction of new 14-acre primary lagoon cell and 
installation of screen and flow meter and Headworks Building 
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This project is anticipated to be the State Revolve Funding (SRF) Equivalency project that comes 
with all the Federal requirements including BABA requirements. The project cost may need to be 
adjusted slightly to account for the environmental review necessary for equivalency projects. 

  
Staff is supportive of this project. 

FUNDING OPTION: 

1.   The Board could fund the project with a loan as sufficient funding is available.  

Bear Lake Special Service District (SSD) 

Bear Lake Special Service District is requesting funding from the Water Quality Board in the 
amount of $3,000,000 to extend centralized wastewater collection and treatment along the east 
shore of Bear Lake in Rich County. This includes a request for a $75,000 planning advance. The 
cost model for Bear Lake SSD is available in Attachment 4. 
 
This project would require new gravity sewer mains, grinder pump connections, multiple lift 
stations with high density polyethylene (HDPE) force mains and new treatment lagoons. The 
placement of the current lagoons does not make it feasible to connect to the new east side collection 
system. Currently, 250 people have onsite septic systems in this area. This area is expecting growth 
and this project would reduce the need for new onsite septic systems while removing current onsite 
septic systems. 
 
Bear Lake is working with Congress to secure up to $12,000,000 and believes there is a path to 
secure $1,500,000 this fiscal year.  
 
Staff is supportive of this project, as it would regionalize the wastewater treatment on the east side 
of Bear Lake.  

FUNDING OPTION: 

1. The Board could fund the $75,000 planning advance and $2,925,000 for construction and 
design. 
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ATTACHMENT 1- Financial Status Report 
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ATTACHMENT 2 - Mount Pleasant City Cost Model 
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ATTACHMENT 3 - Fillmore City Cost Model 
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ATTACHMENT 4 - Bear Lake Special Service District Cost Model 
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