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[bookmark: _Hlk71731532][bookmark: _Hlk71731641][bookmark: _Hlk164324480][bookmark: _Hlk71731662]Olympia Public Infrastructure District No. 2 (the “District”) is issuing its (a) Limited Tax General Obligation Bonds, Series 2026A-1 (the “2026A-1 Senior LT Bonds”), pursuant to an Indenture of Trust (Senior) to be dated as of [INDENTURE MONTH] 1, 2026 (the “Senior LT Indenture”) between the District and Zions Bancorporation, National Association, as trustee (the “Trustee”), (b) Special Revenue Bonds, Series 2026A-2 (the “2026A-2 SR Bonds”), pursuant to an Indenture of Trust (Special Revenue) to be dated as of [INDENTURE MONTH] 1, 2026 (the “SR Indenture”) between the District and the Trustee, as trustee, and (c) Subordinate Limited Tax General Obligation Bonds, Series 2026B (the “2026B Subordinate LT Bonds” and, together with the 2026A-1 Senior LT Bonds, the “LT Bonds”) pursuant to an Indenture of Trust (Subordinate) to be dated as of [INDENTURE MONTH] 1, 2026 (the “Subordinate LT Indenture” and, together with the Senior LT Indenture, the “LT Indentures”), between the District and the Trustee, as trustee for the 2026B Subordinate LT Bonds. The 2026A-1 Senior LT Bonds, the 2026A-2 SR Bonds, and the 2026B Subordinate LT Bonds are collectively referred to herein as the “Bonds” and the Senior LT Indenture, the SR Indenture, and the Subordinate LT Indenture are collectively referred to herein as the “Indentures.” The Trustee will also act as Registrar and Paying Agent for the Bonds. DTC will act as securities depository for the Bonds. The Bonds will be issued in book-entry-only form and purchasers of the Bonds will not receive certificates evidencing their ownership interests in the Bonds. Capitalized terms used on the cover page of this Official Statement are defined in the Introduction herein or in APPENDIX C—SELECTED DEFINITIONS hereto.
The 2026A-1 Senior LT Bonds are limited tax general obligations of the District secured by and payable solely from the Senior LT Pledged Revenue consisting of the following revenues: (a) all Senior Property Tax Revenues; (b) all Senior Pioneering Agreement Revenues, if any; and (c) any other legally available moneys which the District determines, in its absolute discretion, to credit to the Senior LT Bond Fund. The District has covenanted to levy ad valorem property taxes in the amount of the Senior Required Mill Levy upon all taxable property of the District each year, subject to certain minimum and maximum limitations as described herein. The 2026A-1 Senior LT Bonds will also be secured by amounts on deposit in the LT Surplus Fund, which will be initially funded with proceeds of the 2026A-1 Senior LT Bonds in the amount of $[_______],* and which is required to be additionally funded with future excess Senior LT Pledged Revenue, if any, until the LT Surplus Fund is equal to the Maximum Surplus Amount. The interest on the 2026A-1 Senior LT Bonds through March 1, 202[_]* and a portion of the interest due March 1, 202[_]* will be paid from capitalized interest to be funded with proceeds of the 2026A-1 Senior LT Bonds in the amount of $[_______].* The Senior LT Indenture provides that, notwithstanding any other provision therein, in the event that any amount of principal of or interest on the 2026A-1 Senior LT Bonds remains unpaid after the application of all Senior LT Pledged Revenue available therefor on March 1, 2067, the 2026A-1 Senior LT Bonds and the lien of the Senior LT Indenture securing payment thereof will be deemed discharged, and the estate and rights thereby granted will cease, terminate, and be void. 
[bookmark: _Hlk164369746]The 2026A-2 SR Bonds are “cash flow” special limited obligations of the District and shall be payable solely from the SR Pledged Revenue consisting of the following revenues: (a) all Contract Fee Revenues and (b) any other legally available moneys which the District determines, in its absolute discretion, to credit to the SR Bond Fund. The 2026A-2 SR Bonds are not general obligations of the District, the State of Utah, or any other political subdivision, and neither the full faith and credit nor the taxing power of the District is pledged to the payment of the 2026A-2 SR Bonds. No regularly scheduled payments of principal are due on the 2026A-2 SR Bonds prior to their maturity date, and any interest payments on the 2026A-2 SR Bonds that are not paid when due will accrue and compound on each SR Interest Payment Date until sufficient SR Pledged Revenue is available for payment, or until discharged as described below. There is no guarantee that the 2026A-2 SR Bonds will be paid prior to their discharge date, as more particularly described below. The SR Indenture provides that, notwithstanding any other provision therein, in the event that any amount of principal of or interest on the 2026A-2 SR Bonds remains unpaid after the application of all SR Pledged Revenue available therefor after collection of all Contract Fees due and owing in the District and exhaustion of any applicable remedies available to the Trustee under the SR Indenture and the Contract Fees Resolution and the Contract Fee Interlocal Agreement to collect any unpaid Contract Fees due and owing, the 2026A-2 SR Bonds and the lien of the SR Indenture securing payment thereof will be deemed discharged, and the estate and rights thereby granted will cease, terminate, and be void. 
[bookmark: _Hlk118808634]The 2026B Subordinate LT Bonds are “cash flow” limited tax general obligations of the District secured by and payable from the Subordinate LT Pledged Revenue, generally consisting of: (a) all Subordinate Property Tax Revenue; (b) all Subordinate Pioneering Agreement Revenues, if any; and (c) any other legally available moneys which the District determines, in its absolute discretion, to credit to the Subordinate LT Bond Fund (the Senior LT Pledged Revenue and Subordinate LT Pledged Revenue are together referred to herein as the “LT Pledged Revenue”). No regularly scheduled payments of principal are due on the 2026B Subordinate LT Bonds prior to their maturity date, and any interest payments on the 2026B Subordinate LT Bonds that are not paid when due will accrue and compound on each Subordinate LT Interest Payment Date until sufficient Subordinate LT Pledged Revenue is available for payment, or until discharged as described below. As demonstrated in the LT Financial Forecast, it is not anticipated that there will be any Subordinate LT Pledged Revenue available to pay accrued interest on the 2026B Subordinate LT Bonds until 20___,* and it is not anticipated that there will be any Subordinate LT Pledged Revenue available to pay principal on the 2026B Subordinate LT Bonds until 20___.* These dates represent a forecast and there is no guarantee that any payments will be made on or after such date or, further, that the 2026B Subordinate LT Bonds will be paid prior to their discharge date of March 15, 2067, as more particularly described below. The Subordinate LT Indenture provides that, notwithstanding any other provision therein, in the event that any amount of principal of or interest on the 2026B Subordinate LT Bonds remains unpaid after the application of all Subordinate LT Pledged Revenue available therefor on March 15, 2067, the 2026B Subordinate LT Bonds and the lien of the Subordinate LT Indenture securing payment thereof will be deemed discharged, and the estate and rights thereby granted will cease, terminate, and be void. 
[bookmark: _Hlk89784581]The Bonds are being issued in minimum denominations of $500,000 or any integral multiple of $1,000 in excess thereof as fully registered bonds. Interest on the 2026A-1 Senior LT Bonds, at the applicable rate set forth on the inside cover, is payable annually on March 1 of each year, commencing on March 1, 2027, from and to the extent of the Senior LT Pledged Revenue, subject to the limitations of the Senior LT Indenture described herein. Interest on the 2026A-2 SR Bonds, at the applicable rate set forth on the inside cover, is payable annually on December 1 of each year, commencing on December 1, 2026, from and to the extent of the SR Pledged Revenue, subject to the limitations of the SR Indenture described herein. Interest on the 2026B Subordinate LT Bonds, at the applicable rate set forth on the inside cover, is payable annually on each March 15, commencing on March 15, 2027, from and to the extent of Subordinate LT Pledged Revenue, subject to the limitations of the Subordinate LT Indenture described herein.
The 2026A-1 Senior LT Bonds are subject to optional and mandatory sinking fund redemption, the 2026A-2 SR Bonds are subject to optional and mandatory redemption prior to maturity, and the 2026B Subordinate LT Bonds are subject to optional and mandatory redemption prior to maturity at the prices and upon the terms set forth in this Official Statement. The Bonds are being issued for the purpose of paying the Project Costs. A portion of the proceeds of the 2026A-1 Senior LT Bonds will also be issued for the purposes of: (a) funding capitalized interest on the 2026A-1 Senior LT Bonds, (b) funding the Initial Deposit to the LT Surplus Fund, (c) funding the LT Working Capital Fund, and (d) paying other costs in connection with the issuance of the LT Bonds. [A portion of the proceeds of the 2026A-2 SR Bonds will also be used to pay costs in connection with the issuance of the 2026A-2 SR Bonds.]
REPAYMENT OF THE PRINCIPAL OF AND INTEREST ON THE BONDS IS SPECULATIVE IN NATURE AND INVOLVES A HIGH DEGREE OF INVESTMENT RISK. AS SUBORDINATE “CASH FLOW” OBLIGATIONS, REPAYMENT OF THE 2026B SUBORDINATE LT BONDS IS SUBJECT TO A HIGHER DEGREE OF RISK THAN REPAYMENT OF THE 2026A-1 SENIOR LT BONDS. AS “CASH FLOW” OBLIGATIONS, REPAYMENT OF THE 2026A-2 SR BONDS IS SUBJECT TO A HIGH DEGREE OF RISK. EACH PROSPECTIVE INVESTOR IS ADVISED TO READ “RISK FACTORS” HEREIN FOR A DISCUSSION OF CERTAIN RISK FACTORS THAT SHOULD BE CONSIDERED IN CONNECTION WITH AN INVESTMENT IN THE BONDS. THE BONDS ARE BEING OFFERED AND SOLD ONLY TO “QUALIFIED INSTITUTIONAL BUYERS” AS SUCH TERM IS DEFINED IN 17 C.F.R. SECTION 230.144A OR AN “ACCREDITED INVESTOR” AS DEFINED IN RULE 501 OF REGULATION D UNDER THE SECURITIES ACT.
This cover page contains certain information for quick reference only. It is not a summary of this issue. Investors must read the entire Official Statement to obtain information essential to the making of an informed investment decision. 
[bookmark: _Hlk71731742]The Bonds are offered when, as, and if issued by the District and accepted by the Underwriter subject to the approval of legality of the Bonds by Gilmore & Bell, P.C., Salt Lake City, Utah, as Bond Counsel, and the satisfaction of certain other conditions. Gilmore & Bell, P.C. has also assisted in the preparation of this Official Statement in its capacity as Disclosure Counsel to the District. Certain legal matters will be passed upon by Snow Jensen & Reece, P.C., St. George, Utah, as counsel to the District. Kutak Rock LLP, Denver, Colorado, is acting as counsel to the Underwriter. [__________] has served as Municipal Advisor to the District in connection with the issuance of the Bonds. The Bonds are expected to be available for delivery through the facilities of DTC on or about __________, 2026. 
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This Official Statement is dated __________, 2026.
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2026A-1 Senior LT Bonds Maturity Schedule

$[PAR A-1]*  ___% Term Bond due March 1, 2057* Price ___% CUSIP __________**


2026A-2 SR Bonds Maturity Schedule

$[PAR A-2]*  ___% Term Bond due December 1, 2033* Price ___% CUSIP __________**


2026B Subordinate LT Bonds Maturity Schedule 

$[PAR-B]* ___% Term Bond due March 15, 2057* Price ___%   CUSIP __________**


	
*	Preliminary; subject to change. 

**	The above-referenced CUSIP number(s) have been assigned by an independent company not affiliated with the parties to this bond transaction and are included solely for the convenience of the holders of the Bonds. None of the District or the Trustee is responsible for the selection or uses of such CUSIP numbers, and no representation is made as to its correctness on the particular Bonds or as indicated above. The CUSIP number for a specific maturity is subject to being changed after the issuance of the Bonds as a result of various subsequent actions including, but not limited to, a refunding in whole or in part of such maturity or as a result of the procurement of secondary market portfolio insurance or other similar enhancement by investors that is applicable to all or a portion of certain maturities. 
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USE OF INFORMATION IN THIS OFFICIAL STATEMENT
[bookmark: TOCPage]This Official Statement, which includes the cover page and the appendices, does not constitute an offer to sell or the solicitation of an offer to buy any of the Bonds in any jurisdiction in which it is unlawful to make such offer, solicitation, or sale. No dealer, salesperson, or other person has been authorized to give any information or to make any representations other than those contained in this Official Statement in connection with the offering of the Bonds, and if given or made, such information or representations must not be relied upon as having been authorized by the District or the Underwriter. 
The information set forth in this Official Statement has been obtained from the District, the Developer, and from other sources believed to be reliable but is not guaranteed as to accuracy or completeness. In accordance with its responsibilities under federal securities laws, the Underwriter has reviewed the information in this Official Statement but does not guarantee its accuracy or completeness. This Official Statement contains, in part, estimates and matters of opinion which are not intended as statements of fact, and no representation or warranty is made as to the correctness of such estimates and opinions, or that they will be realized.
The information, estimates, and expressions of opinion contained in this Official Statement are subject to change without notice, and neither the delivery of this Official Statement nor any sale of the Bonds shall, under any circumstances, create any implication that there has been no change in the affairs of the District, or in the information, estimates, or opinions set forth herein, since the date of this Official Statement.
This Official Statement has been prepared only in connection with the original offering of the Bonds and may not be reproduced or used in whole or in part for any other purpose.
The Bonds have not been registered with the Securities and Exchange Commission due to certain exemptions contained in the Securities Act of 1933, as amended. In making an investment decision, investors must rely on their own examination of the District, the Bonds and the terms of the offering, including the merits and risks involved. The Bonds have not been recommended by any federal or state securities commission or regulatory authority, and the foregoing authorities have neither reviewed nor confirmed the accuracy of this document.
THE PRICES AT WHICH THE BONDS ARE OFFERED TO THE PUBLIC BY THE UNDERWRITER (AND THE YIELDS RESULTING THEREFROM) MAY VARY FROM THE INITIAL PUBLIC OFFERING PRICES OR YIELDS APPEARING ON THE INSIDE COVER HEREOF. IN ADDITION, THE UNDERWRITER MAY ALLOW CONCESSIONS OR DISCOUNTS FROM SUCH INITIAL PUBLIC OFFERING PRICES TO DEALERS AND OTHERS. IN ORDER TO FACILITATE DISTRIBUTION OF THE BONDS, THE UNDERWRITER MAY ENGAGE IN TRANSACTIONS INTENDED TO STABILIZE THE PRICE OF THE BONDS AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.
References to website addresses presented herein are for informational purposes only and may be in the form of a hyperlink solely for the reader’s convenience. Unless specified otherwise, such websites and the information or links contained therein are not incorporated into, and are not part of, this offering document.

[bookmark: _Toc166306568]FORWARD-LOOKING STATEMENTS
This Official Statement, including, but not limited to the Financial Forecasts attached hereto as APPENDIX A and the Market Study attached hereto as APPENDIX B, contains statements relating to future results that are “forward-looking statements” as defined in the Private Securities Litigation Reform Act of 1995. When used in this Official Statement, the words “estimate,” “forecast,” “anticipate,” “intend,” “expect,” “plan,” “projected” and similar expressions identify forward–looking statements. Any forward-looking statement is subject to risks and uncertainties that could cause actual results to differ materially from those contemplated in such forward-looking statements. Inevitably, some assumptions used to develop the forward-looking statement will not be realized and unanticipated events and circumstances will occur. Therefore, it can be expected that there will be differences between forward-looking statements and actual results, and those differences may be material. For a discussion of certain of such risks and possible variations in results, see “RISK FACTORS.” Undue reliance should not be placed on forward-looking statements. All forward-looking statements included in this Official Statement are based on information available to the District on the date hereof, and the District assumes no obligation to update any such forward looking statements if or when the expectations or events, conditions, or circumstances on which such statements are based occur or fail to occur.
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DISTRICT VICINITY MAP
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AERIAL MAP OF DEVELOPMENT LOCATION


OLYMPIA PUBLIC INFRASTRUCTURE DISTRICT NO. 2 LAND USE PLAN[footnoteRef:1]† [1: † This plan is dated July 9, 2026 and represents the Developer’s current overall development plan for the Development. As a development plan, it is subject to material change, and there is no assurance the Development will be completed as shown hereon. See “RISK FACTORS—Development Not Assured” and “THE DEVELOPMENT.” [SORRENTO]] 
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OLYMPIA MASTER DEVELOPMENT LAND USE PLAN[footnoteRef:2]† [2: † This plan is dated November 18, 2025 and represents the Developer’s development plan for the Olympia Master Development. As a development plan, it is subject to material change, and there is no assurance the Olympia Master Development will be completed as shown hereon. See “RISK FACTORS—Development Not Assured” and “THE DEVELOPMENT.”] 
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[bookmark: _Toc235521010]INTRODUCTION
[bookmark: _Toc235521011]General
This Official Statement is furnished by Olympia Public Infrastructure District No. 2 (the “District”) to provide certain information concerning its $[PAR A-1][footnoteRef:3]* Limited Tax General Obligation Bonds, Series 2026A-1 (the “2026A-1 Senior LT Bonds”), $[PAR A-2]* Special Revenue Bonds, Series 2026A-2 (the “2026A-2 SR Bonds”), and $[PAR-B]* Subordinate Limited Tax General Obligation Bonds, Series 2026B (the “2026B Subordinate LT Bonds” and, together with the 2026A-1 Senior LT Bonds, the “LT Bonds”). The 2026A-1 Senior LT Bonds, the 2026A-2 SR Bonds, and the 2026B Subordinate LT Bonds are collectively referred to herein as the “Bonds” and the Senior LT Indenture, the SR Indenture, and the Subordinate LT Indenture are collectively referred to herein as the “Indentures.” The offering of the Bonds is made only by this Official Statement, which supersedes any other information or materials used in connection with the offer or sale of the Bonds. This Official Statement speaks only as of its date, and the information contained herein is subject to change.  [3: * 	Preliminary; subject to change. ] 

While a single Official Statement is being used in connection with the offer and sale of the 2026A-1 Senior LT Bonds, the 2026A-2 SR Bonds, and the 2026B Subordinate LT Bonds, such series of Bonds are secured by three separate Indentures: the Senior LT Indenture, the SR Indenture, and the Subordinate LT Indenture, respectively, as more particularly described herein. The use of a single Official Statement does not imply that the Owners of the 2026A-1 Senior LT Bonds, the 2026A-2 SR Bonds, and the 2026B Subordinate LT Bonds are secured by the same revenue sources, funds, or covenants. Owners of the 2026A-1 Senior LT Bonds, the 2026A-2 SR Bonds, and the 2026B Subordinate LT Bonds are afforded different rights under the Senior LT Indenture, the SR Indenture, and the Subordinate LT Indenture, respectively. Potential purchasers of the Bonds are cautioned to review carefully the provisions herein describing the Senior LT Indenture, the SR Indenture, and the Subordinate LT Indenture as applicable to the Bonds to be purchased.
The information set forth in this Official Statement has been obtained from the District and the Developer (hereinafter defined), and from other sources believed to be reliable but is not guaranteed as to accuracy or completeness. This Official Statement, including the appendices hereto, contains, in part, estimates and matters of opinion which are not intended as statements of fact, and no representation or warranty is made as to the correctness of such estimates and opinions, or that they will be realized. See “FORWARD-LOOKING STATEMENTS” and “RISK FACTORS.” Any capitalized terms not defined herein have the respective meanings set forth in “APPENDIX C—SELECTED DEFINITIONS” hereto, unless the context clearly indicates a contrary meaning.
The following introductory material is only a brief description and summary of certain information contained in this Official Statement, and is qualified in its entirety by reference to the more complete information contained throughout this Official Statement. The order and placement of materials in this Official Statement, including the appendices, are not to be deemed a determination of relevance, materiality or relative importance. A full review should be made of the entire Official Statement and the documents summarized or described herein.
[bookmark: _Toc235521012]The District
Formation. On September 29, 2021, the City Council (the “City Council”) of Herriman City, Utah (the “City”), adopted a resolution authorizing the creation of the Olympia Public Infrastructure District No. 2 (the “District”) and the Olympia Public Infrastructure District Nos. 1 and 3 through 7 (together with the District, the “Olympia PIDs”), under Title 17D, Chapter 4 (the “Public Infrastructure District Act”), Utah Code Annotated 1953, as amended (“Utah Code”), and relevant portions of Title 17B, Chapter 1, Utah Code (the “Special District Act” and together with the Public Infrastructure District Act, the “District Act”), and approving the Olympia PIDs’ governing document. The Office of the Lieutenant Governor of the State of Utah issued a Certificate of Creation for the District on October 21, 2021 which was recorded in the real property records of the Salt Lake County Recorder on January 11, 2022. The City and the Olympia PIDs approved a Third Amended and Restated Governing Document for the Olympia PIDs dated July 8, 2026 (the “Governing Document”). 
The Olympia PIDs were established to provide financing for public infrastructure and improvements (the “Public Improvements”) to facilitate development within the boundaries of the Olympia PIDs. Pursuant to the Governing Document, the Olympia PIDs have the power to issue bonds for the purpose of paying all or part of the costs of acquiring, acquiring an interest in, improving, or extending certain public improvements, facilities, or property. The Olympia PIDs have entered into a Third Amended and Restated Interlocal Agreement with the City (the “City Interlocal Agreement”), dated as of July 8, 2026, which provides, among other things, that some or all of the Public Improvements constructed within the Olympia PIDs will be transferred to the City. 
[bookmark: _Hlk85714032]Property within the District; Assessed Value; Location. As of the date of this Official Statement, the District encompasses approximately 135 acres. As of the [2025] tax year, property within the District was assigned a taxable value of $[TAX VALUE]. See “FINANCIAL INFORMATION—Ad Valorem Property Tax Data.” The population of the District is zero.
The District is located in Herriman City, Utah, between Herriman Boulevard and Herriman Main Street, and east of Utah State Route 111 (“U-111”). The District is approximately 18 miles southwest of downtown Salt Lake City, Utah and approximately 10 miles northwest of the startup and technology hub referred to as Silicon Slopes in Lehi, Utah. See “District Vicinity Map” above.
Property Ownership within the District. Development within the District is being undertaken by Olympia Land, LLC (the “Developer”). The District contains approximately 135 acres, of which [___] is owned by the Developer, [___] is owned by Edge Homes Utah, LLC, a Utah limited liability company (“Edge Homes”), and [___] is owned by Wright & Associates, LLC, a Utah limited liability company dba Wright Homes (“Wright Homes”, and together with Edge Homes and any subsequent homebuilders, the “Homebuilders”). The Developer has also entered into purchase and sale agreements with Edge Homes for approximately [___] acres of the District and Wright Homes for approximately [___] acres of the District, as more particularly described in “THE DEVELOPMENT—Planned Development; Land Ownership.” See also “THE DEVELOPMENT—Summary of Anticipated Development” herein. [KENAI LOI IF APPLICABLE] 
Debt Limit; Mill Levy Authorization. The Governing Document does not limit the amount of debt that may be issued by the Olympia PIDs. The District may not impose ad valorem property taxes exceeding 0.004 per dollar of taxable value on any property within the boundary of the District. Pursuant to the Governing Document, the District is permitted to impose ad valorem property taxes upon the taxable property within the District for payment of limited tax debt and is further permitted to impose fees upon property within the District for the purpose of paying revenue debt. 
[bookmark: _Toc86152130][bookmark: _Toc235521013]The Development
The following section contains a summary of the information set forth herein under “THE DEVELOPMENT.” Additional information regarding the Development (defined below) is set forth therein. Certain of the information contained in this subsection has been obtained from public records and from representatives of the Developer. Although believed to be reliable, such information has not been independently verified by the Underwriter or its counsel, Bond Counsel, or Disclosure Counsel, and neither the Underwriter, its counsel, Bond Counsel, nor Disclosure Counsel makes any representation or warranty regarding the accuracy or completeness thereof. Investors are urged to review this Official Statement and the appendices attached hereto carefully and in their entirety before making an investment in the Bonds. See “THE DEVELOPMENT” and “RISK FACTORS.” 
General Description. Property within the District (the “Development”) is anticipated to be developed as a portion of a master planned residential and commercial development being marketed as “Olympia” (the “Olympia Master Development”). Generally located on the western edge of Herriman City, Utah, the Development is approximately 30 minutes from downtown Salt Lake City, Utah and 20 minutes from the Silicon Slopes in Lehi, Utah. See “DISTRICT VICINITY MAP” and “DISTRICT AERIAL MAP” herein. [CONFIRM SORRENTO OUTSIDE OF OLYMPIA/MDA]
The Development is being undertaken by the Developer. According to the Developer, at full buildout the Development is planned to contain 1,074 residential units, consisting of 722 townhomes and 352 single family detached homes. No vertical construction in the Development has occurred. Construction of the Public Improvements within the Development commenced in the third quarter of 2026. Vertical construction within the Development is dependent upon the completion of the horizontal infrastructure and is anticipated to commence in the fourth quarter 2026 with full buildout of the Development anticipated in the third quarter 2031.
Notwithstanding any of the foregoing, neither the Developer nor any other owner of property within the Development is obligated to construct buildings thereon in any particular timeframe or at all. See “THE DEVELOPMENT—Planned Development; Land Ownership,” “—Zoning, Public Approvals, and Platting,” “—Plan of Finance for the Development” and “RISK FACTORS—Development Not Assured.”
The following table summarizes the existing and anticipated current land use plan within the Development as reflected herein and in the Market Study.

[bookmark: _Hlk147158062](The remainder of this page intentionally left blank.)


[bookmark: _Toc235521014]Summary of Anticipated Development1
	Area/Product Type
	Property Owner2
	Anticipated Builder2
	Contract Status2
	Total Planned Units
	Anticipated Completion Quarter
	Zoning Status3
	Platting Status3

	Sorrento
	 
	 
	 
	 
	 
	 

	40’ SFD
	Developer/Edge
	Edge
	PSA/Closed
	17
	Q1 2030
	Fully Zoned
	Final/Design

	45’ SFD
	Developer/Edge
	Edge
	PSA/Closed
	23
	Q3 2030
	Fully Zoned
	Final/Design

	48’ SFD
	Developer/Edge
	Edge
	PSA/Closed
	15
	Q4 2029
	Fully Zoned
	Final/Design

	50’ SFD
	Developer/Edge
	Edge
	PSA/Closed
	26
	Q3 2030
	Fully Zoned
	Final/Design

	60’ SFD
	Developer/Edge
	Edge
	PSA/Closed
	24
	Q4 2029
	Fully Zoned
	Final/Design

	65’ SFD
	Developer/Edge
	Edge
	PSA/Closed
	8
	Q1 2029
	Fully Zoned
	Final/Design

	Cascades
	 
	 
	 
	 
	 
	 

	50’ SFD
	Developer/Wright
	Wright
	PSA/Closed
	113
	Q2 2031
	Fully Zoned
	Final

	Yosemite
	 
	 
	 
	 
	 
	 

	TH 2-Story
	Developer
	Wright
	PSA
	120
	Q1 2031
	Fully Zoned
	Design

	TH 3-Story
	Developer
	Wright
	PSA
	82
	Q4 2029
	Fully Zoned
	Design

	Acadia
	 
	 
	 
	 
	 
	 

	B2B TH
	Developer
	Edge
	PSA
	92
	Q2 2030
	Fully Zoned
	Final/Design

	TH 2-Story
	Developer
	Edge
	PSA
	137
	Q2 2030
	Fully Zoned
	Final/Design

	TH 3-Story
	Developer
	Edge
	PSA
	66
	Q3 2029
	Fully Zoned
	Final/Design

	32’ SFD
	Developer
	Edge
	PSA
	46
	Q3 2029
	Fully Zoned
	Final/Design

	37’ SFD
	Developer
	Edge
	PSA
	6
	Q2 2029
	Fully Zoned
	Final/Design

	50’ SFD
	Developer
	Edge
	PSA
	34
	Q4 2030
	Fully Zoned
	Final/Design

	Joshua Tree Phase 4
	 
	 
	 
	 
	 
	 

	TH 2-Story
	[Wright]
	Wright
	[Closed]
	8
	Q2 2031
	Fully Zoned
	Final

	TH 3-Story
	[Wright]
	Wright
	[Closed]
	32
	Q3 2030
	Fully Zoned
	Final

	Kenai
	 
	 
	 
	 
	 
	 

	TH 2-Story
	Developer
	TBD
	N/A
	60
	Q3 2031
	Fully Zoned
	Concept

	TH 3-Story
	Developer
	TBD
	N/A
	75
	Q3 2031
	Fully Zoned
	Concept

	B2B TH
	Developer
	TBD
	N/A
	50
	Q3 2031
	Fully Zoned
	Concept

	SFD
	Developer
	TBD
	N/A
	40
	Q1 2031
	Fully Zoned
	Concept

	Total
	
	
	
	1,074 
	
	
	


___________________________
 As of July [__], 2026. Abbreviations are as follows: B2B – back-to-back; Edge – Edge Homes; [LOI – letter of intent]; PSA – purchase and sale agreement; SFD – single family detached; TH – townhome; TBD – to be determined; Wright – Wright Homes.
2 All property within the Development is owned by the Developer, Edge Homes, or Wright Homes. Except for property within Kenai, all property owned by the Developer is under contract with Edge Homes or Wright Homes. [LOI IF APPLICABLE] It is anticipated that the Developer will enter into a binding contract with respect to Kenai closer to the anticipated buildout of such area. See “THE DEVELOPMENT—Planned Development; Land Ownership” below.
3 According to the Developer, all property within the Development is zoned for its intended use. Final plats have been approved with respect Sorrento Phase 1, all of Cascades, Acadia Phase 1, and Joshua Tree Phase 4. Draft plats have been prepared with respect to remaining Phases of Sorrento and Acadia and all of Yosemite. The Developer has prepared concept plans for Kenai, but does not anticipate preparing final plats until closer to the anticipated buildout of such area. See “THE DEVELOPMENT—Zoning, Public Approvals, and Platting.”
Notwithstanding any of the foregoing, neither the Developer nor any other property owner is contractually obligated to pursue the development of the property comprising the Development, and no assurance is given that development will occur in accordance with the present permitted land uses, modifications thereof, or at all. No assurance is given that the Development will be completed in the manner and the timeframes, or will result in the anticipated values, described above and in the Market Study, in the Financial Forecasts, or at all. See “RISK FACTORS—Development Not Assured.”
Status of Entitlements in the Development. According to the Developer, all property within the Development is zoned for its anticipated uses. [PLAT STATUS]. See “THE DEVELOPMENT—Zoning, Public Approvals, and Platting,” and “—Master Development Agreement—Development Applications.”
Public Infrastructure and Private Improvements. The Developer and Homebuilders are  anticipated to be responsible for construction of Public Improvements and private improvements (collectively, the “Improvements”), including roads, public and private utilities, and storm water improvements. As of July 1, 2026, approximately $16,750,930 of Improvements have been completed, consisting of road, water tank, and utility improvements, and related improvements.
According to the Developer, the total cost of Improvements required to serve the Development is estimated at approximately $130,088,548, of which approximately $71,088,548 constitute on-site and regional Improvements anticipated to be financed by the Developer, including from proceeds of the Bonds (the “Developer Improvements”), and approximately $59,000,000 constitute subdivision specific Improvements which are anticipated to be financed by the Homebuilders (the “Homebuilder Improvements”). It is anticipated that a portion of the Developer Improvements in the amount of $[NET PROCEEDS][footnoteRef:4]* will be financed by the District and the remaining $[________]* Developer Improvements are anticipated to be financed by the Developer. [The foregoing estimates do not include costs of improvements relating to relocation of U-111 and construction of 6400 West (other than segment one, which is included) and related road improvements, which are anticipated to be funded or reimbursed from funds appropriated by the Utah legislature and the County]. See “THE DEVELOPMENT—Plan of Finance for the Development—Improvements.” [4: * 	Preliminary; subject to change.] 

The following table sets forth the various public infrastructure that are being undertaken in connection with the Development and the sources of funding for that infrastructure. No assurance can be given with respect to the completion of the Public Infrastructure or other improvements in the Development or the ability of the Developer or the other property owners within the Development to obtain funding to complete their respective projects within the Development. See “RISK FACTORS—Development Not Assured.” Furthermore, no independent investigation of the financial condition of the Developer or any of the other property owners within the Development has been made and no information with respect thereto is included herein. 

(The remainder of this page intentionally left blank.)

Public Improvement and Private Improvement – Funding Sources and Uses*, 1
	Funding Sources
	

	  2026A-1 Senior LT Bond Proceeds
	

	  2026A-2 SR Bond Proceeds
	

	  2026B Subordinate LT Bond Proceeds
	

	  State and County Appropriations
	

	  Developer Debt and Equity
	

	  Homebuilder Debt and Equity
	59,000,000 

	      Total
	

	
	

	Developer Improvements2
	

	  Public Improvements
	$68,920,000  

	  Private Improvements
	2,168,548 

	    Total
	$71,088,548 

	
	

	Homebuilder Improvements3
	

	  Sorrento
	$7,500,000 

	  Cascades
	8,000,000 

	  Yosemite
	9,000,000 

	  Acadia
	20,000,000 

	  Joshua Tree Phase 4
	2,000,000 

	  Kenai
	12,500,000 

	    Total
	$59,000,000 

	
	

	U-111 and Related Road Improvements
	

	
	

	      Total
	


	
*	Preliminary; subject to change. 
1	Costs include engineering, construction management, testing, and contingency costs. Figures have been rounded elsewhere in this Official Statement.
2	Excludes costs related to U-111 and 6400 West (other than segment one, which is included), and related road improvements, which are shown under U-111 and Related Road Improvements.
3	Includes public subdivision roads and water, sewer, and storm drain improvements and private subdivision roads, power improvements, and gas improvements. 

 	It is anticipated that the District will have $[NET PROCEEDS][footnoteRef:5]* in Bond proceeds immediately available for costs of Public Improvements. See “RISK FACTORS—Development Not Assured” and “USE OF PROCEEDS AND DEBT SERVICE REQUIREMENTS.” [5: * 	Preliminary; subject to change. ] 

Market Study. The District engaged Zonda Advisory for the purpose of independently assessing the value of contemplated planned uses of the Development, the results of which are set forth in the report entitled “Olympia” dated [June 2026] (the “Market Study”), attached hereto as APPENDIX B. The Market Study provides an assessment of absorption and market values based on current market conditions, which conditions are comprised solely of those specifically identified in the Market Study. See “FORWARD-LOOKING STATEMENTS,” “RISK FACTORS—Risks Inherent in Market Study and Financial Forecasts,” and APPENDIX B—MARKET STUDY hereto. The recommendations and estimates provided by the Market Study are based upon the assumptions, and subject to the qualifications and limitations, set forth therein. See APPENDIX B attached hereto.
Financial Forecasts. CliftonLarsonAllen LLP (“CLA”) prepared the cash flow projection schedules presented in APPENDIX A-1 hereto (the “LT Financial Forecast”), for the purpose of providing information regarding the District’s ability to make debt service payments on the LT Bonds and in APPENDIX A-2 hereto (the “SR Financial Forecast” and together with the LT Financial Forecast, the “Financial Forecasts”), for the purpose of providing information regarding the District’s ability to make debt service payments on the 2026A-2 SR Bonds. Such Financial Forecasts utilized information contained in the Market Study and certain assumptions more particularly set forth therein.
As projected in the LT Financial Forecast, it is not anticipated that there will be any Subordinate LT Pledged Revenue available to pay accrued interest on the 2026B Subordinate LT Bonds until 20[__], and it is not anticipated that there will be any Subordinate LT Pledged Revenue available to pay principal on the 2026B Subordinate LT Bonds until 20[__]. The LT Financial Forecast assumes that Administrative Expenses of the District are paid from the LT Working Capital Fund and pursuant to the Funding and Reimbursement Agreement until after collection year 20[__].
These dates represent a forecast and there is no guaranty that any payments will be made on or after such date or, further, that the 2026A-1 Senior LT Bonds or the 2026B Subordinate LT Bonds will be paid prior to their discharge dates of March 1, 2067 and March 15, 2067, respectively or that the 2026A-2 SR Bonds will be paid prior to their discharge date. See “FORWARD-LOOKING STATEMENTS” and “RISK FACTORS—Development Not Assured” and “—Risks Inherent in Market Study and Financial Forecasts,” and APPENDIX A hereto. 
[bookmark: _Toc235521015]Authority for Issuance
The Bonds are issued under the Public Infrastructure District Act, the Special District Act, the Local Government Bonding Act, Title 11, Chapter 14, Utah Code (the “Bond Act”), the Governing Document and other applicable laws of the State of Utah (the “State”). 
The 2026A-1 Senior LT Bonds will be issued under an Indenture of Trust (Senior) related to the 2026A-1 Senior LT Bonds to be dated as of [INDENTURE MONTH] 1, 2026 (the “Senior LT Indenture”) by and between the District and Zions Bancorporation, National Association, as trustee (the “Trustee”). The 2026A-2 SR Bonds will be issued under an Indenture of Trust (Special Revenue) to be dated as of [INDENTURE MONTH] 1, 2026 (the “SR Indenture”) by and between the District and the Trustee. The 2026B Subordinate LT Bonds will be issued under an Indenture of Trust (Subordinate) related to the 2026B Subordinate LT Bonds to be dated as of [INDENTURE MONTH] 1, 2026 (the “Subordinate LT Indenture”) by and between the District and the Trustee. The Bonds were authorized by a resolution adopted by the District’s Board of Trustees (the “Board”) on July 9, 2026 (the “Bond Resolution”). The Senior LT Indenture and the Subordinate LT Indenture are collectively referred to herein as the “LT Indentures” and the LT Indentures and the SR Indenture are collectively referred to herein as the “Indentures.”
On or before [_______], 2026, the Developer as 100% owner of the surface property within the boundaries of the District, consented to the issuance of at least $[_______] of limited tax bonds (the “Bond Consent”). There are no registered voters residing within the boundaries of the District. Pursuant to the provisions of the Public Infrastructure District Act, the Bond Consent is sufficient to meet any statutory or constitutional election requirement necessary for the issuance of limited tax bonds. No statutory or constitutional election requirements apply to the issuance of revenue bonds. The Governing Document does not limit the amount of debt that may be issued by the District. [UPDATE FOR FINDING IF APPLICABLE]
[bookmark: _Toc235521016]Security and Sources of Payment for the 2026A-1 Senior LT Bonds
The 2026A-1 Senior LT Bonds are limited tax general obligations of the District secured by and payable solely from the “Senior LT Pledged Revenue” [footnoteRef:6]† consisting of (a) the Senior Property Tax Revenues (defined herein); and (b) all Senior Pioneering Agreement Revenues, if any (defined herein); and (c) any other legally available moneys which the District determines, in its absolute discretion, to credit to the Senior LT Bond Fund.  [6: † 	“Senior Pledged Revenue” is defined in the Senior LT Indenture as “Pledged Revenue” but referred to herein as “Senior LT Pledged Revenue” in order to distinguish such revenue from the “Subordinate LT Pledged Revenue” that secures the 2026B Subordinate LT Bonds.] 

The Senior LT Pledged Revenue may or may not be sufficient to pay the principal of and interest on the 2026A-1 Senior LT Bonds. No representation is made by the District or the Underwriter that the Senior LT Pledged Revenue will be sufficient to pay the principal of and interest on the 2026A-1 Senior LT Bonds. 
Pursuant to the Senior LT Indenture, the District has covenanted to levy the “Senior Required Mill Levy,” generally meaning an ad valorem property tax on the taxable property in the District each year in an amount which, if imposed by the District for collection in the current calendar year, after the deduction of the Administrative Expenses and Trustee Fees (each as defined herein), would generate Senior Property Tax Revenues sufficient to pay the principal of, premium if any, and interest on the 2026A-1 Senior LT Bonds as the same become due and payable (less any amount thereof for which amounts are then on deposit in the Senior LT Bond Fund and, solely to the extent provided in the Senior LT Indenture, the LT Surplus Fund,) but not in excess of 0.004 per dollar of taxable value; provided, however, that for so long as the amount on deposit in the LT Surplus Fund is less than the Maximum Surplus Amount, the Senior Required Mill Levy shall be equal to 0.004 per dollar of taxable value, or such lesser amount which, if imposed by the District for collection in the current calendar year, after the deduction of the Administrative Expenses and Trustee Fees, would generate Senior Property Tax Revenues (A) sufficient to pay the principal of, premium if any, and interest on the 2026A-1 Senior LT Bonds as the same become due and payable, and to fully fund the LT Surplus Fund to the Maximum Surplus Amount, or (B) which, when combined with moneys then on deposit in the Senior LT Bond Fund and the LT Surplus Fund, will pay the 2026A-1 Senior LT Bonds in full in the Senior LT Bond Year such levy is collected; provided however, that pursuant to 17D-4-301(13) of the Utah Code, in the event of any statutory change in the methodology of assessment or collection of property taxes in a manner that reduces the Senior Property Tax Revenues, the District may charge a rate sufficient to receive the amount of property taxes the District would have received before the statutory change in order to pay the debt service on Outstanding 2026A-1 Senior LT Bonds.
The Senior LT Pledged Revenue also includes the Senior Pioneering Agreement Revenues, if any. See “THE 2026A-1 SENIOR LT BONDS—Security for the 2026A-1 Senior LT Bonds—Senior Pioneering Agreement Revenues.”
The 2026A-1 Senior LT Bonds are also secured by amounts on deposit in the LT Surplus Fund, which will be initially funded from proceeds of the 2026A-1 Senior LT Bonds in an amount equal to $[_______][footnoteRef:7]* (the “Initial Deposit”), and which will be additionally funded with excess Senior LT Pledged Revenue (if any) up to an amount equal to $[_______]* (the “Maximum Surplus Amount”) as described in the “2026A-1 Senior LT Bonds—Certain Senior LT Indenture Provisions—Application of Senior LT Pledged Revenue.”  [7: * 	Preliminary; subject to change. ] 

[bookmark: _Hlk164422494]The interest on the 2026A-1 Senior LT Bonds through March 1, 202[_]* [and a portion of the interest due March 1, 202[_]*] will be paid from capitalized interest to be funded with proceeds of the 2026A-1 Senior LT Bonds in the amount of $[_______].[footnoteRef:8]* [8: * 	Preliminary; subject to change.] 

Notwithstanding anything in the Senior LT Indenture to the contrary, and in accordance with the District’s Governing Document, all of the 2026A-1 Senior LT Bonds and interest thereon are to be deemed to be paid, satisfied, and discharged on March 1, 2067, regardless of the amount of principal and interest paid prior to such date. 
THE 2026A-1 SENIOR LT BONDS ARE SOLELY THE OBLIGATIONS OF THE DISTRICT, UNDER NO CIRCUMSTANCES ARE ANY OF THE 2026A-1 SENIOR LT BONDS TO BE CONSIDERED OR HELD TO BE AN INDEBTEDNESS, OBLIGATION OR LIABILITY OF THE CITY, THE STATE OR ANY POLITICAL SUBDIVISION THEREOF OTHER THAN THE DISTRICT.
[bookmark: _Toc235521017]Security and Sources of Payment for the 2026A-2 SR Bonds
The 2026A-2 SR Bonds are “cash flow” special limited obligations of the District secured by and payable solely from the “SR Pledged Revenue” consisting of (a) all Contract Fee Revenues and (b) any other legally available moneys which the District determines, in its absolute discretion, to credit to the SR Bond Fund. 
Notwithstanding anything in the SR Indenture to the contrary, all of the 2026A-2 SR Bonds and interest thereon are to be deemed to be paid, satisfied, and discharged after collection of all Contract Fees due and owing in the District and exhaustion of any applicable remedies available to the Trustee under the SR Indenture and the Contract Fees Resolution and the Contract Fee Interlocal Agreement to collect any unpaid Contract Fees due and owing, regardless of the amount of principal and interest paid prior to such date. 
THE 2026A-2 SR BONDS ARE SOLELY THE OBLIGATIONS OF THE DISTRICT, UNDER NO CIRCUMSTANCES ARE ANY OF THE 2026A-2 SR BONDS TO BE CONSIDERED OR HELD TO BE AN INDEBTEDNESS, OBLIGATION OR LIABILITY OF THE CITY, THE STATE OR ANY POLITICAL SUBDIVISION THEREOF OTHER THAN THE DISTRICT.
[bookmark: _Toc70927961][bookmark: _Toc85780536][bookmark: _Toc235521018]“Cash Flow” Nature of the 2026A-2 SR Bonds; Discharge 
The 2026A-2 SR Bonds are structured as “cash flow” bonds, meaning that there are no scheduled payments of principal thereof prior to the final maturity date. Rather, principal on the 2026A-2 SR Bonds is payable on December 1 of each year commencing December 1, 2026, to the extent of moneys on deposit, if any, in the SR Bond Fund 30 days prior to the applicable SR Mandatory Redemption Date, in accordance with the terms of the SR Indenture, pursuant to a mandatory redemption more particularly described in “THE 2026A-2 SR BONDS—Redemption—Mandatory Redemption” below and “—Certain SR Indenture Provisions—SR Bond Fund.” 
Furthermore, accrued unpaid interest on the 2026A-2 SR Bonds will compound annually on December 1 of each year. As further described in “THE 2026A-2 SR BONDS—Certain SR Indenture Provisions—SR Bond Fund,” interest payable on the 2026A-2 SR Bonds in each SR Bond Year is to be paid prior to any payments of principal in such SR Bond Year.
[bookmark: _Hlk164411574]As further described therein, the SR Financial Forecast assumes construction of [___ residential units rather than the 1,074 residential units] anticipated in this Official Statement and the maturity date of the 2026A-2 SR Bonds is based on a [50]% slowdown of anticipated absorption; however, pursuant to the SR Financial Forecast, it is anticipated that the 2026A-2 SR Bonds will be repaid on December 1, 20[__],*ahead of their maturity date of December 1, 2033.[footnoteRef:9]* See APPENDIX A-2—SR FINANCIAL FORECAST hereto. This date represents only a forecast, and there is no guarantee that any payments will be made on or after such date, or ever. [9: * 	Preliminary; subject to change.] 

See also the SR Financial Forecast attached as APPENDIX A-2 hereto. Prospective purchasers are cautioned that the payment of debt service on the 2026A-2 SR Bonds presented in the SR Financial Forecast is only a projection, based upon the assumptions set forth therein, and failure to pay such amounts on the 2026A-2 SR Bonds in accordance with such projection will not constitute an event of default under the SR Indenture. See also “—Risks Inherent in Market Study and the Financial Forecasts” below.
However, notwithstanding any other provision in the SR Indenture, in the event that any amount of principal of or interest on the 2026A-2 SR Bonds remains unpaid after the application of all SR Pledged Revenue available therefor after collection of all Contract Fees due and owing in the District and exhaustion of any applicable remedies available to the Trustee under the SR Indenture and the Contract Fees Resolution and the Contract Fee Interlocal Agreement to collect any unpaid Contract Fees due and owing, the 2026A-2 SR Bonds and the lien of the SR Indenture securing payment thereof will be deemed discharged, and the estate and rights thereby granted will cease, terminate, and be void. 
[bookmark: _Toc235521019]Security and Sources of Payment for the 2026B Subordinate LT Bonds
The 2026B Subordinate LT Bonds are “cash flow” subordinate limited tax general obligations of the District secured by and payable from the Subordinate LT Pledged Revenue, which consists of the following revenues: (a) the Subordinate Property Tax Revenues (defined herein); (b) all Subordinate Pioneering Agreement Revenues, if any (defined herein); and (c) any other legally available moneys which the District determines, in its absolute discretion, to credit to the Subordinate LT Bond Fund.
Pursuant to the Subordinate LT Indenture, the District has covenanted to levy the “Subordinate Required Mill Levy,” generally meaning an ad valorem property tax on the taxable property in the District each year in an amount equal to (i) 0.004 per dollar of taxable value less the Senior Obligation Mill Levy, or (ii) such lesser amount which, if imposed by the District for collection in the current calendar year, after the deduction of the Administrative Expenses and Trustee Fees, would generate Subordinate Property Tax Revenues which, when combined with moneys then on deposit in the Subordinate LT Bond Fund, will pay the 2026B Subordinate LT Bonds in full in the Subordinate LT Bond Year such levy is collected; provided however, that pursuant to 17D-4-301(13) of the Utah Code, in the event of any statutory change in the methodology of assessment or collection of property taxes in a manner that reduces the Subordinate Property Tax Revenues, the District may charge a rate sufficient to receive the amount of property taxes the District would have received before the statutory change in order to pay the debt service on Outstanding 2026B Subordinate LT Bonds.
See the LT Financial Forecast attached hereto as APPENDIX A and “FINANCIAL INFORMATION—Ad Valorem Property Taxes.”
The Subordinate LT Pledged Revenue also includes the Subordinate Pioneering Agreement Revenues, if any. See “THE 2026B SUBORDINATE LT BONDS—Security for the 2026B Subordinate LT Bonds—Subordinate Pioneering Agreement Revenues.”
Notwithstanding anything in the Subordinate LT Indenture to the contrary, and in accordance with the District’s Governing Document, all of the 2026B Subordinate LT Bonds and interest thereon are to be deemed to be paid, satisfied, and discharged on March 15, 2067, regardless of the amount of principal and interest paid prior to such date.
THE 2026B SUBORDINATE LT BONDS ARE SOLELY THE OBLIGATIONS OF THE DISTRICT, AND UNDER NO CIRCUMSTANCES ARE ANY OF THE 2026B SUBORDINATE LT BONDS TO BE CONSIDERED OR HELD TO BE AN INDEBTEDNESS, OBLIGATION OR LIABILITY OF THE CITY, THE STATE OR ANY POLITICAL SUBDIVISION THEREOF OTHER THAN THE DISTRICT.
[bookmark: _Toc235521020]Priority of Lien; Subordinate Nature of 2026B Subordinate LT Bonds
The 2026A-1 Senior LT Bonds constitute Senior LT Obligations, and the 2026B Subordinate LT Bonds constitute Subordinate LT Obligations under the Senior LT Indenture and the Subordinate LT Indenture, respectively. Accordingly, to the extent any non-property tax revenues are pledged under the LT Indentures to the 2026A-1 Senior LT Bonds and the 2026B Subordinate LT Bonds (currently only the revenues from any Pioneering Agreement), the lien thereon of the 2026B Subordinate LT Bonds is junior and subordinate in all respects to the lien of the 2026A-1 Senior LT Bonds and any other Senior LT Obligations issued in the future.
The District has covenanted in the Senior LT Indenture that all property tax revenue collected by the District from an ad valorem property tax levy, or so much thereof as is needed, is to first be designated as Senior Property Tax Revenues in any Senior LT Bond Year to pay annual debt service on the 2026A-1 Senior LT Bonds and any Senior LT Parity Bonds and to fund such funds and accounts as are required in accordance with the terms of the Senior LT Indenture and the resolution, indenture or other enactment authorizing such Senior LT Parity Bonds (including to fill the LT Surplus Fund to the Maximum Surplus Amount, and to fill the surplus fund for any Senior LT Parity Bonds to the Senior LT Parity Bonds Maximum Surplus Amount), and only after the funding of such payments and accumulations required in such Senior LT Bond Year can property tax revenue be applied to pay Subordinate LT Obligations (including the 2026B Subordinate LT Bonds). See “THE 2026A-1 SENIOR LT BONDS—Certain Senior LT Indenture Provisions—Application of Senior LT Pledged Revenue.”
With respect to the 2026B Subordinate LT Bonds, the District has pledged to impose a Subordinate Required Mill Levy for the payment of such 2026B Subordinate LT Bonds in an amount equal to 0.004 per dollar of taxable value less the Senior Obligation Mill Levy described herein, meaning that there will only be ad valorem property taxes generated and applied to payment of the 2026B Subordinate LT Bonds in the event that the Senior Required Mill Levy, together with any other ad valorem property tax levy required to be imposed by the District for the payment of Senior LT Obligations, is less than 0.004 per dollar of taxable value. See also “THE 2026B SUBORDINATE LT BONDS—Security for the 2026B Subordinate LT Bonds; Subordinate Lien.”
[bookmark: _Toc235521021]“Cash Flow” Nature of 2026B Subordinate LT Bonds; Discharge on March 15, 2067
The 2026B Subordinate LT Bonds are structured as “cash flow” bonds, meaning that the Subordinate LT Indenture does not provide for any scheduled payments of principal on the 2026B Subordinate LT Bonds prior to the final stated maturity date. Rather, principal on the 2026B Subordinate LT Bonds is payable on each March 15 from, and to the extent of, Subordinate LT Pledged Revenue on deposit, if any, in the Subordinate Mandatory Redemption Account of the Subordinate LT Bond Fund 30 days prior to such March 15, in accordance with the terms of the Subordinate LT Indenture, pursuant to a special mandatory redemption more particularly described in “THE 2026B SUBORDINATE LT BONDS—Redemption—Mandatory Redemption” and “—Certain Subordinate LT Indenture Provisions—Subordinate LT Bond Fund.” Furthermore, accrued unpaid interest on the 2026B Subordinate LT Bonds will compound annually on each March 15. As further described in “THE 2026B SUBORDINATE LT BONDS—Certain Subordinate LT Indenture Provisions—Subordinate LT Bond Fund,” interest payable on the 2026B Subordinate LT Bonds in each Subordinate LT Bond Year is to be paid prior to any payments of principal in such Subordinate LT Bond Year.
As projected in the LT Financial Forecast, it is not anticipated that there will be any Subordinate LT Pledged Revenue available to pay accrued interest on the 2026B Subordinate LT Bonds until ____,[footnoteRef:10]* and it is not anticipated that there will be any Subordinate LT Pledged Revenue to pay principal on the 2026B Subordinate LT Bonds until ____.* This date represents only a forecast, and there is no guarantee that any payments will be made on or after such date, or ever. [10: * 	Preliminary; subject to change. ] 

Prospective purchasers are cautioned that the payment of debt service on the 2026B Subordinate LT Bonds presented in the LT Financial Forecast is only a projection, based upon the assumptions set forth therein, and failure to pay such amounts on the 2026B Subordinate LT Bonds in accordance with such projection will not constitute an event of default under the Subordinate LT Indenture.
See “APPENDIX A—FINANCIAL FORECAST,” and “RISK FACTORS—Risks Inherent in Market Study and Financial Forecasts.”
Notwithstanding any other provision in the Subordinate LT Indenture, in the event that any amount of principal of or interest on the 2026B Subordinate LT Bonds remains unpaid after the application of all Subordinate LT Pledged Revenue available therefor on March 15, 2067, the 2026B Subordinate LT Bonds and the lien of the Subordinate LT Indenture securing payment thereof are to be deemed discharged, the estate and rights thereby granted are to cease, terminate, and be void, and thereupon the Trustee is to cancel and discharge the lien of the Subordinate LT Indenture, and execute and deliver to the District such instruments in writing as are to be required to evidence the same. Upon such discharge, the Owners will have no recourse to the District or any property of the District for the payment of any amount of principal of or interest on the 2026B Subordinate LT Bonds remaining unpaid.
[bookmark: _Toc235521022]Purpose of the Bonds
The Bonds are being issued for the purpose of paying the Project Costs. A portion of the proceeds of the 2026A-1 Senior LT Bonds will also be issued for the purposes of: (a) funding capitalized interest on the 2026A-1 Senior LT Bonds, (b) funding the Initial Deposit to the LT Surplus Fund, (c) funding the LT Working Capital Fund, and (d) paying other costs in connection with the issuance of the LT Bonds. [A portion of the proceeds of the 2026A-2 SR Bonds will also be used to pay the costs in connection with the issuance of the 2026A-2 SR Bonds.] See “USE OF PROCEEDS AND DEBT SERVICE REQUIREMENTS.” 
[bookmark: _Toc235521023]Additional Obligations
The Senior LT Indenture, the SR Indenture, and the Subordinate LT Indenture impose different limitations on the issuance of Additional LT Obligations and Additional SR Obligations, as applicable. Owners of the 2026A-1 Senior LT Bonds will only be permitted to enforce such limitations set forth in the Senior LT Indenture, Owners of the 2026A-2 SR Bonds will only be permitted to enforce such limitations set forth in the SR Indenture, and Owners of the 2026B Subordinate LT Bonds will only be permitted to enforce such limitations set forth in the Subordinate LT Indenture. See “THE 2026A-1 SENIOR LT BONDS—Certain Senior LT Indenture Provisions—Additional LT Obligations,” “THE 2026A-2 SR BONDS—Security for the 2026A-2 SR Bonds—Additional SA Obligations,” and “THE 2026B SUBORDINATE LT BONDS—Certain Subordinate LT Indenture Provisions—Additional LT Obligations.”
[bookmark: _Toc235521024]Interest Rates; Payment Provisions
[bookmark: _Toc524130926][bookmark: _Toc14438719]The Bonds will bear interest at the rates per annum set forth on the inside cover hereof (computed on the basis of a 360-day year of twelve 30-day months). Interest on the 2026A-1 Senior LT Bonds is payable annually, from and to the extent of Senior LT Pledged Revenue available therefor on March 1 of each year, commencing March 1, 2027. Interest on the 2026A-2 SR Bonds is payable annually on December 1 of each year, commencing December 1, 2026. Interest on the 2026B Subordinate LT Bonds is payable to the extent of the Subordinate LT Pledged Revenue available therefor annually on each March 15, commencing on March 15, 2027, from and to the extent of Subordinate LT Pledged Revenue, subject to the limitations of the Subordinate LT Indenture described herein. Payments for the principal of and interest on the Bonds will be made as described in “APPENDIX G—BOOK-ENTRY-ONLY SYSTEM.” 
[bookmark: _Toc235521025]Prior Redemption 
The 2026A-1 Senior LT Bonds are subject to optional and  mandatory sinking fund redemption, as set forth in “THE 2026A-1 SENIOR LT BONDS—Redemption,” the 2026A-2 SR Bonds are subject to optional and mandatory redemption, as set forth in “THE 2026A-2 SR BONDS—Redemption” and “—Certain SR Indenture Provisions—SR Bond Fund” and the 2026B Subordinate LT Bonds are subject to optional and mandatory redemption, as set forth in “THE 2026B SUBORDINATE LT BONDS—Redemption” and “—Certain Subordinate LT Indenture Provisions—Subordinate LT Bond Fund.”
[bookmark: _Toc235521026]Book-Entry-Only Registration
The Bonds will be issued in fully registered form and will be registered initially in the name of “Cede & Co.” as nominee for The Depository Trust Company, New York, New York (“DTC”), a securities depository. Beneficial ownership interests in the Bonds may be acquired in principal denominations of $500,000 or any integral multiple of $1,000 in excess thereof, through brokers and dealers who are, or who act through, participants in the DTC system (the “Participants”). Such beneficial ownership interests will be recorded on the records of the Participants. Persons for which Participants acquire interests in the Bonds (the “Beneficial Owners”) will not receive certificates evidencing their interests in the Bonds so long as DTC or a successor securities depository acts as the securities depository with respect to the Bonds. So long as DTC or its nominee is the registered owner of the Bonds, payments of principal and interest on the Bonds, as well as notices and other communications made by or on behalf of the District pursuant to the Indentures, will be made to DTC or its nominee only. Disbursement of such payments, notices, and other communications by DTC to Participants, and by Participants to the Beneficial Owners, is the responsibility of DTC and the Participants pursuant to rules and procedures established by such entities. See “APPENDIX G—BOOK-ENTRY-ONLY SYSTEM” for a discussion of the operating procedures of the DTC system with respect to payments, registration, transfers, notices, and other matters. Except as otherwise provided herein, the term “Owner” refers to the registered owner of any Bond, as shown by the registration books maintained by the Bond Registrar. As used herein, “Consent Party” means the Owner of a Bond or, if such Bond is held in the name of Cede, the Participant (as determined by a list provided by DTC) with respect to such Bond. The District may at its option determine whether the Owner, Beneficial Owner, or the Participant is the Consent Party with respect to any particular amendment or other matter under the Indentures.
[bookmark: _Toc235521027]Exchange and Transfer
While the Bonds remain in book-entry-only form, transfer of ownership by Beneficial Owners (as defined by the rules of DTC) may be made as described in “APPENDIX G—BOOK-ENTRY-ONLY SYSTEM” attached hereto.
[bookmark: _Toc235521028]Tax Status 
[bookmark: _Toc524130930][bookmark: _Toc14438724]In the opinion of Gilmore & Bell, P.C., Salt Lake City, Utah, Bond Counsel to the District, interest on the Bonds (including any original discount properly allocable to an owner thereof) is excludable from gross income for purposes of federal income tax, assuming continuing compliance with the requirements of the federal tax laws. Interest on the Bonds is not a preference item for purposes of the individual federal alternative minimum tax. Bond Counsel is also of the opinion that the interest on the Bonds is exempt from State of Utah individual income taxes. Bond Counsel expresses no opinion regarding any other tax consequences relating to ownership or disposition of or the accrual or receipt of interest on the Bonds. See “TAX MATTERS” herein. 
[bookmark: _Toc235521029]Professionals Involved in the Offering 
Gilmore & Bell, P.C., has acted as Bond Counsel to the District and has also assisted in the preparation of this Official Statement in its capacity as Disclosure Counsel to the District. Zions Bancorporation, National Association, Midvale, Utah, will act as the trustee, paying agent and registrar for the Bonds. D.A. Davidson & Co., Salt Lake City, Utah will act as the underwriter for the Bonds (the “Underwriter”), and Kutak Rock LLP, Denver, Colorado, has acted as counsel to the Underwriter. Snow Jensen & Reece, P.C., St. George, Utah, is acting as general counsel to the District, and [________] has served as Municipal Advisor to the District in connection with the issuance of the Bonds.
[bookmark: _Toc235521030]Continuing Disclosure Obligation 
In compliance with Securities and Exchange Commission Rule 15c2-12 (17 CFR Part 240, Section 240.15c2-12), the District and the Developer have agreed to obtain and to provide certain information to the Trustee, as dissemination agent, on a quarterly and annual basis for dissemination to the Municipal Securities Rulemaking Board via its Electronic Municipal Market Access system. A form of the Continuing Disclosure Agreement setting forth such obligations is attached hereto as “APPENDIX E—FORM OF CONTINUING DISCLOSURE AGREEMENT.” See also “MISCELLANEOUS—Agreement to Provide Continuing Disclosure.”
[bookmark: _Toc235521031]Offering and Delivery Information
Each purchaser must be a “Qualified Institutional Buyer” as defined under Rule 144A under the Securities Act of 1933, as amended (the “Securities Act”) or an “Accredited Investor” as defined in Rule 501 of Regulation D under the Securities Act (together “Qualified Investors”). 
The Bonds are offered when, as, and if issued by the District and accepted by the Underwriter, subject to an approving legal opinion of Bond Counsel, the form of which is set forth in APPENDIX F. It is expected that the Bonds will be available for delivery through the facilities of DTC on or about __________, 2026.[footnoteRef:11]* [11: * Preliminary, subject to change.] 

[bookmark: _Toc85780529][bookmark: _Toc163075721][bookmark: _Toc235521032]Debt Ratios
The following are selected general obligation debt ratios upon issuance and delivery of the Bonds, reflecting the debt and estimated taxable value amounts for the District.
	2025 Taxable Value1	
	$[_______] 

	General Obligation Debt Outstanding Upon Issuance of the Bonds1, *	
	$[________] 

	District’s Debt as a Ratio of 2025 Taxable Value 2, *:
	[_____]%

	Estimated Overlapping General Obligation Debt1, 2	
	$[_______] 

	Sum of District and Overlapping Debt*	
	$[_______] 

	District and Overlapping Debt as a Ratio of 2025 Taxable Value(2), *
	[_____]%


	
* 	Preliminary; subject to change.
1 	For definitions of and descriptions of the methodology used in computing taxable value, general obligation debt outstanding, and estimated overlapping general obligation debt, see “FINANCIAL INFORMATION” and “DEBT STRUCTURE.” [The foregoing calculation includes the total taxable value of certain parcels that are partially within the District. Taxable value of the property within the District in future years will only include those portions of the foregoing parcels that are actually located within the District.]
2	 Represents the combined estimated net amounts of overlapping general obligation debt chargeable to the properties in the District (as estimated based on estimated taxable value of the District).
(Sources: County Assessor’s Office, the District, and official statements and/or financial statements overlapping entities.)
[bookmark: _Toc235521033]Additional Information 
ALL OF THE SUMMARIES OF THE STATUTES, RESOLUTIONS, INDENTURES, OPINIONS, COVENANTS, DECLARATIONS, CONTRACTS, AND AGREEMENTS DESCRIBED IN THIS OFFICIAL STATEMENT ARE SUBJECT TO THE ACTUAL PROVISIONS OF SUCH DOCUMENTS. The summaries do not purport to be complete statements of such provisions and reference is made to such documents, copies of which are either publicly available or available upon request and the payment of a reasonable copying, mailing, and handling charge from, as applicable: 

	1

The District:
Olympia Public Infrastructure District No. 2
c/o Snow Jensen & Reece, P.C.
912 West 1600 South, Suite B-200
St. George, Utah 84770

The Underwriter:
D.A. Davidson & Co.
95 S State Street, Suite 1500
Salt Lake City, Utah 84111
[bookmark: _Toc14260961][bookmark: _Toc235521034]RISK FACTORS
INVESTMENT IN THE BONDS IS SPECULATIVE IN NATURE AND INVOLVES A HIGH DEGREE OF RISK. AS SUBORDINATE LT BONDS, REPAYMENT OF THE 2026B SUBORDINATE LT BONDS IS SUBJECT TO A HIGHER DEGREE OF RISK THAN REPAYMENT OF THE 2026A-1 SENIOR LT BONDS. PROSPECTIVE INVESTORS IN THE BONDS SHOULD READ THIS ENTIRE OFFICIAL STATEMENT AND CAREFULLY CONSIDER ALL POSSIBLE FACTORS WHICH MAY AFFECT THEIR INVESTMENT DECISION. THE RISK FACTORS DESCRIBED IN THIS SECTION SET FORTH MANY OF THE POTENTIAL RISKS OF AN INVESTMENT IN THE BONDS THAT SHOULD BE CONSIDERED PRIOR TO PURCHASING THE BONDS, BUT DOES NOT PROVIDE AN EXHAUSTIVE LIST OF SUCH FACTORS. ADDITIONAL RISK FACTORS RELATING TO THE PURCHASE AND OWNERSHIP OF THE BONDS ARE DESCRIBED THROUGHOUT THIS OFFICIAL STATEMENT, WHETHER OR NOT SPECIFICALLY DESIGNATED AS RISK FACTORS. FURTHERMORE, ADDITIONAL RISK FACTORS NOT PRESENTLY KNOWN, OR CURRENTLY BELIEVED TO BE IMMATERIAL, MAY ALSO MATERIALLY AND ADVERSELY AFFECT, AMONG OTHER THINGS, SECURITY FOR THE BONDS. THERE CAN BE NO ASSURANCE THAT OTHER RISKS OR CONSIDERATIONS NOT DISCUSSED HEREIN ARE OR WILL NOT BECOME MATERIAL IN THE FUTURE.
Each prospective investor is urged to consult with its own legal, tax, and financial advisors to determine whether an investment in the Bonds is appropriate in light of its individual legal, tax and financial situation.
[bookmark: _Toc14260962][bookmark: _Toc235521035]General
The purchase of the Bonds involves certain investment risks which are discussed throughout this Official Statement and each prospective investor should make an independent evaluation of all information presented in this Official Statement in order to make an informed investment decision. The Bonds should only be purchased by investors who can bear the continuing risk of an investment in the Bonds. Particular attention should be given to the risk factors described below which, among others, could affect the payment of debt service on the Bonds when due.
Capitalized terms used and not otherwise defined in this section entitled “RISK FACTORS” have the respective meanings set forth in APPENDIX C hereto.
[bookmark: _Toc14260964][bookmark: _Toc235521036]No Credit Rating; Risk of Investment
The Bonds do not have a credit rating from any source and are not suitable investments for all investors. Each prospective purchaser is responsible for assessing the merits and risks of an investment in the Bonds and must be able to bear the economic risk of such investment in the Bonds. By purchasing the Bonds, each purchaser represents that it is (i) a “qualified institutional buyer” (as defined in Rule 144A under the Securities Act) or (ii) an “accredited investor” (as defined in Rule 501 of Regulation D under the Securities Act), with sufficient knowledge and experience in financial and business matters, including the purchase and ownership of non-rated tax-exempt obligations, to be able to evaluate the merits and risks of an investment in the Bonds.
[bookmark: _Toc14260965][bookmark: _Toc235521037]No Assurance of Secondary Market
No assurance can be given concerning the future existence of a secondary market for the Bonds and prospective purchasers of the Bonds should therefore be prepared, if necessary, to hold the Bonds to maturity or prior redemption. Even if a secondary market exists, as with any marketable securities, there can be no assurance as to the price for which the Bonds may be sold. Such price may be lower than that paid by the initial purchaser of the Bonds depending on the progress of the Development and existing financial market conditions. See also “—Restrictions on Transferability” below.
[bookmark: _Toc14260968][bookmark: _Toc235521038]Limited Security for the LT Bonds; No Mortgage or Guaranty
The LT Bonds are limited tax general obligations of the District and are payable solely from and to the extent of the Senior LT Pledged Revenue and Subordinate LT Pledged Revenue, as applicable, as more particularly described herein. The primary source of revenue pledged for payment of the LT Bonds is expected to be revenues derived from ad valorem taxes assessed by the District against all taxable property in the District. Furthermore, the ad valorem property taxes required to be imposed by the District for payment of the 2026A-1 Senior LT Bonds and the 2026B Subordinate LT Bonds are subject to limitations, as more particularly described herein.
The District’s ability to retire the indebtedness created by the issuance of the LT Bonds is dependent, in part, upon development of an adequate tax base from which the District can collect sufficient property tax revenue from the imposition of the Senior Required Mill Levy and the Subordinate Required Mill Levy. See “—Risks Related to Property Tax Revenue—Assessed Valuation Procedures and Factors; Market Value of Land” and “—Development Not Assured” below. The LT Financial Forecast (included in APPENDIX A-1 hereto) sets forth the anticipated payment of debt service on the LT Bonds, based on assumptions concerning property value appreciation with respect to property in the District, as well as the mill levies imposed by the District for payment of debt service on the LT Bonds. See “—Risks Inherent in Market Study and Financial Forecasts” below and “APPENDIX A-1—LT FINANCIAL FORECAST.”
In the event that the Senior LT Pledged Revenue or Subordinate LT Pledged Revenue is insufficient to pay the scheduled principal of and/or interest on the 2026A-1 Senior LT Bonds and the 2026B Subordinate LT Bonds, as applicable, when due (in the case of the 2026B Subordinate LT Bonds, meaning the principal amount thereof due at maturity and interest accrued thereon as of each March 15), the unpaid principal will continue to bear interest, and the unpaid interest will compound as described herein, subject to prior discharge of the LT Bonds as more particularly described in “THE 2026A-1 SENIOR LT BONDS—Discharge on March 1, 2067” and “THE 2026B SUBORDINATE LT BONDS—”Cash Flow” Nature of 2026B Subordinate LT Bonds; Discharge on March 15, 2067” herein. During this period of accrual, so long as the District is imposing the Senior Required Mill Levy and the Subordinate Required Mill Levy and is enforcing collection of the Senior LT Pledged Revenue and the Subordinate LT Pledged Revenue, the District will not be in default on the payment of such principal and interest under the applicable LT Indenture, and the Owners will have no recourse against the District to require such payments (other than to require the District to continue to assess the Senior Required Mill Levy and the Subordinate Required Mill Levy and collect the revenue derived from such levies). In addition, the District will not be liable to the Owners for unpaid principal and interest beyond the amount permitted by law and the Bond Consent and, upon payment of such permitted amount, it is possible that all Bonds may be deemed defeased. In addition, in order to facilitate the construction of the Public Improvements, the LT Indentures permit the District to requisition amounts in the Senior LT Project Fund and the Subordinate LT Project Fund to meet Performance Bond requirements. In the event the District requisitions funds from the Senior LT Bond Fund for such purpose, such amounts would not be available for transfer to the Senior LT Bond Fund in the event the amounts credited to the Senior LT Bond Fund and LT Surplus Fund are insufficient to pay the principal of, premium if any, or interest on the 2026A-1 Senior LT Bonds when due. See “THE 2026A-1 SENIOR LT BONDS—Certain Senior LT Indenture Provisions—Senior LT Project Fund,” “—Events of Default” and “—Remedies on Occurrence of Event of Default.” See also “THE 2026B SUBORDINATE LT BONDS—Certain Subordinate LT Indenture Provisions—Subordinate LT Project Fund,” “—Events of Default” and “—Remedies on Occurrence of Event of Default.” 
Payment of the principal of and interest on the LT Bonds is not secured by any deed of trust, mortgage or other lien on or security interest in any real estate or other property within the Development or assets of the District other than the lien on the Senior LT Pledged Revenue and Subordinate LT Pledged Revenue.
[bookmark: _Toc235521039]No Conversion of LT Bonds to Unlimited Tax Obligations
The primary source of revenue pledged for the payment of debt service on the LT Bonds is expected to be revenue generated from ad valorem property taxes assessed by the District against all taxable property of the District, in the amount of the Senior Required Mill Levy and the Subordinate Required Mill Levy, as more particularly set forth herein. In no event will the maximum tax rate cap set forth in the definitions of Senior Required Mill Levy or Subordinate Required Mill Levy release upon the District achieving any particular level of assessed valuation, and in no event will the LT Bonds become unlimited tax obligations of the District. 
[bookmark: _Toc14260970][bookmark: _Toc235521040]Discharge of LT Bonds in 2067
Notwithstanding any other provision in the Senior LT Indenture, in the event that any amount of principal of or interest on the 2026A-1 Senior LT Bonds remains unpaid after the application of all Senior LT Pledged Revenue available therefor on March 1, 2067, the 2026A-1 Senior LT Bonds and the lien of the Senior LT Indenture securing payment thereof will be deemed discharged, the estate and rights granted by the Senior LT Indenture will cease, terminate, and be void, and thereupon the Trustee is to cancel and discharge the lien of the Senior LT Indenture, and execute and deliver to the District such instruments in writing as are required to evidence the same. In addition, notwithstanding any other provision in the Subordinate LT Indenture to the contrary, in the event that any amount of principal of or interest on the 2026B Subordinate LT Bonds remains unpaid after the application of all Subordinate LT Pledged Revenue available therefor on March 15, 2067, the 2026B Subordinate LT Bonds and the lien of the Subordinate LT Indenture securing payment thereof will be deemed discharged, the estate and rights granted by the Subordinate LT Indenture will cease, terminate, and be void, and thereupon the Trustee is to cancel and discharge the lien of the Subordinate LT Indenture, and execute and deliver to the District such instruments in writing as are required to evidence the same. Upon any such discharge, the Owners will have no recourse to the District or any property of the District for the payment of any amount of principal of or interest on the LT Bonds remaining unpaid.
[bookmark: _Toc235521041]Discharge of 2026A-2 SR Bonds
Notwithstanding any other provision in the SR Indenture, in the event that any amount of principal of or interest on the 2026A-2 SR Bonds remains unpaid after the application of all SR Pledged Revenue available therefor after collection of all Contract Fees due and owing in the District and exhaustion of any applicable remedies available to the Trustee under the SR Indenture and the Contract Fees Resolution and the Contract Fee Interlocal Agreement to collect any unpaid Contract Fees due and owing, the 2026A-2 SR Bonds and the lien of the SR Indenture securing payment thereof will be deemed discharged, and the estate and rights thereby granted will cease, terminate, and be void, and thereupon the Trustee is to cancel and discharge the lien of the SR Indenture, and execute and deliver to the District such instruments in writing as are required to evidence the same. Upon any such discharge, the Owners will have no recourse to the District or any property of the District for the payment of any amount of principal of or interest on the 2026A-2 SR Bonds remaining unpaid.
[bookmark: _Toc14260967][bookmark: _Toc235521042][bookmark: _Toc14260971]No Acceleration on LT Bonds; No Payment Default on LT Bonds
The LT Indentures provide that acceleration of the LT Bonds is not an available remedy for any Event of Default under the LT Indentures. In addition, the District’s failure to pay principal and interest on the LT Bonds when due does not constitute an Event of Default under the LT Indentures so long as the District is otherwise in compliance with the respective LT Indenture covenants and other provisions relating to the Senior LT Pledged Revenue and the Subordinate LT Pledged Revenue, as applicable. See “THE 2026A-1 SENIOR LT BONDS—Certain Senior LT Indenture Provisions—Events of Default” and “—Remedies on Occurrence of Event of Default.” See also “THE 2026B SUBORDINATE LT BONDS—Certain Subordinate LT Indenture Provisions—Events of Default” and “—Remedies on Occurrence of Event of Default.”
[bookmark: _Toc235521043]No Acceleration on SR Bonds; No Payment Default on SR Bonds
The SR Indenture provides that acceleration of the 2026A-2 SR Bonds is not an available remedy for any Event of Default under the SR Indenture. In addition, the District’s failure to pay principal and interest on the 2026A-2 SR Bonds when due does not constitute an Event of Default under the SR Indenture so long as the District is otherwise in compliance with the SR Indenture covenants and other provisions relating to the SR Pledged Revenue. See “THE 2026A-2 SR BONDS—Certain SR Indenture Provisions—Events of Default” and “—Remedies on Occurrence of Event of Default.” 
[bookmark: _Toc505007531][bookmark: _Toc512008685]Limited Security for the 2026A-2 SR Bonds
The 2026A-2 SR Bonds are special limited obligations and the principal of and interest thereon are not payable from the general funds of the District, the City, the State or any other political subdivision. Neither the credit or the taxing power of the District, the City, the State, or any other political subdivision is pledged for the payment of the 2026A-2 SR Bonds or the interest thereon. The principal of, premium, if any, and interest on the 2026A-2 SR Bonds are not a debt of the District or a legal or equitable pledge, charge, lien or encumbrance upon any of the District, the City’s, the State’s or any other political subdivision’s property or upon any of the District’s, the City’s, the State’s or any other political subdivision’s income, receipts or revenues, except proceeds from the Contract Fees and other amounts pledged under the SR Indenture. 
[bookmark: _Hlk164370065]The sole source of payment of the 2026A-2 SR Bonds is the Contract Fees paid in accordance with the Contract Fees Resolution and collected in accordance therewith and with the Contract Fee Interlocal Agreement. The Contract Fees Resolution provides that the Contract Fees are to be $15,000 for calendar years 2024 and 2025 and increasing by 3% each year thereafter [UPDATE]. The Contract Fees are to be paid prior to the issuance of a building permit for any applicable residential unit. Therefore, the imposition and collection of the Contract Fees is dependent upon continuation of development with the Development. There can be no assurance that development will proceed in the nature and in the timing as anticipated herein and will be sufficient to pay principal of and interest on the 2026A-2 SR Bonds when due, see “—Development Not Assured” below.
Because Contract Fees are payable in connection with the issuance of building permits, it is anticipated that the generation of SR Pledged Revenue will be dependent upon a limited number of entities, specifically the Homebuilders, for timely payment of Contract Fees through the maturity date of the 2026A-2 SR Bonds. The Contract Fees are not personal obligations of any Homebuilder.
No party has guaranteed the payment of the principal of or interest on the 2026A-2 SR Bonds, and no financial information regarding the Homebuilders or any other entity which may request building permits within the Development is provided in this Official Statement. 
The SR Financial Forecast (included in Appendix A-2 hereto) sets for the anticipated payment of debt service on the 2026A-2 SR Bonds, utilizing the projected imposition and collection of the Contract Fees based on the projected absorption in the Market Study and certain assumptions more particularly set forth in the SR Financial Forecast. See “—Risks Inherent in Market Study and Financial Forecasts” below.
[bookmark: _Toc235521044]Subordinate Lien of the 2026B Subordinate LT Bonds; “Cash Flow” Nature of 2026B Subordinate LT Bonds
The 2026A-1 Senior LT Bonds constitute Senior LT Obligations and the 2026B Subordinate LT Bonds constitute Subordinate LT Obligations under the LT Indentures. No payments will be made on the 2026B Subordinate LT Bonds until the LT Surplus Fund reaches the Maximum Surplus Amount (defined in the Senior LT Indenture to mean $[__________][footnoteRef:12]*). The LT Surplus Fund is forecasted in the LT Financial Forecast to reach the Maximum Surplus Amount in 20[___],* but this expectation may not be achieved. Thereafter, payments on the 2026B Subordinate LT Bonds are to be made annually from any Subordinate LT Pledged Revenue after all payments required to be paid with respect to the 2026A-1 Senior LT Bonds and any obligations issued on parity therewith in such calendar year have been made. By operation of the definitions of Subordinate Required Mill Levy and Senior Obligation Mill Levy (which includes the Senior Required Mill Levy), the Subordinate Required Mill Levy will equal zero for any year in which the amount of the Senior Obligation Mill Levy equals or exceeds 0.004 per dollar of taxable value (subject to adjustment for changes in law), and in all events will be reduced by the amount of the Senior Obligation Mill Levy, as provided in the Subordinate LT Indenture and as more particularly described herein.  [12: * 	Preliminary; subject to change. ] 

In addition, the 2026B Subordinate LT Bonds are structured as “cash flow” bonds, meaning that there are no scheduled payments of principal thereof prior to the final maturity date. Rather, principal on the 2026B Subordinate LT Bonds is payable on March 15 of each year commencing on March 15, 2027, to the extent of moneys on deposit, if any, in the Subordinate LT Bond Fund 30 days prior to the applicable Subordinate Mandatory Redemption Date, in accordance with the terms of the Subordinate LT Indenture, pursuant to a mandatory redemption more particularly described in “THE 2026B SUBORDINATE LT BONDS—Redemption—Mandatory Redemption” and “—Certain Subordinate LT Indenture Provisions—Subordinate LT Bond Fund; Mandatory Redemption” herein. Furthermore, accrued unpaid interest on the 2026B Subordinate LT Bonds will compound annually on each March 15. As further described in “THE 2026B SUBORDINATE LT BONDS—Certain Subordinate LT Indenture Provisions—Subordinate LT Bond Fund; Mandatory Redemption,” interest payable on the 2026B Subordinate LT Bonds in each Subordinate LT Bond Year is to be paid prior to any payments of principal in such Subordinate LT Bond Year. See also the LT Financial Forecast attached as APPENDIX A hereto. However, notwithstanding any other provision in the Subordinate LT Indenture, in the event that any amount of principal of or interest on the 2026B Subordinate LT Bonds remains unpaid after the application of all Subordinate LT Pledged Revenue available therefor on March 15, 2067, the 2026B Subordinate LT Bonds and the lien of the Subordinate LT Indenture securing payment thereof will be deemed discharged, and the estate and rights thereby granted will cease, terminate, and be void.
Prospective purchasers are cautioned that the payment of debt service on the 2026B Subordinate LT Bonds presented in the LT Financial Forecast is only a projection, based upon the assumptions set forth therein, and failure to pay such amounts on the 2026B Subordinate LT Bonds in accordance with such projection will not constitute an event of default under the Subordinate LT Indenture. See also “—Risks Inherent in Market Study and Financial Forecasts” below.
[bookmark: _Toc104467931][bookmark: _Toc235521045]Enforceability of Contract Fees
The Contract Fees are the sole source of the SR Pledged Revenue pledged to the payment of the 2026A-2 SR Bonds. See “THE 2026A-2 SR BONDS—Security for the 2026A-2 SR Bonds” for a description of the Contract Fees imposed pursuant to the Contract Fees Resolution. The Contract Fees are due and payable prior to the issuance of a building permit by the City for a residential unit in the Development. There is no mechanism in place, however, which would prohibit the City from issuing a building permit for property within the Development for units upon which the Contract Fees are unpaid other than the City’s agreement in the Contract Fee Interlocal Agreement that it will verify that the Contract Fees have been paid in full, see “—Risks Related to the Contract Fee Interlocal Agreement” below. Accordingly, enforcement of the collection of unpaid Contract Fees will solely be the responsibility of the District pursuant to the mechanisms described below.
Pursuant to the Contract Fees Resolution, the Contract Fees are imposed pursuant to 17B-1-103 of the Utah Code, which authorizes the imposition of fees or other charges for commodities, services, or facilities provided by the District, to pay some or all of the District’s costs of providing the commodities, services, and facilities, including the costs of maintaining and operating the district, acquiring, purchasing, constructing, improving, or enlarging district facilities, issuing bonds, and paying debt service on District bonds, and providing a reserve established by the Board; and pursuant to 17D-4-302 of the Utah Code, which authorizes a fee or other charge for an administrative service that the public infrastructure district provides, to pay some or all of the public infrastructure district's costs of acquiring, improving, or extending improvements, facilities, or property. See “THE 2026A-2 SR BONDS—Security for the 2026A-2 SR Bonds—Contract Fee Revenue.” Pursuant to the Contract Fee Interlocal Agreement, the City has agreed to collect the Contract Fees imposed by the District and to remit such Contract Fees on at least a monthly basis. See “THE 2026A-2 SR BONDS—Security for the 2026A-2 SR Bonds—Contract Fee Interlocal Agreement.” 
An opinion of counsel to the District will be delivered to the effect that, based on the assumptions stated therein, (a) the Contract Fees Resolution has been duly and properly adopted and complies in all material respects with the procedural rules of the District and the requirements of State law and remains in full force and effect on the date of issuance of the 2026A-2 SR Bonds; (b) the Contract Fees are in the nature of a fee permitted under the District Act, Utah Code section 17D-4-302, and may be pledged to the payment of the principal of, and interest on, the 2026A-2 SR Bonds; (c) the Contract Fees are valid and enforceable under the same and, pursuant to Utah Code section 17B-1-902, from and after the date of issuance of the 2026A-2 SR Bonds, as set forth in the Contract Fees Resolution and until paid, the Contract Fees shall constitute a perpetual lien on and against property within the District, and any such lien may be foreclosed in the same manner as provided by the laws of the State for the foreclosure of mechanic’s liens; (d) it is reasonable to conclude that in the event of a challenge a court would find that such a perpetual lien, under existing case law, would have priority over other encumbrances on the property whether arising before or after the date of issuance of the 2026A-2 SR Bonds except for liens for taxes, assessments and other governmental rates, fees, tolls and charges and (e) no further election under the constitution or other laws of the State is required to impose the Contract Fees.
The enforceability of fees in the nature of the Contract Fees and the corresponding remedies described above are judicially untested. There is no assurance that the Contract Fees would be characterized by a court of competent jurisdiction as a charge imposed for the provision of facilities or payment of debt service (and, consequently, a statutorily authorized fee), nor can there be any assurance that a court would rule in favor of the enforceability of the Contract Fees Resolution, the imposition of the Contract Fees, or the statutory lien relating thereto.
[bookmark: _Toc466439449]Risks Related to Revenues Payable Under the Contract Fee Interlocal Agreement 
Pursuant to the Contract Fee Interlocal Agreement, the City has agreed to (a) collect the Contract Fees imposed by the District; (b) remit such Contract Fees on at least a monthly basis to the District, no later than the 30th day of the calendar month immediately following; and (c) require proof of payment of the Contract Fees prior to the issuance of a building permit by the City. Receipt of amounts due from the City under the Contract Fee Interlocal Agreement are dependent upon the ability and willingness of the City to adhere to the terms of the Contract Fee Interlocal Agreement and to collect the required revenues and deposit such revenues as required by the Contract Fee Interlocal Agreement. The obligations of the City under the Contract Fee Interlocal Agreement are not secured by any lien on City assets or revenues, other than the Contract Fees identified therein. If the City defaults under the Contract Fee Interlocal Agreement, the District may exercise any and all rights available at law or in equity, including damages, court costs, and attorney fees. 
[bookmark: _Toc235521046]Additional Obligations
The District may issue Additional SR Obligations, without the consent of the Consent Parties of the 2026A-2 SR Bonds, subject to the satisfaction of certain conditions set forth in the SR Indenture and described in “THE 2026A-2 SR BONDS—Certain SR Indenture Provisions—Additional SR Obligations.” The issuance of Additional SR Obligations would potentially dilute the security available for the 2026A-2 SR Bonds. 
The District may issue Additional LT Obligations, without the consent of the Consent Parties of the 2026A-1 Senior LT Bonds, subject to the satisfaction of certain conditions set forth in the Senior LT Indenture and described in “THE 2026A-1 SENIOR LT BONDS—Certain Senior LT Indenture Provisions—Additional LT Obligations,” and, without the consent of the Consent Parties of the 2026B Subordinate LT Bonds, subject to the satisfaction of certain conditions described in “THE 2026B SUBORDINATE LT BONDS—Certain Subordinate LT Indenture Provisions—Additional LT Obligations.” The District’s issuance of Additional LT Obligations (as defined in the respective LT Indenture, see also “APPENDIX C—SELECTED DEFINITIONS”) is also subject to the limitations of the Governing Document and electoral authorization (including the Bond Consent). The issuance of Additional LT Obligations would potentially dilute the security available for the LT Bonds. 
[bookmark: _Toc115431152]No Reserve Fund, Surplus Fund, or Capitalized Interest for the 2026A-2 SR Bonds
The SR Indenture does not provide for the funding of any capitalized interest, reserve fund, surplus fund or any other fund or account from which the principal of and accrued interest on the 2026A-2 SR Bonds may be paid, other than the SR Bond Fund. The District is therefore reliant exclusively upon future SR Pledged Revenue to pay debt service on 2026A-2 SR Bonds.
The capitalized interest to be deposited in the Senior LT Bond Fund from proceeds of the 2026A-1 Senior LT Bonds secure only the 2026A-1 Senior LT Bonds and is not available for application to the 2026A-2 SR Bonds. 
[bookmark: _Toc235521047]Development Not Assured
General. The repayment of the LT Bonds is dependent upon an increase in the assessed valuation of property in the District to provide a tax base from which ad valorem property tax revenues, including the Senior Required Mill Levy and Subordinate Required Mill Levy are to be collected. The repayment of the 2026A-2 SR Bonds is dependent upon Homebuilders pulling building permits for property within the Development. Such increase in assessed valuation and pulling of building permits is dependent upon development within such areas, which, in turn, is dependent upon the completion of public infrastructure necessary to support the planned development, market demand, market conditions, and a variety of other factors beyond the control of the District and the Developer.
Contemplated Development and Status. According to the Developer, and as described in the Market Study, at full buildout the Development is planned to contain 1,074 residential units, consisting of 722 townhomes and 352 single family detached homes. However, the foregoing and all other descriptions of the Development herein reflect the current contemplated uses of such property as depicted in the Developer’s site plan and the actual use of property within the Development is subject to change. The 1,074 residential units within the Development are anticipated to constructed by the Homebuilders and sold to individual homeowners. It is not anticipated that the Developer will be responsible for the vertical construction of any residential units.
The Market Study attached hereto as APPENDIX B provides an analysis of the assumed build-out schedule and product mix (including price levels) of the Development. Based upon the build-out schedule and product mix (including price levels) set forth in the Market Study, and certain other assumptions specified in the Financial Forecasts, the Financial Forecasts included in APPENDIX A hereto provide certain forecasts of revenue of the District. No assurance can be given that build-out will occur as presently planned, within the presently anticipated timeframes and resulting in the presently anticipated product values, or projected appreciation in values. All development projections, including, without limitation, the ultimate number of residential units, unit types, and price levels thereof to be constructed in the Development, are dependent upon market activity, governmental regulations, general economic conditions, and other factors over which the District and the Developer have no control. See “—Risks Inherent in Market Study and Financial Forecasts” below, “THE DEVELOPMENT,” “APPENDIX A—FINANCIAL FORECASTS” and “APPENDIX B—MARKET STUDY.”
According to the Developer, all property in the Development has been zoned for its current planned uses. The parcels within the Development are in varying stages of site plan (where necessary) and plat approval. For a description of such approvals see, “THE DEVELOPMENT—Zoning, Public Approvals, and Platting” herein. No assurance is provided that such site plans and final plat approvals will be obtained in the manner or timeframe anticipated herein or at all. 
Improvement Costs. According to the Developer, the total cost of the Improvements required to serve the Development is estimated to be approximately $130,088,548, of which approximately $71,088,548 constitute Developer Improvements and approximately $59,000,000 constitute Homebuilder Improvements. It is anticipated that a portion of the Developer Improvements in the amount of $[NET PROCEEDS][footnoteRef:13]* will be financed by the District and the remaining $[________]* Developer Improvements are anticipated to be financed by the Developer, with all of the Homebuilder Improvements to be financed by the Homebuilders. See “USE OF PROCEEDS AND DEBT SERVICE REQUIREMENTS” herein. The foregoing estimates do not include costs of improvements relating to [relocation of U-111 and construction of 6400 West (other than segment one, which is included) and related road improvements, which are anticipated to be funded or reimbursed from funds appropriated by the Utah legislature and the County]. See “THE DEVELOPMENT—Plan of Finance for the Development—Improvements.” The estimated costs of Improvements provided herein do not include the costs of vertical construction. The estimated costs described herein required for the construction of Improvements within the District are subject to change. No assurance is given that the costs of Improvements necessary to serve the District will not exceed the estimates provided herein. [13: * 	Preliminary; subject to change.] 

The foregoing estimated costs of the infrastructure required for the Development are based upon present plans for the Development as described herein (which are subject to change), present costs, and estimated costs for Improvements which have not yet been designed or engineered. The costs of Improvements are subject to many factors not within the control of the District or the Developer, including but not limited to, labor conditions, trade policies and tariffs, access to and cost of building supplies, energy costs, availability and costs of fuel, transportation costs and economic conditions generally. The actual costs of Improvements may vary from such estimates and such variance may be material. No assurance is given that the costs of public and private improvements necessary to serve the District will not exceed the estimates provided herein.
It is not anticipated that the District will have funding sufficient to provide the infrastructure required and, as a result, the District will be dependent upon the Developer to do so, as described above. There can be no assurance that the Developer will continue to fund the costs of the private and public infrastructure required for the Development or will have adequate financial resources to do so. No independent investigation has been made of the financial resources of the Developer. There can be no assurance that the construction of the planned Public Improvements or private improvements required for the Development will occur in any particular time or manner presently anticipated, or at all.
If the Improvements necessary to fully support all buildings within the District are not completed as anticipated herein and, as a result, build-out of the District is not completed in the time and manner reflected in the Market Study, the assessed valuation forecasted for the District will not be realized in the manner forecasted, which could have a material, adverse effect on the District’s ability to repay the Bonds. See the Market Study set forth in APPENDIX B hereto for the build-out projections for construction within the District and Financial Forecasts set forth in APPENDIX A for the corresponding estimated assessed valuation relating to such planned development. 
[bookmark: _Hlk83142273]Vertical Construction Costs. It is not anticipated that the Developer will undertake any vertical construction within the Development. Each Homebuilder will be responsible to pay their respective costs of all vertical construction within the Development. No information is provided with respect to any financing that may be necessary in connection with vertical construction of the Development. No assurance is provided that any such financing will be obtained by the Homebuilders or third-party developers in the amounts or timing needed in order to construct buildings within the Development.
There can be no assurance that the Homebuilders or any other owners of property will fund the costs of the vertical construction required for the Development or will have adequate financial resources to do so. No independent investigation has been made of the financial resources of the Developer, the Homebuilders, or any property owner or developer presently owning, or anticipated to own, property in the Development. There can be no assurance that the construction of the planned vertical construction within the Development will occur in any particular time or manner presently anticipated, or at all. 
If any financing necessary to fully support the construction of all buildings within the District is not obtained and, as a result, build-out of the District is not completed in the time and manner reflected in the Market Study, the assessed valuation forecasted for the District and the receipt of Contract Fee Revenues will not be realized in the manner forecasted, which could have a material, adverse effect on the District’s ability to repay the Bonds. See the Market Study set forth in APPENDIX B hereto for the build-out projections for construction within the District and the Financial Forecasts set forth in APPENDIX A for information regarding the District’s ability to make debt service payments on the Bonds.
Competition with Other Developments. The Development competes with developments in surrounding areas and can be expected to compete with existing and future developments, some of which are not yet known. Such competition may adversely affect the rate of development within the District. See the Market Study set forth in APPENDIX B hereto.
Other Factors Affecting the Development. Many unpredictable factors could influence the Development, including competing developments, prevailing interest rates, availability of development and construction funding, economic conditions generally, trade policies and tariffs, development and supply of residential housing in the area, availability of mortgages, availability of property insurance, construction costs, labor conditions and unemployment rates, access to and cost of building supplies, availability and costs of fuel, transportation costs, and severe weather and acts of god, among other things. See also “THE DEVELOPMENT—Competition” and “APPENDIX D—ECONOMIC AND DEMOGRAPHIC INFORMATION.”
Potential Nuisances and Environmental Matters. 
Environmental Assessment. The Phase I ESA (defined herein) revealed that the groundwater beneath some of the property within the Development was impacted by sulfate and moderate oil staining. The Phase II ESA (defined herein) revealed excessive concentrations of metals-impacted soils and noted that a Soil Management Plan (defined herein) should be developed in order to remediate such impacted soils. The Developer has since completed a Soil Management Plan and intends to comply with the general recommendations provided in the Phase I ESA and Phase II ESA. The Developer has undertaken remediation measures, which [are anticipated to be completed in the [_______] quarter of 202[_].] The Geotechnical Reports (defined herein) made recommendations for providing positive drainage during construction and maintaining drainage within the Development based on the suitability of certain superficial on-site soils. The Developer intends to comply with all recommendations of the Geotechnical Reports. No assurance is provided that during or subsequent to the development of the Development hazardous materials or other adverse environmental conditions will not be discovered on the property which could hinder or prohibit development. Should such a discovery occur, it is possible that the Development and marketing of the Development could be materially adversely affected and, as a result, may adversely affect the receipt of the SR Pledged Revenue or Senior LT Pledged Revenue causing an insufficiency of such SR Pledged Revenue or Senior LT Pledged Revenue to pay debt service on the Bonds. See “THE DEVELOPMENT—Environmental Matters.” [CONFIRM/UPDATE]
[bookmark: _Hlk83123261]Climate Change. Climate change, including change caused by human activities, may have material adverse effects on the Development. As greenhouse gas emissions continue to accumulate in the atmosphere, climate change is expected to intensify, increasing the frequency, severity and timing of extreme weather events such as drought, wildfires, floods and heat waves. The future fiscal impact of climate change on the Development is difficult to predict, but it could be significant and it could have a material adverse effect on the receipt of Senior LT Pledged Revenue and Subordinate LT Pledged Revenue or the payment of Contract Fees.
Drought. From time to time, the State experiences droughts. According to the Utah Division of Natural Resources, the County is currently experiencing severe to extreme drought conditions. There can be no assurance that drought conditions will not continue or reappear in the future. The persistence or reappearance of drought conditions may result in a delay or in an inability to pursue the Development which could materially adversely affect the receipt of Senior LT Pledged Revenue and Subordinate LT Pledged Revenue or the payment of Contract Fees.
Natural Disasters. The District, like all Utah communities, may be subject to unpredictable seismic activity, fires, flood, or other natural disasters. In the event of a severe earthquake, fire, flood or other natural disaster, there may be significant damage to both property and infrastructure in the District. A natural disaster could result in the property owners being unable or unwilling to pay property taxes when due or reduce building permit activity, delaying the payment of Contract Fees. In addition, the value of land in the District could be diminished in the aftermath of such a natural disaster, which could have a material adverse effect on the receipt of Senior LT Pledged Revenue and Subordinate LT Pledged Revenue. According to the Utah Division of Forestry, Fire and State Lands, the District is in an area with high wildfire hazard potential. No assurances can be given as to whether any future wildfire will impact any portion of the District. The occurrence of wildfires could have an adverse effect, among others matters, on the availability of property insurance and marketability of property within the District.
Financial Condition of the Developer. There has been no independent investigation of and no representation is made in this Official Statement regarding the financial soundness of the Developer or of its managerial capability to develop and market the Development as planned. Moreover, the financial circumstances of the Developer can change from time to time. Development is dependent upon the Developer’s implementation of the site development plan contemplated herein, as described above in “—Development Not Assured” and “THE DEVELOPMENT” Furthermore, the Developer is not under a binding obligation to develop its property within the Development as planned, nor is there any restriction on the right of the Developer to sell any or all of its property within the Development or to withdraw completely from the Development.
Prospective investors are urged to make such investigation as deemed necessary concerning the financial soundness of the Developer and its ability to implement the plan of Development as described herein.
[bookmark: _Toc235521048]Risks Related to Inability to Obtain Outside Financing 
It is not anticipated that the Developer will undertake any vertical construction within the Development. It is anticipated that vertical construction of Development will be undertaken by the Homebuilders. The proposed Development may be affected by the ability of the Homebuilders and any other property owners to obtain financing, including for vertical construction as contemplated herein. Vertical construction within the Development may be dependent upon the Homebuilders obtaining financing for such buildings. No information is provided with respect to any financing that may be necessary in connection with vertical construction of the Development. In the event that financing is not obtained or is inadequate to complete the Development as presently contemplated, the anticipated development may be delayed or abandoned and the anticipated taxable value of property within the Development may be less than the projections contained in the Market Study. In addition, if financing for vertical construction is not obtained, it is unlikely that building permits will be pulled or Contract Fees paid. As a result, if financing for vertical construction is not obtained, LT Pledged Revenue and SR Pledged Revenue is likely to decrease. These risks could have a materially adverse impact on the ability of the District to timely pay debt service on the Bonds.
[bookmark: _Toc137475084]Risks Related to Infectious Disease Outbreak
[bookmark: _Hlk124423455]An outbreak of infectious disease can trigger governmentally imposed restrictions and changes in consumer behavior that could negatively impact local economic conditions. Such changes can cause unemployment rates to rise, supply chain disruptions, taxable sales to decrease, delinquencies in tax payments, and other negative pressures on economic activity that could adversely affect the District’s operations and finances. Such reduced economic activity could in turn negatively impact property values, the collections of Contract Fee Revenues, the Senior Required Mill Levy, and the Subordinate Required Mill Levy, and the operations and finances of the District. 
In addition, as the scope and impact of any potential future pandemic is currently unknown, assumptions, information and conclusions set forth in the Financial Forecasts (APPENDIX A) and the Market Study (APPENDIX B) must be read and considered in the context of the matters described herein, which may materially and adversely affect the assumptions, information and conclusions set forth in those reports. 
See also “FORWARD LOOKING STATEMENTS.”
[bookmark: _Toc14260974][bookmark: _Toc235521049]Risks Related to Property Tax Revenue
The owners of the LT Bonds are dependent upon an increase in the assessed valuation of property in the District to provide a tax base from which ad valorem property tax revenues, including the Senior LT Pledged Revenue and Subordinate LT Pledged Revenue are to be collected. 
2025 Taxable Value Estimate. The taxable value of property in the District as of the 2025 tax year was estimated at $[TAX VALUE] based on the County Assessor’s records for parcels located entirely or partially within the District. Due to the recent creation of the District, no currently available taxable value is available from the County Assessor specifically for the property within the District. As a result, it is possible that the actual taxable value of property in the District is less than the estimated taxable values used in the LT Financial Forecast, which could have a material adverse impact on the amount of the Senior LT Pledged Revenue and Subordinate LT Pledged Revenue available for payment of the LT Bonds.
Assessed Valuation Procedures and Factors; Market Value of Land. The taxable value of the property in the District is determined according to a procedure described under “FINANCIAL INFORMATION—Ad Valorem Property Taxes.” Assessed valuation may be affected by a number of factors beyond the control of the District. For example, property owners are allowed each year by State law to challenge the valuations of their property, and no assurance can be given that owners of property in the Development will not do so. Should the actions of property owners result in lower assessed valuations of property in the Development, the security for the LT Bonds would be diminished, increasing the risk of nonpayment.
In addition, the projected taxable value of property in the Development set forth in the Market Study is based on certain assumptions as to the manner in which various properties will be assessed by the Salt Lake County (the “County”) Assessor. While these assumptions are based on information provided by the County Assessor, no assurance is given that any particular methodology presently used by the County Assessor to determine the actual value of property will continue to be used in the future. Any change in the methodology by which the actual value of property is determined could adversely affect the taxable value of property in the District and the property taxes that may be generated thereby. See also “—Risks Inherent in Market Study and Financial Forecasts” herein and “APPENDIX A—FINANCIAL FORECASTS” and “APPENDIX B—MARKET STUDY” hereto.
[bookmark: _Toc494806502][bookmark: _Toc532887272][bookmark: _Toc8822610][bookmark: _Toc14438743]Potential Tax-Exempt Status of Current Owners and Transfers to Tax-Exempt Users. Property used for tax-exempt purposes is not subject to taxation by the District. It is possible that property within the District which currently does generate property taxes pledged to the payment of the LT Bonds will be transferred to tax-exempt users. For example, in certain circumstances, certain types of multi-family projects owned by non-profits and operated for charitable purposes can qualify for an exemption from property taxation. It is possible that a future multi-family residential project in the District could qualify for tax-exempt status using tax credits or on some other basis could qualify for tax-exempt status if sold to a non-profit and operated for charitable purposes, although none of the foregoing are currently planned within the Development. In addition, it is possible that some or all of the property in the District could be condemned for public use, in which case it may no longer be subject to taxation by the District or other taxing entities. 
No covenants imposing payments in lieu of taxes (“PILOT”) are currently recorded on the property in the District, and the Developer has no present plan to record a PILOT. Unless a PILOT is recorded against property in the District, no revenues for the payment of the LT Bonds will be generated from any tax-exempt property within the District. Moreover, development plans are subject to change and no assurance is provided that any of the parcels being currently marketed for sale by the Developer to third-party builders and developers will not be sold, or that parcels purchased by third-party builders and developers from the Developer will not be later re-sold, to entities that ultimately develop or use the property for tax-exempt purposes.
Tax Collections. The duty to pay property taxes does not constitute a personal obligation of the property owners within the Development. Rather, the obligation to pay property taxes is tied to the specific properties taxed, and if timely payment is not made, the obligation constitutes a lien against the specific properties for which taxes are unpaid. 
To enforce property tax liens, the County Treasurer is obligated to cause the sale of tax liens upon the property that is subject to the delinquent taxes, as provided by law, and the revenue derived from such sale, if any, is applied to the delinquent taxes. The County Treasurer has the power to foreclose on and cause the sale of the property that is subject to the delinquent tax, after the period allowed for the property owner to redeem such taxes, as provided by law. Such redemption period is currently five years, during which a property owner may pay all taxes due and prevent such foreclosure. Foreclosure can be a time-consuming and expensive process and does not necessarily result in recovery of all amounts due and unpaid. 
In addition, the ability of the County Treasurer to enforce tax liens could be delayed by bankruptcy laws and other laws affecting creditor’s rights generally. During the pendency of any bankruptcy of any property owner, the parcels owned by such property owner could be sold only if the bankruptcy court approves the sale. There is no assurance that property taxes would be paid during the pendency of any bankruptcy; nor is it possible to predict the timeliness of such payment.
Taxpayer Concentration. The Developer presently owns all of the property within the Development. As such, the generation of the Senior LT Pledged Revenue and Subordinate LT Pledged Revenue may be dependent upon a limited number of taxpayers for timely payment of property taxes until such time, if any, as the concentration of property ownership within the District changes. 
Property taxes on land are not personal obligations of the Developer or any other property owner. No party has guaranteed the payment of the principal of or interest on the LT Bonds, and no financial information regarding the Developer or any other entity which may develop property within the Development is provided in this Official Statement. See “THE DEVELOPMENT—Planned Development” and “—Land Ownership.”
[bookmark: _Toc235521050]Risks Inherent in Market Study and Financial Forecasts
Market Study. The Developer has engaged Zonda Advisory for the purpose of assessing the value of contemplated planned uses of the Development, as presently depicted on the Developer’s site plan, the results of which are set forth in the Market Study, attached hereto as APPENDIX B. The projections set forth in the Market Study are based on certain assumptions, disclaimers and limiting conditions more particularly set forth therein. The Market Study does not address or evaluate other factors which could impact whether the Development as presently depicted on the Developer’s site plan proceeds as described herein, including the availability of funding, entitlements, general economic conditions (which may change), trade policies and tariffs, and other matters described in “—Development Not Assured” above, and also assumes certain methodologies with respect to the County Assessor’s determination of market value, which methodologies are subject to change.
Financial Forecasts. The Developer has engaged CLA for the purpose of projecting cash flows with respect to the District. Such Financial Forecasts utilized certain information contained in the Market Study and certain assumptions more particularly set forth therein. See “FORWARD-LOOKING STATEMENTS,” and APPENDIX A hereto. 
The Financial Forecasts project the payment of debt service on the Bonds, based on the absorption schedule and market values presented therein, and the other assumptions more particularly described in the applicable Financial Forecast. 
LT Financial Forecast. As projected in the LT Financial Forecast, under the “base case” scenario, it is anticipated that the LT Surplus Fund can be filled to the Maximum Surplus Amount in 20[__][footnoteRef:14]*. The LT Financial Forecast presents an alternative scenario in [Note 10 (on page 19)]. [Note 10 ] assumes the build out schedule is slowed to [60%] of the reasonably expected pace. Under this scenario, the LT Surplus Fund is drawn in 20[__]* to pay Trustee fees and debt service on the 2026A-1 Senior LT Bonds can be filled to the Maximum Surplus Amount in 20[__],* the 2026A-1 Senior LT Bonds are repaid by their maturity date of March 1, 2057,* and the 2026B Subordinate LT Bonds are repaid by their maturity date of March 15, 2057.*  [14: * 	Preliminary; subject to change.] 

These dates represent a forecast and there is no guaranty that any payments will be made on or after such date or, further, that the 2026A-1 Senior LT Bonds will be paid prior to their discharge date of March 1, 2067 or the 2026B Subordinate LT Bonds will be paid prior to their discharge date of March 15, 2067. See “FORWARD-LOOKING STATEMENTS” and “RISK FACTORS—Development Not Assured” and “—Risks Inherent in Market Study and Financial Forecasts,” and APPENDIX A-1 hereto.
Past increases in taxable value are not a guarantee that taxable values will increase in the future. Further, taxable values are likely to decrease in certain future years, even if the overall trend of taxable values is to increase in the future. Actual results will vary from those projected, and such variations may be material.
[bookmark: _Hlk164409910]SR Financial Forecast. [As further described therein, the SR Financial Forecast assumes construction of [___] residential units rather than the 1,074 residential units anticipated in this Official Statement and the maturity date of the 2026A-2 SR Bonds is based on a 50% slowdown of anticipated absorption; however, pursuant to the SR Financial Forecast, it is anticipated that the 2026A-2 SR Bonds will repaid on December 1, 20[__],[footnoteRef:15]* ahead of their maturity date of December 1, 2033.*  [15: * 	Preliminary; subject to change. ] 

Actual rates of development will be affected by many factors. The Market Study and the Financial Forecasts are based, in part, on certain important assumptions, including contemplated uses of the Development as set forth on the Developer’s site plan, the estimated absorption projection and the assumed product pricing for the Development. While the Developer has stated that it has no actual knowledge that such estimated absorption projection and assumed product pricing and the values of the contemplated uses depicted on the Developer’s present absorption schedule, as reflected in the Market Study and the Financial Forecasts, are not reasonable, the Developer does not assure or guarantee any aspect of the Market Study or the Financial Forecasts. No assurance can be given that the actual rate development and market values will be as presented in the Market Study or that cash flows will be as presented in the Financial Forecasts. 
The information presented in APPENDIX A and APPENDIX B are inherently subject to variations between the assumptions and actual results and those variations could be material. See “—Development Not Assured,” “—Risks Related to Property Tax Revenue” and —Risks Related to Revenues Payable Under the Contract Fee Interlocal Agreement” above, and “FORWARD-LOOKING STATEMENTS.”
The Financial Forecasts and the Market Study attached hereto as APPENDICES A and B, respectively, are an integral part of this Official Statement. Investors are encouraged to read the entire Official Statement, including the Financial Forecasts and the Market Study, to obtain information essential to the making of an informed investment decision. [UPDATE UPON FINALIZATION]
[bookmark: _Toc14260979][bookmark: _Toc235521051]Private Interests of Board of Trustees
[bookmark: _Hlk94517718]According to disclosure statements executed by each director of the District’s Board prior to taking any official action relating to the Bonds, all of the directors have potential or existing personal or private interests relating to the issuance or delivery of the Bonds or the expenditure of the proceeds thereof because they are one or more of the following: an owner or principal in the Developer entity, an employee of or consultant for the Developer entity, an owner or employee of an affiliate of the Developer entity, or an owner of property located within the District. It is anticipated that a portion of the proceeds of the Bonds will be used to partially reimburse the Developer for amounts outstanding under an Infrastructure Acquisition and Reimbursement Agreement with the Developer. See “THE DISTRICT—Governing Board” and “—Agreements and Resolutions—Infrastructure Acquisition and Reimbursement Agreement.”
[bookmark: _Toc14260980][bookmark: _Toc235521052]Legal Constraints on District Operations
Various State laws and constitutional provisions govern the assessment and collection of ad valorem property taxes; impose limitations on revenues and spending of the State and local governments, including the District; and limit fees and charges imposed by such entities. There can be no assurance that there will not be changes in interpretation of, or additions to, the applicable laws and provisions which would have a material adverse effect, directly or indirectly, on the affairs of the District, and, as a result, the ability of the District to generate the revenues required to pay, and apply such revenues to the payment of, the Bonds.
[bookmark: _Toc163075744][bookmark: _Toc235521053]Withholding of Revenues by State Auditor
The Utah Code permits the auditor of the State (the “State Auditor”) to withhold State allocated funds or the disbursement of property taxes from a taxing entity (including the District), if necessary, to ensure that officials and employees of the taxing entity comply with State laws and procedures in the budgeting, expenditures, and financial reporting or to ensure the taxing entity registers and maintains its registration with the Lieutenant Governor’s Office of the State. The State Auditor may not withhold funds until the taxing entity has received formal written notice of noncompliance from the Auditor and has been given 60 days to make the specified corrections. If a taxing entity has not adopted a budget in compliance with State law, the State Auditor is required to provide the taxing entity notice of its failure to comply and may prohibit the taxing entity from accessing money held in an account of a financial institution by contacting the financial institution and requesting it prohibit the taxing entity’s access or by filing an action in district court requesting an order of the court to prohibit a financial institution from providing the taxing entity access to an account. The Utah Code requires the State Auditor to authorize disbursement to a taxing entity if the disbursement is necessary to avoid a major disruption in the operations of the taxing entity or to meet debt service obligations. Notwithstanding the foregoing, it is possible that a failure by the District to timely adopt budgets or otherwise comply with State laws could impact the District’s ability to receive and access funds of the District, including LT Pledged Revenues or SR Pledged Revenues, or timely pay debt service on the Bonds. The District adopted a [tentative][final] budget on [________], 2026 [and anticipates adopting a [final] budget [amendment] around the time of the issuance of the Bonds.]
[bookmark: _Toc14260983][bookmark: _Toc235521054]Enforceability of Bondholders’ Remedies upon Default
[bookmark: _Toc14260985]The remedies available to the owners of the Bonds upon a default are in many respects dependent upon judicial action, which is often subject to discretion and delay under existing constitutional law, statutory law, and judicial decisions, including specifically the federal Bankruptcy Code. Consequently, any enforcement proceedings may entail risks of delay, and/or limitation or modification of their rights as otherwise provided under the Indentures and the Bonds. The legal opinions to be delivered concurrently with delivery of the Bonds will be qualified as to enforceability of the various legal instruments by limitations imposed by bankruptcy, reorganization, and insolvency or other similar laws affecting the rights of creditors generally, now or hereafter in effect; to usual equity principles which may limit the specific enforcement under State law of certain remedies; to the exercise by the United States of America of the powers delegated to it by the federal constitution; and to the reasonable and necessary exercise, in certain exceptional situations, of the police power inherent in the sovereignty of the State and its governmental bodies, in the interest of serving an important public purpose.
[bookmark: _Toc24634325][bookmark: _Toc235521055]Risk of Internal Revenue Service Audit
[bookmark: _Toc166306586]The Internal Revenue Service (the “Service”) has a program of auditing tax-exempt bonds which can include those issued by special purpose governmental units, such as the District, for the purpose of determining whether the Service agrees (a) with the determination of Bond Counsel that interest on the Bonds is tax-exempt for federal income tax purposes or (b) that the District is in or remains in compliance with Service regulations and rulings applicable to governmental bonds such as the Bonds. The commencement of an audit of the Bonds could adversely affect the market value and liquidity of the Bonds, regardless of the final outcome. An adverse determination by the Service with respect to the tax-exempt status of interest on the Bonds could be expected to adversely impact the secondary market, if any, for the Bonds, and, if a secondary market exists, would also be expected to adversely impact the price at which the Bonds can be sold. The Indentures do not provide for any adjustment to the interest rates borne by the Bonds in the event of a change in the tax-exempt status of the Bonds. Owners of the Bonds should note that, if the Service audits the Bonds, under current audit procedures the Service will treat the District as the taxpayer during the initial stage of the audit, and the owners of the Bonds will have limited rights to participate in such procedures. There can be no assurance that the District will have revenues available to contest an adverse determination by the Service. No transaction participant, including none of the District, the Underwriter, or Bond Counsel is obligated to pay or reimburse the Owner of any Bond for audit or litigation costs in connection with any legal action, by the Service or otherwise, relating to the Bonds. 
There can be no assurance that an audit by the Service of the Bonds will not be commenced. However, the District has no reason to believe that any such audit will be commenced, or that if commenced, an audit would result in a conclusion of noncompliance with any applicable Service regulation or ruling. No rulings have been or will be sought from the Service with respect to any federal tax matters relating to the issuance, purchase, ownership, receipt or accrual of interest upon, or disposition of, the Bonds. See also “TAX MATTERS” herein.
[bookmark: _Toc100323923]Future Changes in Law
General. Various State laws, constitutional provisions and federal laws and regulations apply to the obligations created by the issuance of the Bonds and various agreements described herein. There can be no assurance that there will not be any change in, interpretation of, or addition to the applicable laws and provisions which would have a material effect, directly or indirectly, on the affairs of the District or the Developer.
Changes in Federal and State Tax Law. From time to time, there are Presidential proposals, proposals of various federal committees, and legislative proposals in the Congress and in the states that, if enacted, could alter or amend the federal and state tax matters referred to herein or adversely affect the marketability or market value of the Bonds or otherwise prevent holders of the Bonds from realizing the full benefit of the tax exemption of interest on the Bonds. Further, such proposals may impact the marketability or market value of the Bonds simply by being proposed. It cannot be predicted whether or in what form any such proposal might be enacted or whether if enacted it would apply to bonds issued prior to enactment. In addition, regulatory actions are from time to time announced or proposed and litigation is threatened or commenced which, if implemented or concluded in a particular manner, could adversely affect the market value, marketability or tax status of the Bonds. It cannot be predicted whether any such regulatory action will be implemented, how any particular litigation or judicial action will be resolved, or whether the Bonds would be impacted thereby.
Purchasers of the Bonds should consult their tax advisors regarding any pending or proposed legislation, regulatory initiatives or litigation.
[bookmark: _Toc235521056]Offering; Restrictions on Purchase; Investor Suitability
Each initial purchaser of the Bonds represents that it is (i) a “qualified institutional buyer” (as defined in Rule 144A under the Securities Act) or (ii) an “accredited investor” (as defined in Rule 501 of Regulation D under the Securities Act). 
The foregoing standards are minimum requirements for prospective purchasers of the Bonds. The satisfaction of such standards does not necessarily mean that the Bonds are a suitable investment for a prospective investor. Accordingly, each prospective investor is urged to consult with its own legal, tax and financial advisors to determine whether an investment in the Bonds is appropriate in light of its individual legal, tax, and financial situation.
[bookmark: _Toc235521057]Limitation on Administrative Expenses
The Governing Document limits the District’s imposition of ad valorem property taxes for all purposes to 0.004 per dollar of taxable value (the “Maximum Debt Mill Levy”), which is also the maximum tax rate set forth in the definitions of Senior Required Mill Levy and Subordinate Required Mill Levy set forth herein. See “THE DISTRICT—Governing Document Authorizations and Limitations.” Pursuant to the LT Indentures, the District first applies Senior LT Pledged Revenues and Subordinate LT Pledged Revenues (to the extent not paid through the Senior LT Pledged Revenues), as applicable, to pay for Administrative Expenses of the District. Administrative Expenses are limited (i) in calendar year 2026 to the amount of $50,000, and (ii) for each calendar year thereafter, an additional 2%. Therefore, for so long as the LT Bonds are Outstanding, it is not anticipated that the District will be able to impose ad valorem property taxes to fund Administrative Expenses in excess of such limitation. Pursuant to the SR Indenture, in the event there are no revenues available to pay Administrative Expenses under the LT Indentures, the District first applies SR Pledged Revenues to pay for Administrative Expenses of the District. 
The District will utilize the LT Working Capital Fund to pay Administrative Expenses through [_____] 1, 202[_]. The District has entered into the Administration Funding Agreement (defined herein) with the Developer, but the obligation of the Developer to advance funds thereunder for Administrative Expenses is anticipated to terminate on [__________], 20[__] and there can be no assurance that the Developer will fund Administrative Expenses after such date. In the event the then applicable limit is not enough to cover Administrative Expenses for a given year, there can be no assurance that the District would have adequate financial resources to pay such excess costs. See “THE DISTRICT—Agreements and Resolutions—Administration Funding Agreement.”
As referenced above, the Administrative Expenses of the District are payable from the Senior LT Pledged Revenues and Subordinate LT Pledged Revenues, subject to the limitations set forth in the LT Indentures. Accordingly, for any year in which Administrative Expenses equal or exceed the total Senior LT Pledged Revenues and Subordinate LT Pledged Revenues, no Senior LT Pledged Revenues or Subordinate LT Pledged Revenues will be available for payment of the LT Bonds.
No assurance is provided, however, that the foregoing will be sufficient to cover operations and administrative expenses of the District for a given year and no assurance is provided that the District would have adequate financial resources to pay such excess costs.
[bookmark: _Toc235521058]Restrictions on Transferability
By their acceptance of the Bonds, each Owner acknowledges that such Bonds may be sold, transferred or otherwise disposed of only in minimum denominations of $500,000 and any integral multiple of $1,000 in excess thereof, except as otherwise provided in the applicable Indenture. See “THE 2026A-1 SENIOR LT BONDS—Authorized Denominations of the 2026A-1 SENIOR LT BONDS,” “THE 2026A-2 SR BONDS—Form, Denomination and Registration,” and “THE 2026B SUBORDINATE LT BONDS—Authorized Denominations of the 2026B Subordinate LT Bonds.”
Each subsequent transferee of the Bonds will be deemed to have represented and warranted as follows: Each subsequent purchaser of a Bond (i) is a “qualified institutional buyer” within the meaning of Rule 144A of the Securities Act or an accredited investor and (ii) is acquiring such Bond for its own account or for the account of a “qualified institutional buyer” within the meaning of Rule 144A of the Securities Act or an accredited investor, as the case may be, and not with a view to further distribution thereof but expressly reserves the right to re-sell the Bond.
[bookmark: _Toc235521059]Limited Operating History
The District was incorporated on October 21, 2021. As of the 202[_] tax year, property within the District was assigned a taxable value of $[_______]. Until the District’s assessed valuation increases to sufficient levels to generate tax revenues to pay operational and debt service expenses, which is not guaranteed to occur, the District expects to pay its operational expenses from advances made by the Developer under the Administration Funding Agreement (see “THE DISTRICT—Agreements and Resolutions—Administration Funding Agreement”). In addition, a portion of the interest on the 2026A-1 Senior LT Bonds will be paid from capitalized interest to be funded with proceeds of the 2026A-1 Senior LT Bonds in the amount of $[_______][footnoteRef:16]*, which will fund all interest through March 1, 202[_]* [and a portion of the interest due March 1, 202[_]].*  [16: * 	Preliminary; subject to change.] 

[bookmark: _Toc235521060]THE 2026A-1 SENIOR LT BONDS
The following is a summary of certain general provisions of the 2026A-1 Senior LT Bonds. Reference is hereby made to the Senior LT Indenture in its entirety for the detailed provisions pertaining to the 2026A-1 Senior LT Bonds.
[bookmark: _Toc235521061]Description
The 2026A-1 Senior LT Bonds will be issued in the principal amount, will be dated and will mature as indicated on the inside cover of this Official Statement. For a complete statement of the details and conditions of the issuance of the 2026A-1 Senior LT Bonds, reference is made to the Senior LT Indenture and the Bond Resolution, copies of which are available from the Underwriter prior to delivery of the 2026A-1 Senior LT Bonds. See “INTRODUCTION—Additional Information.” 
The 2026A-1 Senior LT Bonds are authorized, issued and secured by and in accordance with the Senior LT Indenture. No covenant, agreement or other provision of the SR Indenture or the Subordinate LT Indenture secures or is otherwise made by the District or the Trustee for the benefit of Owners of the 2026A-1 Senior LT Bonds.
[bookmark: _Toc235521062]Discharge on March 1, 2067
Notwithstanding any other provision in the Senior LT Indenture, in accordance with the Governing Document (because the District is not permitted to impose an ad valorem property tax levy after a period exceeding forty (40) years from the first date of imposition of the property tax levy for the 2026A-1 Senior LT Bonds) in the event that any amount of principal of or interest on the 2026A-1 Senior LT Bonds remains unpaid after the application of all Senior LT Pledged Revenue available therefor on March 1, 2067, the 2026A-1 Senior LT Bonds and the lien of the Senior LT Indenture securing payment thereof are to be deemed discharged, the estate and rights thereby granted are to cease, terminate, and be void, and thereupon the Trustee is to cancel and discharge the lien of the Senior LT Indenture, and execute and deliver to the District such instruments in writing as are to be requested to evidence the same. Upon such discharge, the Owners will have no recourse to the District or any property of the District for the payment of any amount of principal of or interest on the 2026A-1 Senior LT Bonds remaining unpaid.
[bookmark: _Toc235521063]Authorized Denominations of the 2026A-1 Senior LT Bonds
The 2026A-1 Senior LT Bonds are being issued in “Authorized Denominations,” defined in the Senior LT Indenture to mean the amount of $500,000 or any integral multiple of $1,000 in excess thereof, provided that no individual 2026A-1 Senior LT Bond may be in an amount which exceeds the principal amount coming due on any maturity date. Notwithstanding the foregoing, in the event a 2026A-1 Senior LT Bond is partially redeemed and the unredeemed portion is less than $500,000, such unredeemed portion of such 2026A-1 Senior LT Bond may be issued in the largest possible denomination of less than $500,000, in an integral multiple of $1,000. 
[bookmark: _Toc235521064]Payment of Principal and Interest
The 2026A-1 Senior LT Bonds will bear interest at the rate set forth on the inside cover hereof (computed on the basis of a 360-day year of twelve 30-day months) payable to the extent of Senior LT Pledged Revenue available therefor annually on each March 1, commencing March 1, 2027 (each a “Senior LT Interest Payment Date”). 
The Senior LT Indenture provides that the principal of and premium, if any, on the 2026A-1 Senior LT Bonds are payable in lawful money of the United States of America to the owner of each 2026A-1 Senior LT Bond upon maturity or prior redemption and presentation at the principal office of the Trustee. The interest on any 2026A-1 Senior LT Bond is payable to the person in whose name such 2026A-1 Senior LT Bond is registered, at their address as it appears on the registration books maintained by or on behalf of the District by the Trustee, at the close of business on the Senior LT Record Date (defined in the Senior LT Indenture as the 15th day of the calendar month next preceding each Senior LT Interest Payment Date), irrespective of any transfer or exchange of such 2026A-1 Senior LT Bond subsequent to such Senior LT Record Date and prior to such Senior LT Interest Payment Date; provided that any such interest not so timely paid or duly provided for shall cease to be payable to the person who is the 2026A-1 Senior LT Bond Owner thereof at the close of business on the Senior LT Record Date and shall be payable to the person who is the 2026A-1 Senior LT Bond Owner thereof at the close of business on a Special Record Date for the payment of any such unpaid interest. Such Special Record Date shall be fixed by the Trustee whenever moneys become available for payment of the unpaid interest and notice of the Special Record Date shall be given to the Owners not less than ten (10) days prior to the Special Record Date by first-class mail to each such 2026A-1 Senior LT Bond Owner as shown on the registration books kept by the Trustee on a date selected by the Trustee. Such notice shall state the date of the Special Record Date and the date fixed for the payment of such unpaid interest.
Interest payments shall be paid by check or draft of the Trustee mailed on or before the Senior LT Interest Payment Date to the Owners. The Trustee may make payments of interest on any 2026A-1 Senior LT Bond by such alternative means as may be mutually agreed to between the 2026A-1 Senior LT Bond Owner of such 2026A-1 Senior LT Bond and the Trustee; provided that the District shall not be required to incur any expenses in connection with such alternative means of payment. 
To the extent principal of any 2026A-1 Senior LT Bond is not paid when due, such principal shall remain Outstanding until paid, subject to the discharge provisions of the Senior LT Indenture. To the extent interest on any 2026A-1 Senior LT Bond is not paid when due, such interest shall compound annually on each Senior LT Interest Payment Date, at the interest rate then borne by the 2026A-1 Senior LT Bond; provided however, that notwithstanding anything in the Senior LT Indenture to the contrary, the District shall not be obligated to pay more than the amount permitted by law.
Payments for the principal of and interest on the 2026A-1 Senior LT Bonds will be made as described in “APPENDIX G—BOOK-ENTRY-ONLY SYSTEM.”
[bookmark: _Toc235521065]Redemption
Optional Redemption. The optional redemption provisions for the 2026A-1 Senior LT Bonds will be as set forth in the final Official Statement.
Mandatory Sinking Fund Redemption. The 2026A-1 Senior LT Bonds maturing on March 1, 2057[footnoteRef:17]* are also subject to mandatory sinking fund redemption, in part, by lot, on March 1, 20[__]* and on each March 1 thereafter prior to the maturity date of such 2026A-1 Senior LT Bonds, upon payment of par and accrued interest, without redemption premium, in the annual amounts set forth below:  [17: * 	Preliminary; subject to change. ] 

	Year of Redemption
(March 1)*
	Redemption
Amount*
	Year of Redemption
(March 1)*
	Redemption
Amount*

	20[__]
	$[_____]
	20[__]
	$[_____]

	20[__]
	[_____]
	20[__]
	[_____]

	20[__]
	[_____]
	20[__]
	[_____]

	20[__]
	[_____]
	20[__]
	[_____]

	20[__]
	[_____]
	20[__]
	[_____]

	20[__]
	[_____]
	20[__]
	[_____]

	20[__]
	[_____]
	20[__]
	[_____]

	20[__]
	[_____]
	20[__]
	[_____]

	20[__]
	[_____]
	20[__]
	[_____]

	20[__]
	[_____]
	20[__]
	[_____]

	20[__]
	[_____]
	20[__]
	[_____]

	20[__]
	[_____]
	20[__]**
	[_____]

	20[__]
	[_____]
	
	


	
*	Preliminary; subject to change.
**	Final maturity, not a sinking fund redemption

On or before 30 days prior to each sinking fund installment date as set forth above, the Trustee is to select for redemption, by lot in such manner as the Trustee may determine, from the Outstanding 2026A-1 Senior LT Bonds, a principal amount of such 2026A-1 Senior LT Bonds equal to the applicable sinking fund installment. The amount of the applicable sinking fund installment for any particular date is to be reduced by the principal amount of any 2026A-1 Senior LT Bonds which prior to said date have been redeemed (otherwise than through the operation of the sinking fund) and cancelled and not theretofore applied as a credit against a sinking fund installment. Such reductions are to be applied in such year or years as may be determined by the District. In the event that there are not sufficient moneys in the Senior LT Bond Fund to pay the full amount due in accordance with the foregoing on any sinking fund installment date, the Trustee is to redeem as many 2026A-1 Senior LT Bonds as possible on such date in integral multiples of $1,000, and any redemption amount for which funds are not available to redeem 2026A-1 Senior LT Bonds is to be added to the redemption amount for the immediately succeeding sinking fund installment date.
General Redemption Provisions. If less than all of the 2026A-1 Senior LT Bonds within a maturity are to be redeemed on any prior redemption date, the 2026A-1 Senior LT Bonds to be redeemed are to be selected by lot prior to the date fixed for redemption, in such manner as the Trustee is to determine. The 2026A-1 Senior LT Bonds are to be redeemed only in integral multiples of $1,000. In the event a 2026A-1 Senior LT Bond is of a denomination larger than $1,000, a portion of such 2026A-1 Senior LT Bond may be redeemed, but only in the principal amount of $1,000 or any integral multiple thereof. Such 2026A-1 Senior LT Bond is to be treated for the purpose of redemption as that number of 2026A-1 Senior LT Bonds which results from dividing the principal amount of such 2026A-1 Senior LT Bond by $1,000. In the event a portion of any 2026A-1 Senior LT Bond is redeemed, the Trustee is to, without charge to the Owner of such 2026A-1 Senior LT Bond, authenticate and deliver a replacement 2026A-1 Senior LT Bond or 2026A-1 Senior LT Bonds for the unredeemed portion thereof.
Notice and Effect of Redemption. In the event any of the 2026A-1 Senior LT Bonds or portions thereof are called for redemption as aforesaid, notice thereof identifying the 2026A-1 Senior LT Bonds or portions thereof to be redeemed will be given by the Trustee by mailing a copy of the redemption notice by first-class mail (postage prepaid) or by electronic means to DTC or its successors, not less than 20 days prior to the redemption date to the Owner of each 2026A-1 Senior LT Bond to be redeemed in whole or in part at the address shown on the registration books maintained by or on behalf of the District by the Trustee. Failure to give such notice by mailing to any Owner or by electronic means to DTC or its successors, or any defect therein, is not to affect the validity of any proceeding for the redemption of other 2026A-1 Senior LT Bonds as to which no such failure or defect exists. The redemption of the 2026A-1 Senior LT Bonds may be contingent or subject to such conditions as may be specified in the notice, and if funds for the redemption are not irrevocably deposited with the Trustee or otherwise placed in escrow and in trust prior to the giving of notice of redemption, the notice is to be specifically subject to the deposit of funds by the District. All 2026A-1 Senior LT Bonds so called for redemption will cease to bear interest after the specified redemption date, provided funds for their redemption are on deposit at the place of payment at that time.
[bookmark: _Toc235521066]Security for the 2026A-1 Senior LT Bonds
The 2026A-1 Senior LT Bonds are limited tax general obligations of the District secured by and payable from the Senior LT Pledged Revenue consisting of the following revenues: (a) all Senior Property Tax Revenues; (b) all Senior Pioneering Agreement Revenues, if any; and (c) any other legally available moneys which the District determines, in its absolute discretion, to credit to the Senior LT Bond Fund. 
The 2026A-1 Senior LT Bonds are also secured by amounts on deposit in the LT Surplus Fund, which will be initially funded from proceeds of the 2026A-1 Senior LT Bonds in an amount equal to $[_______]* (as previously defined, the “Initial Deposit”), and which will be additionally funded with excess Senior LT Pledged Revenue (if any) up to an amount equal to $[_______][footnoteRef:18]* (as previously defined, the “Maximum Surplus Amount”) as described under the caption “—Certain Senior LT Indenture Provisions—Application of Senior LT Pledged Revenue.”  [18: * 	Preliminary; subject to change.] 

Senior Property Tax Revenues. The Senior LT Indenture defines “Senior Property Tax Revenues” to mean all moneys derived from imposition by the District of the Senior Required Mill Levy (including the allocation to the District of any uniform fees related to personal property). Senior Property Tax Revenues are net of the collection costs of the County and any tax refunds or abatements authorized by or on behalf of the County.
The 2026A-1 Senior LT Bonds are not secured by property lying within the District, but rather by, among other things, the District’s obligation under the Senior LT Indenture to annually adopt and report a rate of levy, not to exceed the Senior Required Mill Levy, for ad valorem property taxes to the County Auditor, in an amount sufficient to pay, along with other legally available revenues, the principal of and interest on the 2026A-1 Senior LT Bonds. The Senior LT Indenture provides that in the event any ad valorem taxes are not paid when due, the District will diligently cooperate with the appropriate county treasurer to enforce the lien of such unpaid taxes against the property for which the taxes are owed. See “—Covenant to Impose the Senior Required Mill Levy” below and “RISK FACTORS—Risks Related to Property Tax Revenue—Tax Collections.”
Definition of Senior Required Mill Levy. “Senior Required Mill Levy” is defined in the Senior LT Indenture to mean an ad valorem property tax on the taxable property in the District each year in an amount which, if imposed by the District for collection in the current calendar year, after the deduction of the Administrative Expenses and Trustee Fees (each as defined herein), would generate Senior Property Tax Revenues sufficient to pay the principal of, premium if any, and interest on the 2026A-1 Senior LT Bonds as the same become due and payable (less any amount thereof for which amounts are then on deposit in the Senior LT Bond Fund and, solely to the extent provided in the Senior LT Indenture, the LT Surplus Fund) but not in excess of 0.004 per dollar of taxable value; provided, however, that for so long as the amount on deposit in the LT Surplus Fund is less than the Maximum Surplus Amount, the Senior Required Mill Levy shall be equal to 0.004 per dollar of taxable value, or such lesser amount which, if imposed by the District for collection in the current calendar year, after the deduction of the Administrative Expenses and Trustee Fees, would generate Senior Property Tax Revenues (A) sufficient to pay the principal of, premium if any, and interest on the 2026A-1 Senior LT Bonds as the same become due and payable, and to fully fund the LT Surplus Fund to the Maximum Surplus Amount, or (B) which, when combined with moneys then on deposit in the Senior LT Bond Fund and the LT Surplus Fund, will pay the 2026A-1 Senior LT Bonds in full in the Senior LT Bond Year such levy is collected; provided however, that pursuant to 17D-4-301(13) of the Utah Code, in the event of any statutory change in the methodology of assessment or collection of property taxes in a manner that reduces the Senior Property Tax Revenues, the District may charge a rate sufficient to receive the amount of property taxes the District would have received before the statutory change in order to pay the debt service on Outstanding 2026A-1 Senior LT Bonds.
Covenant to Impose the Senior Required Mill Levy. The Senior LT Indenture provides that for the purpose of paying the principal of, premium if any, and interest on the 2026A-1 Senior LT Bonds, and funding the LT Surplus Fund to the Maximum Surplus Amount, the Board will annually adopt and report to the County Auditor, in each of the years 2027 through 2056, inclusive, and in any year thereafter in which the 2026A-1 Senior LT Bonds remain Outstanding, in addition to all other taxes, the Senior Required Mill Levy, subject to the paragraph in the Senior LT Indenture set forth in bold described below. Nothing in the Senior LT Indenture is to be construed to require the District to levy an ad valorem property tax for payment of the 2026A-1 Senior LT Bonds and funding the LT Surplus Fund to the Maximum Surplus Amount, in excess of the Senior Required Mill Levy. When collected, the taxes levied for the foregoing purposes shall be deposited with the Trustee in accordance with the Senior LT Indenture.
The Senior LT Indenture provides that notwithstanding any other provision in the Senior LT Indenture, in accordance with the Governing Document, the District will not be permitted to impose the Senior Required Mill Levy for payment of the 2026A-1 Senior LT Bonds after the tax year 2066 for payment on March 1, 2067.
The Senior LT Indenture further provides that it is the duty of the Board, annually, at the time and in the manner provided by law for levying other District taxes, to ratify and carry out the provisions of the Senior LT Indenture with reference to the levying and collection of taxes; and the Board is to levy, report, and collect said taxes in the manner provided by law for the purpose of paying the principal of, premium, if any, and interest on the 2026A-1 Senior LT Bonds and funding the LT Surplus Fund to the Maximum Surplus Amount.
Senior Pioneering Agreement Revenues. The Indenture defines “Senior Pioneering Agreement Revenues” to mean all revenues received by the District pursuant to a Pioneering Agreement. For purposes of the foregoing, the Senior LT Indenture defines “Pioneering Agreement” to mean any interlocal agreement between the District and the City, whereby the City agrees to remit a portion of certain one-time system fees (excluding Contract Fees) representing system improvement costs paid by the District. The District has not engaged in any discussions with the City concerning a Pioneering Agreement, and it is not anticipated that the City and the District will enter into any Pioneering Agreement. Repayment of the 2026A-1 Senior LT Bonds is not dependent on receipt of any Senior Pioneering Agreement Revenues and the LT Financial Forecast does not account for any Senior Pioneering Agreement Revenues.
[bookmark: _Toc235521067]Certain Senior LT Indenture Provisions
The following is a description of certain provisions of the Senior LT Indenture and is subject in all respects to the more specific provisions of the Senior LT Indenture. See “APPENDIX C—SELECTED DEFINITIONS” for definitions of certain capitalized terms and other terms used in this Official Statement.
The Senior LT Indenture secures, and the covenants made by the District in the Senior LT Indenture are for the benefit of Owners of, solely the 2026A-1 Senior LT Bonds. The Owners of the 2026A-2 SR Bonds and the 2026B Subordinate LT Bonds are not secured by, nor have any rights to enforce any provision of, the Senior LT Indenture. No funds or accounts held under the Senior LT Indenture secure payment of the 2026B Subordinate LT Bonds or the 2026A-2 SR Bonds.
Creation of Funds and Accounts. Under the Senior LT Indenture, there are created and established the following funds and accounts, which are to be established with the Trustee and maintained by the Trustee in accordance with the provisions of the Senior LT Indenture:
(a)	the Senior LT Project Fund;
(b)	the Senior LT Bond Fund;
(c)	the LT Surplus Fund;
(d)	the LT Costs of Issuance Fund; and
(e) 	the LT Working Capital Fund.
Senior LT Project Fund. The Senior LT Project Fund is to be maintained by the Trustee in accordance with the terms of the Senior LT Indenture.
Transfers from Senior LT Project Fund to the Senior LT Bond Fund. In the event the amounts credited to the Senior LT Bond Fund (including amounts transferred therein from the LT Surplus Fund) are insufficient to pay the principal of, premium if any, or interest on the 2026A-1 Senior LT Bonds when due, the Trustee shall transfer from the Senior LT Project Fund to the Senior LT Bond Fund an amount which, when combined with moneys in the Senior LT Bond Fund, will be sufficient to make such payments when due; and in the event the amounts in the Senior LT Bond Fund (including amounts transferred therein from the LT Surplus Fund) and the Senior LT Project Fund are insufficient to pay all principal, premium if any, and interest on any due date, the Trustee shall nonetheless transfer all of the moneys in the Senior LT Project Fund to the Senior LT Bond Fund for the purpose of making partial payments as provided under “Senior LT Bond Fund.” Amounts in the Senior LT Project Fund shall not be used to redeem 2026A-1 Senior LT Bonds being called pursuant to any optional redemption provisions, but may be used to pay 2026A-1 Senior LT Bonds coming due as a result of any mandatory redemption.
Draws from the Senior LT Project Fund. So long as no Event of Default shall have occurred and be continuing, amounts in the Senior LT Project Fund shall be released by the Trustee to the District in accordance with requisitions submitted to the Trustee in substantially the form attached to the Senior LT Indenture, signed by the District Representative and certifying that all amounts drawn will be applied to the payment of the Project Costs (including any amounts the District determines are necessary to meet any Performance Bond requirements relating thereto, including disbursing the moneys to a third party escrow agent that is designated by the District which the District determines is necessary to meet any Performance Bond requirements). The Trustee may rely conclusively on any such requisitions and shall not be required to make any independent investigation in connection therewith. The execution of any requisition by the District Representative shall constitute, unto the Trustee, an irrevocable determination that all conditions precedent to the payments requested have been completed. In the event any moneys are requisitioned from the Senior LT Project Fund, for a Performance Bond or as necessary to meet any Performance Bond requirements, the District covenants and agrees that any agreements relating to such Performance Bond shall require that (i) such moneys shall be (A) invested in Permitted Investments and (B) used to pay cost of the Improvements in accordance with the Senior LT Indenture and the Tax Certificate and (ii) that any unspent moneys released from such Performance Bond shall be remitted to the Trustee for deposit in the Senior LT Project Fund.
Termination of Senior LT Project Fund. Upon the receipt by the Trustee of a resolution of the District determining that all Project Costs have been paid, any balance remaining in the Senior LT Project Fund shall be credited to the Senior LT Bond Fund. The Senior LT Project Fund shall terminate at such time as no further moneys remain therein.
Application of Senior LT Pledged Revenue. The District will transfer all amounts comprising Senior LT Pledged Revenue to the Trustee as soon as may be practicable after the receipt thereof, and in no event later than the 15th day of the calendar month immediately succeeding the calendar month in which such revenue is received by the District, subject to the last paragraph of this section in the Senior LT Indenture, as set forth below; provided, however, that in the event that the total amount of Senior LT Pledged Revenue received by the District in a calendar month is less than $50,000, the Senior LT Pledged Revenue received in such calendar month may instead be remitted to the Trustee no later than the 15th day of the calendar month immediately succeeding the calendar quarter in which such revenue is received by the District (i.e., no later than April 15th for Senior LT Pledged Revenue received in January, February, or March; no later than July 15th for Senior LT Pledged Revenue received in April, May, or June; no later than October 15th for Senior LT Pledged Revenue received in July, August, or September; and no later than January 15th for Senior LT Pledged Revenue received in October, November, or December). IN NO EVENT IS THE DISTRICT PERMITTED TO APPLY ANY PORTION OF THE SENIOR LT PLEDGED REVENUE TO ANY OTHER PURPOSE, OR TO WITHHOLD ANY PORTION OF THE SENIOR LT PLEDGED REVENUE. 
The Trustee will credit all Senior LT Pledged Revenue as received in the following order of priority (excluding the Senior LT Pledged Revenue described in clause (c) of the definition thereof, which is to be deposited directly to the Senior LT Bond Fund). For purposes of the following, when credits to more than one fund, account, or purpose are required at any single priority level, such credits are to rank pari passu with each other and when credits are required to go to funds or accounts which are not held by the Trustee under the Senior LT Indenture, the Trustee may rely upon the written instructions of the District with respect to the appropriate funds or accounts to which such credits are to be made.
FIRST: To the Trustee, in an amount sufficient to pay the Trustee Fees then due and payable;
SECOND: To the District, in the amount budgeted by the District and designated in writing by the Trustee to pay Administrative Expenses for the coming Fiscal Year;
THIRD: To the credit of the Senior LT Bond Fund, the amounts described in “—Senior LT Bond Fund” below, and to the credit of any other similar fund or account established for the current payment of the principal of, premium if any, and interest on any Senior LT Parity Bonds, the amounts required by the resolution or other enactment authorizing issuance of the Senior LT Parity Bonds for the then current Senior LT Bond Year;
FOURTH: To the credit of the LT Surplus Fund and to the credit of any other similar fund or account established to secure payment of the principal of, premium if any, and interest on any Senior LT Parity Bond, the amount necessary for amounts on deposit in the LT Surplus Fund to equal the Maximum Surplus Amount and for amounts on deposit in any similar account securing Senior LT Parity Bonds to equal the amount required by the resolution or other enactment authorizing issuance of such Senior LT Parity Bonds; and
FIFTH: To the District for credit to any other fund or account as may be designated by the District in writing to the Trustee, to be used for any lawful purpose, any Senior LT Pledged Revenue received for the remainder of the Senior LT Bond Year after the payments and accumulations set forth above (which revenues, upon disbursement to or at the direction of the District in accordance with this clause FIFTH, shall be released from the lien of the Senior LT Indenture and shall thereafter no longer constitute “Senior LT Pledged Revenue” under the Senior LT Indenture).
In the event that any Senior LT Pledged Revenue is available to be disbursed in accordance with clause FIFTH above, the District will, in making its determination as to the application of such amounts, take into account that State law places certain restrictions upon use of any moneys representing ad valorem property tax revenue from a property tax levy, and any then existing pledge or encumbrance on such revenues. 
The District covenants in the Senior LT Indenture that all property tax revenue collected by the District from a property tax levy, or so much thereof as is needed, will first, be designated as Senior Property Tax Revenues in any Senior LT Bond Year to pay annual debt service on the 2026A-1 Senior LT Bonds and any Senior LT Parity Bonds and to fund such funds and accounts as are required in accordance with the terms of the Senior LT Indenture and the resolution, indenture or other enactment authorizing such Senior LT Parity Bonds (including to fill the LT Surplus Fund to the Maximum Surplus Amount, and to fill the surplus fund for any Senior LT Parity Bonds to an amount, with respect to any particular series of Senior LT Parity Bonds, equal to 20% of the original par amount of such Senior LT Parity Bonds (the “Senior LT Parity Bonds Maximum Surplus Amount”)), and only after the funding of such payments and accumulations required in such Senior LT Bond Year can property tax revenue be applied to pay Subordinate LT Obligations. The debt service property tax levy imposed for the payment of Subordinate LT Obligations will be deemed reduced to the rate per dollar of taxable value (if any) available for payment of such Subordinate LT Obligations in any Senior LT Bond Year after first providing for the full payment and accumulation of all amounts due on the 2026A-1 Senior LT Bonds and any Senior LT Parity Bonds in such Senior LT Bond Year. 
Notwithstanding any other provision contained in the Senior LT Indenture, property tax revenue resulting from or relating to any Unencumbered Debt Service Mill Levy imposed by the District shall not be subject to the provisions of the immediately preceding paragraph. Rather, in the event that the District imposes an Unencumbered Debt Service Mill Levy, the collective rate per dollar of taxable value of such District shall be allocated as received between taxes from or relating to the Unencumbered Debt Service Mill Levy and taxes from or relating to the remaining rate per dollar of taxable value (to include the Senior Required Mill Levy and any ad valorem property tax imposed for Subordinate LT Obligations, exclusive of the Unencumbered Debt Service Mill Levy) pro rata in accordance with the amounts of mill levies imposed. In no event shall the immediately preceding paragraph operate to reduce or limit in any way the amount of any Unencumbered Debt Service Mill Levy, or the ability of the District to apply the property tax revenue resulting therefrom, so long as determined in accordance with this paragraph in the Senior LT Indenture, to the payment of any obligation secured thereby. In no event shall the Senior LT Indenture be interpreted to constitute a lien upon any Unencumbered Debt Service Mill Levy or any property tax revenue derived or relating thereto.
Senior LT Bond Fund. There will be credited to the Senior LT Bond Fund each Senior LT Bond Year an amount of Senior LT Pledged Revenue which, when combined with other legally available moneys in the Senior LT Bond Fund (not including moneys deposited thereto from other funds pursuant to the terms of the Senior LT Indenture), will be sufficient to pay the principal of, premium if any, and interest on the 2026A-1 Senior LT Bonds which has or will become due in the Senior LT Bond Year in which the credit is made, including as a result of mandatory sinking fund redemption in accordance with the Senior LT Indenture.
Moneys in the Senior LT Bond Fund (including any moneys transferred thereto from other funds pursuant to the terms of the Senior LT Indenture) will be used by the Trustee solely to pay the principal of, premium if any, and interest on the 2026A-1 Senior LT Bonds, in the following order of priority.
FIRST: to the payment of interest due and payable in connection with the 2026A-1 Senior LT Bonds (including without limitation current interest, accrued but unpaid interest, and interest due as a result of compounding, if any); and
SECOND: to the extent any moneys are remaining in the Senior LT Bond Fund after the payment of such interest, to the payment of the principal of and premium, if any, on the 2026A-1 Senior LT Bonds, whether due at maturity or upon prior redemption.
In the event that available moneys in the Senior LT Bond Fund (including any moneys transferred thereto from other funds pursuant to the terms of the Senior LT Indenture) are insufficient for the payment of the principal of, premium if any, and interest due on the 2026A-1 Senior LT Bonds on any due date, the Trustee will apply such amounts on such due date as follows:
FIRST: the Trustee will pay such amounts as are available, proportionally in accordance with the amount of interest due on each 2026A-1 Senior LT Bond; and
SECOND: the Trustee will apply any remaining amounts to the payment of the principal of and premium, if any, on as many 2026A-1 Senior LT Bonds as can be paid with such remaining amounts, such payments to be in increments of $1,000 or any integral multiple thereof, plus any premium. 2026A-1 Senior LT Bonds or portions thereof to be redeemed pursuant to such partial payment will be selected by lot from the 2026A-1 Senior LT Bonds the principal of which is due and owing on the due date.
Moneys credited to the Senior LT Bond Fund may be invested or deposited as provided in the Senior LT Indenture.
LT Surplus Fund. The LT Surplus Fund is to be held, disbursed, and administered by the Trustee, and moneys therein are to be used solely in accordance with the Senior LT Indenture. The LT Surplus Fund is to secure the 2026A-1 Senior LT Bonds (and only the 2026A-1 Senior LT Bonds) in accordance with the provisions of the Senior LT Indenture.
Except for the Initial Deposit, the LT Surplus Fund is not to be funded with 2026A-1 Senior LT Bond proceeds, but is to be funded solely from deposits of Senior LT Pledged Revenue as described above in “—Application of Senior LT Pledged Revenue,” and except to the extent Senior LT Pledged Revenue is available under the Senior LT Indenture and except for the Initial Deposit, the District has no obligation to fund the LT Surplus Fund in any amount.
In the event the amounts credited to the Senior LT Bond Fund (not including amounts to be transferred thereto from the Senior LT Project Fund) are insufficient to pay the principal of, premium if any, or interest on the 2026A-1 Senior LT Bonds when due, the Trustee is to transfer from the LT Surplus Fund to the Senior LT Bond Fund an amount which, when combined with moneys in the Senior LT Bond Fund (prior to any transfers from the Senior LT Project Fund) will be sufficient to make such payments when due; and in the event the amounts in the Senior LT Bond Fund (prior to any transfers from the Senior LT Project Fund) and the LT Surplus Fund are insufficient to pay all principal, premium if any, and interest on the 2026A-1 Senior LT Bonds on any due date, the Trustee is to nonetheless transfer all of the moneys in the LT Surplus Fund to the Senior LT Bond Fund for the purpose of making partial payments as described in “—Senior LT Bond Fund” above with respect to the 2026A-1 Senior LT Bonds. Amounts in the LT Surplus Fund are not to be used to redeem less than all of the 2026A-1 Senior LT Bonds being called pursuant to any optional redemption provisions of the Senior LT Indenture, but are to be used to pay 2026A-1 Senior LT Bonds coming due as a result of any mandatory redemption.
Moneys credited to the LT Surplus Fund may be invested or deposited by the Trustee at the written direction of the District in Permitted Investments only and in accordance with the laws of the State. The investment of moneys credited to the LT Surplus Fund are to, however, be subject to the covenants and provisions of the Senior LT Indenture. Investments in the LT Surplus Fund are to be valued by the Trustee at market value at least quarterly. Interest income from the investment or reinvestment of moneys credited to the LT Surplus Fund are to remain in and become part of the LT Surplus Fund if the LT Surplus Fund balance is less than the Maximum Surplus Amount. At any time that the Trustee determines that the LT Surplus Fund balance exceeds the Maximum Surplus Amount, such excess amounts are to be transferred by the Trustee to the Senior LT Bond Fund on or before the next Senior LT Interest Payment Date. 
It is intended that amounts in the LT Surplus Fund are to be transferred to the Senior LT Bond Fund prior to any transfer from the Senior LT Project Fund.
Any amounts on deposit in the LT Surplus Fund on the final maturity date of the 2026A-1 Senior LT Bonds are to be applied to the payment of the 2026A-1 Senior LT Bonds. The availability of such amount is to be taken into account in calculating the Senior Required Mill Levy required to be imposed in the levy year prior to the final year of maturity of the 2026A-1 Senior LT Bonds. Any such amount on deposit in the LT Surplus Fund not applied to the payment of the 2026A-1 Senior LT Bonds on the final maturity date shall be released to the District for application to any lawful purpose (which may include, but is not limited to, deposit to any fund for payment of Senior LT Parity Bonds or Subordinate LT Obligations, if so directed by the District, but shall be subject to any other lien thereon then in effect). 
LT Costs of Issuance Fund. The LT Costs of Issuance Fund is to be maintained by the Trustee. All moneys on deposit in the LT Costs of Issuance Fund are to be applied by the Trustee at the written direction of the District in accordance with the closing memorandum prepared by the Underwriter, which summarizes the approved costs in connection with the issuance of the Bonds, including, without limitation, printing costs, CUSIP fees, regulatory fees, the fees and expenses of bond counsel, general counsel, underwriter’s counsel and other counsel, the fees and expenses of the District’s accountant, manager, special consultants, and other professionals, and the costs of the Trustee, and other costs and expenses of the District relating to the issuance of the Bonds. The Trustee may rely conclusively on any such written direction and closing memorandum and is not to be required to make any independent investigation in connection therewith. Any amounts remaining in the LT Costs of Issuance Fund on the date that is 90 days after the date of issuance of the 2026A-1 Senior LT Bonds is to be transferred by the Trustee into the Senior LT Project Fund.
LT Working Capital Fund. Amounts in the LT Working Capital Fund are to be released by the Trustee to the District in accordance with requisitions submitted to the Trustee in substantially the form set forth in the Senior LT Indenture, signed by a District Representative and certifying that all amounts drawn will be applied to the payment of Administrative Expenses. The Trustee may rely conclusively on any such requisitions and shall not be required to make any independent investigation in connection therewith. The execution of any requisition by a District Representative shall constitute, unto the Trustee, an irrevocable determination that all conditions precedent to the payments requested have been completed.
On the earlier to occur of (i) [_____] 1, 202[_][footnoteRef:19] or (ii) the date of receipt by the Trustee of a resolution of the District determining that amounts on deposit in the LT Working Capital Fund are no longer needed, any balance remaining in the LT Working Capital Fund are to be credited to the Senior LT Project Fund, provided that if as of such date the Senior LT Project Fund has been terminated, any balance shall be credited to the Senior LT Bond Fund. The LT Working Capital Fund is to terminate at such time as no further moneys remain therein. [19:  Preliminary; subject to change.] 

Additional Covenants and Agreements of the District in the Senior LT Indenture. The District irrevocably covenants in the Senior LT Indenture and agrees with each and every Owner that so long as any of the 2026A-1 Senior LT Bonds remain Outstanding:
(a)	The District will maintain its existence and is not to merge or otherwise alter its corporate structure in any manner or to any extent as might reduce the security provided for the payment of the 2026A-1 Senior LT Bonds, and will continue to operate and manage the District and its facilities in an efficient and economical manner in accordance with all applicable laws, rules, and regulations.
(b)	At least once a year the District will cause an audit to be performed of the records relating to its revenues and expenditures, and the District is to use commercially reasonable efforts to have such audit report completed no later than 200 days following the end of its Fiscal Year. The foregoing covenant is to apply notwithstanding any State law audit exemptions that may exist. In addition, at least once a year in the time and manner provided by law, the District will cause a budget to be prepared and adopted. Copies of the budget and the audit will be filed and recorded in the places, time, and manner provided by law.
(c)	The District will carry general liability, public officials’ liability, and such other forms of insurance coverage on insurable District property upon the terms and conditions, and in such amount, as in the judgment of the District will protect the District and its operations.
(d)	Each District official or other person having custody of any District funds or responsible for the handling of such funds, is to be bonded or insured against theft or defalcation at all times.
(e)	In the event any ad valorem taxes are not paid when due, the District is to diligently cooperate with the appropriate county treasurer to enforce the lien of such unpaid taxes against the property for which the taxes are owed.
(f)	In the event the Senior LT Pledged Revenue is insufficient or is anticipated to be insufficient to pay the principal of, premium if any, and interest on the 2026A-1 Senior LT Bonds when due, the District is to use its best efforts to refinance, refund, or otherwise restructure the 2026A-1 Senior LT Bonds so as to avoid such payment shortfall.
(g)	In the event that any amount of the Senior LT Pledged Revenue is released to the District as provided in clause FIFTH of “—Application of Senior LT Pledged Revenue” above, the District will, in making its determination as to which obligations will be paid with such amounts, take into account that State law places certain restrictions upon the use of any amounts appropriated or added to the tax levy to pay the principal of, premium, and interest on any bonds.
(h)	Subject to the Owners of a majority in aggregate principal amount of the 2026A-1 Senior LT Bonds assuming control of the enforcement of remedies upon default, the District will enforce the collection of all amounts payable to it under the Pioneering Agreement in such time and manner as the District reasonably determines will be most efficacious in collecting the same and will diligently pursue all reasonable remedies available to the District with regard to such enforcement, whether at law or in equity. The District will not take any of the following actions without the prior written consent of the Consent Parties with respect to not less than a majority in aggregate principal amount of the 2026A-1 Senior LT Bonds then Outstanding: (i) reduce the amounts due to the District (or to the Trustee on behalf of the District) under the Pioneering Agreement; or (ii) consent to an amendment to the Pioneering Agreement where such amendment or supplement would materially adversely affect the amount of Senior LT Pledged Revenues to be paid to or on behalf of the District thereunder.
(i)	Except for the Contract Fees, the District shall not impose any rates, tolls, fees or other charges on vacant lots or other undeveloped property within its boundaries in excess of the rates, tolls, fees or other charges applicable to developed residential lots or engage in any other act or omission that may impair future development in a manner that could adversely affect the amount of the District’s Senior LT Pledged Revenue or delay the timing of the District’s receipt of Senior LT Pledged Revenue or remittance thereof to the Trustee in accordance with the provisions of the Senior LT Indenture.
(j)	In the event of nonpayment of any tax, fee or charge that the District imposes, and so long as permitted under the District Act, the District shall impose or cause the County to impose a property tax penalty at an annual rate of 7% in addition to any other lawful penalty for nonpayment of property taxes.
(k)	The District shall employ or cause to be employed as required a certified public accountant to perform auditing functions and duties required by the Bond Act and the District Act and the Senior LT Indenture and to assist in completion of the District’s obligations under the Continuing Disclosure Agreement.
(l)	The District covenants and agrees that it will comply with and carry out all of the provisions of the Continuing Disclosure Agreement. Notwithstanding any other provision of the Senior LT Indenture, failure of the District or the Developer to comply with the Continuing Disclosure Agreement will not be considered an Event of Default; however, the Trustee may (and, at the request of any participating underwriter or the Owners of at least 25% aggregate principal amount in Outstanding 2026A-1 Senior LT Bonds and receipt of indemnity to its satisfaction shall), or any Owner of the 2026A-1 Senior LT Bonds or Beneficial Owner may take such actions as may be necessary and appropriate, including seeking specific performance by court order, to cause the District to comply with its obligations under the Senior LT Indenture.
Additional LT Obligations. The District is not to incur any additional debt or other financial obligation having a lien upon the Senior LT Pledged Revenue superior to the lien thereof of the 2026A-1 Senior LT Bonds.
Any Additional LT Obligations secured by a lien on ad valorem property taxes of the District are to be issued as either Senior LT Parity Bonds or Subordinate LT Obligations; provided, however, that such requirement shall not apply to Additional LT Obligations secured solely by an Unencumbered Debt Service Mill Levy. The issuance of the 2026B Subordinate LT Bonds in accordance with the Subordinate LT Indenture is permitted. The District is not to issue or incur any other Additional LT Obligations except as provided below with respect to Senior LT Parity Bonds and Subordinate LT Obligations, and with respect to Additional LT Obligations secured by an Unencumbered Debt Service Mill Levy, unless such issuance is consented to by the Consent Parties with respect to a majority in aggregate principal amount of the 2026A-1 Senior LT Bonds then Outstanding.
The District may issue Additional LT Obligations constituting Senior LT Parity Bonds without the consent of the Consent Parties if each of the following conditions is met as of the date of issuance of such Additional LT Obligations:
(a) no Event of Default is to have occurred and be continuing and no amounts of principal or interest on the 2026A-1 Senior LT Bonds or any other Senior LT Parity Bonds are due but unpaid, unless: (i) such Event of Default or failure to pay principal or interest on the 2026A-1 Senior LT Bonds will be cured upon issuance of the Senior LT Parity Bonds, or (ii) the conditions of clause (d)(ii) below are satisfied;
(b) the Senior LT Parity Bonds are to be secured by a surplus fund to be funded by a portion of the proceeds of the Senior LT Parity Bonds, by revenues pledged to the payment of such Senior LT Parity Bonds in the manner described in “—Application of Senior LT Pledged Revenue” above, or both, up to the applicable Senior LT Parity Bonds Maximum Surplus Amount (and not more than such amount), and to be otherwise maintained in the same manner as the LT Surplus Fund;
(c) in the event that the Senior LT Parity Bonds are secured by a lien on ad valorem property taxes of the District, then (i) the maximum rate per dollar of taxable value (if any) pledged to the payment of the Senior LT Parity Bonds, together with the Senior Required Mill Levy required to be imposed under the Senior LT Indenture, is not to be higher than the maximum rate per dollar of taxable value set forth in the definition of Senior Required Mill Levy in the Senior LT Indenture, and (ii) the resolution, indenture or other document pursuant to which the Senior LT Parity Bonds are issued is to provide that any ad valorem property taxes imposed for the payment of such Senior LT Parity Bonds is to be applied in the same manner and priority as described in “—Application of Senior LT Pledged Revenue” above with respect to the Senior LT Pledged Revenue; and
(d)	one of the following two conditions is to be satisfied:
(i)	upon issuance of the Senior LT Parity Bonds, the Senior Debt to Taxable Value Ratio will be [5]% or less; OR
(ii)	the proposed Senior LT Parity Bonds will constitute Senior LT Refunding Parity Bonds and, upon issuance of such Senior LT Refunding Parity Bonds, the total of the District’s scheduled debt service on such Senior LT Refunding Parity Bonds, the 2026A-1 Senior LT Bonds and any other Senior LT Parity Bonds (to the extent to remain outstanding upon the issuance of such Senior LT Refunding Parity Bonds) will not exceed in any year the total scheduled debt service on the 2026A-1 Senior LT Bonds and Senior LT Parity Bonds outstanding immediately prior to the issuance of such Senior LT Refunding Parity Bonds (excluding from such calculation of debt service any amount on deposit in a reserve fund anticipated to be available for payment of debt service at final maturity, as reasonably determined by the Board in good faith, such determination to be binding and final). For purposes of the foregoing, the issuance of Senior LT Refunding Parity Bonds that have a scheduled payment date in any year that is after the latest maturity date of the 2026A-1 Senior LT Bonds or Senior LT Parity Bonds outstanding immediately prior to the issuance of the Senior LT Refunding Parity Bonds is to be deemed to increase the District’s Senior LT Parity Bonds debt service and is not to be permitted by this clause (ii).
The District may issue Additional LT Obligations constituting Subordinate LT Obligations without the consent of the Consent Parties and the terms of such Subordinate LT Obligations are to be as provided in the documents pursuant to which they are issued, provided that each of the following conditions is met as of the date of issuance of the Subordinate LT Obligations:
(a)	the aggregate rate per dollar of taxable value which the District promises to impose for payment of all Subordinate LT Obligations (including the Subordinate LT Obligations proposed to be issued), does not exceed 0.004 per dollar of taxable value (as may be adjusted as described in the definition of Senior Required Mill Levy), less the Senior Required Mill Levy required to be imposed for the payment of any Senior LT Parity Bonds;
(b)	the failure to make a payment when due on the Subordinate LT Obligations is not to constitute an Event of Default thereunder; and
(c)	the Subordinate LT Obligations are to be payable as to both principal and interest only on an annual basis, on or after March 15 of each calendar year.
The District is permitted to issue or incur Additional LT Obligations secured solely by an Unencumbered Debt Service Mill Levy (including property tax revenues resulting from an Unencumbered Debt Service Mill Levy) without limitation. Any Additional LT Obligation secured by an Unencumbered Debt Service Mill Levy and other ad valorem property taxes of the District shall be issued as Senior LT Parity Bonds or Subordinate LT Obligations, and shall satisfy the requirements of the paragraph above with respect to Senior LT Parity Bonds, or the paragraph above with respect to Subordinate LT Obligations, as applicable, unless such issuance is consented to by the Consent Parties with respect to a majority in aggregate principal amount of the 2026A-1 Senior LT Bonds then Outstanding (which consent shall be required if such Additional LT Obligations are to be issued as Senior LT Parity Bonds); provided, however, that any provisions of the above paragraphs purporting to limit the number of mills pledged to the payment of such Additional LT Obligations shall not apply to an Unencumbered Debt Service Mill Levy.
The issuance of the 2026A-2 SR Bonds in accordance with the SR Indenture is permitted. The District may refund the 2026A-2 SR Bonds with the same security (i.e. Contract Fees) without compliance with any of the other terms and conditions of the Senior LT Indenture. 
The District expects to issue the 2026B Subordinate LT Bonds on the date of issuance of the 2026A-1 Senior LT Bonds, which will constitute Subordinate LT Obligations.
A written certificate by the Chair or Treasurer of the District that the conditions set forth in the Senior LT Indenture are met is to conclusively determine the right of the District to authorize, issue, sell, and deliver Additional LT Obligations in accordance with the Senior LT Indenture.
Nothing in the Senior LT Indenture is to affect or restrict the right of the District to issue or incur obligations that are not Additional LT Obligations under the Senior LT Indenture.
Notwithstanding any other provision contained in the Senior LT Indenture, under no circumstances is the District to issue Additional LT Obligations in excess of the amount authorized by the Bond Consent, any future consent or election by property owners or eligible electors of the District and the District’s Governing Document, as the same may be amended from time to time.
Events of Default. The Senior LT Indenture provides that the occurrence of any one or more of the following events or the existence of any one or more of the following conditions will constitute an Event of Default under the Senior LT Indenture (whatever the reason for such event or condition and whether it is to be voluntary or involuntary or be effected by operation of law or pursuant to any judgment, decree, rule, regulation, or order of any court or any administrative or governmental body), and there will be no default or Event of Default under the Senior LT Indenture except as described below:
(a) The District fails or refuses to impose the Senior Required Mill Levy or to apply the Senior LT Pledged Revenue as required by the Senior LT Indenture;
(b) The District defaults in the performance or observance of any other of the covenants, agreements, or conditions on the part of the District in the Senior LT Indenture or the Bond Resolution and fails to remedy the same after notice thereof pursuant to the Senior LT Indenture; or
(c) The District files a petition under the federal bankruptcy laws or other applicable bankruptcy laws seeking to adjust the obligation represented by the 2026A-1 Senior LT Bonds. 
WITHOUT LIMITING THE FOREGOING, AND NOTWITHSTANDING ANY OTHER PROVISION CONTAINED IN THE SENIOR LT INDENTURE, THE DISTRICT ACKNOWLEDGES AND AGREES IN THE SENIOR LT INDENTURE THAT THE APPLICATION OF ANY PORTION OF THE SENIOR LT PLEDGED REVENUE TO ANY PURPOSE OTHER THAN DEPOSIT WITH THE TRUSTEE IN ACCORDANCE WITH THE PROVISIONS OF THE SENIOR LT INDENTURE CONSTITUTES A VIOLATION OF THE TERMS OF THE SENIOR LT INDENTURE AND A BREACH OF THE COVENANTS MADE THEREUNDER FOR THE BENEFIT OF THE OWNERS OF THE 2026A-1 SENIOR LT BONDS, WHICH SHALL ENTITLE THE TRUSTEE TO PURSUE, ON BEHALF OF THE OWNERS OF THE 2026A-1 SENIOR LT BONDS, ALL AVAILABLE ACTIONS AGAINST THE DISTRICT IN LAW OR IN EQUITY, AS MORE PARTICULARLY PROVIDED IN THE SENIOR LT INDENTURE. THE DISTRICT FURTHER ACKNOWLEDGES AND AGREES IN THE SENIOR LT INDENTURE THAT THE APPLICATION OF SENIOR LT PLEDGED REVENUE IN VIOLATION OF THE COVENANTS THEREOF WILL RESULT IN IRREPARABLE HARM TO THE OWNERS OF THE 2026A-1 SENIOR LT BONDS. IN NO EVENT SHALL ANY PROVISION OF THE SENIOR LT INDENTURE BE INTERPRETED TO PERMIT THE DISTRICT TO RETAIN ANY PORTION OF THE SENIOR LT PLEDGED REVENUE.
The Senior LT Indenture states that it is acknowledged that due to the limited nature of the Senior LT Pledged Revenue, the failure to pay the principal of or interest on the 2026A-1 Senior LT Bonds when due is not, of itself, constitute an Event of Default thereunder.
IN ADDITION, IT IS ACKNOWLEDGED IN THE SENIOR LT INDENTURE THAT, IN ACCORDANCE WITH THE GOVERNING DOCUMENT, THE DISTRICT WILL NOT BE PERMITTED TO IMPOSE THE SENIOR REQUIRED MILL LEVY PURSUANT TO THE TERMS OF THE SENIOR LT INDENTURE FOR PAYMENT OF THE 2026A-1 SENIOR LT BONDS AFTER TAX YEAR 2066 FOR PAYMENT ON MARCH 1, 2067. 
The Trustee is to give to the Owners of all 2026A-1 Senior LT Bonds notice by mailing to the address shown on the registration books maintained by the Trustee or by electronic means to DTC or its successors, of all Events of Default of which the Trustee is by the Senior LT Indenture required to take notice, or if notice of an Event of Default is given as provided in the Senior LT Indenture, within 90 days after the Trustee has knowledge of the occurrence of such default or Event of Default unless such default or Event of Default is to have been cured before the giving of such notice; provided that, the Trustee is to be protected in withholding such notice if and so long as a committee of its corporate trust department in good faith determines that the withholding of such notice is not detrimental to the interests of the Owners.
No default described under paragraph (b) above is to constitute an Event of Default until actual notice of such default by registered or certified mail is given by the Trustee or by the Owners of not less than 25% in aggregate principal amount of all 2026A-1 Senior LT Bonds Outstanding to the District, and the District has had 30 days after receipt of such notice to correct said default or cause said default to be corrected, and is not to have corrected said default or caused said default to be corrected within the applicable period; provided however, if said default be such that it cannot be corrected within the applicable period, it is not to constitute an Event of Default if corrective action is instituted within the applicable period and diligently pursued thereafter until the default is corrected.
Remedies on Occurrence of Event of Default. Upon the occurrence and continuance of an Event of Default, the Trustee is to have the following rights and remedies which may be pursued:
Receivership. Upon the filing of a bill in equity or other commencement of judicial proceedings to enforce the rights of the Trustee and of the Owners, the Trustee is to be entitled as a matter of right to the appointment of a receiver or receivers of the Senior LT Trust Estate, and of the revenues, income, product, and profits thereof pending such proceedings, subject however, to constitutional limitations inherent in the sovereignty of the District; but notwithstanding the appointment of any receiver or other custodian, the Trustee is to be entitled to the possession and control of any cash, securities, or other instruments at the time held by, or payable or deliverable under the provisions of the Senior LT Indenture to, the Trustee.
Suit for Judgment. The Trustee may proceed to protect and enforce its rights and the rights of the Owners under the Bond Act and the District Act, the 2026A-1 Senior LT Bonds, the Bond Resolution, the Senior LT Indenture, and any provision of law by such suit, action, or special proceedings as the Trustee, being advised by Counsel, is to deem appropriate.
Mandamus or Other Suit. The Trustee may proceed by mandamus or any other suit, action, or proceeding at law or in equity, to enforce all rights of the Owners.
No recovery of any judgment by the Trustee is to in any manner or to any extent affect the lien of the Senior LT Indenture or any rights, powers, or remedies of the Trustee thereunder, or any lien, rights, powers, and remedies of the Owners of the 2026A-1 Senior LT Bonds, but such lien, rights, powers, and remedies of the Trustee and of the Owners are to continue unimpaired as before.
If any Event of Default under paragraph (a) in “—Events of Default” above is to have occurred and if requested by the Owners of 25% in aggregate principal amount of the 2026A-1 Senior LT Bonds then Outstanding, the Trustee is obligated to exercise one or more of the rights and powers conferred by the Senior LT Indenture as the Trustee, being advised by Counsel, is to deem most expedient in the interests of the Owners, subject to the Senior LT Indenture; provided that the Trustee at its option is to be indemnified as provided in the Senior LT Indenture.
Notwithstanding anything in the Senior LT Indenture to the contrary, acceleration of the 2026A-1 Senior LT Bonds is not to be an available remedy for an Event of Default.
The Consent Parties of a majority in aggregate principal amount of the 2026A-1 Senior LT Bonds then Outstanding are to have the right, at any time, to the extent permitted by law, by an instrument or instruments in writing executed and delivered to the Trustee, to direct the time, method, and place of conducting all proceedings to be taken in connection with the enforcement of the terms and conditions of the Senior LT Indenture, or for the appointment of a receiver, and any other proceedings thereunder; provided that such direction is not to be otherwise than in accordance with the provisions thereof; and provided further that at its option the Trustee is to be indemnified as provided in the Senior LT Indenture.
No Owner of any 2026A-1 Senior LT Bond is to have any right to institute any suit, action, or proceeding in equity or at law for the enforcement of the Senior LT Indenture or for the execution of any trust thereof or for the appointment of a receiver or any other remedy thereunder, unless (a) a default has occurred of which the Trustee has been notified as provided in the Senior LT Indenture, or of which under the Senior LT Indenture it is deemed to have notice; (b) such default is to have become an Event of Default; (c) the Owners of not less than 25% in aggregate principal amount of 2026A-1 Senior LT Bonds then Outstanding are to have made written request to the Trustee and are to have offered reasonable opportunity either to proceed to exercise the powers granted in the Senior LT Indenture or to institute such action, suit, or proceedings in their own name, and are to have also offered to the Trustee indemnity as provided in the Senior LT Indenture; and (d) the Trustee is to thereafter fail or refuse to exercise the powers granted in the Senior LT Indenture, or to institute such action, suit, or proceeding in its own name; such notification, request, and offer of indemnity are declared in every case at the option of the Trustee to be conditions precedent to any action or cause of action for the enforcement of the Senior LT Indenture, or for the appointment of a receiver or for any other remedy thereunder; it being understood and intended that no one or more Owners of 2026A-1 Senior LT Bonds are to have any right in any manner whatsoever to affect, disturb, or prejudice the lien of the Senior LT Indenture by his, her, its, or their action, or to enforce any right under the Senior LT Indenture except in the manner therein provided and that all proceedings at law or in equity are to be instituted, had, and maintained in the manner therein provided and for the equal benefit of the Owners of all 2026A-1 Senior LT Bonds then Outstanding.
The Trustee may in its discretion waive any Event of Default under the Senior LT Indenture and its consequences, and is to do so upon the written request of the Consent Parties with respect to a majority in aggregate principal amount of all the 2026A-1 Senior LT Bonds then Outstanding; provided however, that there is not to be waived without the consent of the Consent Parties with respect to 100% of the 2026A-1 Senior LT Bonds then Outstanding as to which the Event of Default exists any Event of Default described in paragraph (a) in “—Events of Default” above. In case of any such waiver, or in case any proceedings taken by the Trustee on account of any such default is to have been discontinued or abandoned or determined adversely to the Trustee, then in every such case the District, the Trustee, and the Owners are to be restored to their former positions and rights under the Senior LT Indenture respectively, but no such waiver or rescission is to extend to any subsequent or other default, or impair any right consequent thereon.
Senior LT Indenture Supplements. Subject to the provisions of the Senior LT Indenture, the District and the Trustee may, without the consent of or notice to the Consent Parties, enter into such indentures supplemental thereto, which supplemental indentures are to thereafter form a part thereof, for any one or more of the following purposes: (a) to cure any ambiguity, to cure, correct, or supplement any formal defect or omission or inconsistent provision contained in the Senior LT Indenture, to make any provision necessary or desirable due to a change in law, to make any provisions with respect to matters arising under the Senior LT Indenture, or to make any provisions for any other purpose if such provisions are necessary or desirable and do not materially adversely affect the interests of the Owners of the 2026A-1 Senior LT Bonds; (b) to subject to the Senior LT Indenture additional revenues, properties, or collateral; (c) to grant or confer upon the Trustee for the benefit of the Owners any additional rights, remedies, powers, or authority that may lawfully be granted to or conferred upon the Owners or the Trustee; and (d) to qualify the Senior LT Indenture under the Trust Indenture Act of 1939.
Except for supplemental indentures delivered as described above, and subject to the provisions of the Senior LT Indenture, the Consent Parties with respect to not less than a majority (or for modifications of provisions of the Senior LT Indenture which require the consent of a percentage of Owners or Consent Parties higher than a majority, such higher percentage) in aggregate principal amount of the 2026A-1 Senior LT Bonds then Outstanding are to have the right, from time to time, to consent to and approve the execution by the District and the Trustee of such indenture or indentures supplemental thereto as are to be deemed necessary or desirable by the District for the purpose of modifying, altering, amending, adding to, or rescinding, in any particular, any of the terms or provisions contained in the Senior LT Indenture; provided however, that without the consent of the Consent Parties with respect to all the Outstanding 2026A-1 Senior LT Bonds affected thereby, nothing contained in the Senior LT Indenture is to permit, or be construed as permitting: (a) a change in the terms of the maturity of any Outstanding 2026A-1 Senior LT Bond, in the principal amount of any Outstanding 2026A-1 Senior LT Bond, in the optional or mandatory redemption provisions applicable thereto, or the rate of interest thereon; (b) an impairment of the right of the Owners to institute suit for the enforcement of any payment of the principal of or interest on the 2026A-1 Senior LT Bonds when due; (c) a privilege or priority of any 2026A-1 Senior LT Bond or any interest payment over any other 2026A-1 Senior LT Bond or interest payment; or (d) a reduction in the percentage in principal amount of the Outstanding 2026A-1 Senior LT Bonds, the consent of whose Owners or Consent Parties is required for any such supplemental indenture.
Discharge of the Lien of the Senior LT Indenture. If the District is to pay or cause to be paid to the Trustee, for the Owners of the 2026A-1 Senior LT Bonds, the principal of and interest to become due thereon at the times and in the manner stipulated in the Senior LT Indenture, and if the District is to keep, perform, and observe all and singular the covenants and promises in the 2026A-1 Senior LT Bonds and in the Senior LT Indenture expressed to be kept, performed, and observed by it or on its part, and if all fees and expenses of the Trustee required by the Senior LT Indenture to be paid are to have been paid, then the presents and the estate and rights thereby granted are to cease, terminate, and be void, and thereupon the Trustee is to cancel and discharge the lien of the Senior LT Indenture, and execute and deliver to the District such instruments in writing as are to be required to satisfy the lien of the Senior LT Indenture, and assign and deliver to the District any property at the time subject to the lien of the Senior LT Indenture which may then be in its possession, and deliver any amounts required to be paid to the District under the Senior LT Indenture, except for moneys and Federal Securities held by the Trustee for the payment of the principal of, premium if any, and interest on the 2026A-1 Senior LT Bonds.
Any 2026A-1 Senior LT Bond is to, prior to the maturity or prior redemption thereof, be deemed to have been paid within the meaning and with the effect expressed in the Senior LT Indenture if, for the purpose of paying such 2026A-1 Senior LT Bond (a) there is to have been deposited with the Trustee an amount sufficient, without investment, to pay the principal of, premium if any, and interest on such 2026A-1 Senior LT Bond as the same becomes due at maturity or upon one or more designated prior redemption dates, or (b) there is to have been placed in escrow and in trust with a commercial bank exercising trust powers, an amount sufficient (including the known minimum yield from Federal Securities in which such amount may be invested) to pay the principal of, premium if any, and interest on such 2026A-1 Senior LT Bond, as the same becomes due at maturity or upon one or more designated prior redemption dates. The Federal Securities in any such escrow are not to be subject to redemption or prepayment at the option of the issuer, and are to become due at or prior to the respective times on which the proceeds thereof are to be needed, in accordance with a schedule established and agreed upon between the District and such bank at the time of the creation of the escrow, or the Federal Securities are to be subject to redemption at the option of the holders thereof to assure such availability as so needed to meet such schedule. The sufficiency of any such escrow funded with Federal Securities is to be verified by a certified public accountant.
Neither the Federal Securities, nor moneys deposited with the Trustee or placed in escrow and in trust pursuant to the Senior LT Indenture, nor principal or interest payments on any such Federal Securities are to be withdrawn or used for any purpose other than, and are to be held in trust for, the payment of the principal of and interest on the 2026A-1 Senior LT Bonds; provided however, that any cash received from such principal or interest payments on such Federal Securities, if not then needed for such purpose, is to, to the extent practicable, be reinvested subject to the provisions of the Senior LT Indenture in Federal Securities maturing at the times and in amounts sufficient to pay, when due, the principal of and interest on the 2026A-1 Senior LT Bonds.
Prior to the investment or reinvestment of such moneys or such Federal Securities as therein provided, the Trustee is to receive and may rely upon: (a) an opinion of Bond Counsel experienced in matters arising under Section 103 of the Code and acceptable to the Trustee, that the investment or reinvestment of such moneys or such Federal Securities complies with the Senior LT Indenture; and (b) a report of a certified public accountant that the moneys or Federal Securities will be sufficient to provide for the payment of the principal of and interest on the 2026A-1 Senior LT Bonds when due.
The release of the obligations of the District under the Senior LT Indenture are to be without prejudice to the rights of the Trustee to be paid reasonable compensation by the District for all services rendered by it thereunder and all its reasonable expenses, charges, and other disbursements incurred in the administration of the trust thereby created, the exercise of its powers, and the performance of its duties thereunder.
Continuing Role as Bond Registrar and Paying Agent. Notwithstanding the defeasance of the 2026A-1 Senior LT Bonds prior to maturity and the discharge of the Senior LT Indenture as provided therein, the Trustee is to continue to fulfill its obligations as bond registrar and paying agent thereunder until the 2026A-1 Senior LT Bonds are fully paid, satisfied, and discharged.
Discharge on March 1, 2067. Notwithstanding any other provision in the Senior LT Indenture, in accordance with the Governing Document (because the District is not permitted to impose an ad valorem property tax levy after a period exceeding forty (40) years from the first date of imposition of the property tax levy for the 2026A-1 Senior LT Bonds) in the event that any amount of principal of or interest on the 2026A-1 Senior LT Bonds remains unpaid after the application of all Senior LT Pledged Revenue available therefor on March 1, 2067, the 2026A-1 Senior LT Bonds and the lien of the Senior LT Indenture securing payment thereof shall be deemed discharged, the estate and rights thereby granted shall cease, terminate, and be void, and thereupon the Trustee shall cancel and discharge the lien of the Senior LT Indenture, and execute and deliver to the District such instruments in writing as shall be requested to evidence the same. Upon such discharge, the Owners will have no recourse to the District or any property of the District for the payment of any amount of principal of or interest on the 2026A-1 Senior LT Bonds remaining unpaid.
[bookmark: _Toc67317766][bookmark: _Toc235521068][bookmark: _Hlk89609864]THE 2026A-2 SR BONDS
The following is a summary of certain general provisions of the 2026A-2 SR Bonds. Reference is hereby made to the SR Indenture in its entirety for the detailed provisions pertaining to the 2026A-2 SR Bonds.
[bookmark: _Toc85780558][bookmark: _Toc235521069]Description
The 2026A-2 SR Bonds will be issued in the principal amount, will be dated and will mature as indicated on the inside cover page of this Official Statement. For a complete statement of the details and conditions of the issuance of the 2026A-2 SR Bonds, reference is made to the SR Indenture and the Bond Resolution, copies of which are available from the Underwriter prior to delivery of the 2026A-2 SR Bonds. See “INTRODUCTION—Additional Information.” 
The 2026A-2 SR Bonds are authorized, issued and secured by and in accordance with the SR Indenture. No covenant, agreement or other provision of the Senior LT Indenture or the Subordinate LT Indenture secures or is otherwise made by the District or the Trustee for the benefit of Owners of the 2026A-2 SR Bonds.
[bookmark: _Toc235521070]“Cash Flow” Nature of 2026A-2 SR Bonds
The 2026A-2 SR Bonds are structured as “cash flow” bonds, meaning that there are no scheduled payments of principal thereof prior to the final maturity date. Rather, principal on the 2026A-2 SR Bonds is payable on December 1 of each year commencing December 1, 2026, to the extent of moneys on deposit, if any, in the SR Bond Fund 30 days prior to the applicable SR Mandatory Redemption Date, in accordance with the terms of the SR Indenture, pursuant to a mandatory redemption more particularly described in “—Redemption—Mandatory Redemption” below and “—Certain SR Indenture Provisions—SR Bond Fund.” Furthermore, accrued unpaid interest on the 2026A-2 SR Bonds will compound annually on each December 1. As further described in “—Certain SR Indenture Provisions—SR Bond Fund,” interest payable on the 2026A-2 SR Bonds in each SR Bond Year is to be paid prior to any payments of principal in such SR Bond Year. There is no assurance that SR Pledged Revenue will be sufficient to make payment on the 2026A-2 SR Bonds as projected in the SR Financial Forecast, or ever. See also the Financial Forecasts, attached as APPENDIX A hereto, and “RISK FACTORS—Risks Inherent in Market Study and Financial Forecasts.”
[bookmark: _Toc85780559][bookmark: _Toc235521071]Discharge Upon Payment of All Contract Fees
Notwithstanding any other provision in the SR Indenture, in the event that any amount of principal of or interest on the 2026A-2 SR Bonds remains unpaid after the application of all SR Pledged Revenue available therefor after collection of all Contract Fees due and owing in the District and exhaustion of any applicable remedies available to the Trustee under the SR Indenture and the Contract Fees Resolution and the Contract Fee Interlocal Agreement to collect any unpaid Contract Fees due and owing, the 2026A-2 SR Bonds and the lien of the SR Indenture securing payment thereof are to be deemed discharged, the estate and rights thereby granted are to cease, terminate, and be void, and thereupon the Trustee is to cancel and discharge the lien of the SR Indenture, and execute and deliver to the District such instruments in writing as are to be required to evidence the same. Upon such discharge, the Owners will have no recourse to the District or any property of the District for the payment of any amount of principal of or interest on the 2026A-2 SR Bonds remaining unpaid.
[bookmark: _Toc85780560][bookmark: _Toc235521072]Authorized Denominations of the 2026A-2 SR Bonds
The 2026A-2 SR Bonds are being issued in “Authorized Denominations,” defined in the SR Indenture to mean the amount of $500,000 or any integral multiple of $1,000 in excess thereof, provided that no individual 2026A-2 SR Bond may be in an amount which exceeds the principal amount coming due on any maturity date. Notwithstanding the foregoing, in the event a 2026A-2 SR Bond is partially redeemed and the unredeemed portion is less than $500,000, such unredeemed portion of such 2026A-2 SR Bond may be issued in the largest possible denomination of less than $500,000, in an integral multiple of $1,000. 
[bookmark: _Toc85780561][bookmark: _Toc235521073]Payment of Principal and Interest
The 2026A-2 SR Bonds will bear interest at the rates set forth on the front cover hereof (computed on the basis of a 360-day year of twelve 30-day months) payable to the extent of SR Pledged Revenue available therefor annually on each December 1 commencing December 1, 202[_] (each a “SR Interest Payment Date”). 
To the extent principal of any 2026A-2 SR Bond is not paid when due, such principal will remain Outstanding until paid; provided that notwithstanding any other provision in the SR Indenture, in the event that any amount of principal of or interest on the 2026A-2 SR Bonds remains unpaid after the application of all SR Pledged Revenue available therefor after collection of all Contract Fees due and owing in the District and exhaustion of any applicable remedies available to the Trustee under the SR Indenture and the Contract Fees Resolution and the Contract Fee Interlocal Agreement to collect any unpaid Contract Fees due and owing, the 2026A-2 SR Bonds will be deemed discharged. To the extent interest on any 2026A-2 SR Bond is not paid when due, such interest will compound annually on each SR Interest Payment Date, at the interest rate then borne by the 2026A-2 SR Bond; provided however, that notwithstanding anything in the SR Indenture to the contrary, the District shall not be obligated to pay more than the amount permitted by law. 
The principal of and premium, if any, on the 2026A-2 SR Bonds are payable in lawful money of the United States of America to the Owner of each 2026A-2 SR Bond upon maturity or prior redemption and presentation at the principal office of the Trustee. The interest on any 2026A-2 SR Bond is payable to the person in whose name such 2026A-2 SR Bond is registered, at his address as it appears on the registration books maintained by or on behalf of the District by the Trustee, at the close of business on the SR Record Date, irrespective of any transfer or exchange of such 2026A-2 SR Bond subsequent to such SR Record Date and prior to such SR Interest Payment Date; provided that any such interest not so timely paid or duly provided for will cease to be payable to the person who is the Owner thereof at the close of business on the SR Record Date and will be payable to the person who is the Owner thereof at the close of business on a Special Record Date for the payment of any such unpaid interest. 
Payments for the principal of and interest on the 2026A-2 SR Bonds will be made as described in APPENDIX G—BOOK-ENTRY-ONLY SYSTEM.
[bookmark: _Toc85780562][bookmark: _Toc235521074]Redemption
Optional Redemption. Optional redemption provisions will be as set forth in the final Official Statement.
Mandatory Redemption. The 2026A-2 SR Bonds are subject to mandatory redemption in part by lot on December 1 of each year (each a “SR Mandatory Redemption Date”), commencing December 1, 2026, to the extent of moneys on deposit, if any, in the SR Mandatory Redemption Account of the SR Bond Fund 30 days prior to the applicable SR Mandatory Redemption Date, and subject to any minimum requirements with respect to the principal amount of 2026A-2 SR Bonds to be redeemed as set forth in “—Redemption Procedure and Notice” below, at a redemption price (the “SR Mandatory Redemption Price”) equal to the principal amount thereof (with no redemption premium), plus accrued interest to the redemption date. The District acknowledges and agrees that, notwithstanding anything in the SR Indenture to the contrary, borrowed moneys are not to be used for the purpose of redeeming principal of the 2026A-2 SR Bonds pursuant to this paragraph.
Redemption Procedure and Notice. If less than all of the 2026A-2 SR Bonds within a maturity are to be redeemed on any prior redemption date, the 2026A-2 SR Bonds to be redeemed are to be selected by lot prior to the date fixed for redemption, in such manner as the Trustee is to determine. The 2026A-2 SR Bonds are to be redeemed only in integral multiples of $1,000. In the event a 2026A-2 SR Bond is of a denomination larger than $1,000, a portion of such 2026A-2 SR Bond may be redeemed, but only in the principal amount of $1,000 or any integral multiple thereof. Such 2026A-2 SR Bond is to be treated for the purpose of redemption as that number of 2026A-2 SR Bonds which results from dividing the principal amount of such 2026A-2 SR Bond by $1,000. In the event a portion of any 2026A-2 SR Bond is redeemed, the Trustee is to, without charge to the Owner of such 2026A-2 SR Bond, authenticate and deliver a replacement 2026A-2 SR Bond or 2026A-2 SR Bonds for the unredeemed portion thereof.
In the event any of the 2026A-2 SR Bonds or portions thereof are called for redemption as aforesaid, notice thereof identifying the 2026A-2 SR Bonds or portions thereof to be redeemed is to be given by the Trustee by mailing a copy of the redemption notice by first-class mail (postage prepaid) or by electronic means to DTC or its successors, not less than 20 days prior to the redemption date to the Owner of each 2026A-2 SR Bond to be redeemed in whole or in part at the address shown on the registration books maintained by or on behalf of the District by the Trustee. Failure to give such notice by mailing to any Owner or by electronic means to DTC or its successors, or any defect therein, is not to affect the validity of any proceeding for the redemption of other 2026A-2 SR Bonds as to which no such failure or defect exists. The redemption of the 2026A-2 SR Bonds may be contingent or subject to such conditions as may be specified in the notice, and if funds for the redemption are not irrevocably deposited with the Trustee or otherwise placed in escrow and in trust prior to the giving of notice of redemption, the notice is to be specifically subject to the deposit of funds by the District. All 2026A-2 SR Bonds so called for redemption are to cease to bear interest after the specified redemption date, provided funds for their redemption are on deposit at the place of payment at that time.
[bookmark: _Toc85780563][bookmark: _Toc235521075]Security for the 2026A-2 SR Bonds
The 2026A-2 SR Bonds are “cash flow” special limited obligations of the District secured by and payable from the SR Pledged Revenue consisting of the following revenues: (a) all Contract Fee Revenues and (b) any other legally available moneys which the District determines, in its absolute discretion, to credit to the SR Bond Fund. See “INTRODUCTION—Security and Sources of Payment for the 2026A-2 SR Bonds.”
[bookmark: _Hlk158190308]“Contract Fee Revenues” is defined in the SR Indenture as all amounts received by the District from Contract Fees either directly or from the City under the Contract Fee Interlocal Agreement (defined herein). Contract Fee Revenues are net of the collection costs of the City or the District, as applicable. See “THE DISTRICTS—Agreements and Resolutions—Contract Fees Resolution” and “—Contract Fee Interlocal Agreement.”
Contract Fees Resolution. The Board adopted a resolution dated July 9, 2026 (the “Contract Fees Resolution”) pursuant to which the District has imposed Contract Fees of $15,450 for calendar year 2026, with such Contract Fees to increase by 3% each calendar year thereafter without further action by the Board. The Contract Fees Resolution further states that Contract Fees for a property must be paid before issuing a building permit for residential units. Unpaid fees will result in a perpetual lien on the structure or unit, enforceable through foreclosure. Failure to make payment of the Contract Fees due under the Contract Fees Resolution constitutes a default in the payment of such Contract Fees. Upon a default thereunder, interest accrues on the total amount of the Contract Fees due at the rate of ten percent (10%) per annum and the District shall be entitled to institute such remedies and collection proceedings as may be authorized by State law, including but not limited to foreclosure of its perpetual lien. The defaulting property owner shall pay all costs, including attorneys’ fees, the District incurs in connection with the foregoing. In foreclosing the lien, the District will enforce the lien only the extent necessary to collect unpaid fees, interests, and costs.
Contract Fee Interlocal Agreement. The District and the City have entered into a First Amended and Restated Interlocal Cooperation Agreement dated [July 9], 2026 (the “Contract Fee Interlocal Agreement”). Pursuant to the Contract Fee Interlocal Agreement, the City has agreed to (a) collect the Contract Fees imposed by the District and prior to the issuance of a building permit by the City, and then to (b) remit such Contract Fees and the Proof of Payment on at least a monthly basis to the District, no later than the 30th day of the calendar month immediately following collection of the Contract Fees. The City has agreed to deposit Contract Fees collected in a separate account created for the foregoing purpose. In addition, pursuant to the Contract Fee Interlocal Agreement, the City is permitted to assess an administrative fee at the time the Contract Fees are paid per the City’s fee schedule. In the event the City is precluded from charging and administrative fee, the District is required to pay the City the fee per the City’s fee schedule. In the event that the District must pay to the City the administrative fee under the terms of this Agreement, the District may increase the Contract Fees to cover the administrative fee. The Contract Fee Interlocal Agreement is valid until repayment of all debt secured by the Contract Fees (including the 2026A-2 SR Bonds). The Trustee is a third-party beneficiary of the Contract Fee Interlocal Agreement.
[bookmark: _Toc85780564][bookmark: _Toc235521076]Certain SR Indenture Provisions
The following is a description of certain provisions of the SR Indenture and is subject in all respects to the more specific provisions of the SR Indenture. See APPENDIX C—SELECTED DEFINITIONS for definitions of certain capitalized terms and other terms used in this Official Statement.
The SR Indenture secures, and the covenants made by the District in the SR Indenture are for the benefit of Owners of, solely the 2026A-2 SR Bonds. The Owners of the 2026A-1 Senior LT Bonds and the 2026B Subordinate LT Bonds are not secured by, nor have any rights to enforce any provision of, the SR Indenture. No funds or accounts held under the SR Indenture secure payment of the 2026A-1 Senior LT Bonds or the 2026B Subordinate LT Bonds.
Creation of Funds and Accounts. Under the SR Indenture, there are created and established the following funds and accounts, which are to be established with the Trustee and maintained by the Trustee in accordance with the provisions of the SR Indenture:
(a) the SR Project Fund;
(b) the SR Bond Fund and, therein the SR Interest Account and the SR Mandatory Redemption Account; and
(c) [the SR Costs of Issuance Fund].
SR Project Fund. The SR Project Fund is to be maintained by the Trustee in accordance with the terms of the SR Indenture.
Draws from the SR Project Fund. So long as no Event of Default shall have occurred and be continuing, amounts in the SR Project Fund shall be released by the Trustee to the District in accordance with requisitions submitted to the Trustee in substantially the form set forth in the SR Indenture, signed by the District Representative and certifying that all amounts drawn will be applied to the payment of the Project Costs (including any amounts the District determines are necessary to meet any Performance Bond requirements relating thereto, including disbursing the moneys to a third party escrow agent that is designated by the District which the District determines is necessary to meet any Performance Bond requirements). The Trustee may rely conclusively on any such requisitions and shall not be required to make any independent investigation in connection therewith. The execution of any requisition by the District Representative shall constitute, unto the Trustee, an irrevocable determination that all conditions precedent to the payments requested have been completed. In the event any moneys are requisitioned from the SR Project Fund for a Performance Bond or as necessary to meet any Performance Bond requirements, the District covenants and agrees that any agreements relating to such Performance Bond shall require that (i) such moneys shall be (A) invested in Permitted Investments and (B) used to pay cost of the Improvements in accordance with the SR Indenture and the Tax Certificate and (ii) that any unspent moneys released from such Performance Bond shall be remitted to the Trustee for deposit in the SR Project Fund.
Termination of SR Project Fund. Upon the receipt by the Trustee of a resolution of the District determining that all Project Costs have been paid, any balance remaining in the SR Project Fund shall be credited to the SR Bond Fund. The SR Project Fund will terminate at such time as no further moneys remain therein.
Application of SR Pledged Revenue. The District is to transfer all amounts comprising SR Pledged Revenue to the Trustee as soon as may be practicable after the receipt thereof, and in no event later than the 15th day of the calendar month immediately succeeding the calendar month in which such revenue is received by the District, subject to the last paragraph described below; provided, however, that in the event that the total amount of SR Pledged Revenue received by the District in a calendar month is less than $50,000, the SR Pledged Revenue received in such calendar month may instead be remitted to the Trustee no later than the 15th day of the calendar month immediately succeeding the calendar quarter in which such revenue is received by the District (i.e., no later than April 15th for SR Pledged Revenue received in January, February, or March; no later than July 15th for SR Pledged Revenue received in April, May, or June; no later than October 15th for SR Pledged Revenue received in July, August, or September; and no later than January 15th for SR Pledged Revenue received in October, November, or December). IN NO EVENT IS THE DISTRICT PERMITTED TO APPLY ANY PORTION OF THE SR PLEDGED REVENUE TO ANY OTHER PURPOSE, OR TO WITHHOLD ANY PORTION OF THE SR PLEDGED REVENUE. The Trustee will credit all SR Pledged Revenue as received in the following order of priority (excluding the SR Pledged Revenue described in clause (b) of the definition thereof, which the District will direct to be deposited directly to the SR Bond Fund). For purposes of the following, when credits to more than one fund, account, or purpose are required at any single priority level, such credits are to rank pari passu with each other and when credits are required to go to funds or accounts which are not held by the Trustee under the SR Indenture, the Trustee may rely upon the written instructions of the District with respect to the appropriate funds or accounts to which such credits are to be made. 
FIRST:  To the Trustee, in an amount sufficient to pay the Trustee Fees then due and payable;
SECOND:  To the District, in the amount budgeted by the District to pay Administrative Expenses for the coming Fiscal Year, but only in the event there are no revenues available to pay Administrative Expenses under the LT Indentures (or any indenture relating to Senior LT Parity Bonds or Subordinate LT Bonds);
THIRD:  To the credit of the SR Bond Fund and any other fund or account created for the payment of the principal of, premium if any, and interest on SR Parity Bonds, including any sinking fund, reserve fund, surplus fund or similar fund or account established therefor, pro rata in accordance with the then outstanding principal amounts of the 2026A-2 SR Bonds and any SR Parity Bonds, all SR Pledged Revenue received until the funding of all amounts to become due and payable on the 2026A-2 SR Bonds and the SR Parity Bonds through maturity; and
FOURTH:  To the District, for credit to any other fund or account as may be designated by the District in writing to the Trustee, to be used for any lawful purpose, any SR Pledged Revenue received for the remainder of the SR Bond Year after the payments and accumulations set forth above (which revenues, upon disbursement to or at the direction of the District in accordance with this clause FOURTH, shall be released from the lien of the SR Indenture and shall thereafter no longer constitute “SR Pledged Revenue” under the SR Indenture).
SR Bond Fund. Moneys in the SR Bond Fund are to be used by the Trustee solely to pay the principal of, premium if any, and interest on the 2026A-2 SR Bonds.
SR Pledged Revenue required to be credited to the SR Bond Fund in accordance with the SR Indenture, as described in “—Application of SR Pledged Revenue” above, is to be credited each SR Bond Year as received as follows:
FIRST: to the credit of the SR Interest Account, the amount required for amounts on deposit therein to equal the interest due and payable on the 2026A-2 SR Bonds in such SR Bond Year; and
SECOND: to the credit of the SR Mandatory Redemption Account, all remaining SR Pledged Revenue credited to the SR Bond Fund for such SR Bond Year.
On each SR Interest Payment Date, the Trustee is to apply amounts on deposit in the SR Interest Account to the payment of interest on the 2026A-2 SR Bonds (including current interest, accrued but unpaid interest and unpaid compound interest, and including the accrued interest portion of any SR Mandatory Redemption Price) then due.
On the 30th day prior to each SR Mandatory Redemption Date, the Trustee is to determine the amounts on deposit in the SR Mandatory Redemption Account available for application to redemption of the 2026A-2 SR Bonds in accordance with “—Redemption—Mandatory Redemption” above, taking into account any requirements of “—Redemption—Redemption Procedure and Notice” above with respect to the amount to be redeemed. The Trustee is to provide notice of the mandatory redemption to occur on each SR Mandatory Redemption Date as a result of amounts credited to the SR Mandatory Redemption Account, as provided in “—Redemption—Redemption Procedure and Notice” above.
On each SR Mandatory Redemption Date, the Trustee is to apply amounts on deposit in the SR Mandatory Redemption Account to the payment of the principal portion of any SR Mandatory Redemption Price.
Moneys credited to the SR Bond Fund may be invested or deposited as provided in the SR Indenture.
The District acknowledges and agrees in the SR Indenture that, notwithstanding anything in the SR Indenture to the contrary, borrowed moneys are not to be used for the purpose of redeeming principal of the 2026A-2 SR Bonds pursuant to the mandatory redemption provisions described above in “Redemption—Mandatory Redemption” and this section.
[SR Costs of Issuance Fund. The SR Costs of Issuance Fund is to be maintained by the Trustee. All moneys on deposit in the SR Costs of Issuance Fund are to be applied by the Trustee at the written direction of the District in accordance with the closing memorandum prepared by the Underwriter, which summarizes the approved costs in connection with the issuance of the 2026A-2 SR Bonds, including, without limitation, printing costs, CUSIP fees, regulatory fees, the fees and expenses of bond counsel, general counsel, underwriter’s counsel and other counsel, the fees and expenses of the District’s accountant, manager, special consultants, and other professionals, and the costs of the Trustee, and other costs and expenses of the District relating to the issuance of the 2026A-2 SR Bonds. The Trustee may rely conclusively on any such written direction and is not to be required to make any independent investigation in connection therewith. Any amounts remaining in the SR Costs of Issuance Fund on the date that is 180 days after the date of issuance of the 2026A-2 SR Bonds are to be transferred by the Trustee into the SR Project Fund.]
Additional Covenants and Agreements of the District in the SR Indenture. The District irrevocably covenants and agrees in the SR Indenture with each and every Owner that so long as any of the 2026A-2 SR Bonds remain Outstanding:
(a)	The District will maintain its existence and is not to merge or otherwise alter its corporate structure in any manner or to any extent as might reduce the security provided for the payment of the 2026A-2 SR Bonds, and will continue to operate and manage the District and its facilities in an efficient and economical manner in accordance with all applicable laws, rules, and regulations.
(b)	At least once a year the District will cause an audit to be performed of the records relating to its revenues and expenditures, and the District is to use commercially reasonable efforts to have such audit report completed no later than 200 days following the end of its fiscal year. The foregoing covenant is to apply notwithstanding any State law audit exemptions that may exist. In addition, at least once a year in the time and manner provided by law, the District will cause a budget to be prepared and adopted. Copies of the budget and the audit will be filed and recorded in the places, time, and manner provided by law.
(c)	The District will carry general liability, public officials’ liability, and such other forms of insurance coverage on insurable District property upon the terms and conditions, and in such amount, as in the judgment of the District will protect the District and its operations.
(d)	Each District official or other person having custody of any District funds or responsible for the handling of such funds, is to be bonded or insured against theft or defalcation at all times.
(e)	Subject to the Owners of a majority in aggregate principal amount of the 2026A-2 SR Bonds assuming control of the enforcement of remedies upon default, the District will enforce the collection of all amounts payable to it under the Contract Fees Resolution and the Contract Fee Interlocal Agreement in such time and manner as the District reasonably determines will be most efficacious in collecting the same and will diligently pursue all reasonable remedies available to the District with regard to such enforcement, whether at law or in equity. The District will not take any of the following actions without the prior written consent of the Consent Parties with respect to not less than a majority in aggregate principal amount of the 2026A-2 SR Bonds then Outstanding: (i) reduce the amounts due to the District (or to the Trustee on behalf of the District) under the Contract Fees Resolution or the Contract Fee Interlocal Agreement; or (ii) consent to an amendment to the Contract Fees Resolution or the Contract Fee Interlocal Agreement where such amendment or supplement would materially adversely affect the amount of SR Pledged Revenues to be paid to or on behalf of the District thereunder. Nothing in the SR Indenture is to prevent the District from increasing the amount of the Contract Fees. 
(f)	The District will use its commercially reasonable best efforts to enforce the Contract Fee Revenues Agreement and the remittance by the City to the District of the Contract Fees. 
(g)	Except for the Contract Fees, the District shall not impose any rates, tolls, fees or other charges on vacant lots or other undeveloped property within its boundaries in excess of the rates, tolls, fees or other charges applicable to developed residential lots or engage in any other act or omission that may impair future development in a manner that could adversely affect the amount of the District’s SR Pledged Revenue or delay the timing of the District’s receipt of SR Pledged Revenue or remittance thereof to the Trustee in accordance with the provisions of the SR Indenture.
(h)	The District will employ or cause to be employed, as required, a certified public accountant to perform auditing functions and duties required by the Act and the SR Indenture and to assist in completion of the District’s obligations under the Continuing Disclosure Agreement.
The District covenants and agrees that it will comply with and carry out all of the provisions of the Continuing Disclosure Agreement. Notwithstanding any other provision of the SR Indenture, failure of the District or the Developer to comply with the Continuing Disclosure Agreement will not be considered an Event of Default; however, the Trustee may (and, at the request of any participating underwriter or the Owners of at least 25% aggregate principal amount in Outstanding 2026A-2 SR Bonds and receipt of indemnity to its satisfaction shall), or any Owner of the 2026A-2 SR Bonds or Beneficial Owner may take such actions as may be necessary and appropriate, including seeking specific performance by court order, to cause the District to comply with its obligations under this section of the SR Indenture.
Additional SR Obligations. The District shall not incur any additional debt or other financial obligation having a lien upon the SR Pledged Revenue superior to the lien thereof of the 2026A-2 SR Bonds.
Any Additional SR Obligations secured by a lien on Contract Fees of the District will be issued as either SR Parity Bonds or Subordinate SR Obligations. The District will not issue or incur any other Additional SR Obligations except as provided in the SR Indenture. 
Issuance by Consent; SR Parity Bonds. The District may issue Additional SR Obligations constituting SR Parity Bonds or Subordinate SR Obligations if such issuance is consented to by the Consent Parties with respect to a majority in aggregate principal amount of the 2026A-2 SR Bonds then Outstanding (which consent shall be required if such Additional SR Obligations are to be issued as SR Parity Bonds).
Refunding SR Parity Bonds. The District may issue Additional SR Obligations constituting Refunding SR Parity Bonds without the consent of the Consent Parties if, as of the date of issuance of such Additional SR Obligations, the Effective Interest Rate of such Refunding SR Parity Bonds will be at least 25 basis points less than the Effective Interest Rate of the obligations refunded (calculated as of the date of such issuance of Refunding SR Parity Bonds and, in the case of the refunded obligations, calculated without giving effect to the refunding).
Subordinate SR Obligations. The District may issue Additional SR Obligations constituting Subordinate SR Obligations without the consent of the Consent Parties and the terms of such Subordinate SR Obligations will be as provided in the documents pursuant to which they are issued, provided that each of the following conditions is met as of the date of issuance of the Subordinate SR Obligations:
(a)	the failure to make a payment when due on the Subordinate SR Obligations will not constitute an event of default thereunder; and
(b)	the Subordinate SR Obligations will be payable as to both principal and interest only after the payment or defeasance of the full amount of the 2026A-2 SR Bonds.
The issuance of the LT Bonds in accordance with the LT Indentures is permitted. The District may refund the LT Bonds with the same security (i.e. ad valorem property tax revenues) without compliance with any of the other terms and conditions of the SR Indenture. 
A written certificate by the Chair or Treasurer of the District that the conditions set forth in the SR Indenture (and described above) are met will conclusively determine the right of the District to authorize, issue, sell, and deliver Additional SR Obligations in accordance therewith.
Nothing will affect or restrict the right of the District to issue or incur obligations that are not Additional SR Obligations under the SR Indenture.
Notwithstanding any other provision contained in the SR Indenture, under no circumstances will the District issue Additional SR Obligations in excess of the amount authorized by the District’s Governing Document, as the same may be amended from time to time. 
Events of Default. The SR Indenture provides that the occurrence of any one or more of the following events or the existence of any one or more of the following conditions will constitute an Event of Default under the SR Indenture (whatever the reason for such event or condition and whether it will be voluntary or involuntary or be effected by operation of law or pursuant to any judgment, decree, rule, regulation, or order of any court or any administrative or governmental body), and there will be no default or Event of Default under the SR Indenture except as described below:
(a)	The District fails or refuses to impose the Contract Fees or to apply the SR Pledged Revenue as required by the SR Indenture;
(b)	The District defaults in the performance or observance of any other of the covenants, agreements, or conditions on the part of the District in the SR Indenture or the Bond Resolution, and fails to remedy the same after notice thereof pursuant to the SR Indenture; or
(c)	The District files a petition under the federal bankruptcy laws or other applicable bankruptcy laws seeking to adjust the obligation represented by the 2026A-2 SR Bonds.
WITHOUT LIMITING THE FOREGOING, AND NOTWITHSTANDING ANY OTHER PROVISION CONTAINED IN THE SR INDENTURE, THE DISTRICT ACKNOWLEDGES AND AGREES THAT THE APPLICATION OF ANY PORTION OF THE SR PLEDGED REVENUE TO ANY PURPOSE OTHER THAN DEPOSIT WITH THE TRUSTEE IN ACCORDANCE WITH THE PROVISIONS OF THE SR INDENTURE CONSTITUTES A VIOLATION OF THE TERMS OF THE SR INDENTURE AND A BREACH OF THE COVENANTS MADE THEREUNDER FOR THE BENEFIT OF THE OWNERS OF THE 2026A-2 SR BONDS, WHICH SHALL ENTITLE THE TRUSTEE TO PURSUE, ON BEHALF OF THE OWNERS OF THE 2026A-2 SR BONDS, ALL AVAILABLE ACTIONS AGAINST THE DISTRICT IN LAW OR IN EQUITY, AS MORE PARTICULARLY PROVIDED IN THE SR INDENTURE. THE DISTRICT FURTHER ACKNOWLEDGES AND AGREES THAT THE APPLICATION OF SR PLEDGED REVENUE IN VIOLATION OF THE COVENANTS OF THE SR INDENTURE WILL RESULT IN IRREPARABLE HARM TO THE OWNERS OF THE 2026A-2 SR BONDS. IN NO EVENT SHALL ANY PROVISION OF THE SR INDENTURE BE INTERPRETED TO PERMIT THE DISTRICT TO RETAIN ANY PORTION OF THE SR PLEDGED REVENUE.
It is acknowledged in the SR Indenture that due to the limited nature of the SR Pledged Revenue, the failure to pay the principal of or interest on the 2026A-2 SR Bonds when due will not, of itself, constitute an Event of Default thereunder.
The Trustee will give to the Owners of all 2026A-2 SR Bonds notice by mailing to the address shown on the registration books maintained by the Trustee or by electronic means to DTC or its successors, of all Events of Default of which the Trustee is by the SR Indenture required to take notice, or if notice of an Event of Default is given as provided in the SR Indenture, within 90 days after the Trustee has knowledge of the occurrence of such default or Event of Default unless such default or Event of Default will have been cured before the giving of such notice; provided that, the Trustee will be protected in withholding such notice if and so long as a committee of its corporate trust department in good faith determines that the withholding of such notice is not detrimental to the interests of the Owners.
No default under paragraph (b) above will constitute an Event of Default until actual notice of such default by registered or certified mail will be given by the Trustee or by the Owners of not less than 25% in aggregate principal amount of all 2026A-2 SR Bonds Outstanding to the District, and the District will have had 30 days after receipt of such notice to correct said default or cause said default to be corrected, and will not have corrected said default or caused said default to be corrected within the applicable period; provided however, if said default be such that it cannot be corrected within the applicable period, it will not constitute an Event of Default if corrective action is instituted within the applicable period and diligently pursued thereafter until the default is corrected.
Remedies on Occurrence of Event of Default. Upon the occurrence and continuance of an Event of Default, the SR Indenture provides that the Trustee is to have the following rights and remedies which may be pursued:
Receivership. Upon the filing of a bill in equity or other commencement of judicial proceedings to enforce the rights of the Trustee and of the Owners, the Trustee is to be entitled as a matter of right to the appointment of a receiver or receivers of the SR Trust Estate, and of the revenues, income, product, and profits thereof pending such proceedings, subject however, to constitutional limitations inherent in the sovereignty of the District; but notwithstanding the appointment of any receiver or other custodian, the Trustee is to be entitled to the possession and control of any cash, securities, or other instruments at the time held by, or payable or deliverable under the provisions of the SR Indenture to, the Trustee.
Suit for Judgment. The Trustee may proceed to protect and enforce its rights and the rights of the Owners under the Bond Act and the District Act, the 2026A-2 SR Bonds, the Bond Resolution, the SR Indenture, and any provision of law by such suit, action, or special proceedings as the Trustee, being advised by Counsel, is to deem appropriate.
Mandamus or Other Suit. The Trustee may proceed by mandamus or any other suit, action, or proceeding at law or in equity, to enforce all rights of the Owners.
No recovery of any judgment by the Trustee is to in any manner or to any extent affect the lien of the SR Indenture or any rights, powers, or remedies of the Trustee under the SR Indenture, or any lien, rights, powers, and remedies of the Owners of the 2026A-2 SR Bonds, but such lien, rights, powers, and remedies of the Trustee and of the Owners is to continue unimpaired as before.
If any Event of Default under the SR Indenture described in paragraph (a) in “—Events of Default” above is to have occurred and if requested by the Owners of 25% in aggregate principal amount of the 2026A-2 SR Bonds then Outstanding, the Trustee is to be obligated to exercise such one or more of the rights and powers conferred by the SR Indenture as the Trustee, being advised by Counsel, is to deem most expedient in the interests of the Owners, subject to the SR Indenture; provided that the Trustee at its option is to be indemnified as provided in the SR Indenture.
Notwithstanding anything in the SR Indenture to the contrary, acceleration of the 2026A-2 SR Bonds is not to be an available remedy for an Event of Default.
The Consent Parties of a majority in aggregate principal amount of the 2026A-2 SR Bonds then Outstanding are to have the right, at any time, to the extent permitted by law, by an instrument or instruments in writing executed and delivered to the Trustee, to direct the time, method, and place of conducting all proceedings to be taken in connection with the enforcement of the terms and conditions of the SR Indenture, or for the appointment of a receiver, and any other proceedings thereunder; provided that such direction is not to be otherwise than in accordance with the provisions thereof; and provided further that at its option the Trustee is to be indemnified as provided in the SR Indenture.
No Owner of any 2026A-2 SR Bond is to have any right to institute any suit, action, or proceeding in equity or at law for the enforcement of the SR Indenture or for the execution of any trust thereof or for the appointment of a receiver or any other remedy thereunder, unless (a) a default has occurred of which the Trustee has been notified as provided in the SR Indenture, or of which under the SR Indenture it is deemed to have notice; (b) such default is to have become an Event of Default; (c) the Owners of not less than 25% in aggregate principal amount of 2026A-2 SR Bonds then Outstanding are to have made written request to the Trustee and are to have offered reasonable opportunity either to proceed to exercise the powers granted in the SR Indenture or to institute such action, suit, or proceedings in their own name, and are to have also offered to the Trustee indemnity as provided in the SR Indenture; and (d) the Trustee is to thereafter fail or refuse to exercise the powers granted in the SR Indenture, or to institute such action, suit, or proceeding in its own name; such notification, request, and offer of indemnity are declared in every case at the option of the Trustee to be conditions precedent to any action or cause of action for the enforcement of the SR Indenture, or for the appointment of a receiver or for any other remedy thereunder; it being understood and intended that no one or more Owners of 2026A-2 SR Bonds is to have any right in any manner whatsoever to affect, disturb, or prejudice the lien of the SR Indenture by his, her, its, or their action, or to enforce any right under the SR Indenture except in the manner therein provided and that all proceedings at law or in equity are to be instituted, had, and maintained in the manner therein provided and for the equal benefit of the Owners of all 2026A-2 SR Bonds then Outstanding.
The Trustee may in its discretion waive any Event of Default under the SR Indenture and its consequences, and is to do so upon the written request of the Consent Parties with respect to a majority in aggregate principal amount of all the 2026A-2 SR Bonds then Outstanding; provided however, that there is not to be waived without the consent of the Consent Parties with respect to 100% of the 2026A-2 SR Bonds then Outstanding as to which the Event of Default exists any Event of Default under the SR Indenture described under paragraph (a) in “—Events of Default” above. In case of any such waiver, or in case any proceedings taken by the Trustee on account of any such default are to have been discontinued or abandoned or determined adversely to the Trustee, then in every such case the District, the Trustee, and the Owners are to be restored to their former positions and rights thereunder respectively, but no such waiver or rescission is to extend to any subsequent or other default, or impair any right consequent thereon.
SR Indenture Supplements. Subject to the provisions of the SR Indenture, the District and the Trustee may, without the consent of or notice to the Consent Parties, enter into such SR Indentures supplemental thereto, which supplemental SR Indentures are to thereafter form a part thereof, for any one or more of the following purposes: (a) to cure any ambiguity, to cure, correct, or supplement any formal defect or omission or inconsistent provision contained in the SR Indenture, to make any provision necessary or desirable due to a change in law, to make any provisions with respect to matters arising under the SR Indenture, or to make any provisions for any other purpose if such provisions are necessary or desirable and do not materially adversely affect the interests of the Owners of the 2026A-2 SR Bonds; (b) to subject to the SR Indenture additional revenues, properties, or collateral; (c) to grant or confer upon the Trustee for the benefit of the Owners any additional rights, remedies, powers, or authority that may lawfully be granted to or conferred upon the Owners or the Trustee; and (d) to qualify the SR Indenture under the Trust Indenture Act of 1939.
Except for supplemental SR Indentures delivered as described above, and subject to the provisions of the SR Indenture, the Consent Parties with respect to not less than a majority (or for modifications of provisions thereof which require the consent of a percentage of Owners or Consent Parties higher than a majority, such higher percentage) in aggregate principal amount of the 2026A-2 SR Bonds then Outstanding are to have the right, from time to time, to consent to and approve the execution by the District and the Trustee of such indenture or indentures supplemental thereto as are to be deemed necessary or desirable by the District for the purpose of modifying, altering, amending, adding to, or rescinding, in any particular, any of the terms or provisions contained in the SR Indenture; provided however, that without the consent of the Consent Parties with respect to all the Outstanding 2026A-2 SR Bonds affected thereby, nothing therein contained is to permit, or be construed as permitting: (a) a change in the terms of the maturity of any Outstanding 2026A-2 SR Bond, in the principal amount of any Outstanding 2026A-2 SR Bond, in the optional or mandatory redemption provisions applicable thereto, or the rate of interest thereon; (b) an impairment of the right of the Owners to institute suit for the enforcement of any payment of the principal of or interest on the 2026A-2 SR Bonds when due; (c) a privilege or priority of any 2026A-2 SR Bond or any interest payment over any other 2026A-2 SR Bond or interest payment; or (d) a reduction in the percentage in principal amount of the Outstanding 2026A-2 SR Bonds, the consent of whose Owners or Consent Parties is required for any such supplemental indenture.
Discharge of the Lien of the SR Indenture. If the District is to pay or cause to be paid to the Trustee, for the Owners of the 2026A-2 SR Bonds, the principal of and interest to become due thereon at the times and in the manner stipulated in the SR Indenture, and if the District is to keep, perform, and observe all and singular the covenants and promises in the 2026A-2 SR Bonds and in the SR Indenture expressed to be kept, performed, and observed by it or on its part, and if all fees and expenses of the Trustee required by the SR Indenture to be paid are to have been paid, then the presents and the estate and rights thereby granted are to cease, terminate, and be void, and thereupon the Trustee is to cancel and discharge the lien of the SR Indenture, and execute and deliver to the District such instruments in writing as are required to satisfy the lien thereof, and assign and deliver to the District any property at the time subject to the lien of the SR Indenture which may then be in its possession, and deliver any amounts required to be paid to the District under the SR Indenture, except for moneys and Federal Securities held by the Trustee for the payment of the principal of, premium if any, and interest on the 2026A-2 SR Bonds.
Any 2026A-2 SR Bond is to, prior to the maturity or prior redemption thereof, be deemed to have been paid within the meaning and with the effect expressed in the SR Indenture if, for the purpose of paying such 2026A-2 SR Bond (a) there is to have been deposited with the Trustee an amount sufficient, without investment, to pay the principal of, premium if any, and interest on such 2026A-2 SR Bond as the same becomes due at maturity or upon one or more designated prior redemption dates, or (b) there is to have been placed in escrow and in trust with a commercial bank exercising trust powers, an amount sufficient (including the known minimum yield from Federal Securities in which such amount may be invested) to pay the principal of, premium if any, and interest on such 2026A-2 SR Bond, as the same becomes due at maturity or upon one or more designated prior redemption dates. The Federal Securities in any such escrow are not to be subject to redemption or prepayment at the option of the issuer, and are to become due at or prior to the respective times on which the proceeds thereof are needed, in accordance with a schedule established and agreed upon between the District and such bank at the time of the creation of the escrow, or the Federal Securities are to be subject to redemption at the option of the holders thereof to assure such availability as so needed to meet such schedule. The sufficiency of any such escrow funded with Federal Securities is to be verified by a certified public accountant. With respect to any accrued and unpaid interest on the 2026A-2 SR Bonds, including any compound interest remaining unpaid, it is acknowledged that such amounts are due and payable immediately at the time of funding any escrow intended to accomplish a defeasance of the 2026A-2 SR Bonds. Upon the funding of an escrow defeasing the 2026A-2 SR Bonds in accordance with the provisions of the SR Indenture, the 2026A-2 SR Bonds are to cease to be subject to mandatory redemption in accordance with the SR Indenture, and the principal of the 2026A-2 SR Bonds is to be due and payable only on the designated redemption date(s).
Neither the Federal Securities, nor moneys deposited with the Trustee or placed in escrow and in trust pursuant to the SR Indenture, nor principal or interest payments on any such Federal Securities are to be withdrawn or used for any purpose other than, and are to be held in trust for, the payment of the principal of and interest on the 2026A-2 SR Bonds; provided however, that any cash received from such principal or interest payments on such Federal Securities, if not then needed for such purpose, are to, to the extent practicable, be reinvested subject to the provisions of the SR Indenture in Federal Securities maturing at the times and in amounts sufficient to pay, when due, the principal of and interest on the 2026A-2 SR Bonds.
Prior to the investment or reinvestment of such moneys or such Federal Securities as therein provided, the Trustee is to receive and may rely upon: (a) an opinion of Bond Counsel experienced in matters arising under Section 103 of the Code and acceptable to the Trustee, that the investment or reinvestment of such moneys or such Federal Securities complies with the SR Indenture; and (b) a report of a certified public accountant that the moneys or Federal Securities will be sufficient to provide for the payment of the principal of and interest on the 2026A-2 SR Bonds when due.
The release of the obligations of the District under the SR Indenture is to be without prejudice to the rights of the Trustee to be paid reasonable compensation by the District for all services rendered by it thereunder and all its reasonable expenses, charges, and other disbursements incurred in the administration of the trust thereby created, the exercise of its powers, and the performance of its duties thereunder.
Continuing Role as Bond Registrar and Paying Agent. Notwithstanding the defeasance of the 2026A-2 SR Bonds prior to maturity and the discharge of the SR Indenture as provided therein, the Trustee is to continue to fulfill its obligations as bond registrar and paying agent thereunder until the 2026A-2 SR Bonds are fully paid, satisfied, and discharged.
Discharge Upon Payment of All Contract Fees. Notwithstanding any other provision in the SR Indenture, in the event that any amount of principal of or interest on the 2026A-2 SR Bonds remains unpaid after the application of all SR Pledged Revenue available therefor after collection of all Contract Fees due and owing in the District and exhaustion of any applicable remedies available to the Trustee under the SR Indenture and the Contract Fees Resolution and the Contract Fee Interlocal Agreement to collect any unpaid Contract Fees due and owing, the 2026A-2 SR Bonds and the lien of the SR Indenture securing payment thereof are to be deemed discharged, the estate and rights thereby granted are to cease, terminate, and be void, and thereupon the Trustee is to cancel and discharge the lien of the SR Indenture, and execute and deliver to the District such instruments in writing as are to be required to evidence the same. Upon such discharge, the Owners will have no recourse to the District or any property of the District for the payment of any amount of principal of or interest on the 2026A-2 SR Bonds remaining unpaid.
[bookmark: _Toc235521077]THE 2026B SUBORDINATE LT BONDS
The following is a summary of certain general provisions of the 2026B Subordinate LT Bonds. Reference is hereby made to the Subordinate LT Indenture in its entirety for the detailed provisions pertaining to the 2026B Subordinate LT Bonds.
[bookmark: _Toc235521078]Description
The 2026B Subordinate LT Bonds will be issued in the principal amount, will be dated and will mature as indicated on the inside cover page of this Official Statement. For a complete statement of the details and conditions of the issuance of the 2026B Subordinate LT Bonds, reference is made to the Subordinate LT Indenture and the Bond Resolution, copies of which are available from the Underwriter prior to delivery of the 2026B Subordinate LT Bonds. See “INTRODUCTION—Additional Information.” 
The 2026B Subordinate LT Bonds are authorized, issued and secured by and in accordance with the Subordinate LT Indenture. No covenant, agreement or other provision of the Senior LT Indenture or the SR Indenture secures or is otherwise made by the District or the Trustee for the benefit of Owners of the 2026B Subordinate LT Bonds.
[bookmark: _Toc235521079]Sources of Payment
The 2026B Subordinate LT Bonds are limited tax general obligations of the District secured by and payable solely from and to the extent of the “Subordinate LT Pledged Revenue,” consisting of moneys derived by the District from the following sources: (a) all Subordinate Property Tax Revenues (generally defined as all moneys derived from imposition by the District of the Subordinate Required Mill Levy); (b) all Subordinate Pioneering Agreement Revenues, if any; and (c) any other legally available moneys which the District determines, in its absolute discretion, to credit to the Subordinate LT Bond Fund. 
[bookmark: _Toc235521080]“Cash Flow” Nature of 2026B Subordinate LT Bonds; Discharge on March 15, 2067
The 2026B Subordinate LT Bonds are structured as “cash flow” bonds, meaning that the Subordinate LT Indenture does not provide for any scheduled payments of principal thereof prior to the final stated maturity date. Rather, principal on the 2026B Subordinate LT Bonds is payable on each March 15 from, and to the extent of, Subordinate LT Pledged Revenue on deposit, if any, in the Subordinate Mandatory Redemption Account of the Subordinate LT Bond Fund 30 days prior to such March 15, in accordance with the terms of the Subordinate LT Indenture, pursuant to a special mandatory redemption more particularly described in “—Redemption—Mandatory Redemption” and “—Certain Subordinate LT Indenture Provisions—Subordinate LT Bond Fund” below. Furthermore, accrued unpaid interest on the 2026B Subordinate LT Bonds will compound annually on each March 15. As further described in “—Certain Subordinate LT Indenture Provisions—Subordinate LT Bond Fund,” interest payable on the 2026B Subordinate LT Bonds in each Subordinate LT Bond Year is to be paid prior to any payments of principal in such Subordinate LT Bond Year. As projected in the LT Financial Forecast, it is not anticipated that there will be any Subordinate LT Pledged Revenue available to pay accrued interest on the 2026B Subordinate LT Bonds until 20[__],[footnoteRef:20]* and it is not anticipated that there will be any Subordinate LT Pledged Revenue available to pay or principal on the 2026B Subordinate LT Bonds until 20[__].* The LT Financial Forecast is based on certain assumptions more particularly set forth therein. There is no assurance that Subordinate LT Pledged Revenue will be sufficient to make payment on the 2026B Subordinate LT Bonds as projected in the LT Financial Forecast, or ever. See also the Financial Forecasts, attached as APPENDIX A hereto, and “RISK FACTORS—Risks Inherent in Market Study and Financial Forecasts.” [20: * 	Preliminary; subject to change. ] 

Notwithstanding any other provision in the Subordinate LT Indenture, in the event that any amount of principal of or interest on the 2026B Subordinate LT Bonds remains unpaid after the application of all Subordinate LT Pledged Revenue available therefor on March 15, 2067, the 2026B Subordinate LT Bonds and the lien of the Subordinate LT Indenture securing payment thereof is to be deemed discharged.
[bookmark: _Toc235521081]Authorized Denominations of the 2026B Subordinate LT Bonds
The 2026B Subordinate LT Bonds are being issued in “Authorized Denominations,” defined in the Subordinate LT Indenture to mean, the amount of $500,000 or any integral multiple of $1,000 in excess thereof, provided that no individual 2026B Subordinate LT Bond may be in an amount which exceeds the principal amount coming due on any maturity date. Notwithstanding the foregoing, in the event a 2026B Subordinate LT Bond is partially redeemed and the unredeemed portion is less than $500,000, such unredeemed portion of such 2026B Subordinate LT Bond may be issued in the largest possible denomination of less than $500,000, in an integral multiple of $1,000. 
[bookmark: _Toc235521082]Payment of Principal and Interest
The 2026B Subordinate LT Bonds will bear interest at the rate set forth on the inside cover hereof (computed on the basis of a 360-day year of twelve 30-day months) payable to the extent of Subordinate LT Pledged Revenue available therefor annually on each March 15, commencing on March 15, 2027 (each a “Subordinate LT Interest Payment Date”).
The Subordinate LT Indenture provides that the principal of and premium, if any, on the 2026B Subordinate LT Bonds are payable in lawful money of the United States of America to the Owner of each 2026B Subordinate LT Bond upon maturity or prior redemption and presentation at the principal office of the Trustee. The interest on any 2026B Subordinate LT Bond is payable to the person in whose name such 2026B Subordinate LT Bond is registered, at his address as it appears on the registration books maintained by or on behalf of the District by the Trustee, at the close of business on the Subordinate LT Record Date, irrespective of any transfer or exchange of such 2026B Subordinate LT Bond subsequent to such Subordinate LT Record Date and prior to such Subordinate LT Interest Payment Date; provided that any such interest not so timely paid or duly provided for is to cease to be payable to the person who is the Owner thereof at the close of business on the Subordinate LT Record Date and is to be payable to the person who is the Owner thereof at the close of business on a Special Record Date for the payment of any such unpaid interest.
To the extent principal of any 2026B Subordinate LT Bond is not paid when due, such principal is to remain Outstanding until paid, subject to the bold paragraph below. To the extent interest on any 2026B Subordinate LT Bond is not paid when due, such interest is to compound annually on each Subordinate LT Interest Payment Date, at the rate then borne by the 2026B Subordinate LT Bond; provided however, that notwithstanding anything in the Subordinate LT Indenture to the contrary, the District is not to be obligated to pay more than the amount permitted by law.
Notwithstanding any other provision in the Subordinate LT Indenture, in accordance with the Governing Document (because the District is not permitted to impose an ad valorem property tax levy after a period exceeding forty (40) years from the first date of imposition of the property tax levy for the 2026B Subordinate LT Bonds), in the event that any amount of principal of or interest on the 2026B Subordinate LT Bonds remains unpaid after the application of all Subordinate LT Pledged Revenue available therefor on March 15, 2067, the 2026B Subordinate LT Bonds and the lien of the Subordinate LT Indenture securing payment thereof are to be deemed discharged, the estate and rights thereby granted are to cease, terminate, and be void, and thereupon the Trustee is to cancel and discharge the lien of the Subordinate LT Indenture, and execute and deliver to the District such instruments in writing as are to be required to evidence the same. Upon such discharge, the Owners will have no recourse to the District or any property of the District for the payment of any amount of principal of or interest on the 2026B Subordinate LT Bonds remaining unpaid.
Payments for the principal of and interest on the 2026B Subordinate LT Bonds will be made as described in “APPENDIX G—BOOK-ENTRY-ONLY SYSTEM.”
[bookmark: _Toc235521083]Redemption
Optional Redemption. The optional redemption provisions for the 2026B Subordinate LT Bonds will be set forth in the final Official Statement.
Mandatory Redemption. The 2026B Subordinate LT Bonds are subject to mandatory redemption in part by lot on March 15 of each year (each a “Subordinate Mandatory Redemption Date”), commencing March 15, 2027, to the extent of moneys on deposit, if any, in the Subordinate Mandatory Redemption Account of the Subordinate LT Bond Fund 30 days prior to the applicable Subordinate Mandatory Redemption Date, and subject to any minimum requirements with respect to the principal amount of 2026B Subordinate LT Bonds to be redeemed as set forth in the Subordinate LT Indenture, at a redemption price (the “Subordinate Mandatory Redemption Price”) equal to the principal amount thereof (with no redemption premium), plus accrued interest to the Subordinate Mandatory Redemption Date. The District acknowledges and agrees in the Subordinate LT Indenture that, notwithstanding anything therein to the contrary, borrowed moneys are not to be used for the purpose of redeeming principal of the 2026B Subordinate LT Bonds pursuant to the mandatory redemption described in the Subordinate LT Indenture.
General Redemption Provisions. If less than all of the 2026B Subordinate LT Bonds within a maturity are to be redeemed on any prior redemption date, the 2026B Subordinate LT Bonds to be redeemed are to be selected by lot prior to the date fixed for redemption, in such manner as the Trustee is to determine. The 2026B Subordinate LT Bonds are to be redeemed only in integral multiples of $1,000. In the event a 2026B Subordinate LT Bond is of a denomination larger than $1,000, a portion of such 2026B Subordinate LT Bond may be redeemed, but only in the principal amount of $1,000 or any integral multiple thereof. Such 2026B Subordinate LT Bond is to be treated for the purpose of redemption as that number of 2026B Subordinate LT Bonds which results from dividing the principal amount of such 2026B Subordinate LT Bond by $1,000. In the event a portion of any 2026B Subordinate LT Bond is redeemed, the Trustee is to, without charge to the Owner of such 2026B Subordinate LT Bond, authenticate and deliver a replacement 2026B Subordinate LT Bond or 2026B Subordinate LT Bonds for the unredeemed portion thereof.
Notice and Effect of Redemption. In the event any of the 2026B Subordinate LT Bonds or portions thereof are called for redemption as aforesaid, notice thereof identifying the 2026B Subordinate LT Bonds or portions thereof to be redeemed will be given by the Trustee by mailing a copy of the redemption notice by first-class mail (postage prepaid) or by electronic means to DTC or its successors, not less than 20 days prior to the redemption date to the Owner of each 2026B Subordinate LT Bond to be redeemed in whole or in part at the address shown on the registration books maintained by or on behalf of the District by the Trustee. Failure to give such notice by mailing to any Owner or by electronic means to DTC or its successors, or any defect therein, is not to affect the validity of any proceeding for the redemption of other 2026B Subordinate LT Bonds as to which no such failure or defect exists. The redemption of the 2026B Subordinate LT Bonds may be contingent or subject to such conditions as may be specified in the notice, and if funds for the redemption are not irrevocably deposited with the Trustee or otherwise placed in escrow and in trust prior to the giving of notice of redemption, the notice is to be specifically subject to the deposit of funds by the District. All 2026B Subordinate LT Bonds so called for redemption will cease to bear interest after the specified redemption date, provided funds for their redemption are on deposit at the place of payment at that time.
[bookmark: _Toc235521084]Security for the 2026B Subordinate LT Bonds; Subordinate Lien 
The 2026B Subordinate LT Bonds are “cash flow” subordinate limited tax general obligations of the District secured by and payable solely from and to the extent of the Subordinate LT Pledged Revenue, consisting of moneys derived by the District from the following sources: (a) all Subordinate Property Tax Revenues; (b) all Subordinate Pioneering Agreement Revenues, if any; and (c) any other legally available moneys which the District determines, in its absolute discretion, to credit to the Subordinate LT Bond Fund. 
Subordinate Property Tax Revenues. The Subordinate LT Indenture defines “Subordinate Property Tax Revenues” as all moneys derived from imposition by the District of the Subordinate Required Mill Levy (including the allocation to the District of any uniform fees related to personal property). Subordinate Property Tax Revenues are net of the collection costs of the County and any tax refunds or abatements authorized by or on behalf of the County.
The 2026B Subordinate LT Bonds are not secured by property lying within the District, but rather by, among other things, the District’s obligation to annually adopt and report a rate of levy, not to exceed the Subordinate Required Mill Levy, for ad valorem property taxes to the County Auditor in an amount sufficient to pay, along with other legally available revenues, the principal of and interest on the 2026B Subordinate LT Bonds. The Subordinate LT Indenture provides that in the event any ad valorem taxes are not paid when due, the District is to diligently cooperate with the appropriate county treasurer to enforce the lien of such unpaid taxes against the property for which the taxes are owed. See “—Covenant to Impose the Subordinate Required Mill Levy” below and “RISK FACTORS—Risks Related to Property Tax Revenue—Tax Collections.”
Definition of Subordinate Required Mill Levy; Limitations Resulting from Senior Obligation Mill Levy. The Subordinate LT Indenture defines “Subordinate Required Mill Levy” to mean an ad valorem property tax on the taxable property in the District each year in an amount equal to (i) 0.004 per dollar of taxable value less the Senior Obligation Mill Levy, or (ii) such lesser amount which, if imposed by the District for collection in the current calendar year, would, after the deduction of the Administrative Expenses and Trustee Fees, generate Subordinate Property Tax Revenues which, when combined with moneys then on deposit in the Subordinate LT Bond Fund, will pay the 2026B Subordinate LT Bonds in full in the Subordinate LT Bond Year such levy is collected; provided however, that pursuant to 17D-4-301(13) of the Utah Code, in the event of any statutory change in the methodology of assessment or collection of property taxes in a manner that reduces the Subordinate Property Tax Revenues, the District may charge a rate sufficient to receive the amount of property taxes the District would have received before the statutory change in order to pay the debt service on Outstanding 2026B Subordinate LT Bonds. 
“Senior Obligation Mill Levy” is defined in the Subordinate LT Indenture to mean the sum of the Senior Required Mill Levy required to be imposed by the District and any other ad valorem property tax levy required to be imposed by the District for the payment of Senior LT Obligations, and unless specifically designated as Senior LT Obligations, excludes an Unencumbered Debt Service Mill Levy. 
In accordance with the Senior LT Indenture, the District has covenanted to impose the Senior Required Mill Levy in an amount necessary to provide for payment of the 2026A-1 Senior LT Bonds; provided, however, that such Senior Required Mill Levy is not to exceed 0.004 per dollar of taxable value. Furthermore, so long as the LT Surplus Fund (held under the Senior LT Indenture) is less than the Maximum Surplus Amount, the District has covenanted to impose the Senior Required Mill Levy in an amount of not less than 0.004 per dollar of taxable value. As a result, the Subordinate Required Mill Levy will equal zero at any time that: (a) the payment of the 2026A-1 Senior LT Bonds (and any other Senior LT Obligations) requires the imposition of 0.004 per dollar of taxable value; and (b) at any time that there is on deposit in the LT Surplus Fund an amount less than the Maximum Surplus Amount. See also “THE 2026A-1 SENIOR LT BONDS—Certain Senior LT Indenture Provisions—Application of Senior LT Pledged Revenue,” and “—LT Surplus Fund” and “APPENDIX A—FINANCIAL FORECAST” hereto.
Covenant to Impose the Subordinate Required Mill Levy. The Subordinate LT Indenture provides that for the purpose of paying the principal of, premium if any, and interest on the 2026B Subordinate LT Bonds, the Board will annually adopt and report to the County Auditor, in each of the years 2027 through 2056, inclusive, and in any year thereafter in which the 2026B Subordinate LT Bonds remain Outstanding, in addition to all other taxes, the Subordinate Required Mill Levy, subject to the paragraph in the Subordinate LT Indenture set forth in bold described below. Nothing in the Subordinate LT Indenture is to be construed to require the District to levy an ad valorem property tax for payment of the 2026B Subordinate LT Bonds in excess of the Subordinate Required Mill Levy. When collected, the taxes levied for the foregoing purposes are to be deposited with the Trustee in accordance with the Subordinate LT Indenture. 
Notwithstanding any other provision in the Subordinate LT Indenture, in accordance with the Governing Document, the District will not be permitted to impose the Subordinate Required Mill Levy for payment of the 2026B Subordinate LT Bonds after tax year 2066 for payment on March 15, 2067.
The Subordinate LT Indenture further provides that it is the duty of the Board, annually, at the time and in the manner provided by law for levying other District taxes, to ratify and carry out the provisions of the Subordinate LT Indenture with reference to the levying and collection of taxes; and the Board is to levy, report, and collect said taxes in the manner provided by law for the purpose of paying the principal of, premium, if any, and interest on the 2026B Subordinate LT Bonds. 
Subordinate Pioneering Agreement Revenues. The Subordinate LT Indenture defines “Subordinate Pioneering Agreement Revenue” to mean all revenues received by the District pursuant to a Pioneering Agreement after deduction of any amount thereof used, paid, pledged or otherwise applied to the payment of any Senior LT Obligations. The District has not engaged in any discussions with the City concerning a Pioneering Agreement, and there is no assurance that the City and the District will enter into any Pioneering Agreement. Repayment of the 2026B Subordinate LT Bonds is not dependent on receipt of any Subordinate Pioneering Agreement Revenues and the LT Financial Forecast does not account for any Subordinate Pioneering Agreement Revenues.
See “THE 2026A-1 SENIOR LT BONDS—Security for the 2026A-1 Senior LT Bonds—Senior Pioneering Agreement Revenues.”
[bookmark: _Toc235521085]Certain Subordinate LT Indenture Provisions
The following is a description of certain provisions of the Subordinate LT Indenture and is subject in all respects to the more specific provisions of the Senior LT Indenture. See APPENDIX C—SELECTED DEFINITIONS for definitions of certain capitalized terms and other terms used in this Official Statement.
The Subordinate LT Indenture secures, and the covenants made by the District in the Subordinate LT Indenture are for the benefit of Owners of, solely the 2026B Subordinate LT Bonds. The Owners of the 2026A-1 Senior LT Bonds and the 2026A-2 SR Bonds are not secured by, nor have any rights to enforce any provision of, the Subordinate LT Indenture. 
No funds or accounts held under the Subordinate LT Indenture secure payment of the 2026A-1 Senior LT Bonds or the 2026A-2 SR Bonds.
Creation of Subordinate Funds and Accounts. Under the Subordinate LT Indenture, there are created and established the following funds and accounts, which are to be established with the Trustee and maintained by the Trustee in accordance with the provisions of the Subordinate LT Indenture:
(a)	the Subordinate LT Project Fund; and
(b)	the Subordinate LT Bond Fund and, therein, the Subordinate Interest Account and the Subordinate Mandatory Redemption Account.
Subordinate LT Project Fund. The Subordinate LT Project Fund is to be maintained by the Trustee in accordance with the terms of the Subordinate LT Indenture.
Draws from the Subordinate LT Project Fund. So long as no Event of Default shall have occurred and be continuing, amounts in the Subordinate LT Project Fund shall be released by the Trustee to the District in accordance with requisitions submitted to the Trustee in substantially the form attached to the Subordinate LT Indenture, signed by the District Representative and certifying that all amounts drawn will be applied to the payment of the Project Costs (including any amounts the District determines are necessary to meet any Performance Bond requirements relating thereto, including disbursing the moneys to a third party escrow agent that is designated by the District which the District determines is necessary to meet any Performance Bond requirements). The Trustee may rely conclusively on any such requisitions and shall not be required to make any independent investigation in connection therewith. The execution of any requisition by the District Representative shall constitute, unto the Trustee, an irrevocable determination that all conditions precedent to the payments requested have been completed. In the event any moneys are requisitioned from the Subordinate LT Project Fund for a Performance Bond or as necessary to meet any Performance Bond requirements, the District covenants and agrees that any agreements relating to such Performance Bond shall require that (i) such moneys shall be (A) invested in Permitted Investments and (B) used to pay cost of the Improvements in accordance with the Subordinate LT Indenture and the Tax Certificate and (ii) that any unspent moneys released from such Performance Bond shall be remitted to the Trustee for deposit in the Subordinate LT Project Fund.
Termination of Subordinate LT Project Fund. Upon the receipt by the Trustee of a resolution of the District determining that all Project Costs have been paid, any balance remaining in the Subordinate LT Project Fund shall be credited to the Subordinate LT Bond Fund. The Subordinate LT Project Fund shall terminate at such time as no further moneys remain therein.
Application of Subordinate LT Pledged Revenue. The District is to transfer all amounts comprising Subordinate LT Pledged Revenue to the Trustee as soon as may be practicable after the receipt thereof, and in no event later than the 15th day of the calendar month immediately succeeding the calendar month in which such revenue is received by the District, subject to the last paragraph of this section in the Subordinate LT Indenture, as described below; provided, however, that in the event that the total amount of Subordinate LT Pledged Revenue received by the District in a calendar month is less than $50,000, the Subordinate LT Pledged Revenue received in such calendar month may instead be remitted to the Trustee no later than the 15th day of the calendar month immediately succeeding the calendar quarter in which such revenue is received by the District (i.e., no later than April 15th for Subordinate LT Pledged Revenue received in January, February or March; no later than July 15th for Subordinate LT Pledged Revenue received in April, May or June; no later than October 15th for Subordinate LT Pledged Revenue received in July, August, or September; and no later than January 15th for Subordinate LT Pledged Revenue received in October, November, or December). IN NO EVENT IS THE DISTRICT PERMITTED TO APPLY ANY PORTION OF THE SUBORDINATE LT PLEDGED REVENUE TO ANY OTHER PURPOSE, OR TO WITHHOLD ANY PORTION OF THE SUBORDINATE LT PLEDGED REVENUE. In order to assure the proper application of moneys constituting the Subordinate Property Tax Revenue, the District shall first apply such moneys to pay annual debt service on the Senior LT Obligations in the Senior LT Bond Year and to fund such funds and accounts as are required to be funded in such Senior LT Bond Year in accordance with the terms of the Senior LT Indenture and the resolution, indenture or other enactment authorizing the issuance of the other Senior LT Obligations and after such application, any remaining moneys constituting the Subordinate Property Tax Revenue received by the District for the remainder of such Senior LT Bond Year shall be designated as Subordinate LT Pledged Revenue and applied in accordance with the Subordinate LT Indenture. The District shall cause all Subordinate LT Pledged Revenue to be deposited with the Trustee promptly upon receipt, subject to the Subordinate LT Indenture. The Trustee shall credit all Subordinate LT Pledged Revenue as received in the following order of priority (excluding the Subordinate LT Pledged Revenue described in clause (d) of the definition thereof, which is to be deposited directly to the Subordinate LT Bond Fund). See “—Security for the 2026B Subordinate LT Bonds; Subordinate Lien” above. For purposes of the following, when credits to more than one fund, account, or purpose are required at any single priority level, such credits are to rank pari passu with each other and when credits are required to go to funds or accounts which are not held by the Trustee under the Subordinate LT Indenture, the Trustee may rely upon the written instructions of the District with respect to the appropriate funds or accounts to which such credits are to be made. 
FIRST: To the Trustee, in an amount sufficient to pay the Trustee Fees then due and payable;
SECOND: To the District, in the amount budgeted by the District and designated in writing to the Trustee to pay Administrative Expenses for the coming Fiscal Year, to the extent that such Administrative Expenses have not been fully paid through application of revenues available under the Senior LT Indenture or under any resolutions, indentures, or other documents pursuant to which other Senior LT Obligations have been issued;
THIRD: To the credit of the Subordinate LT Bond Fund and any other fund or account created for the payment of the principal of, premium if any, and interest on Subordinate LT Parity Bonds, including any sinking fund, reserve fund, surplus fund or similar fund or account established therefor, pro rata in accordance with the then outstanding principal amounts of the 2026B Subordinate LT Bonds and any Subordinate LT Parity Bonds, all Subordinate LT Pledged Revenue received until the funding of all amounts to become due and payable on the 2026B Subordinate LT Bonds and the Subordinate LT Parity Bonds through maturity; and
FOURTH: To the District, for credit to any other fund or account as may be designated by the District in writing to the Trustee, to be used for any lawful purpose, any Subordinate LT Pledged Revenue received for the remainder of the Subordinate LT Bond Year after the payments and accumulations set forth above (which revenues, upon disbursement to or at the direction of the District in accordance with this clause FOURTH, shall be released from the lien of the Subordinate LT Indenture and shall thereafter no longer constitute “Subordinate LT Pledged Revenue” under the Subordinate LT Indenture).
In the event that any Subordinate LT Pledged Revenue is available to be disbursed in accordance with clause FOURTH above, the District will, in making its determination as to the application of such amounts, take into account that State law places certain restrictions upon the use of any moneys representing ad valorem property tax revenue from a property tax levy, and any then-existing pledge or encumbrance on such revenues. 
The District covenants that all property tax revenue collected by the District from a property tax levy, or so much thereof as is needed, will first, be designated as property taxes resulting from imposition of the Senior Obligation Mill Levy in any Subordinate LT Bond Year to pay annual debt service on Senior LT Obligations and to fund such funds and accounts as are required in accordance with the terms of the Senior LT Indenture and any other resolution, indenture or other enactment authorizing such Senior LT Obligations, and after the funding of such payments and accumulations required in such Subordinate LT Bond Year, all property tax revenue collected by the District from a property tax levy for the remainder of such Subordinate LT Bond Year will, second, be designated as property taxes resulting from imposition of the Subordinate Required Mill Levy unless and until the District has funded the full amount outstanding with respect to the 2026B Subordinate LT Bonds. The debt service property tax levy imposed for the payment of any Junior Lien LT Obligations will be deemed reduced to the rate per dollar of taxable value available for payment of such Junior Lien LT Obligations in any Subordinate LT Bond Year after first providing for the funding of payments and accumulations required with respect to all Senior LT Obligations in such Subordinate LT Bond Year (including the amounts required to accomplish the full repayment or defeasance of any such Senior LT Obligations, to the extent required by the applicable resolutions, indentures, or other enactments authorizing Senior LT Obligations), and the full amount outstanding with respect to the 2026B Subordinate LT Bonds and any Subordinate LT Parity Bonds (to the extent required by the applicable resolutions, indentures, or other enactments authorizing such Subordinate LT Parity Bonds). 
Notwithstanding any other provision contained in the Subordinate LT Indenture, property tax revenue resulting from or relating to any Unencumbered Debt Service Mill Levy imposed by the District shall not be subject to the provisions of the immediately preceding paragraph. Rather, in the event that the District imposes an Unencumbered Debt Service Mill Levy, the collective rate per dollar of taxable value of such District shall be allocated as received between taxes from or relating to the Unencumbered Debt Service Mill Levy and taxes from or relating to the remaining rate per dollar of taxable value (to include the Senior Obligation Mill Levy, the Subordinate Required Mill Levy, and any ad valorem property tax imposed for Junior LT Lien Obligations, exclusive of the Unencumbered Debt Service Mill Levy) pro rata in accordance with the amounts of mill levies imposed. In no event shall the immediately preceding paragraph operate to reduce or limit in any way the amount of any Unencumbered Debt Service Mill Levy, or the ability of the District to apply the property tax revenue resulting therefrom, so long as determined in accordance with this paragraph, to the payment of any obligation secured thereby. In no event shall the Subordinate LT Indenture be interpreted to constitute a lien upon any Unencumbered Debt Service Mill Levy or any property tax revenue derived or relating thereto.
Subordinate LT Bond Fund. Moneys in the Subordinate LT Bond Fund are to be used by the Trustee solely to pay the principal of, premium if any, and interest on the 2026B Subordinate LT Bonds.
Subordinate LT Pledged Revenue required to be credited to the Subordinate LT Bond Fund in accordance with the Subordinate LT Indenture, as described in “—Application of Subordinate LT Pledged Revenue” above, is to be credited each Subordinate LT Bond Year as received as follows:
FIRST: to the credit of the Subordinate Interest Account, the amount required for amounts on deposit therein to equal the interest due and payable on the 2026B Subordinate LT Bonds in such Subordinate LT Bond Year; and
SECOND: to the credit of the Subordinate Mandatory Redemption Account, all remaining Subordinate LT Pledged Revenue credited to the Subordinate LT Bond Fund for such Subordinate LT Bond Year.
On each Subordinate LT Interest Payment Date, the Trustee is to apply amounts on deposit in the Subordinate Interest Account to the payment of interest on the 2026B Subordinate LT Bonds (including current interest, accrued but unpaid interest and unpaid compound interest, and including the accrued interest portion of any Subordinate Mandatory Redemption Price) then due.
On the 30th day prior to each Subordinate Mandatory Redemption Date, the Trustee is to determine the amounts on deposit in the Subordinate Mandatory Redemption Account available for application to redemption of the 2026B Subordinate LT Bonds in accordance with the Subordinate LT Indenture, taking into account any requirements of the Subordinate LT Indenture with respect to the amount to be redeemed. The Trustee is to provide notice of the mandatory redemption to occur on each Subordinate Mandatory Redemption Date as a result of amounts credited to the Subordinate Mandatory Redemption Account, as provided in the Subordinate LT Indenture.
On each Subordinate Mandatory Redemption Date, the Trustee is to apply amounts on deposit in the Subordinate Mandatory Redemption Account to the payment of the principal portion of any Subordinate Mandatory Redemption Price.
Moneys credited to the Subordinate LT Bond Fund may be invested or deposited as provided in the Subordinate LT Indenture.
The District acknowledges and agrees that, notwithstanding anything in the Subordinate LT Indenture to the contrary, borrowed moneys are not to be used for the purpose of redeeming principal of the 2026B Subordinate LT Bonds pursuant to the mandatory redemption provisions referenced above and as described in “Redemption—Mandatory Redemption.”
Additional Covenants and Agreements of the District in the Subordinate LT Indenture. The District further irrevocably covenants and agrees with each and every Owner that so long as any of the 2026B Subordinate LT Bonds remain Outstanding:
(a)	The District will maintain its existence and is not to merge or otherwise alter its corporate structure in any manner or to any extent as might reduce the security provided for the payment of the 2026B Subordinate LT Bonds, and will continue to operate and manage the District and its facilities in an efficient and economical manner in accordance with all applicable laws, rules, and regulations.
(b)	At least once a year the District will cause an audit to be performed of the records relating to its revenues and expenditures, and the District is to use its best commercially reasonable efforts to have such audit report completed no later than 200 days following the end of its Fiscal Year. The foregoing covenant is to apply notwithstanding any State law audit exemptions that may exist. In addition, at least once a year in the time and manner provided by law, the District will cause a budget to be prepared and adopted. Copies of the budget and the audit will be filed and recorded in the places, time, and manner provided by law.
(c)	The District will carry general liability, public officials’ liability, and such other forms of insurance coverage on insurable District property upon the terms and conditions, and in such amount, as in the judgment of the District will protect the District and its operations.
(d)	Each District official or other person having custody of any District funds or responsible for the handling of such funds, is to be bonded or insured against theft or defalcation at all times.
(e)	In the event any ad valorem taxes are not paid when due, the District is to diligently cooperate with the appropriate county treasurer to enforce the lien of such unpaid taxes against the property for which the taxes are owed.
(f)	In the event that any amount of the Subordinate LT Pledged Revenue is released to the District as provided in clause FOURTH of “—Certain Subordinate LT Indenture Provisions—Application of Subordinate LT Pledged Revenue” above, the District will, in making its determination as to which obligations will be paid with such amounts, take into account that State law places certain restrictions upon the use of any amounts appropriated or added to the tax levy to pay the principal of, premium, and interest on any bonds.
(g)	The District will not amend or supplement any of the documents pertaining to the Senior LT Obligations in any way which (i) alters the amortization of the principal of such Senior LT Obligations; or (ii) increases the rate or rates of interest borne by the Senior LT Obligations, except upon the prior written consent of the Consent Parties with respect to 100% in aggregate principal amount of the 2026B Subordinate LT Bonds.
(h)	Subject to the Owners of a majority in aggregate principal amount of the 2026B Subordinate LT Bonds assuming control of the enforcement of remedies upon default, the District will enforce the collection of all amounts payable to it under the Pioneering Agreement in such time and manner as the District reasonably determines will be most efficacious in collecting the same and will diligently pursue all reasonable remedies available to the District with regard to such enforcement, whether at law or in equity. The District will not take any of the following actions without the prior written consent of the Consent Parties with respect to not less than a majority in aggregate principal amount of the 2026B Subordinate LT Bonds then Outstanding: (i) reduce the amounts due to the District (or to the Trustee on behalf of the District) under the Pioneering Agreement, or (ii) consent to an amendment to the Pioneering Agreement where such amendment or supplement would materially adversely affect the amount of Subordinate LT Pledged Revenue to be paid to or on behalf of the District thereunder.
(i)	Except for the Contract Fees, the District shall not impose any rates, tolls, fees or other charges on vacant lots or other undeveloped property within its boundaries in excess of the rates, tolls, fees or other charges applicable to developed residential lots or engage in any other act or omission that may impair future development in a manner that could adversely affect the amount of the District’s Subordinate LT Pledged Revenue or delay the timing of the District’s receipt of Subordinate LT Pledged Revenue or remittance thereof to the Trustee in accordance with the provisions of the Subordinate LT Indenture.
(j)	In the event of nonpayment of any tax, fee or charge that the District imposes, and so long as permitted under the District Act, the District shall impose or cause the County to impose a property tax penalty at an annual rate of 7% in addition to any other lawful penalty for nonpayment of property taxes.
(k)	The District shall employ or cause to be employed as required a certified public accountant to perform auditing functions and duties required by the Act and the Subordinate LT Indenture and to assist in completion of the District’s obligations under the Continuing Disclosure Agreement.
(l)	The District covenants and agrees that it will comply with and carry out all of the provisions of the Continuing Disclosure Agreement. Notwithstanding any other provision of the Subordinate LT Indenture, failure of the District or the Developer to comply with the Continuing Disclosure Agreement will not be considered an Event of Default; however, the Trustee may (and, at the request of any participating underwriter or the Owners of at least 25% aggregate principal amount in Outstanding 2026B Subordinate LT Bonds and receipt of indemnity to its satisfaction shall), or any Owner of the 2026B Subordinate LT Bonds or Beneficial Owner may take such actions as may be necessary and appropriate, including seeking specific performance by court order, to cause the District to comply with its obligations under the Subordinate LT Indenture.
Additional LT Obligations. Any Additional LT Obligations secured by a lien on ad valorem property taxes of the District will be issued as Subordinate LT Parity Bonds, Senior LT Obligations or Junior Lien LT Obligations; provided, however, that such requirement shall not apply to Additional LT Obligations secured solely by an Unencumbered Debt Service Mill Levy. The issuance of the 2026A-1 Senior LT Bonds in accordance with the Senior LT Indenture is permitted, notwithstanding any provision of the Subordinate LT Indenture. The District will not issue or incur any other Additional LT Obligations except as provided in the Subordinate LT Indenture. 
Issuance by Consent; Subordinate LT Parity Bonds. The District may issue Additional LT Obligations constituting Subordinate LT Parity Bonds, Senior LT Obligations or Junior Lien LT Obligations if such issuance is consented to by the Consent Parties with respect to 100% in aggregate principal amount of the 2026B Subordinate LT Bonds then Outstanding.
Senior LT Obligations. The District may issue Additional LT Obligations constituting Senior LT Obligations without the consent of the Consent Parties provided that the following conditions are satisfied:
(a)	the proposed Senior LT Obligations will constitute Refunding Senior LT Obligations and, upon issuance of such Refunding Senior LT Obligations, the total of the District’s scheduled debt service on such Refunding Senior LT Obligations and any other Senior LT Obligations (to the extent to remain outstanding upon the issuance of such Refunding Senior LT Obligations) will not exceed in any year the total scheduled debt service on the Senior LT Obligations outstanding immediately prior to the issuance of such Refunding Senior LT Obligations (excluding from such calculation of debt service any amount on deposit in a reserve fund anticipated to be available for payment of debt service at final maturity, as reasonably determined by the Board in good faith, such determination to be binding and final). For purposes of the foregoing, the issuance of Refunding Senior LT Obligations that have a scheduled payment date in any year that is after the latest maturity date of the Senior LT Obligations outstanding immediately prior to the issuance of the Refunding Senior LT Obligations will be deemed to increase the District’s Senior LT Obligations debt service and will not be permitted by this clause (a); and 
(b)	the Senior Obligation LT Surplus Fund and Senior Obligation LT Reserve Fund, if any, securing such Senior LT Obligations will not together be required or permitted to be funded in excess of an aggregate amount equal to 20% of the original par amount of such Senior LT Obligations;
(c)	the ad valorem property tax levy pledged to the payment of the Senior LT Obligations is to be not higher than, and subject to the same adjustments and deductions as, the maximum rate per dollar of taxable value set forth in the definition of Senior Required Mill Levy in the Senior LT Indenture; and
(d)	the remedies for defaults under such Senior LT Obligations are substantially the same as the remedies applicable to the Senior LT Obligations being refunded.
Junior Lien LT Obligations. The District may issue Additional LT Obligations constituting Junior Lien LT Obligations without the consent of the Consent Parties and the terms of such Junior Lien LT Obligations will be as provided in the documents pursuant to which they are issued, provided that each of the following conditions are to apply to the Junior Lien LT Obligations:
(a)	the aggregate rate per dollar of taxable value which the District may promise to impose for payment of all Junior Lien LT Obligations will not exceed the Subordinate Required Mill Levy; 
(b)	the failure to make a payment when due on the Junior Lien LT Obligations will not constitute an event of default thereunder; and
(c)	the Junior Lien LT Obligations will be payable as to both principal and interest only on an annual basis, on or after March 15 of each calendar year, and only after the payment or defeasance of the full amount of the 2026B Subordinate LT Bonds.
The District is permitted to issue or incur Additional LT Obligations secured solely by an Unencumbered Debt Service Mill Levy (including property tax revenues resulting from an Unencumbered Debt Service Mill Levy) without limitation. Any Additional LT Obligation secured by an Unencumbered Debt Service Mill Levy and other ad valorem property taxes of the District shall be issued as Subordinate LT Parity Bonds, Senior LT Obligations, or Junior Lien LT Obligations, and shall satisfy the requirements of the Subordinate LT Indenture with respect to Senior LT Obligations, or of the Subordinate LT Indenture with respect to Junior Lien LT Obligations, as applicable, unless such issuance is consented to by the Consent Parties with respect to a majority in aggregate principal amount of the 2026B Subordinate LT Bonds then Outstanding (which consent shall be required if such Additional LT Obligations are to be issued as Subordinate LT Parity Bonds); provided, however, that any provisions of the Subordinate LT Indenture purporting to limit the number of mills pledged to the payment of such Additional LT Obligations shall not apply to an Unencumbered Debt Service Mill Levy.
The issuance of the 2026A-2 SR Bonds in accordance with the SR Indenture is permitted. The District may refund the 2026A-2 SR Bonds with the same security (i.e. Contract Fees) without compliance with any of the other terms and conditions of the Subordinate LT Indenture.
The District expects to issue the 2026A-1 Senior LT Bonds on the date of issuance of the 2026B Subordinate LT Bonds, which will constitute Senior LT Obligations under the Subordinate LT Indenture. 
A written certificate by the Chair or Treasurer of the District that the conditions set forth in the Subordinate LT Indenture (and described above) are met will conclusively determine the right of the District to authorize, issue, sell, and deliver Additional LT Obligations in accordance therewith.
Nothing in the Subordinate LT Indenture will affect or restrict the right of the District to issue or incur obligations that are not Additional LT Obligations thereunder.
Notwithstanding any other provision contained in the Subordinate LT Indenture, under no circumstances will the District issue Additional LT Obligations in excess of the amount authorized by the Bond Consent, any future consent or election by property owners or eligible electors of the District and the District’s Governing Document, as the same may be amended from time to time. 
Events of Default. The occurrence of any one or more of the following events or the existence of any one or more of the following conditions will constitute an Event of Default under the Subordinate LT Indenture (whatever the reason for such event or condition and whether it will be voluntary or involuntary or be effected by operation of law or pursuant to any judgment, decree, rule, regulation, or order of any court or any administrative or governmental body), and there will be no default or Event of Default under the Subordinate LT Indenture except as described below:
(a)	The District fails or refuses to impose the Subordinate Required Mill Levy or to apply the Subordinate LT Pledged Revenue as required by the Subordinate LT Indenture;
(b)	The District defaults in the performance or observance of any other of the covenants, agreements, or conditions on the part of the District in the Subordinate LT Indenture or the Bond Resolution, and fails to remedy the same after notice thereof pursuant to the Subordinate LT Indenture; or
(c)	The District files a petition under the federal bankruptcy laws or other applicable bankruptcy laws seeking to adjust the obligation represented by the 2026B Subordinate LT Bonds.
WITHOUT LIMITING THE FOREGOING, AND NOTWITHSTANDING ANY OTHER PROVISION CONTAINED IN THE SUBORDINATE LT INDENTURE, THE DISTRICT ACKNOWLEDGES AND AGREES IN THE SUBORDINATE LT INDENTURE THAT THE APPLICATION OF ANY PORTION OF THE SUBORDINATE LT PLEDGED REVENUE TO ANY PURPOSE OTHER THAN DEPOSIT WITH THE TRUSTEE IN ACCORDANCE WITH THE PROVISIONS OF THE SUBORDINATE LT INDENTURE CONSTITUTES A VIOLATION OF THE TERMS OF THE SUBORDINATE LT INDENTURE AND A BREACH OF THE COVENANTS MADE THEREUNDER FOR THE BENEFIT OF THE OWNERS OF THE 2026B SUBORDINATE LT BONDS, WHICH SHALL ENTITLE THE TRUSTEE TO PURSUE, ON BEHALF OF THE OWNERS OF THE 2026B SUBORDINATE LT BONDS, ALL AVAILABLE ACTIONS AGAINST THE DISTRICT IN LAW OR IN EQUITY, AS MORE PARTICULARLY PROVIDED IN THE SUBORDINATE LT INDENTURE. THE DISTRICT FURTHER ACKNOWLEDGES AND AGREES IN THE SUBORDINATE LT INDENTURE THAT THE APPLICATION OF SUBORDINATE LT PLEDGED REVENUE IN VIOLATION OF THE COVENANTS THEREOF WILL RESULT IN IRREPARABLE HARM TO THE OWNERS OF THE 2026B SUBORDINATE LT BONDS. IN NO EVENT SHALL ANY PROVISION OF THE SUBORDINATE LT INDENTURE BE INTERPRETED TO PERMIT THE DISTRICT TO RETAIN ANY PORTION OF THE SUBORDINATE LT PLEDGED REVENUE.
It is acknowledged in the Subordinate LT Indenture that due to the limited nature of the Subordinate LT Pledged Revenue, the failure to pay the principal of or interest on the 2026B Subordinate LT Bonds when due will not, of itself, constitute an Event of Default thereunder.
It is also acknowledged in the Subordinate LT Indenture that, in accordance with the Governing Document, the District will not be required to impose the Subordinate Required Mill Levy pursuant to the terms of the Subordinate LT Indenture for payment of the 2026B Subordinate LT Bonds after tax levy year 2066 for payment on March 15, 2067.
The Trustee will give to the Owners of all 2026B Subordinate LT Bonds notice by mailing to the address shown on the registration books maintained by the Trustee or by electronic means to DTC or its successors, of all Events of Default of which the Trustee is by the Subordinate LT Indenture required to take notice, or if notice of an Event of Default is given as provided in the Subordinate LT Indenture, within 90 days after the Trustee has knowledge of the occurrence of such default or Event of Default unless such default or Event of Default will have been cured before the giving of such notice; provided that, the Trustee will be protected in withholding such notice if and so long as a committee of its corporate trust department in good faith determines that the withholding of such notice is not detrimental to the interests of the Owners.
No default under paragraph (b) above will constitute an Event of Default until actual notice of such default by registered or certified mail will be given by the Trustee or by the Owners of not less than 25% in aggregate principal amount of all 2026B Subordinate LT Bonds Outstanding to the District, and the District will have had 30 days after receipt of such notice to correct said default or cause said default to be corrected, and will not have corrected said default or caused said default to be corrected within the applicable period; provided however, if said default be such that it cannot be corrected within the applicable period, it will not constitute an Event of Default if corrective action is instituted within the applicable period and diligently pursued thereafter until the default is corrected.
Remedies on Occurrence of Event of Default. Upon the occurrence and continuance of an Event of Default, the Trustee is to have the following rights and remedies which may be pursued:
Receivership. Upon the filing of a bill in equity or other commencement of judicial proceedings to enforce the rights of the Trustee and of the Owners, the Trustee is to be entitled as a matter of right to the appointment of a receiver or receivers of the Subordinate LT Trust Estate, and of the revenues, income, product, and profits thereof pending such proceedings, subject however, to constitutional limitations inherent in the sovereignty of the District; but notwithstanding the appointment of any receiver or other custodian, the Trustee is to be entitled to the possession and control of any cash, securities, or other instruments at the time held by, or payable or deliverable under the provisions of the Subordinate LT Indenture to, the Trustee.
Suit for Judgment. The Trustee may proceed to protect and enforce its rights and the rights of the Owners under the District Act and the Bond Act, the 2026B Subordinate LT Bonds, the Bond Resolution, the Subordinate LT Indenture, and any provision of law by such suit, action, or special proceedings as the Trustee, being advised by Counsel, is to deem appropriate.
Mandamus or Other Suit. The Trustee may proceed by mandamus or any other suit, action, or proceeding at law or in equity, to enforce all rights of the Owners.
No recovery of any judgment by the Trustee is to in any manner or to any extent affect the lien of the Subordinate LT Indenture or any rights, powers, or remedies of the Trustee under the Subordinate LT Indenture, or any lien, rights, powers, and remedies of the Owners of the 2026B Subordinate LT Bonds, but such lien, rights, powers, and remedies of the Trustee and of the Owners is to continue unimpaired as before.
If any Event of Default under paragraph (a) in “—Events of Default” above is to have occurred and if requested by the Owners of 25% in aggregate principal amount of the 2026B Subordinate LT Bonds then Outstanding, the Trustee is to be obligated to exercise such one or more of the rights and powers conferred by the Subordinate LT Indenture as the Trustee, being advised by Counsel, is to deem most expedient in the interests of the Owners, subject to the Subordinate LT Indenture; provided that the Trustee at its option is to be indemnified as provided in the Subordinate LT Indenture.
Notwithstanding anything in the Subordinate LT Indenture to the contrary, acceleration of the 2026B Subordinate LT Bonds is not to be an available remedy for an Event of Default.
The Consent Parties of a majority in aggregate principal amount of the 2026B Subordinate LT Bonds then Outstanding are to have the right, at any time, to the extent permitted by law, by an instrument or instruments in writing executed and delivered to the Trustee, to direct the time, method, and place of conducting all proceedings to be taken in connection with the enforcement of the terms and conditions of the Subordinate LT Indenture, or for the appointment of a receiver, and any other proceedings thereunder; provided that such direction is not to be otherwise than in accordance with the provisions thereof; and provided further that at its option the Trustee is to be indemnified as provided in the Subordinate LT Indenture.
No Owner of any 2026B Subordinate LT Bond is to have any right to institute any suit, action, or proceeding in equity or at law for the enforcement of the Subordinate LT Indenture or for the execution of any trust thereof or for the appointment of a receiver or any other remedy thereunder, unless (a) a default has occurred of which the Trustee has been notified as provided in the Subordinate LT Indenture, or of which under the Subordinate LT Indenture it is deemed to have notice; (b) such default is to have become an Event of Default; (c) the Owners of not less than 25% in aggregate principal amount of 2026B Subordinate LT Bonds then Outstanding are to have made written request to the Trustee and are to have offered reasonable opportunity either to proceed to exercise the powers granted in the Subordinate LT Indenture or to institute such action, suit, or proceedings in their own name, and are to have also offered to the Trustee indemnity as provided in the Subordinate LT Indenture; and (d) the Trustee is to thereafter fail or refuse to exercise the powers granted in the Subordinate LT Indenture, or to institute such action, suit, or proceeding in its own name; such notification, request, and offer of indemnity are declared in every case at the option of the Trustee to be conditions precedent to any action or cause of action for the enforcement of the Subordinate LT Indenture, or for the appointment of a receiver or for any other remedy thereunder; it being understood and intended that no one or more Owners of 2026B Subordinate LT Bonds is to have any right in any manner whatsoever to affect, disturb, or prejudice the lien of the Subordinate LT Indenture by his, her, its, or their action, or to enforce any right under the Subordinate LT Indenture except in the manner therein provided and that all proceedings at law or in equity are to be instituted, had, and maintained in the manner therein provided and for the equal benefit of the Owners of all 2026B Subordinate LT Bonds then Outstanding.
The Trustee may in its discretion waive any Event of Default under the Subordinate LT Indenture and its consequences, and is to do so upon the written request of the Consent Parties with respect to a majority in aggregate principal amount of all the 2026B Subordinate LT Bonds then Outstanding; provided however, that there is not to be waived without the consent of the Consent Parties with respect to 100% of the 2026B Subordinate LT Bonds then Outstanding as to which the Event of Default exists any Event of Default described under paragraph (a) in “—Events of Default” above. In case of any such waiver, or in case any proceedings taken by the Trustee on account of any such default are to have been discontinued or abandoned or determined adversely to the Trustee, then in every such case the District, the Trustee, and the Owners are to be restored to their former positions and rights thereunder respectively, but no such waiver or rescission is to extend to any subsequent or other default, or impair any right consequent thereon.
It is acknowledged in the Subordinate LT Indenture that a portion of the Subordinate LT Pledged Revenue securing payment of the 2026B Subordinate LT Bonds is subject to the prior lien thereon in favor of the 2026A-1 Senior LT Bonds and any additional Senior LT Obligations issued after the issuance of the 2026B Subordinate LT Bonds. Except as to any of the duties the Trustee is required to perform prior to a default, as set forth in the Subordinate LT Indenture, the Trustee or any Owner of the 2026B Subordinate LT Bonds may not knowingly take any action thereunder which would unduly prejudice the rights of owners of the Senior LT Obligations with respect to such Subordinate LT Pledged Revenue. Furthermore, it is acknowledged that, notwithstanding the occurrence of an Event of Default, no portion of the Subordinate LT Pledged Revenue that is pledged on a senior basis to the Senior LT Obligations is to be applied to the payment of any amounts relating to the 2026B Subordinate LT Bonds until the full satisfaction of all amounts then due with respect to any Senior LT Obligations (acknowledging that the Senior LT Obligations is not to be subject to acceleration upon the occurrence of an event of default under the applicable resolution, indenture, or other document pursuant to which any such Senior LT Obligation is issued).
Subordinate LT Indenture Supplements. Subject to the provisions of the Subordinate LT Indenture, the District and the Trustee may, without the consent of or notice to the Consent Parties, enter into such indentures supplemental thereto, which supplemental indentures are to thereafter form a part thereof, for any one or more of the following purposes: (a) to cure any ambiguity, to cure, correct, or supplement any formal defect or omission or inconsistent provision contained in the Subordinate LT Indenture, to make any provision necessary or desirable due to a change in law, to make any provisions with respect to matters arising under the Subordinate LT Indenture, or to make any provisions for any other purpose if such provisions are necessary or desirable and do not materially adversely affect the interests of the Owners of the 2026B Subordinate LT Bonds; (b) to subject to the Subordinate LT Indenture additional revenues, properties, or collateral; (c) to grant or confer upon the Trustee for the benefit of the Owners any additional rights, remedies, powers, or authority that may lawfully be granted to or conferred upon the Owners or the Trustee; and (d) to qualify the Subordinate LT Indenture under the Trust Indenture Act of 1939.
Except for supplemental indentures delivered as described above, and subject to the provisions of the Subordinate LT Indenture, the Consent Parties with respect to not less than a majority (or for modifications of provisions thereof which require the consent of a percentage of Owners or Consent Parties higher than a majority, such higher percentage) in aggregate principal amount of the 2026B Subordinate LT Bonds then Outstanding are to have the right, from time to time, to consent to and approve the execution by the District and the Trustee of such indenture or indentures supplemental thereto as are to be deemed necessary or desirable by the District for the purpose of modifying, altering, amending, adding to, or rescinding, in any particular, any of the terms or provisions contained in the Subordinate LT Indenture; provided however, that without the consent of the Consent Parties with respect to all the Outstanding 2026B Subordinate LT Bonds affected thereby, nothing therein contained is to permit, or be construed as permitting: (a) a change in the terms of the maturity of any Outstanding 2026B Subordinate LT Bond, in the principal amount of any Outstanding 2026B Subordinate LT Bond, in the optional or mandatory redemption provisions applicable thereto, or the rate of interest thereon; (b) an impairment of the right of the Owners to institute suit for the enforcement of any payment of the principal of or interest on the 2026B Subordinate LT Bonds when due; (c) a privilege or priority of any 2026B Subordinate LT Bond or any interest payment over any other 2026B Subordinate LT Bond or interest payment; or (d) a reduction in the percentage in principal amount of the Outstanding 2026B Subordinate LT Bonds, the consent of whose Owners or Consent Parties is required for any such supplemental indenture.
Discharge of the Lien of the Subordinate LT Indenture. If the District is to pay or cause to be paid to the Trustee, for the Owners of the 2026B Subordinate LT Bonds, the principal of and interest to become due thereon at the times and in the manner stipulated in the Subordinate LT Indenture, and if the District is to keep, perform, and observe all and singular the covenants and promises in the 2026B Subordinate LT Bonds and in the Subordinate LT Indenture expressed to be kept, performed, and observed by it or on its part, and if all fees and expenses of the Trustee required by the Subordinate LT Indenture to be paid are to have been paid, then these presents and the estate and rights thereby granted are to cease, terminate, and be void, and thereupon the Trustee is to cancel and discharge the lien of the Subordinate LT Indenture, and execute and deliver to the District such instruments in writing as are required to satisfy the lien thereof, and assign and deliver to the District any property at the time subject to the lien of the Subordinate LT Indenture which may then be in its possession, and deliver any amounts required to be paid to the District under the Subordinate LT Indenture, except for moneys and Federal Securities held by the Trustee for the payment of the principal of, premium if any, and interest on the 2026B Subordinate LT Bonds.
Any 2026B Subordinate LT Bond is to, prior to the maturity or prior redemption thereof, be deemed to have been paid within the meaning and with the effect expressed in the Subordinate LT Indenture if, for the purpose of paying such 2026B Subordinate LT Bond (a) there is to have been deposited with the Trustee an amount sufficient, without investment, to pay the principal of, premium if any, and interest on such 2026B Subordinate LT Bond as the same becomes due at maturity or upon one or more designated prior redemption dates, or (b) there is to have been placed in escrow and in trust with a commercial bank exercising trust powers, an amount sufficient (including the known minimum yield from Federal Securities in which such amount may be invested) to pay the principal of, premium if any, and interest on such 2026B Subordinate LT Bond, as the same becomes due at maturity or upon one or more designated prior redemption dates. The Federal Securities in any such escrow are not to be subject to redemption or prepayment at the option of the issuer, and are to become due at or prior to the respective times on which the proceeds thereof are needed, in accordance with a schedule established and agreed upon between the District and such bank at the time of the creation of the escrow, or the Federal Securities are to be subject to redemption at the option of the holders thereof to assure such availability as so needed to meet such schedule. The sufficiency of any such escrow funded with Federal Securities is to be verified by a certified public accountant. With respect to any accrued and unpaid interest on the 2026B Subordinate LT Bonds, including any compound interest remaining unpaid, it is acknowledged that such amounts are due and payable immediately at the time of funding any escrow intended to accomplish a defeasance of the 2026B Subordinate LT Bonds. Upon the funding of an escrow defeasing the 2026B Subordinate LT Bonds in accordance with the provisions of the Subordinate LT Indenture, the 2026B Subordinate LT Bonds are to cease to be subject to mandatory redemption in accordance with the Subordinate LT Indenture, and the principal of the 2026B Subordinate LT Bonds is to be due and payable only on the designated redemption date(s).
Neither the Federal Securities, nor moneys deposited with the Trustee or placed in escrow and in trust pursuant to the Subordinate LT Indenture, nor principal or interest payments on any such Federal Securities are to be withdrawn or used for any purpose other than, and are to be held in trust for, the payment of the principal of and interest on the 2026B Subordinate LT Bonds; provided however, that any cash received from such principal or interest payments on such Federal Securities, if not then needed for such purpose, are to, to the extent practicable, be reinvested subject to the provisions of the Subordinate LT Indenture in Federal Securities maturing at the times and in amounts sufficient to pay, when due, the principal of and interest on the 2026B Subordinate LT Bonds.
Prior to the investment or reinvestment of such moneys or such Federal Securities as therein provided, the Trustee is to receive and may rely upon: (a) an opinion of Bond Counsel experienced in matters arising under Section 103 of the Code and acceptable to the Trustee, that the investment or reinvestment of such moneys or such Federal Securities complies with the Subordinate LT Indenture; and (b) a report of a certified public accountant that the moneys or Federal Securities will be sufficient to provide for the payment of the principal of and interest on the 2026B Subordinate LT Bonds when due.
The release of the obligations of the District under the Subordinate LT Indenture is to be without prejudice to the rights of the Trustee to be paid reasonable compensation by the District for all services rendered by it thereunder and all its reasonable expenses, charges, and other disbursements incurred in the administration of the trust thereby created, the exercise of its powers, and the performance of its duties thereunder.
Continuing Role as Bond Registrar and Paying Agent. Notwithstanding the defeasance of the 2026B Subordinate LT Bonds prior to maturity and the discharge of the Subordinate LT Indenture as provided therein, the Trustee is to continue to fulfill its obligations as bond registrar and paying agent thereunder until the 2026B Subordinate LT Bonds are fully paid, satisfied, and discharged.
Discharge on March 15, 2067. Notwithstanding any other provision in the Subordinate LT Indenture, in accordance with the Governing Document (because the District is not permitted to impose an ad valorem property tax levy after a period exceeding forty (40) years from the first date of imposition of the property tax levy for the 2026B Subordinate LT Bonds) in the event that any amount of principal of or interest on the 2026B Subordinate LT Bonds remains unpaid after the application of all Subordinate LT Pledged Revenue available therefor on March 15, 2067, the 2026B Subordinate LT Bonds and the lien of the Subordinate LT Indenture securing payment thereof are to be deemed discharged, the estate and rights thereby granted are to cease, terminate, and be void, and thereupon the Trustee is to cancel and discharge the lien of the Subordinate LT Indenture, and execute and deliver to the District such instruments in writing as are to be required to evidence the same. Upon such discharge, the Owners will have no recourse to the District or any property of the District for the payment of any amount of principal of or interest on the 2026B Subordinate LT Bonds remaining unpaid.
[bookmark: _Toc235521086]USE OF PROCEEDS AND DEBT SERVICE REQUIREMENTS
[bookmark: _Toc235521087]Application of Bond Proceeds
General. The Bonds are being issued for the purpose of paying the Project Costs. A portion of the proceeds of the 2026A-1 Senior LT Bonds will also be issued for the purposes of: (a) funding capitalized interest on the 2026A-1 Senior LT Bonds, (b) funding the Initial Deposit to the LT Surplus Fund, (c) funding the LT Working Capital Fund, and (d) paying other costs in connection with the issuance of the LT Bonds. [A portion of the proceeds of the 2026A-2 SR Bonds will also be used to fund the costs in connection with the issuance of the 2026A-2 SR Bonds.] 
(The remainder of this page intentionally left blank.)

Estimated Sources and Uses of Funds. The estimated uses of the proceeds of the Bonds are as follows (figures set forth below are rounded elsewhere in this Official Statement)*:
	SOURCES:
	

	2026A-1 Senior LT Bonds Par Amount	
	

	2026A-2 SR Bonds Par Amount	
	

	2026B Subordinate LT Bonds Par Amount	
	

			Total
	

	
	

	USES:
	

	Deposit to Senior LT Project Fund	
	

	Deposit to SR Project Fund	
	

	Deposit to Subordinate LT Project Fund	
	

	Deposit to Senior LT Bond Fund (Capitalized Interest)	
	

	Initial Deposit to LT Surplus Fund	
Deposit to LT Working Capital Fund 	
	

	Costs of issuance, including Underwriter’s discount1 and contingency	
	

			Total	
	


____________________
*	Preliminary; subject to change.
1	See “MISCELLANEOUS—Underwriting.”
(Source: The Underwriter.)
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[bookmark: _Toc439213497][bookmark: _Toc524130979][bookmark: _Toc14438776][bookmark: _Toc235521088]Debt Service Requirements and Forecasted Payments
Set forth in the following tables are the debt service requirements for the 2026A-1 Senior LT Bonds and the forecasted payments for the 2026B Subordinate LT Bonds and the 2026A-2 SR Bonds.
Forecasted Payments on the LT Bonds1, 2, *
	
	2026A-1 Senior LT Bonds
	2026B Subordinate LT Bonds
	Annual

	Year
	Principal
	Interest
	Principal
	Interest
	Total

	2027
	
	
	
	
	

	2028
	
	
	
	
	

	2029
	
	
	
	
	

	2030
	
	
	
	
	

	2031
	
	
	
	
	

	2032
	
	
	
	
	

	2033
	
	
	
	
	

	2034
	
	
	
	
	

	2035
	
	
	
	
	

	2036
	
	
	
	
	

	2037
	
	
	
	
	

	2038
	
	
	
	
	

	2039
	
	
	
	
	

	2040
	
	
	
	
	

	2041
	
	
	
	
	

	2042
	
	
	
	
	

	2043
	
	
	
	
	

	2044
	
	
	
	
	

	2045
	
	
	
	
	

	2046
	
	
	
	
	

	2047
	
	
	
	
	

	2048
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*	Preliminary; subject to change.
1	Assumes no optional redemptions prior to maturity. Figures have been rounded and may not sum due to rounding. 
2	Principal and interest on the 2026B Subordinate LT Bonds are payable solely from and to the extent of Subordinate LT Pledged Revenue. There are no scheduled principal payments on the 2026B Subordinate LT Bonds until final maturity. The amounts set forth herein reflect the projected payments on the 2026B Subordinate LT Bonds as set forth in the LT Financial Forecast, based upon the assumptions more particularly set forth therein. No assurance is given that the level of Subordinate LT Pledged Revenue projected in the LT Financial Forecast will be achieved, or that payment of the principal of or interest on the 2026B Subordinate LT Bonds will be paid as set forth in this table. Failure to pay the amounts set forth above with respect to the 2026B Subordinate LT Bonds will not constitute an event of default under the Subordinate LT Indenture. See “THE 2026B SUBORDINATE LT BONDS—'Cash Flow’ Nature of 2026B Subordinate LT Bonds,” and “—Security for the 2026B Subordinate LT Bonds; Subordinate Lien,” and the LT Financial Forecast attached hereto as APPENDIX A-1.
(Sources: The Underwriter (with respect to the 2026A-1 Senior LT Bonds) and the LT Financial Forecast (with respect to the 2026B Subordinate LT Bonds).)
Forecasted Payments on the 2026A-2 SR Bonds1, 2, *
	Year
	Principal
	Interest
	Annual Total

	20[__]
	
	
	

	20[__]
	
	
	

	20[__]
	
	
	

	20[__]
	
	
	

	20[__]
	
	
	

	20[__]
	
	
	

	Total
	$[PAR A-2]
	
	


	
* 	Preliminary, subject to change.
1	Assumes no optional redemptions prior to maturity. Figures have been rounded. 
2	Principal and interest on the 2026A-2 SR Bonds are payable solely from and to the extent of SR Pledged Revenue. There are no scheduled principal payments on the 2026A-2 SR Bonds until final maturity. The amounts set forth herein reflect the projected payments on the 2026A-2 SR Bonds as set forth in the SR Financial Forecast, based upon the assumptions more particularly set forth therein. No assurance is given that the level of SR Pledged Revenue projected in the SR Financial Forecast will be achieved, or that payment of the principal of or interest on the 2026A-2 SR Bonds will be paid as set forth in this table. Failure to pay the amounts set forth above with respect to the 2026A-2 SR Bonds will not constitute an event of default under the SR Indenture. See “THE 2026A-2 SR BONDS—”Cash Flow” Nature of 2026A-2 SR Bonds” and the SR Financial Forecast attached hereto as APPENDIX A-2.
(Source: The SR Financial Forecast.)

[bookmark: _Toc235521089]THE DISTRICT
[bookmark: _Toc166306602][bookmark: _Toc438476568][bookmark: _Toc524130981][bookmark: _Toc31182476][bookmark: _Toc235521090][bookmark: _Toc413067500]Organization and Description
[bookmark: _Toc396391900][bookmark: _Toc438476569][bookmark: _Toc524130982]The District is a public infrastructure district and a political subdivision and body corporate and politic of the State duly created pursuant to the Public Infrastructure District Act and relevant portions of the Special District Act for the purpose of financing and constructing the Public Improvements and for dedicating, when appropriate, such Public Improvements to the City or to such other entity as appropriate for the use and benefit of the District’s residents and property owners. 
The District was created pursuant to a Certificate of Creation issued by the Office of the Lieutenant Governor of the State of Utah on October 21, 2021 and recorded in the real property records of the Salt Lake County Recorder on January 11, 2022.
The Olympia PIDs operate in accordance with the authority, and subject to the limitations, of a Third Amended and Restated Governing Document for the Olympia PIDs approved by the City and the Olympia PIDs and as of dated July 8, 2026 (as previously defined, the “Governing Document”). Pursuant to the Governing Document and the Public Infrastructure District Act, the District is authorized to issue bonds to pay all or part of the costs of acquiring, acquiring an interest in, improving, or extending any of the improvements, facilities, or property allowed under the Bond Act (to the extent permitted in the Governing Document) including (but not limited to) public buildings, water systems, sewer systems, drainage and flood control systems, recreational facilities, public gathering facilities, roads improvements, parking facilities, and educational facilities (as previously defined, collectively, the “Public Improvements”), within and without the boundaries of the District, to serve the future taxpayers and inhabitants of the District, except as specifically limited therein. See “—Governing Document Authorizations and Limitations” below and “THE DEVELOPMENT.”
The District is approximately 18 miles southwest of downtown Salt Lake City, Utah and approximately 10 miles northwest of the startup and technology hub referred to as Silicon Slopes in Lehi, Utah. See “DISTRICT VICINITY MAP” and “AERIAL MAP OF DEVELOPMENT LOCATION.” 
[bookmark: _Toc466439483][bookmark: _Toc11049671]The District currently encompasses approximately 135 acres. The District’s population is currently zero. As of the 2025 tax year, property within the District was assigned a taxable value of $[______]. Approximately [___] acres are owned by the Developer, approximately [___] acres are owned by Edge Homes, and approximately [___] acres are owned by Wright Homes. The Developer has also entered into purchase and sale agreements with Edge Homes and Wright Homes for an additional approximately [___] acres of the Development. See “FINANCIAL INFORMATION—Ad Valorem Property Tax Data” and “THE DISTRICT.”
[bookmark: _Toc31182477][bookmark: _Toc86152185][bookmark: _Toc235521091]District Powers
The rights, powers, privileges, authorities, functions, and duties of the District are established by the laws of the State, particularly the District Act. The powers of the District are, however, limited both by the provisions of its Governing Document and the Bond Consent. See “—Governing Document Authorizations and Limitations” below. 
Pursuant to the District Act, public infrastructure districts each have the power (among others) to: acquire any interest in real property, personal property, or groundwater right necessary or convenient to the full exercise of the district’s powers; transfer an interest or dispose of any property or interest; acquire or construct works, facilities, and improvements necessary or convenient to the full exercise of the district’s powers; borrow money and incur indebtedness for any lawful district purpose; issue bonds, including refunding bonds, for any lawful district purpose and as provided in the District Act and the Bond Act; acquire by eminent domain property necessary to the exercise of the district’s powers; invest money pursuant to the Money Management Act (defined herein); impose fees or other charges; enter into a contract that the district board of trustees considers necessary, convenient, or desirable to carry out the district’s purposes; purchase supplies, equipment, and materials; encumber district property; exercise other powers and perform other functions that are provided by law; construct and maintain works and establish and maintain facilities; perform any act or exercise any power reasonably necessary for the efficient operation of the district in carrying out its purposes; designate an assessment area and levy an assessment on land within the assessment area; and contract with another political subdivision of the state to allow the other political subdivision to have an ownership interest in the district’s works or facilities. 
Each public infrastructure district also has the power, subject to constitutional and statutory limitations, to levy and collect property taxes for any lawful district purpose or expenditure, including to cover a deficit resulting from tax delinquencies in a preceding year. See “FINANCIAL INFORMATION—Ad Valorem Property Taxes.”
[bookmark: _Toc523906417][bookmark: _Toc31182478][bookmark: _Toc86152186][bookmark: _Toc235521092][bookmark: _Toc436745524][bookmark: _Toc438476571][bookmark: _Toc524130984][bookmark: _Toc166306604]Annexation, Withdrawal, and Dissolution
Annexation and Withdrawal of Property. The Special District Act provides that the boundaries of a public infrastructure district may be altered by the annexation or withdrawal of additional real property under certain circumstances. After its annexation, the annexed property is subject to all of the taxes and charges imposed by the district and shall be liable for its proportionate share of existing bonded indebtedness of the district. After its withdrawal, the withdrawn property is not subject to any property tax levy for new debt issued by the district. Unless an escrow trust fund is established for outstanding debt, the withdrawn property remains subject to the district’s property tax levy for that proportion of the district’s outstanding indebtedness and the interest thereon existing immediately prior to the effective date of the withdrawal order. Boundary changes resulting from property annexed or withdrawn to or from the district are not effective for purposes of assessing property located within the affected area until the required documents are recorded in the office of the county recorder of each county in which the affected area is located.
The District currently encompasses approximately 135 acres. The Governing Document authorizes the District to annex any portion of property within an approximately 957 acre area (as previously defined, the “Annexation Area”) or to withdraw any property within the boundaries of the District and the Annexation Area without the consent of the City but with all required consents of the Public Infrastructure District Act within the area proposed to be annexed or withdrawn and the passage of a resolution of the Board approving such annexation or withdrawal. See “—Governing Document Authorizations and Limitations.” No annexations or withdrawals are contemplated at this time.
Dissolution of the District. The District Act provides that a public infrastructure district shall be dissolved after (a) all of the public infrastructure district’s bonded indebtedness and contractual obligations are satisfied or defeased, and (b) the public infrastructure and improvements, facilities, or properties described in the governing document have been (i) constructed, repaired, or otherwise completed, and (ii) transferred to the entity responsible for the maintenance and operation of the public infrastructure and improvement, facility, or property. Within thirty (30) days after the date on which the foregoing requirements are met, the board of the public infrastructure district is required to adopt a resolution approving the dissolution of the public infrastructure district and notify the Lieutenant Governor of the dissolution. Upon the Lieutenant Governor’s issuance of a certificate of dissolution, the public infrastructure district is dissolved, and the board is required to file the original certificate of dissolution and a certified copy of the dissolution resolution with the recorder of each county in which the public infrastructure district was located. The Governing Document provides that upon an independent determination of the Board that the purposes for which the District was created have been accomplished, the District agrees to file a petition for dissolution, pursuant to applicable State statutes. In no event is a dissolution to occur until the District has provided for the payment or discharge of all of its outstanding indebtedness and other financial obligations as required pursuant to State statutes, collected or assigned all fees payable to the District, and disbursed of all assets of the District.
[bookmark: _Toc89684459]Multiple District Structure
The District was organized concurrently with the other Olympia PIDs to provide public improvements and services to the Olympia Master Development, an approximately 957-acre mixed-use master planned development in the City. The Olympia PIDs are anticipated to separately undertake the financing and construction of the Public Improvements to serve portions of the Olympia Master Development. The nature of the functions and services to be provided by each of the Olympia PIDs are clarified in an interlocal agreement between and among the Olympia PIDs. See “—Agreements and Resolutions—City Interlocal Agreement” below. 
None of Olympia Public Infrastructure District Nos. 1 or 3-7 are pledging any revenues for the payment of the Bonds, and the Bonds are not an obligation of Olympia Public Infrastructure District Nos. 1 or 3-7. Only property within the boundaries of the District will generate revenues for the payment of the Bonds.
[bookmark: _Toc31182479][bookmark: _Toc86152187][bookmark: _Toc235521093]Governing Document Authorizations and Limitations
[bookmark: _Toc524130985][bookmark: _Toc438476572]Pursuant to the Governing Document, the District has the power and authority to provide the Public Improvements within and without the boundaries of the District as such power and authority is described in the Special District Act, and other applicable statutes, common law, and the State Constitution, subject to the limitations set forth therein and as described below. The authorizations and limitations of the Governing Document may be modified or amended with the approval of the City Council and the Board.
The Governing Document authorizes the District to provide for the planning, design, acquisition, construction, installation, relocation, redevelopment, maintenance, and financing of certain Public Improvements (limited as described below), including financing the prepayment of impact fees, within and without the boundaries of the District to serve the future taxpayers and inhabitants of the District. The District is to dedicate the Public Improvements to the City or other appropriate public entity, utility, or owners’ association, subject to any limitations specified in the Governing Document. The District is authorized, but not obligated, to own, operate, and maintain Public Improvements not otherwise required to be dedicated to the City or other appropriate public entity, provided that the District does not currently anticipate owning any Public Improvements. In accordance with the Public Infrastructure District Act, the City expressly authorizes the District to acquire or finance any remediation and any related improvements for publicly or privately owned property. Except for improvements related to Affordable Housing (as defined therein), the Governing Document states that the District is not permitted to finance any of the following improvements: (a) any waterline or sewer line 8” or smaller in diameter; (b) any storm drain system only benefiting a single subdivision; (c) any park less than 2 acres in size; or (d) any road right of way 55’ wide or narrower.
The District may impose a mill levy on taxable property and may also rely on other revenue sources authorized by law, including the power to assess assessments, fees (including Contract Fees), penalties, and charges, subject to the limitations of the Governing Document. The Contract Fees are presently the only fees imposed by the District. 
The Governing Document does not limit the amount of debt that may be issued by the Olympia PIDs. For purposes of the Governing Document, “bond” or “debt” refers to bonds or other obligations, including loans of any property owner, for the payment of which the District has promised to impose an ad valorem property tax levy, impose fees, and/or collect assessments. Pursuant to the Governing Document, the maximum rate the District is permitted to impose for the payment of limited tax debt, such as the Bonds, is 0.004 per dollar of taxable value (the “Maximum Debt Mill Levy”); provided that such tax rate is subject to adjustment, pursuant to 17D-4-301(13) of the Utah Code, in the event of any statutory change in the methodology of assessment or collection of property taxes in a manner that reduces the amounts which are devoted or pledged to the repayment of limited tax bonds, the District may charge a rate sufficient to receive the amount of property taxes the District would have received before the statutory change in order to pay the debt service on outstanding limited tax bonds. The District is not permitted to impose mill levies which aggregate in excess of 0.004 per dollar of taxable property in the District, subject to adjustment as described above. In addition, the Governing Document provides that the maximum term of any bond issue is to be 31 years from the original date of issuance and no mill levy may be imposed for the repayment of a series of bonds after a period exceeding 40 years from the first date of imposition of the mill levy for such bond (the “Maximum Debt Mill Levy Imposition Term”). Neither the Maximum Debt Mill Levy nor the Maximum Debt Mill Levy Imposition Term apply to General Obligation Debt (generally meaning debt that is not limited tax debt).
All fees and assessments (other than C-PACE assessments) imposed by the District on a parcel will be payable at or before the issuance of a building permit by the City with respect to such parcel. So long as fees are not passed on to end users, there is no maximum amount of fees that may be imposed by the District, provided that all such fees are to be related to administrative expenses of the District, the provision of Public Improvements, and debt service on bonds related thereto. As set forth in the Governing Document, the City agrees to collect fees and remit such fees to the District on at least a monthly basis and further agrees that any building permit issued within the boundaries of the District will require proof of payment of fees. The District and the City have entered into the Contract Fee Interlocal Agreement, which sets forth additional procedures regarding the collection and remittance of fees. See “—Agreements and Resolutions—Contract Fee Interlocal Agreement.”
The District is authorized to provide for the planning, design, acquisition, construction, installation, relocation and/or redevelopment and a contribution to the funding of certain public improvements and facilities that will benefit the Annexation Area and fund the administration and overhead costs related to the provisions of such improvements.
The District is to obtain prior written approval of the City before making any material modification to the Governing Document. Annexation of any portion of the Annexation Area is specifically authorized in the Governing Document; however, the District is not authorized to annex any property outside of the Annexation Area without prior written consent of the City. The boundaries of the Olympia PIDs may not overlap unless the aggregate mill levy for payment of debt of the overlapping Olympia PIDs will not at any time exceed the Maximum Debt Mill Levy of the Olympia PIDs. In addition, the Olympia PIDs are not authorized to consent to the organization of any other public infrastructure district organized under the Public Infrastructure Act within the Annexation Area which will overlap the boundaries of the Olympia PIDs unless the aggregate mill levy for payment of debt of such proposed districts will not at any time exceed the Maximum Debt Mill Levy of the Olympia PIDs.
The Governing Document requires the following language be included in any document used for the offering of debt for sale: “By acceptance of the Bonds, the owner of the Bond agrees and consents to all of the limitations in respect of the payment of the principal and interest on the Bond contained therein, in the resolution of the District authorizing the issuance of the Bond, and in the Governing Document for the creation of the District.”
The Governing Document also provides that “it is the intent of the City that the District shall use competent and nationally recognized bond and disclosure counsel with respect to the District Bonds (as defined therein) to ensure proper issuance and compliance with the Governing Document.” The District has agreed to utilize Gilmore & Bell, P.C., Salt Lake City, Utah, as bond and disclosure counsel in connection with the issuance of the Bonds.
[bookmark: _Toc466439485][bookmark: _Toc11049673][bookmark: _Toc31182481][bookmark: _Toc86152188][bookmark: _Toc235521094][bookmark: _Toc166306605][bookmark: _Toc438476573][bookmark: _Toc524130987]Governing Board
The District is governed by a three-member Board. Because there are no residents within the boundaries of the District, the members of the Board are not required to be residents within the boundaries of the District. However, the members must be an owner of land or an agent or officer of an owner of land within the boundaries of the District and a registered voter at their primary residence. As set forth in the Governing Document, any property owner owning at least one-third of the taxable value of the property within the District shall be entitled to nominate, and have its nominee appointed to fill, one trustee seat for each one-third value. A majority of Board members may serve an initial six-year term with the remainder serving a four-year term, and after the initial term each term shall be four years. Upon a vacancy in or end of a term for an appointed Board seat, such seat shall be appointed or reappointed by the Board in accordance with the Special District Act. 
Prior to the issuance of debt, the District is to estimate the number of certificates of occupancy to be issued by the City within the District. Upon attainment of that number of certificates of occupancy, the Board seats for the District will transition from appointed to elected seats following expiration of the then current term for such Board member, provided that seats on the Board may transition earlier if approved in a resolution of the Board. Until such time as a seat transitions to an elected seat, the Board is to continue to be appointed or reappointed by the Board and be comprised of owners of land or agents and officers of owners of land within the boundaries of the District.
The Board holds regular meetings and special meetings as needed. Each Board member is entitled to one vote on all questions before the Board when a quorum is present. Board members who are not residents of the District may not be compensated for serving on the Board and none of the current Board members are residents. The present Board members, their positions on the Board, principal occupations, and terms are as set forth below. 
Board of Trustees
	Name/Office
	Office
	Occupation
	Term Expires

	Ryan Button
	Chair
	Developer
	October 21, 2027

	Doug Young
	Vice Chair
	Developer
	October 21, 2027

	Kirk Young
	Clerk/Secretary
	Developer
	[October 21, 2025]



Under the Public Infrastructure District Act, an employee or officer of the District is not in violation of the State prohibition of conflicts of interest if such employee or officer discloses such business relationship with its creating entity before any appointment or election and upon any significant change in the business relationship. The members of the Board have disclosed any such business relationships. See “RISK FACTORS—Private Interests of Board of Trustees.” 
[bookmark: _Toc31182482][bookmark: _Toc86152189][bookmark: _Toc235521095]Administration
The Board is responsible for the overall management and administration of the affairs of the District. The District has no employees. CliftonLarsonAllen, LLP, Salt Lake City, Utah (as previously defined, “CLA”), serves as the District’s accountant; and Snow Jensen & Reece, P.C., St. George, Utah, serves as general counsel [and district manager] for the District; and [________], [________], Utah, serves as municipal advisor to the District. [The District has not engaged a district manager].
[bookmark: _Toc86152190][bookmark: _Toc235521096]Agreements and Resolutions
City Interlocal Agreement. As required by the Governing Document, the Olympia PIDs have entered into a Third Amended and Restated Interlocal Agreement with the City, dated as of July 8, 2026 (as previously defined, the “City Interlocal Agreement”), which, among other things, restates provisions of the Governing Document regarding the limitations on the Olympia PIDs’ exercise of powers. The City Interlocal Agreement generally functions as a contractual obligation of the Olympia PIDs to abide by the limitations imposed on it by the City in the Governing Document. See “—Multiple District Structure” and “—Governing Document Authorizations and Limitations.”
Contract Fees Resolution. The Board adopted the Contract Fees Resolution, pursuant to which the District has imposed Contract Fees of $15,450 for calendar year 2026, with such Contract Fees to increase by 3% each calendar year thereafter without further action by the Board. The Contract Fees Resolution further states that Contract Fees for a property must be paid before issuing a building permit for residential units. Unpaid fees will result in a perpetual lien on the structure or unit, enforceable through foreclosure. Failure to make payment of the Contract Fees due under the Contract Fees Resolution constitutes a default in the payment of such Contract Fees. Upon a default thereunder, interest accrues on the total amount of the Contract Fees due at the rate of ten percent (10%) per annum and the District shall be entitled to institute such remedies and collection proceedings as may be authorized by State law, including but not limited to foreclosure of its perpetual lien. The defaulting property owner is required to pay all costs, including attorneys’ fees, the District incurs in connection with the foregoing. In foreclosing the lien, the District will enforce the lien only the extent necessary to collect unpaid fees, interests, and costs.
Contract Fee Interlocal Agreement. The District and the City have entered into the Contract Fee Interlocal Agreement, pursuant to which the City has agreed to (a) collect the Contract Fees imposed by the District and prior to the issuance of a building permit by the City, and then to (b) remit such Contract Fees and the Proof of Payment (as defined therein) on at least a monthly basis to the District, no later than the 30th day of the calendar month immediately following collection of the Contract Fees. The City has agreed to deposit Contract Fees collected in a separate account created for the foregoing purpose. In addition, pursuant to the Contract Fee Interlocal Agreement, the City is permitted to assess an administrative fee at the time the Contract Fees are paid per the City’s fee schedule. In the event the City is precluded from charging an administrative fee, the District is required to pay the City the fee per the City’s fee schedule. In the event that the District must pay to the City the administrative fee under the terms of the Contract Fee Interlocal Agreement, the District may increase the Contract Fees to cover the administrative fee. The Contract Fee Interlocal Agreement is valid until repayment of all debt secured by the Contract Fees (including the 2026A-2 SR Bonds). The Trustee is a third-party beneficiary of the Contract Fee Interlocal Agreement. [UPDATE]
Infrastructure Acquisition and Reimbursement Agreement. The District and the Developer entered into an Infrastructure Acquisition and Reimbursement Agreement (the “Infrastructure Acquisition and Reimbursement Agreement”) dated as of [July 27], 2026. The Infrastructure Acquisition and Reimbursement Agreement sets forth the rights, obligations and procedures for the acquisition of the Public Improvements and for the District to reimburse the Developer for certain Certified District Eligible Costs (defined below). 
The Developer has previously expended funds on behalf of the District and intends to make future payments for costs directly related to the provision of Public Infrastructure (as defined therein) in furtherance of the District’s permitted purposes, including, but not limited to: District organizational costs, engineering, architectural, surveying, construction planning, and related legal, accounting, and other professional services (the “Eligible Professional Service Costs”). 
The Developer may be reimbursed for Certified District Eligible Costs for Public Infrastructure being dedicated to other governmental entities and for Eligible Professional Service Costs in accordance with the terms and conditions set forth in the Infrastructure Acquisition and Reimbursement Agreement. 
Following receipt by the District of an applicable application for acceptance of costs, and within thirty (30) days thereafter, the District’s accountant and engineer are to review relevant materials presented for the purpose of substantiating the applicable costs. If the District’s engineer (or other appropriate design professional) reasonably determines that corrective work must be completed before the engineer’s cost certificate can be issued, the Developer is to promptly be given written notice thereof and an opportunity to dispute and/or complete such corrective work. 
Within fifteen (15) days following the certification of costs by the District’s accountant and engineer, the District is to consider the adoption of a resolution accepting the District Eligible Costs and any related Public Infrastructure and, if so accepted, such resolution shall declare the satisfaction of the conditions to acceptance as set forth in the Infrastructure Acquisition and Reimbursement Agreement, with any reasonable conditions the District may specify. Following the adoption thereof, the accepted District Eligible Costs shall be “Certified District Eligible Costs.” 
The District shall repay Certified District Eligible Costs approved by the District under the Infrastructure Acquisition and Reimbursement Agreement no later than thirty (30) days following adoption of an acceptance resolution and solely from the proceeds of loans or bonds issued by the District (if any), subject to the limitations of the Governing Document, the District Act, and the availability of loan or bond proceeds in an unrestricted account. The Infrastructure Acquisition and Reimbursement Agreement provides that any reimbursement obligations of the District thereunder are to be issued on a basis that is junior and subordinate to all other then-outstanding obligations of the District, including but not limited to any bond(s) previously issued by the District. 
[bookmark: _Hlk47443822]As of July 27, 2026, the District owes the Developer $0 under the Infrastructure Acquisition and Reimbursement Agreement. [UPDATE]
Administration Funding Agreement. The District will incur costs in furtherance of the District’s permitted purposes, including but not limited to, costs in the nature of general operating and administrative costs, such as attorney, engineering, architectural, surveying, district management, accounting, auditing, insurance, and other costs necessary for continued good standing under applicable law (the “Costs”). The District does not presently have financial resources to fund the Costs; therefore, to ensure the continued provision of services and facilities by the District, the Developer is anticipated to agree to loan funds to the District from time to time, on the condition that the District agrees to repay such loans. 
Accordingly, the District and the Developer entered into a Funding and Reimbursement Agreement (Administration) (the “Administration Funding Agreement”) dated as of [July 27], 2026, to address the reimbursement of Costs advanced by the Developer. Under the Administration Funding Agreement, the Developer has agreed to loan to the District an amount not to exceed $500,000 (as the same may be subsequently increased by agreement of the District and the Developer, the “Maximum Loan Amount”). These funds will be loaned to the District in one or a series of installments (each, a “Loan Advance”) and will be available to the District through December 31, [20__] (as the same may be amended in accordance with the Administration Funding Agreement, the “Loan Obligation Termination Date”). Thereafter, the Developer may agree to renew its obligations by providing written notice to the District, in which case the Loan Obligation Termination Date will be amended to the date provided in such notice, which date will not be earlier than December 31 of the succeeding year.
The District is from time to time to determine the amount of revenue required to fund budgeted expenditures by the District, provided that such determination is made not more than once per month. If the District determines that a Loan Advance from the Developer will be necessary to fund such budgeted expenditures, the District shall, not less than 15 days before the beginning of each month, notify the Developer of the requested Loan Advance for the next month, and the Developer is to deposit such Loan Advance on or before the beginning of that month.
With respect to each Loan Advance made under the Administration Funding Agreement prior to the issuance of any Operations Reimbursement Obligation (defined and described below) reflecting such Loan Advance, the interest rate will be [6.5%] per annum, from the day any such advance is made, simple interest, to the earlier of the date the Operations Reimbursement Obligation is issued to evidence such advance, or the date of repayment of such amount. Upon issuance of any such Operations Reimbursement Obligation, unless otherwise consented to by the Developer, any interest then accrued on any previous Loan Advance will be added to the amount of the Loan Advance and reflected as principal of the Operations Reimbursement Obligation and will then accrue interest as provided in the Operations Reimbursement Obligation.
The District anticipates repaying Loan Advances, including those converted to one or more Operations Reimbursement Obligations, with the proceeds of future bonds, ad valorem taxes, or other legally available revenues of the District, net of any debt service costs of the District and provided that such payment is allowed under any bond indenture applicable to the District. Any property tax levy certified by the District for the purpose of repaying amounts under the Administration Funding Agreement will be subject to any restrictions provided in the District’s Governing Document or any applicable laws.
Subject to the terms and conditions of the Administration Funding Agreement, the District agrees to issue, to or at the direction of the Developer, one or more reimbursement notes, bonds, or other instruments (each, an “Operations Reimbursement Obligation”), to evidence the District’s repayment obligation with respect to one or more Loan Advances. The Operations Reimbursement Obligations are to be payable solely from the sources identified in each Operations Reimbursement Obligation, including, but not limited to, ad valorem property tax revenues of the District, and shall be secured by the District’s pledge to apply such revenues as required under the Administration Funding Agreement, unless otherwise consented to by the Developer. 
The Operations Reimbursement Obligations are to mature on a date or dates, subject to the limitations of the Maximum Operations Reimbursement Obligation Repayment Term (defined below), and bear interest at a market rate, to be determined at the time of issuance of each Operations Reimbursement Obligation. The District is permitted to prepay any Operations Reimbursement Obligation, in whole or in part, at any time, without redemption premium or other penalty, but including interest accrued to the date of prepayment on the principal amount so prepaid. The District and the Developer are to negotiate in good faith the final terms and conditions of each Operations Reimbursement Obligation. Any Operations Reimbursement Obligations are to be issued on a basis that is subordinate to any then-outstanding debt of the District.
The term for repayment of any Operations Reimbursement Obligation will not extend beyond thirty (30) years from the date of Administration Funding Agreement (the “Maximum Operations Reimbursement Obligation Repayment Term”). 
The District’s obligations under the Administration Funding Agreement terminate at the earlier of the repayment in full of the Maximum Loan Amount (or such lesser amount advanced if it is determined by the District that no further advances are required) or thirty (30) years from the date of the Administration Funding Agreement. After such thirty (30) year period, the District and Developer agree and acknowledge that any obligation created by the Administration Funding Agreement which remains due and outstanding, including accrued interest, is forgiven in its entirety, generally and unconditionally released, waived, acquitted and forever discharged, and will be deemed a contribution to the District by the Developer, and there will be no further obligation of the District to pay or reimburse the Developer with respect to such amounts.
The Administration Funding Agreement does not constitute a debt or indebtedness of the District within the meaning of any constitutional or statutory provision, nor does it constitute a multiple fiscal year financial obligation. Further, the provision for repayment of Loan Advances made thereunder and the agreement of the District to issue an Operations Reimbursement Obligation are at all times subject to annual appropriation by the District, in its absolute discretion.
As of July 27, 2026, the District has not requested, and the Developer has not made any advances to the District. 
[bookmark: _Toc86152191][bookmark: _Toc235521097]Sovereign Immunity
The Governmental Immunity Act of Utah, Title 63G, Chapter 7, Utah Code (the “Governmental Immunity Act”) provides that governmental entities, such as the District, and their employees retain immunity from suit for any injury that results from the exercise of a governmental function unless that immunity has been expressly waived under the Governmental Immunity Act. 
The Governmental Immunity Act provides that sovereign immunity does not apply to injuries occurring as a result of certain specified actions or conditions. An action against a governmental entity for an injury caused by an act or omission that occurs during the performance of an employee’s duties is a plaintiff’s exclusive remedy under the Governmental Immunity Act unless, among other things, the employee acted or failed to act through fraud or willful misconduct, the injury or damage resulted from the employee driving a vehicle under the influence of alcohol or drugs, the injury or damage resulted from the employee being physically or mentally impaired so as to be unable to reasonably perform their job function because of alcohol or a controlled substance.
The maximum amounts that may be recovered under the Governmental Immunity Act from a governmental entity or an employee whom a governmental entity has a duty to indemnify, are as follows: (a) for damages for personal injury to one person in any one occurrence, the sum of $583,900; (b) for property damage $233,600; and (c) there is a $3,000,000 limit to the aggregate amount of individual awards that may be awarded in relation to a single occurrence. Each even numbered year, the legislative fiscal analyst of the State calculates new limits based upon changes in various price indexes with such limits to take effect July 1 of such year. According to the Utah Office of Administrative Rules, the applicable limits for incidents occurring on or after July 1, 2024 (the most recent published limits) are as follows: (a) for damages for personal injury to one person in any one occurrence, the sum of $911,300; (b) for property damage $366,900; and (c) and $3,668,400 limit to the aggregate amount of individual awards that may be awarded in relation to a single occurrence.
[bookmark: _Toc522260162][bookmark: _Toc14245975][bookmark: _Toc86152192][bookmark: _Toc235521098]District Insurance
[bookmark: _Toc14438787][bookmark: _Toc86152193]The District has obtained general liability and public officials’ errors and omissions liability insurance through a policy with the Utah Local Governments Trust (“ULGT”). ULGT was organized in 1974 as a Public Agency Insurance Mutual under Section 63G-7-703 of the Government Immunity Act and insures more than 550 governmental entities in the State. The limit of the policy is $5,000,000.
The District’s policy is for a coverage term through [June 30, 202_], with annual renewals thereafter. There is no guaranty that the District will continue to maintain such insurance in the future; provided that the Indentures require that the District carry general liability, public officials’ liability and such other forms of insurance coverage on insurable District property upon the terms and conditions, and in such amount, as in the judgement of such District will protect the District and its operations. [UPDATE]
[bookmark: _Toc235521099][bookmark: _Toc14261012]Other Services Available within the District
Services within the District are made available by various providers. The City provides police protection, and culinary water services to the Development. Fire protection and emergency medical services are provided by the Unified Fire Authority. Sewer service is provided by Jordan Basin Improvement District (formerly named South Valley Sewer District). Discussions with solid waste service providers are ongoing, but according to the Developer there are multiple providers willing to provide solid waste services to the Development. See “THE DEVELOPMENT—Water and Sewer.” Electricity is provided by Rocky Mountain Power, and natural gas is provided by Enbridge. The District is served by the Jordan School District. See “THE DEVELOPMENT—Public Schools.” The District is not anticipated to provide any services, and all Public Improvements are anticipated to be dedicated to the applicable public entity.
[bookmark: _Toc235521100]THE DEVELOPMENT
The following information has been supplied by the Developer, except for certain information which, where noted herein, has been obtained from other sources. 
Neither the District, the District’s advisors, nor the Underwriter makes any representation regarding projected development plans within the Development, the financial soundness or the managerial ability of the Developer to complete development in accordance with the plans described herein, nor the assessed valuation presently anticipated to be certified with respect to certain of such properties, and other than the express representations of the Developer set forth herein, the Developer makes no such representations. Without limiting the generality of the foregoing, no assurance of success is provided for the Development by the Developer or otherwise. See “—The Developer” below. The development of the property within the District may be affected by factors such as governmental policies with respect to land development or trade policies and tariffs, the availability of water and other utilities, the availability of energy, construction costs, interest rates, competition from other developments, and other political, legal, and economic conditions. Further, while certain information is provided herein with respect to existing and anticipated encumbrances of the property, in particular encumbrances recorded or to be recorded by the Developer, property within the Development may presently or in the future be subject to additional encumbrances as security for obligations of the Developer or other current or future property owners payable to various parties, the default of which could adversely affect development and construction activity. See “RISK FACTORS—Development Not Assured.”
[bookmark: _Toc14261013][bookmark: _Toc86152195][bookmark: _Toc235521101]Development Overview
Property within the District (as previously defined, the “Development”) is anticipated to be developed as a portion of a master planned residential and commercial development being marketed as “Olympia” (the “Olympia Master Development”). Generally located in the western portion of the City just east of U-111, the Development is approximately 35 minutes from downtown Salt Lake City, Utah and 22 minutes from the Silicon Slopes in Lehi, Utah. See “DISTRICT VICINITY MAP,” “DISTRICT AERIAL MAP” herein.
The Development is being undertaken by Olympia Land, LLC (as previously defined, the “Developer”). According to the Developer, at full buildout the Development is planned to contain 1,074 residential units, consisting of 722 townhomes and 352 single family detached homes. The land within the Development is currently undeveloped. Horizontal construction within the Development commenced in the third quarter of 2026. No vertical construction in the Development has occurred. Vertical construction within the Development is dependent upon the completion of the horizontal infrastructure and is anticipated to commence in the fourth quarter of 2026 and full buildout of the Development is anticipated in the third quarter 2031. 
Notwithstanding any of the foregoing, neither the Developer nor any other owner of property within the Development is obligated to construct buildings thereon in any particular timeframe or at all. See “—Planned Development,” “—Land Ownership,” “—Zoning, Public Approvals, and Platting,” “—Plan of Finance for the Development” below and “RISK FACTORS—Development Not Assured.”
The following table summarizes the existing and anticipated current land use plan within the Development as reflected herein and in the Market Study.
(The remainder of this page intentionally left blank.)



[bookmark: _Toc235521102]Summary of Anticipated Development1
	Area/Product Type
	Property Owner2
	Anticipated Builder2
	Contract Status2
	Total Planned Units
	Anticipated Completion Quarter
	Zoning Status3
	Platting Status3

	Sorrento
	 
	 
	 
	 
	 
	 

	40’ SFD
	Developer/Edge
	Edge
	PSA/Closed
	17
	Q1 2030
	Fully Zoned
	Final/Design

	45’ SFD
	Developer/Edge
	Edge
	PSA/Closed
	23
	Q3 2030
	Fully Zoned
	Final/Design

	48’ SFD
	Developer/Edge
	Edge
	PSA/Closed
	15
	Q4 2029
	Fully Zoned
	Final/Design

	50’ SFD
	Developer/Edge
	Edge
	PSA/Closed
	26
	Q3 2030
	Fully Zoned
	Final/Design

	60’ SFD
	Developer/Edge
	Edge
	PSA/Closed
	24
	Q4 2029
	Fully Zoned
	Final/Design

	65’ SFD
	Developer/Edge
	Edge
	PSA/Closed
	8
	Q1 2029
	Fully Zoned
	Final/Design

	Cascades
	 
	 
	 
	 
	 
	 

	50’ SFD
	Developer/Wright
	Wright
	PSA/Closed
	113
	Q2 2031
	Fully Zoned
	Final

	Yosemite
	 
	 
	 
	 
	 
	 

	TH 2-Story
	Developer
	Wright
	PSA
	120
	Q1 2031
	Fully Zoned
	Design

	TH 3-Story
	Developer
	Wright
	PSA
	82
	Q4 2029
	Fully Zoned
	Design

	Acadia
	 
	 
	 
	 
	 
	 

	B2B TH
	Developer
	Edge
	PSA
	92
	Q2 2030
	Fully Zoned
	Final/Design

	TH 2-Story
	Developer
	Edge
	PSA
	137
	Q2 2030
	Fully Zoned
	Final/Design

	TH 3-Story
	Developer
	Edge
	PSA
	66
	Q3 2029
	Fully Zoned
	Final/Design

	32’ SFD
	Developer
	Edge
	PSA
	46
	Q3 2029
	Fully Zoned
	Final/Design

	37’ SFD
	Developer
	Edge
	PSA
	6
	Q2 2029
	Fully Zoned
	Final/Design

	50’ SFD
	Developer
	Edge
	PSA
	34
	Q4 2030
	Fully Zoned
	Final/Design

	Joshua Tree Phase 4
	 
	 
	 
	 
	 
	 

	TH 2-Story
	[Wright]
	Wright
	[Closed]
	8
	Q2 2031
	Fully Zoned
	Final

	TH 3-Story
	[Wright]
	Wright
	[Closed]
	32
	Q3 2030
	Fully Zoned
	Final

	Kenai
	 
	 
	 
	 
	 
	 

	TH 2-Story
	Developer
	TBD
	N/A
	60
	Q3 2031
	Fully Zoned
	Concept

	TH 3-Story
	Developer
	TBD
	N/A
	75
	Q3 2031
	Fully Zoned
	Concept

	B2B TH
	Developer
	TBD
	N/A
	50
	Q3 2031
	Fully Zoned
	Concept

	SFD
	Developer
	TBD
	N/A
	40
	Q1 2031
	Fully Zoned
	Concept

	Total
	
	
	
	1,074 
	
	
	


___________________________
 As of July [__], 2026. Abbreviations are as follows: B2B – back-to-back; Edge – Edge Homes; [LOI – letter of intent]; PSA – purchase and sale agreement; SFD – single family detached; TH – townhome; TBD – to be determined; Wright – Wright Homes.
2 All property within the Development is owned by the Developer, Edge Homes, or Wright Homes. Except for property within Kenai, all property owned by the Developer is under contract with Edge Homes or Wright Homes. [LOI IF APPLICABLE] It is anticipated that the Developer will enter into a binding contract with respect to Kenai closer to the anticipated buildout of such area. See “THE DEVELOPMENT—Planned Development; Land Ownership” below.
3 According to the Developer, all property within the Development is zoned for its intended use. Final plats have been approved with respect Sorrento Phase 1, all of Cascades, Acadia Phase 1, and Joshua Tree Phase 4. Draft plats have been prepared with respect to remaining Phases of Sorrento and Acadia and all of Yosemite. The Developer has prepared concept plans for Kenai, but does not anticipate preparing final plats until closer to the anticipated buildout of such area. See “THE DEVELOPMENT—Zoning, Public Approvals, and Platting.”
Notwithstanding any of the foregoing, neither the Developer nor any other property owner is contractually obligated to pursue the development of the property comprising the Development, and no assurance is given that development will occur in accordance with the present permitted land uses, modifications thereof, or at all. No assurance is given that the Development will be completed in the manner and the timeframes, or will result in the anticipated values, described above and in the Market Study, in the Financial Forecasts, or at all. See “RISK FACTORS—Development Not Assured.”
[bookmark: _Toc86152196][bookmark: _Toc235521103]Outdoor Recreation and Amenities
Pursuant to the Master Development Agreement, at least 20% of the Olympia Master Development is to be set aside as open space for usage as parks, plazas, greens, playgrounds, or community gardens. The Olympia Master Development is anticipated to include regional, community, and local parks, and at minimum a 7-acre neighborhood park intended for programmable uses that may include bleachers, fieldhouses and other structures or amenities for such uses along with fields for rugby, soccer, baseball/softball, and football. Local and regional parks and open space are anticipated to be located within at least one-half mile of each residential unit. The Olympia Master Development is also anticipated to include a trailhead park for pedestrian and equestrian use which would connect to existing trails in Butterfield Canyon west of the Olympia Master Development.
[bookmark: _Toc86152197][bookmark: _Toc235521104]Planned Development; Land Ownership
According to the Developer, at full buildout the Development is planned to contain 1,074 residential units, consisting of 722 townhomes and 352 single family detached homes. As of the date of this Official Statement, the Development contains approximately 135 acres, of which approximately [___] are owned by the Developer, approximately [___] are owned by Edge Homes, and approximately [___] are owned by Wright Homes. The Developer has also entered into purchase and sale agreements with Edge Homes and Wright Homes for approximately [__] acres of the Development. Of the planned 1,074 residential units within the Development, property anticipated to contain [___] residential units ([__]%) is owned by a Homebuilder, property anticipated to contain [___] residential units ([__]%) is owned by the Developer and under contract with the anticipated Homebuilder, and property anticipated to contain [___] residential units ([__]%) is owned by the Developer, but not yet under contract with a Homebuilder [LOI IF APPLICABLE]. Summaries of planned development, land ownership and any applicable purchase and sale agreements are provided below. 
Edge Homes. On March 31, 2026, and June 17, 2026, respectively, the Developer entered into separate purchase and sale agreements (collectively, the “Edge Homes PSAs”) with Edge Homes for approximately 20 acres comprising the “Sorrento” portion of the Development and approximately 37 acres comprising the “Acadia” portion of the Development. Collectively, the Edge Homes PSAs provide for the phased acquisition and development of approximately 57 acres of the Development, ultimately consisting of 494 residential units, including 199 single-family detached homes and 295 townhomes. It is anticipated that Edge Homes will commence vertical construction of speculation homes within Acadia in the [______] quarter of 202[_], the first home closings will occur in the fourth quarter of 2027, and full buildout will occur in the fourth quarter of 2030. It is anticipated that Edge Homes will commence vertical construction of speculation homes within Sorrento in the [______] quarter of 202[_], the first home closings will occur in the first quarter of 2028, and full buildout will occur in the third quarter of 2030.
Phase 1 of the Sorrento portion of the Development encompasses approximately 11 acres and plans to include 66 building lots for single family detached homes and closed in July 2026. Phase 2 of the Sorrento portion of the Development encompasses approximately 10 acres and plans to include 47 building lots for single family detached homes and is anticipated to close in or before July 2027. Edge Homes is committed to purchasing these phases sequentially, based on the Developer obtaining the required approvals and subdivisions from the City in line with a detailed phasing plan. 
Phase 1 of the Acadia portion of the Development encompasses approximately 9 acres and plans to include 87 townhomes and 19 building lots for single family detached homes and closed in July 2026. Phase 2 of the Acadia portion of the Development encompasses approximately 10 acres and plans to include 99 townhomes and 9 building lots for single family detached homes. It is anticipated to close on or before May 31, 2027. Phase 3 of the Acadia portion of the Development encompasses approximately 11 acres and plans to include 73 townhomes and 27 building lots for single family detached homes. It is anticipated to close on or before June 30, 2027. Phase 4 of the Acadia portion of the Development encompasses approximately 7 acres and plans to include 36 townhomes and 31 building lots for single family detached homes. It is anticipated to close on or before February 29, 2028. Edge Homes is committed to purchasing these phases sequentially, based on the Developer obtaining the required approvals and subdivisions from the City in line with a detailed phasing plan. 
The Edge Homes PSAs outline obligations for the construction of subdivision improvements, shared project improvements, and specific infrastructure contributions. This includes a cost-sharing arrangement for certain infrastructure components, including improvements related to roadways within the Development, and mandates for the establishment of homeowners’ associations, alongside architectural review requirements for Edge Homes to ensure compliance with the Development’s standards. The Edge Homes PSAs also acknowledge certain implications of the Olympia PIDs on the property. The Edge Homes PSAs outline Edge Homes’ acknowledgment of and agreement to certain disclosures, consent requirements, and the financial implications of Olympia PID-related taxes and contract fees on the development process.
In accordance with the Edge Homes PSAs, and at the option of the Developer, Edge Homes may pay all or part of the purchase price for each Phase of the Development by transferring completed townhome units in the Edge Homes Mount Rainier subdivision in Olympia Public Infrastructure District No. 1 or in the Edge Homes Mountain Ridge subdivision in Riverton, Utah, provided such units must have certificates of occupancy and be conveyed at closing free of encumbrances other than unpaid property taxes. Any remaining unpaid purchase price at closing must be paid in cash. The Edge Homes PSAs incorporates provisions for price escalation and adjustments based on the final approved plat. Edge Homes has made earnest money deposits of $400,000 with respect to Acadia and $250,000 with respect to Sorrento, both of which have become non-refundable, except under certain conditions such as developer default. The Edge Homes PSAs outline the Developer’s obligation to secure all necessary subdivisions and approvals for the projects, while Edge Homes agrees to purchase and subsequently develop the properties according to the agreed-upon phased plan.
The Edge Homes PSAs delineate mutual covenants regarding the condition and use of the property, including the Developer’s commitments to not further encumber the property without Edge Homes’ consent and to comply with all applicable laws and regulations. Edge Homes, in turn, commits to developing the property in accordance with the City’s requirements and the agreed-upon plans. The Edge Homes PSAs also anticipate potential adjustments to the project based on the actual number of units approved in the final plats, with specific provisions for adjusting the purchase prices accordingly.
Closings under the Edge Homes PSAs are conditioned upon final plat approval having been obtained with respect to the applicable phase. According to the Developer, final plats for Phases 2-5 of Acadia are anticipated to be between [________] and [________]. According to the Developer, final plats for Phase 2 of Sorrento are anticipated to be approved in [_____] 202[_]. In addition, the Developer is responsible for the reasonable costs of any soil remediation necessary to clean up and remediate contamination, whether discovered before or after the applicable closing.
[bookmark: _Hlk161157132]Wright Homes. It is anticipated that Wright Homes will construct 60 single family detached homes comprising the “Cascades” portion of the Development. It is anticipated that Wright Homes will commence vertical construction of speculation homes within Cascades in the [______] quarter of 202[_], the first home closings will occur in the second quarter of 2028, and full buildout will occur in the second quarter of 2031. Wright Homes closed on approximately 13 acres of the Development in July 2026, consisting of 60 single-family lots pursuant to a purchase and sale agreement (the “Wright Homes PSA”) between the Developer and Wright Homes dated June 30, 2026. It is anticipated that the Developer and Wright Homes enter into a purchase agreement whereby Wright Homes will purchase an additional 53 single-family lots known as Phase 2 of the Cascades portion of the Development.
Wright Homes acknowledged in the Wright Homes PSA that it will be bound by the Master Development Agreement as a subdeveloper and that the Master Development Agreement will govern development. The Wright Homes PSA also acknowledges the establishment of a homeowners’ association that will have the right to, among other things, levy assessments on lots developed on the purchased land and that the Declaration (defined herein) may contain rental restrictions prohibiting the rental of more than 5% of the residences. In addition, the Wright Homes PSA acknowledges the establishment of an architectural review committee who will have the right to, among other things, approve the elevation and outward appearance of any building, structure, or improvement constructed within the Development. Wright Homes acknowledges that the purchased land will be encumbered with an easement allowing the Developer or the homeowners’ association the right to install technology infrastructure and charge assessments related thereto. 
In addition, Wright Homes has acknowledged that it will, at its own expense, construct the right-of-way improvements, including paving for a street to the north of the purchased land known as Silver Sky Drive and agrees to complete this improvement no later than 210 days after closing, provided no unusual conditions occur outside of Wright Homes’ control. Upon completion, Wright Homes is to be reimbursed for the costs of Silver Sky Drive from the Developer. Wright Homes is also responsible to complete subdivision improvements and utility lines within the boundaries of the Development.
The Wright Homes PSA also acknowledges certain implications of the Olympia PIDs on the property. The Wright Homes PSA outline Wright Homes’ acknowledgment of and agreement to certain disclosures, consent requirements, and the financial implications of Olympia PID-related taxes and contract fees on the development process.
In accordance with the closing conditions under the Wright Homes PSA, the Developer has obtained final platting for Cascades Phase 1 and delivered a letter from Kleinfelder certifying that the required environmental remediation work has been completed for all property within the Cascades portion of the Development.
[CLOSED? - PSA/LOI FOR REMAINDER?]
[ADD JOSHUA TREE AND YOSEMITE ONCE RECEIVED]
No assurance is provided that buildout of the Development as described herein will occur in the timeframes contemplated herein, or at all, or that the foregoing real estate purchase contracts will close in the timelines contemplated herein, or at all. See “RISK FACTORS—Development Not Assured.” 
[bookmark: _Toc235521105]Plan of Finance for the Development
Improvements. According to the Developer, the total cost of the Improvements required to serve the Development is estimated to be approximately $130,088,548, of which approximately $71,088,548 constitute Developer Improvements and approximately $59,000,000 constitute Homebuilder Improvements. It is anticipated that a portion of the Developer Improvements in the amount of $[NET PROCEEDS][footnoteRef:21]* will be financed by the District and the remaining $[________]* Developer Improvements are anticipated to be financed by the Developer, with all of the Homebuilder Improvements to be financed by the Homebuilders. [The foregoing estimates do not include costs of improvements relating to relocation of U-111 and construction of 6400 West (other than segment one, which is included) and related road improvements, which are anticipated to be funded or reimbursed from funds appropriated by the Utah legislature and the County, as further described below.] Construction of the Developer Improvements commenced in the third quarter of 2026, with approximately $16,750,930 completed as of July 1, 2026, consisting of road, water tank, and utility improvements, and related improvements. Construction of the Improvements serving the Development are anticipated to completed by the third quarter 2031. [21: * 	Preliminary; subject to change.] 

In 2023, the Utah legislature appropriated $14 million to the Utah Department of Transportation (“UDOT”) to build a new roadway within the Development that connects 12600 South to 6400 West at approximately 13000 South. According to the Developer, the $14 million in appropriations have all been received by the City. According to the Developer, it is anticipated that the City and the District will enter into an interlocal agreement whereby the City would allocate these funds to the District who would then be responsible for the construction or reimbursement of costs of the roadway [STATUS/COPY]. The Utah legislature also appropriated an additional $75 million to the City in 2023 to construct a realignment of U-111, which runs north-south across the west side of the Salt Lake Valley in the County, which currently runs along the western edge of the Olympia Master Development, but upon realignment will bisect the Olympia Master Development, as shown in the image below. Realignment of U-111 is underway by UDOT and anticipated to be completed in October 2026. [HERRIMAN BLVD – UDOT FUNDING AND DEVELOPER BUILDING]. Additionally, the Developer anticipates that the County will appropriate a $4 million grant to the City for the construction of 7300 West within the Development [NOT TAPPED YET]. According to the Developer, it is also anticipated that the City and one or more of the Olympia PIDs would enter into an interlocal agreement whereby the City would allocate these funds to such District would then be responsible for construction. According to the Developer, the City received an additional $10.5 in funding from the State to construct a portion of 7300 West that is offsite of the Development, but would connect the Development to existing arterial roads in the City, and such construction is underway. While the foregoing funds have been appropriated by the legislature of the State and the County, as applicable, no assurance is given that any interlocal agreement will be entered into between the City and the District or that such funds will be available to the District for construction of the road improvements described above.
(The remainder of this page intentionally left blank.)

U-111 Realignment and Related Road Improvements with Anticipated Funding Sources
[image: ]
The following table summarizes the foregoing information concerning the total estimated costs of Public Improvements and private infrastructure required for the Development, and anticipated funding sources for the same. [CONFIRM/UPDATE]

(The remainder of this page intentionally left blank.)



Public Improvement and Private Improvement – Funding Sources and Uses*, 1
	Funding Sources
	

	  2026A-1 Senior LT Bond Proceeds
	$[_______] 

	  2026A-2 SR Bond Proceeds
	[_______]

	  State and County Appropriations
	

	  Property Owner Funds
	

	      Total
	

	
	

	Public Improvements
	

	  Road Improvements2
	

	  Water Improvements
	

	  Park Improvements
	

	  Subdivision Improvements3
	

	  [U-111 and Related Road Improvements]
	

	Private Improvements
	

	  Subdivision Improvements4
	

	      Total
	


	
*	Preliminary; subject to change. 
1	Costs include engineering, construction management, testing, and contingency costs. Figures have been rounded elsewhere in this Official Statement.
2	[Excludes costs related to U-111 and 6400 West (other than segment one, which is included), and related road improvements, which are shown under U-111 and Related Road Improvements.]
3	Includes public subdivision roads and water, sewer, and storm drain improvements.
4	Includes private subdivision roads, power improvements, and gas improvements. 

It is anticipated that the District will have $[NET PROCEEDS][footnoteRef:22]* in Bond proceeds immediately available for costs of the Public Improvements. See “RISK FACTORS—Development Not Assured” and “USE OF PROCEEDS AND DEBT SERVICE REQUIREMENTS.” [22: * 	Preliminary; subject to change. ] 

It is anticipated that all Public Improvements with the exception of U-111 and sewer improvements will be dedicated to the City. U-111 is anticipated to be dedicated to UDOT and sewer improvements are anticipated to be dedicated to South Valley Special Service District. See “—Water and Sewer” below. 
Vertical Construction. It is not anticipated that the Developer will undertake any vertical construction within the Development. Each Homebuilder will be responsible to pay their respective costs of all vertical construction within the Development. No information is provided with respect to any financing that may be necessary in connection with vertical construction of the Development. No assurance is provided that any such financing will be obtained by the Homebuilders or third-party developers in the amounts or timing needed in order to construct buildings within the Development.
There can be no assurance that the Homebuilders or any other owners of property will fund the costs of the vertical construction required for the Development or will have adequate financial resources to do so. No independent investigation has been made of the financial resources of the Developer, the Homebuilders, or any property owner or developer presently owning, or anticipated to own, property in the Development. There can be no assurance that the construction of the planned vertical construction within the Development will occur in any particular time or manner presently anticipated, or at all. 
No independent investigation has been made of the financial resources of the Developer, the Homebuilders, or any property owner or developer anticipated to own, property in the Development. There can be no assurance that the construction of the planned vertical construction within the Development will occur in any particular time or manner presently, or at all. See “RISK FACTORS—Development Not Assured.”
[bookmark: _Toc235521106]Zoning, Public Approvals, and Platting
The Development is subject to, and is being undertaken, in accordance with the limitations on land uses provided in the applicable zoning documentation in accordance with the City’s municipal code and as more particularly described herein. 
Zoning. All of the Development is zoned as Large Project Master Planned Community (as previously defined, “LPMPC Zone”). LPMPC Zone creates zoning and other land use requirements on a property-by-property basis with the development of the property agreed to by the City and the property owner, pursuant to the terms of a development agreement. Pursuant to the terms of the Master Development Agreement, permitted uses within the LPMPC Zone include, but are not limited to, residential and lodging facilities, civic buildings, general retail, office space, and accessory uses. Conditional uses within the LPMPC Zone include, but are not limited to, assembly halls, hospitals and clinics, utility lots, and home occupational uses that are principally non-residential. [ZONING FOR SORRENTO – SHOWS AG ON CITY MAP]
According to the Developer, all property within the Development is zoned for its anticipated uses. See also “—Planned Development” above.
[bookmark: _Toc130909904][bookmark: _Hlk146884658]Platting and Site Plan Approval. Pursuant to the Master Development Agreement, Planning Commission review and public hearing requirements in the City’s Municipal Code (the “City Code”) are not applicable to development within the Olympia Master Development, provided the Development Application (defined herein) is consistent with the Master Development Agreement. Site plans within the Olympia Master Development may be approved by City staff and with certification of compliance by the architectural review committee created by the homeowners association of the HOA ARC. Approval standards for a site plan require the entire site be developed at one time unless a phased development plan is approved, the site plan must conform to applicable standards of the City Code, and the applicant must enter into an improvement completion assurance and warranty agreement. See “—Master Development Agreement—Development Applications” below.
Pursuant to the Master Development Agreement, any Planning Commission review and public hearing requirements set forth in the City Code are not applicable to preliminary plats for individually platted residential dwelling units within the Olympia Master Development, provided the Development Application (defined herein) is consistent with the Master Development Agreement. Instead, such preliminary plats may be approved by City staff and with certification of compliance by the HOA ARC. An application for final plat approval may be submitted following preliminary plat approval and is required to be approved before a final plat may be recorded. Following the submission of an application for final plat approval, department heads must review the application within 20 days for compliance with requirements of such department, identify modifications needed to comply with requirements, and submit any comments or recommendations to the Community Development Director. The Community Development Director and department heads then meet to review the application and comments, may meet with the applicant, and, within 20 days of the submission of the application, prepare a staff report and recommendation that the final plat be approved, approved with conditions, or disapproved based on compliance with approval requirements, and include written findings and recommendations that show the basis for the recommendation. City staff are ultimately authorized to review and approve final plats. See “—Master Development Agreement—Development Applications” below.
Final plats and site plans have been approved with respect to Cascades, Sorrento Phase 1, Acadia Phase 1, and Joshua Tree Phase 4, provided such final plats are not anticipated to be recorded until after completion of horizontal improvements by the applicable Homebuilder. Draft final plats and site plans have been prepared and submitted to the City for Sorrento Phase 2 and Yosemite and are anticipated to be approved in [________], 20[__]. Preliminary plats are being prepared for submittal for Acadia Phases 2-4 and are anticipated to be approved in [________], 20[__]. The Developer has prepared concept plans for Kenai, but does not anticipate preparing final plats until closer to the anticipated buildout of such area.
[bookmark: _Toc235521107]Master Development Agreement
[bookmark: _Toc86152200]General. The City, the Developer, the Original Landowner, and the Jordan School District entered into a Master Development Agreement for Olympia dated September 29, 2021 (as previously defined, and as subsequently amended, the “Master Development Agreement”) relating to property within the Olympia Master Development. As used in this section, Developer includes any sub-developer or assignee of the Developer, in accordance with the terms of the Master Development Agreement. 
The Master Development Agreement specifies the rights and responsibilities of the Developer to develop such property. The Master Development Agreement further vests the Developer with the right to develop and construct on the respective property in accordance with the terms of the Master Development Agreement, subject to the following exceptions: agreement by the City and the Developer; compliance with City laws required to comply with State and Federal laws; updates to safety related codes; taxes, fees, and impact fees and charged uniformly by the City; generally applicable laws not in conflict with the Master Development Agreement; and changes by the City to its planning principals and design standards so long as such changes are generally applicable across the City and do not materially and unreasonably increase the costs of the project. The Master Development Agreement runs with the land and continues in full force and effect until all obligations thereunder have been fully performed and all rights fully exercised; provided that unless the City and the Developer mutually agree to extend the term, the term of the Master Development Agreement does not extend further than a period of fifteen years. 
Development Applications. The Master Development Agreement defines “Development Application” as an application to the City for development of a portion of the Olympia Master Development, including a preliminary plat, final plat, a building permit, or any other permit, certificate or other authorization from the City for development of the Olympia Master Development. No improvements may be constructed on any parcel without the Developer first obtaining approval of a Development Application. The Master Development Agreement establishes the review process and approval bodies for Development Applications in order to limit the number of submittals and reviews required for development of the Olympia Master Development, to ensure each Development Application complies with the Master Development Agreement, and to make implementation of the Master Development Agreement an administrative function, except to the extent the Master Development Agreement requires approval of the Planning Commission and/or the City Council. Approval processes for Development Applications are as provided in vested laws of the City and shall be approved by the City if such applications comply with the vested laws of the City and the Master Development Agreement. The City is required to cooperate reasonably and in good faith in promptly processing and reviewing all Development Applications any denial of any Development Application requires the denying body to provide a written determination advising the Developer of the reasons for denial. Under the Master Development Agreement, Development Applications are reviewed as follows: (a) single family home building permits, subdivisions for individually platted residential dwelling units, apartment dwelling unit site plans, commercial site plans, and vertical mixed-use site plans by City staff and with certification of compliance by the HOA ARC; (b) initial conditional use permits by the person, board, commission, agency or other body designated by City ordinance to decide an appeal of a decision of a land use application or variance; (c) modifications to initial conditional use permits and home occupation permits by the Planning Commission; and (d) open space design by City staff. 
Residential Development. The Master Development Agreement approves a maximum of 6,480 residential dwelling units within the Olympia Master Development as generally described in the land use plan attached to the Master Development Agreement, provided that each Development Application must comply with the Master Development Agreement and vested laws of the City. Under the Master Development Agreement, at least 30% shall be detached single family dwelling units, at least 63% shall be individually platted dwelling units, and no more than 37% may be apartment dwelling units. With each Development Application, the Developer must provide the City a report showing the number and type of residential units, acres, amount of open space, and other items governed by the Master Development Agreement that are used within the phase, subdivision, or proposed Development Application and the number and type of maximum residential units remaining with the Developer for the remainder of the Olympia Master Development. In addition, each Development Application must demonstrate that such application substantially complies with the assumptions and projections of the traffic impact study for the applicable proposed phase. If a Development Application does not comply with the traffic impact study, a new study must be conducted at the Developer’s cost and the Developer must pay its proportionate share of the cost of recommended improvements in the updated traffic impact study. 
Public Infrastructure. The Master Development Agreement mandates that the Developer must construct and install all necessary Public Infrastructure within the Olympia Master Development as stipulated by a Development Application’s conditions of approval. This includes compliance with the vested laws of the City and other relevant regulations, and does not oblige the Developer to construct roads beyond those specified, unless additional financing is secured. Security for any required Public Infrastructure is to be provided by the Developer if needed. They are also obliged to warrant all trees planted along specified transportation corridors within the Olympia Master Development for two years. Additionally, the Developer is required to pay their proportionate share of impacts to existing Public Infrastructure within the City boundaries but outside the Olympia Master Development. The City has approved the Olympia PIDs to fund these, but the Developer’s obligations are not contingent upon the financing obtained through these districts. The Master Development Agreement provides for compensation mechanisms for any required upsizing of Public Infrastructure, and specifies the Developer’s responsibilities for improvements along 6400 West, with reimbursement from the City under agreed terms. The parties may also offset any upsizing, buy-in, or other Public Infrastructure related costs against other payments owed/due by/from the Developer.
Open Space. Under the Master Development Agreement, a minimum of 20% of the Olympia Master Development is designated as open space, including parks, trails, and detention/retention areas, as outlined in the design standards and parks master plan. The allocation of open space is subject to a pro rata system, ensuring that spaces are practical and usable. While each Development Application is expected to contribute to the overall open space, allowances are made for delayed dedications, ensuring larger, more functional open spaces are developed. There are restrictions if the Developer falls behind by more than 10% in open space allocation, and provisions for mediation in case of denial of a Development Application due to open space issues. Specific areas, including school district property and capital roads, are exempt from open space requirements, while institutional property can contribute to open space under certain conditions. The City is responsible for maintaining dedicated open spaces, with a one-year contractor’s warranty on installed improvements.
Amendments. The Master Development Agreement outlines the procedures for making amendments. Administrative modifications can be made for minor changes without City Council approval, while more significant alterations require a legislative amendment process, involving detailed review and approval by the City Council. Furthermore, amendments that do not impact property owned by the Jordan School District do not necessitate the approval of the Jordan School District.
Assignment. The Master Development Agreement may be assigned in whole or in part with the consent of the City, provided that the selling or conveying of lots to builders or end-users is not deemed to be an assignment subject to approval of the City. Additionally, the Developer may transfer all or any part of the property to a related entity, enter into a joint venture with respect to the property, or pledge part of all of the property as security without being deemed an assignment, provided the Developer is required to give notice to the City of the foregoing events. Unless the City objects in writing within five business days of notice, the City is deemed to have consented to an assignment and the City may only withhold consent to an assignment if the City is not reasonably satisfied of the assignee’s financial ability to perform the obligations proposed to be assigned or there is an existing breach of a development obligation owed to the City by the proposed assignee that has not been cured or in the process of being cured. 
[bookmark: _Toc235521108]Water Infrastructure Reimbursement Agreement
	The City and the Developer entered into a Water Infrastructure Reimbursement Agreement for Olympia dated June 12, 2026 (the “Water Reimbursement Agreement”) relating to water tank and waterline improvements within the Olympia Master Development (the “City Water Improvements”) which will have greater capacity than are needed for the Olympia Master Development and will be upsized at the City’s request to serve other developments. Accordingly, the City has agreed to reimburse the Developer for the City’s proportionate share of the actual costs attributable to the City Water Improvements. 
The parties acknowledge that, upon completion and dedication of the City Water Improvements, the City will have storage and source capacity within its existing infrastructure to serve an additional 650 equivalent residential connections (“ERCs”), or approximately 860 residential units, within the applicable service area, in addition to previously approved capacity. As part of the agreement, the Developer will pay the City a buy-in amount of $1,808,679.01 for the City’s existing water storage, source, and distribution infrastructure. The agreement further provides that a future pump station must be completed before development exceeding the specified ERC thresholds may proceed, with the parties agreeing that the future cost share for the pump station will be determined based upon each party’s proportionate share and documented in a separate reimbursement agreement. The Water Reimbursement Agreement also acknowledges that the City has been awarded a $1,000,000 grant for a water tank, which will be applied first toward eligible water tank construction costs. In connection with the construction of the improvements, the City will design the Zone 4 booster pump station by December 31, 2026. Once the booster pump station is designed and engineered, the Developer must construct it as soon as reasonably possible, and upon completion, no further water constraints to capacity will exist for the Developer for the Development under currently anticipated densities. 
The Developer will initially bear the costs of constructing the City Water Improvements, subject to reimbursement from the City for its proportionate share of costs. The Water Reimbursement Agreement estimates the total cost of the City Water Improvements to be $18,459,753, of which $10,144,500 is anticipated to be the Olympia Master Development’s share and $8,315,252 is anticipated to be the City’s share. The parties jointly approved the contractor and the Developer will provide third-party special inspection services for the water tank while the City will provide inspection services for the waterline infrastructure. The parties have granted each other access and construction easements necessary to perform their respective obligations. Within 90 days of completion of the City Water Improvements, and upon the inspection and acceptance of the City Water Improvements by the City, the Developer will convey the City Water Improvements to the City, who will then own and maintain the City Water Improvements. The Developer is to complete the improvements to the Zone 3 water tank on or before April 30, 2027, and the SR-111 waterline improvements on or before August 31, 2027. The Water Reimbursement Agreement outlines insurance requirements for the Developer as well as a one-year warranty period from completion of the City Water Improvements.
It is anticipated that the costs of the City Water Improvements will be paid by the Developer, and as a result, the Developer, and not the District will be eligible for reimbursement under the Water Reimbursement Agreement. [CONFIRM/DISCUSS]
[bookmark: _Toc235521109]Water and Sewer
[bookmark: _Hlk147152778]Culinary water and secondary (irrigation) water service for the Development will be provided by the City and sewer service is provided by Jordan Basin Improvement District. According to the Developer, the City has sufficient water rights and Jordan Basin Improvement District has sufficient sewer capacity to serve the Development at full build out and the Developer will obtain necessary water rights through the payment of impact fees at the time of recording of a final plat.
[bookmark: _Toc14261020][bookmark: _Toc235521110]Encumbrances on Property
Deeds of Trust. The Developer, as trustor, has entered into a deed of trust, dated March 22, 2024 (the “Deed of Trust”), in favor of The Last Holdout, L.L.C, Last Holdout Properties, L.L.C, and the Bastian Family Foundation, a nonprofit corporation (together, the “DOT Beneficiaries”), as beneficiaries. The Deed of Trust secures payment of four promissory notes currently outstanding in the aggregate amount of $4,330,900, each maturing on March 21, 2029 and secured by property within the Development and the Olympia Master Development owned by the Developer. Upon a material default under the Deed of Trust, the DOT Beneficiaries may take possession of the property in their own names and sue for or otherwise collect rents, issues, and profits. Additionally, upon a default, the DOT Beneficiaries may accelerate amounts due under the promissory notes and may execute a written notice of default and of election to cause the property to be sold and may sell the underlying property.
	Declaration. The real property located within the Joshua Tree and Kings Canyon portions of the Development is governed by a Declaration of Covenants, Conditions, Restrictions, and Reservation of Easements (the “Declaration”), implemented by Olympia Utah, LLC, a Utah limited liability corporation, acting in its capacity as the declarant. The Declaration establishes a governance framework and sets forth standards for the development, administration, maintenance, and preservation of the Development as a part of a larger master-planned residential community. The Declaration delineates the responsibilities and benefits associated with the Olympia Master Association, a Utah nonprofit corporation (the “Master HOA”), which is tasked with managing common areas, enforcing the community’s governing documents, and overseeing the general maintenance of the project. Additionally, a separate community council is created under the Declaration to manage certain facilities not overseen by the Master HOA. The Declaration includes design guidelines and a design review committee responsible for approving architectural and landscaping plans, ensuring consistency with the project’s standards.
According to the Developer, it is anticipated that the Declaration will subsequently be recorded against remaining portions of the Development and portions of the Master Development. It is also anticipated that neighborhood specific homeowners’ associations will also be created to operate and maintain private roads and landscaping elements within the Development. [UPDATE UPON RECEIPT]
Other Encumbrances. Property within the Development is subject to various easements and rights of way of record. Further, property within the Development may be subject to additional encumbrances, including, but not limited to, liens securing financial obligations of the various developers of such property. No assurance is given that such encumbrances recorded by other owners of property in the Development, or future encumbrances that may be recorded against portions of the Development, will not impact the ability of the Development to be carried out as presently planned.
[bookmark: _Toc14261021][bookmark: _Toc235521111]Environmental Matters
Contaminated Properties Procedures. Approximately 40 acres of the Olympia Master Development, including portions of Joshua Tree and Capitol Reef of the Development as a result of irrigation from creeks impacted by decades of mining operations at the Bingham Copper Mine. Studies completed by the United States Environmental Protection Agency (as previously defined, “EPA”) in the early 2000s provide regulation guidance for development on areas where contaminated soil is present. Portions of the Development are located within the area designated as the Kennecott South Zone, Operable Unit 5 (as previously defined, “OU-5”). The EPA granted the City institutional controls in the OU-5, designating the City with jurisdictional control over soil remediation for new development. All development must follow the procedures as outlined in the Development of Contaminated Properties Procedures of the City (as previously defined, “DCPP”).
According to the DCPP, environmental studies conducted by the U.S. Bureau of Reclamation and the Utah Department of Environmental Quality (“DEQ”) in 1998 and 1999 indicated a potential for lead and arsenic contamination in soils on some agricultural properties generally north of Main Street in and around the City, including portions of the Development. As a result, prior to application for a building permit, new homes and subdivisions within such areas require a review of the environmental status of such property. Under the DCPP, requests are to be filed with the City’s planning and zoning office (the “PZO”) who then reviews the soil data provided by the agencies to determine if such property requires an in-dept environmental site assessment (“ESA”). If an ESA is required, a sampling and analysis plan must be submitted to the PZO for review prior to any sampling. Next, detailed results of the sampling must be submitted to the PZO along with a plan detailing how contaminated areas are to be remediated. Once remediation has been completed, a final report must be submitted to the PZO presenting results of samples during remediation, demonstrating that contamination has been mitigated as specified in the remediation plan. Such report must be certified by a registered professional engineer, indicating that the remedial plan was effectively implemented. Once the PZO has approved the final report, steps for a building permit can be initiated. If led and arsenic concentrations are less than 1,600 ppm and 100 ppm, respectively, for residential uses or 4,000 ppm and 850 ppm, respectively, for commercial (except day care) and industrial uses, no remediation is required and a building permit may be issued.
Phase I Environmental Site Assessment. On November 13, 2017, Wasatch Environmental, Inc. (“Wasatch Environmental”) prepared a Phase I Environmental Site Assessment (the “Phase I ESA”) for property approximately 900 acres comprising the Olympia Master Development. The Phase I ESA consisted of a historical review, visual inspection of the site, interviews, and a review of the pertinent records of standard federal, state, and tribal environmental agencies. According to the Phase I ESA, the property has a history of mining impacts and farming. The Phase I ESA reported that evidence was found indicating that groundwater beneath the subject property is impacted with sulfate, moderate oil staining in the vicinity of used oil drums, a likely presence of elevated lead and arsenic along the Butterfield and Bastian Ditches, and a potential for impacts to the subject property from future Butterfield Creek flood events. Wasatch Environmental provided general recommendations for consideration to address the recognized environmental conditions. Uses within the Development have not changed significantly since the Phase I ESA was prepared.
Phase II Site Characterization. On March 15, 2023, Kleinfelder (“Kleinfelder”) prepared a Phase II Site Characterization (the “Phase II Characterization”) for property approximately 900 acres comprising the Olympia Master Development. The purpose of the investigation was to assess for potential lead and arsenic impacts to soils from historical waterways identified in the Phase I ESA. The Phase II Characterization consisted of a review of historical aerial photographs, identifying approximate locations of historical waterways, excavation of trenches and test pits in the areas of potential concern. The Phase II Site Characterization reported that metals-impacted soils were detected in excessive concentrations and provides details of methodology used to explore the potential areas of concern. Kleinfelder reported that a Soil Management Plan must be developed to direct the mitigation of the metals-impacted soils in compliance with the proposed land uses.
Soil Management Plan. Kleinfelder prepared a Soil Management Plan for the Development on June 5, 2023 (the “SMP”) to present the actions to be taken to remediate approximately 40 acres of metals-impacted shallow soils to unrestricted land use standards of less than 500 ppm of lead and 50 ppm of arsenic. Impacted soils resulted from surface-water overflow east of the Bastian Ditch bisects the Development. Prior investigation revealed elevated lead and arsenic concentrations in soil associated with natural and manmade waterways in the Development. The SMP references direction by the EPA in 2002 to agricultural landowners in the City that mechanically mixing impacted soil layers is acceptable by the EPA to remediate impacted soils. Kleinfelder proposes specific soil mixing techniques in the SMP to reduce concentration of metals along with screening and sampling to confirm removal of the impacted soil. The SMP also provides Standard Operating Procedures for equipment decontamination, sample collection, documentation, and sample handling. According to the Developer, remediation under the SMP is underway and is anticipated to be complete in the [_______] quarter of 202[_].
Remediation Efforts. The Developer has completed all necessary remediation within Joshua Tree. On April 15, 2024, the Utah Division of Environmental Response and Remediation (“DERR”) issued a letter of completion for work performed, certifying that no additional sampling or removal are required within Joshua Tree. The Developer also believes that all necessary remediation within Capitol Reef has been completed in conjunction with ongoing remediation efforts for areas outside of the Development, and the Developer anticipates that it will request DERR issue a letter of completion of work performed upon completion of remediation for areas outside of the Development.
[bookmark: _Toc14261022]Geotechnical Reports. At least five geotechnical evaluation reports were performed within the Development between December 2022 and February 2023 by Western Technologies Inc. (“WT”) to provide information and recommendations regarding, but not limited to, subsurface conditions, foundation design parameters, and earthwork guidelines. According to the reports, the site was essentially undeveloped and contained a moderate growth of weeds and grasses. The reports revealed concerns with some of the surficial on-site soils, indicating that these soils, where encountered, are not suitable for support of foundations in their present state and should be over-excavated and recompacted. Recommendations were made for providing positive drainage during construction and maintaining drainage throughout the life of the subdivision and each residential structure. An additional geotechnical report was performed on February 23, 2023 by WT for roadways within the Development to provide information and recommendations regarding subsurface conditions, earthwork guidelines, and pavement sections. Total mixed traffic volumes were determined for each section of roadway based on the traffic study by Hales Engineering. Recommendations were given for materials and pavement preparation. The Developer intends to follow the guidelines of the geotechnical reports. 
[bookmark: _Toc235521112]Market Study
The District has engaged Zonda Advisory for the purpose of assessing the value of contemplated planned uses of the Development, the results of which are set forth in the report entitled “Olympia” dated [June 2026] (as previously defined, the “Market Study”), attached hereto as APPENDIX B. The Market Study’s product program recommendations, including per product absorption rates and price and value estimates are assumed in the Market Study attached as APPENDIX B hereto. The Market Study supersedes prior market studies prepared for the Developer with respect to the Development. The recommendations and estimates provided by the Market Study are based upon the assumptions, and subject to the qualifications and limitations, set forth therein. See APPENDIX B attached hereto. See “RISK FACTORS—Risks Inherent in Market Study and Financial Forecasts.”
[bookmark: _Toc14261024][bookmark: _Toc235521113]Competition
The Market Study sets forth information with respect to certain recent developments that could compete with the Development. For information regarding competition as well as existing and potential developments in the area that may compete with the Development see the Market Study attached as APPENDIX B hereto.
[bookmark: _Toc14261026][bookmark: _Toc235521114]Public Schools
[bookmark: _Toc14261028]The Development will be served by Jordan School District, including the following schools:
	Name of School
	Grades Served
	Distance from the Development

	Oak Leaf Elementary School
	K-6
	Adjacent

	Copper Mountain Middle School
	7-9
	Approximately 3 miles

	Herriman High School
	10-12
	Approximately 2 miles



[bookmark: _Toc235521115]The Developer
Development of the Development is being undertaken by Olympia Land, LLC (as previously defined, the “Developer”). The Developer is owned and managed by Doug Young, Ryan Button, and Kirk Young.
Development Team. 
Doug Young. Doug Young has been working in real estate and land investments since 1990. Doug has been a part of creating many communities over the years. Doug has helped in creating over 10,000 residential units, including single family homes, multifamily town homes, apartment complexes, multiple commercial districts, and many storage facilities. He has also done a lot of charitable work with local school districts to help locate and acquire school sites along with many church sites within the communities he works on. Most recently Doug has worked on two master planned communities, the Olympia Master Development, and Shoreline. These projects consist of approximately 1,100 acres, 7,800 units, and two commercial centers.
Ryan Button. Ryan has been working in the land development/investment business since 2003. His primary focus has been on residential subdivisions of all sizes. Ryan has been involved in the entitlement and development of over 10,000 residential units as well as numerous commercial centers and uses. Most of Ryan’s work has been focused along the Wasatch Front and in Southern Utah with many real estate investment assets held in the Southwest United States. Ryan specializes in acquiring real estate, working through issues on tough real estate properties, obtaining entitlements, and either selling to home builders or retaining ownership or investments in select assets for long term cash flow benefits. 
Kirk Young. Kirk Young has been working in real estate and land investments since 2010. He is one of the managers of many real estate investment companies that create plans for development. Kirk has helped create many different types of developments including single family homes, high density housing communities, and commercial centers. Kirk has helped create over 10,000 housing units, multiple commercial centers, and many storage unit projects. Kirk works with municipalities for planning and development approvals and manages the company’s books. Most recently, he has helped design and get approval for two planned communities, the Olympia Master Development and Shoreline, containing approximately 1,100 acres, 7,800 units, and two commercial centers.
[bookmark: _Toc235521116]FINANCIAL INFORMATION
The LT Bonds are payable from, among other sources, revenues resulting from certain ad valorem property taxes imposed by the District. Certain information pertaining to such ad valorem property taxes and other Senior LT Pledged Revenue (with respect to the 2026A-1 Senior LT Bonds) and Subordinate LT Pledged Revenue (with respect to the 2026B Subordinate LT Bonds), as well as other financial information of the District is set forth below.
The 2026A-2 SR Bonds are not secured by ad valorem property taxes. Instead, the 2026A-2 SR Bonds are secured by the Contract Fees imposed and collected from within the District.
[bookmark: _Toc235521117]Ad Valorem Property Taxes
The Board has the power, subject to constitutional and statutory guidelines, to certify a levy for collection of ad valorem taxes against all taxable property of the District. Property taxes are uniformly levied against the assessed valuation of all taxable property of the District. The property subject to taxation, the assessment of such property, and the property tax procedure and collections are discussed below.
The Property Tax Act, Title 59, Chapter 2, Utah Code (the “Property Tax Act”), provides that the Utah State Tax Commission (the “State Tax Commission”) shall assess certain types of property (“Centrally Assessed Property”), including (i) properties that operate as a unit across county lines that must be apportioned among more than one county or state, (ii) public utility (including railroad) properties, (iii) airline operating properties, (iv) geothermal resources, and (v) mines, mining claims and appurtenant machinery, facilities and improvements. All other taxable property (“Locally Assessed Property”) is required to be assessed by the county assessor of the county in which such Locally Assessed Property is located. Each county assessor must update property values annually based upon a systematic review of current market data and must also complete a detailed review of property characteristics for each parcel of property at least once every five years. The Property Tax Act requires that the State Tax Commission conduct an annual investigation in each county to determine whether all property subject to taxation is on the assessment rolls and whether the property is being assessed at its “fair market value.”
The State Tax Commission and the county assessors utilize various valuation methods, as determined by statute, administrative regulation or accepted practice, to determine the “fair market value” of taxable property.
Property Subject to Taxation. Both real and personal property located within the boundaries of the District, unless exempt, are subject to taxation by the District. Exempt property generally includes property exempt under the laws of the United States; property of the State and its political subdivisions; school districts; public libraries; property owned by a nonprofit entity used exclusively for religious, charitable, or educational purposes; places of burial not held or used for private or corporate benefit; farm machinery and equipment; high tunnels; intangible property; and the ownership interest of an out-of-state public agency that is providing additional project capacity and for which a fee in lieu of ad valorem property tax is payable. 
Residential Exemption. The fair market value of primary residence residential property located within the State is allowed an exemption equal to a 45% reduction in the value of the property for up to one acre of land (the “Residential Exemption”). Part-year residential property within the State qualifies for the Residential Exemption if it is used as a residential property for 183 or more consecutive calendar days during the calendar year for which the owner seeks to obtain the Residential Exemption. The Residential Exemption is limited to one primary residence per household, except that an owner of multiple primary residences within the State is allowed a Residential Exemption for the primary residence of the owner and each residential property that is the primary residence of a tenant. 
Greenbelt Reduction. Property located within the State that consists of five or more contiguous acres of land that are actively devoted to agricultural use may be assessed at the value of the land for agricultural use, instead of the fair market value (the “Greenbelt Reduction”). When a change to the property, such as a change in ownership or use, results in a loss of eligibility for the Greenbelt Reduction, the owner of such property must notify the county assessor by recording a withdrawal application. Any portion of the land that continues to meet the requirements of the Greenbelt Reduction will continue to be assessed according to the Greenbelt Reduction, while any portion of the land that no longer qualifies for the Greenbelt Reduction will be assessed according to the appropriate change in assessment. 
Upon ineligibility for the Greenbelt Reduction, the property becomes subject to a rollback tax, which is calculated as the difference between the tax that was paid while the property was assessed for agricultural use and the tax that would have been paid had the property been assessed at the applicable non-agricultural use value. The rollback tax may be due for a period of up to five years. Failure to record a withdrawal application with the county assessor within 120 days after ineligibility may result in penalties of up to 2% of the rollback tax that was due in the last year of the rollback period.
[bookmark: _Hlk146619318]As of January 1, 2025, approximately [__] acres within the District boundaries is subject to Greenbelt Reduction. See “DISTRICT FINANCIAL INFORMATION—Ad Valorem Property Tax Data” below.
[bookmark: _Toc39742252][bookmark: _Toc235521118]Tax Levy and Collection
The State Tax Commission must assess all Centrally Assessed Property by May 1 of each year. County assessors must assess all Locally Assessed Property before May 22 of each year. The State Tax Commission apportions the value of Centrally Assessed Property to the various taxing entities within each county and reports such values to county auditors before June 8. The governing body of each taxing entity must adopt a proposed tax rate or, if the tax rate is not more than the certified tax rate, a final tax rate before June 22; provided if the governing body has not received the taxing entity’s certified tax rate at least seven days prior to June 22, the governing body of the taxing entity must, no later than 14 days after receiving the certified tax rate from the county auditor, adopt a proposed tax rate or, if the tax rate is not more than the certified tax rate, a final tax rate. County auditors must forward to the State Tax Commission a statement prepared by the legislative body of each taxing entity showing the amount and purpose of each levy. Upon determination by the State Tax Commission that the tax levies comply with applicable law and do not exceed maximum permitted rates, the State Tax Commission notifies county auditors to implement the levies. If the State Tax Commission determines that a tax levy established by a taxing entity exceeds the maximum levy permitted by law, the State Tax Commission must lower the levy to the maximum levy permitted by law, notify the taxing entity that the rate has been lowered and notify the county auditor (of the county in which the taxing entity is located) to implement the rate established by the State Tax Commission.
On or before July 22 of each year, the county auditors must mail to all owners of real estate shown on their assessment rolls notice of, among other things, the value of the property, itemized tax information for all taxing entities and the date their respective county boards of equalization will meet to hear complaints. Taxpayers owning property assessed by a county assessor may file an application within statutorily defined time limits based on the nature of the contest with the appropriate county board of equalization for the purpose of contesting the assessed valuation of their property. The county board of equalization must render a decision on each appeal in the time frame prescribed by the Property Tax Act. Under certain circumstances, the county board of equalization must hold a hearing regarding the application, at which the taxpayer has the burden of proving that the property sustained a decrease in fair market value. Decisions of the county board of equalization may be appealed to the State Tax Commission, which must decide all appeals relating to real property by March 1 of the following year. Owners of Centrally Assessed Property or any county with a showing of reasonable cause, may, on or before the later of August 1 or a day within 90 days of the date the notice of assessment is mailed by the State Tax Commission, apply to the State Tax Commission for a hearing to contest the assessment of Centrally Assessed Property. The State Tax Commission must render a written decision within 120 days after the hearing is completed and all post hearing briefs are submitted. The county auditor makes a record of all changes, corrections and orders, and delivers before November 1 the corrected assessment rolls to the county treasurers. On or before November 1, each county treasurer furnishes each taxpayer a notice containing, among other things, the kind and value of the property assessed to the taxpayer, the street address of the property, where applicable, the amount of the tax levied on the property and the year the property is subject to a detailed review.
Taxes are due November 30 (and if a Saturday, Sunday or holiday, the next business day). Each county treasurer is responsible for collecting all taxes levied on real property within that county. There are no prior claims to such taxes. As taxes are collected, each county treasurer must pay to the State and each taxing entity within the county its proportionate share of the taxes, on or before the tenth day of each month. Delinquent taxes are subject to a penalty of 2.5% of the amount of the taxes or $10 whichever is greater. Unless the delinquent taxes and penalty are paid before January 31 of the following year, the amount of delinquent taxes and penalty bears interest at the federal funds rate target established by the Federal Open Market Committee plus 6% from the January 1 following the delinquency date until paid (provided that said interest may not be less than 7% nor more than 10%). Pursuant to the Public Infrastructure District Act, the District also imposes an annual property tax penalty of 7% in addition to penalties described above. If delinquent taxes have not been paid by March 15 following the lapse of four years from the delinquency date, the affected county advertises and sells the property at a final tax sale held in May or June of the fifth year after assessment.
The process described above changes if a county or other taxing entity proposes a tax rate in excess of the certified tax rate (as described under “—Public Hearing on Certain Tax Increases” below). If such an increase is proposed, the taxing entity must adopt a proposed tax rate before June 22. In addition, the county auditor must include certain information in the notices to be mailed by July 22, as described above, including information concerning the tax impact of the proposed increase on the property and the time and place of the public hearing described in “—Public Hearing on Certain Tax Increases” below. In most cases, notice of the public hearing must also be advertised by publication. After the public hearing is held, the taxing entity may adopt a resolution levying a tax in excess of the certified tax rate. A resolution levying a tax in excess of the certified tax rate must be forwarded to the county auditor by August 17. The final tax notice is then mailed by November 1.
[bookmark: _Toc39742253][bookmark: _Toc235521119]Public Hearing on Certain Tax Increases
Typically, each taxing entity that proposes to levy a tax rate that exceeds the “certified tax rate” may do so (by resolution) by providing certain information by mail and after holding a properly noticed public hearing. Generally, the certified tax rate is the rate necessary to generate the same property tax revenue that the taxing entity budgeted for the prior year, with certain exclusions. For purposes of calculating the certified tax rate, county auditors are to use the taxable value of property on the assessment rolls, exclusive of new growth. New growth is any increase in taxable value of the taxing entity from the previous calendar year to the current year less the amount of increase to locally assessed real property taxable values resulting from factoring, reappraisal, other adjustments, or changes in the method of apportioning taxable value. 
Among other requirements, on or before July 22 of the year in which such an increase is proposed, the county auditor must mail to all property owners a notice of the public hearing. In most cases, the taxing entity must advertise the notice of public hearing by publication in a newspaper. Such notices must state, among other things, the value of the property, the time and place of the public hearing, and the tax impact of the proposed increase. 
Pursuant to the Public Infrastructure District Act, the District is not required to give notice or hold a public hearing to levy the Senior Required Mill Levy or the Subordinate Required Mill Levy, so long as the rate of such levy does not exceed the rate established in (i) the Public Infrastructure District Act; (ii) the Governing Document; or (iii) the documents relating to issuance of the limited tax bonds, which in the case of the LT Bonds is the LT Indentures. The Public Infrastructure District Act establishes a rate limit of 0.015 per dollar of taxable value of taxable property in the District. The Governing Document establishes a rate limit equal to the Maximum Debt Mill Levy, and the Indentures establishes a rate limit of 0.004 per dollar of taxable property in the District.
[bookmark: _Toc235521120]Ad Valorem Property Tax Data
According to records of the County Assessor available for the 2025 taxable year, property within the District has an estimated market value of $[_______], with no property subject to a Greenbelt Reduction or a Residential Exemption. [The District includes parcels totaling roughly [___] acres, some of which are only partially located within the District. The total acreage of parcels fully within the District is approximately 135 acres, which, based on a weighted average of values of the parcels within the District, are valued at approximately $[_______]]. The District has not previously imposed an ad valorem property tax levy; as a result, there is no property tax levy or collection information available.

(The remainder of this page intentionally left blank.)

Overlapping Mill Levies. There are currently [twelve (12)] taxing entities which overlap all or a portion of the District boundaries which imposed mill levies in 2025. The table below shows the property tax levy of each of the overlapping taxing entities plus the Senior Required Mill Levy and Subordinate Required Mill levy and the total property tax levy in the District. Additional taxing entities may overlap the District in the future. 
	Total 2025 Property Tax Levy for the District

	Taxing Unit
	2025 Tax Rate1

	Salt Lake County
	0.001403

	Jordan School District
	0.005098

	Herriman City
	0.00018

	South Salt Lake Valley Mosquito Abatement District
	0.000008

	Jordan Valley Water Conservancy District
	0.00034

	Jordan Basin Improvement District2
	0.00018

	Central Utah Water Conservancy District
	0.0004

	Herriman City Fire Service Area
	0.00144

	Herriman City Safety Enforcement Area
	0.001352

	Salt Lake County Library
	0.000425

	Multicounty Assessing & Collecting Levy
	0.000014

	County Assessing & Collecting Levy
	0.000136

	Total Sample Overlapping Property Tax Levy
	$0.010826

	
	

	District2
	$0.004000

	Total Property Tax Levy2
	$0.014826


_______________
1	Tax rates are per dollar of taxable value. Levy rates are certified in 2025 for the collection of ad valorem property taxes in 2025.
2	The District did not impose a property tax levy in 2025 and will not impose the Senior Required Mill Levy or the Subordinate Required Mill Levy until 2027. The above total is for illustrative purposes only.
(Source: Utah State Tax Commission, Utah Property Tax Division.)

[bookmark: _Toc235521121]Uniform Fees
An annual statewide uniform fee is levied on tangible personal property in lieu of the ad valorem tax. The uniform fee is 1.5% of the fair market value of motor vehicles that weigh 12,001 pounds or more, watercraft, recreational vehicles and all other tangible personal property required to be registered with the State, excluding exempt property such as aircraft and property subject to a fixed age-based fee. Motor vehicles weighing 12,000 pounds or less and certain other vehicles are subject to an age-based fee that is due each time the vehicle is registered. The revenues collected from the various uniform fees are distributed by the county to the taxing entity in which the property is located in the same proportion in which revenue collected from ad valorem real property is distributed. 
Any uniform fees received by the District from the imposition of the Senior Required Mill Levy and the Subordinate Required Mill levy are included as Senior Property Tax Revenues and Subordinate Property Tax Revenues, respectively. 
[bookmark: _Toc235521122]Funding of Administration; Other Revenue Sources
[bookmark: _Hlk45722589]Administrative Expenses of the District are paid from Senior LT Pledged Revenue and Subordinate LT Pledged Revenue prior to application thereof for any other purpose. The LT Indentures define “Administrative Expenses” as an amount reasonably determined by the District as being necessary to pay the District’s expenses reasonably incurred in connection with the administration and operation of the District, including accounting fees, audit expenses, legal fees, insurance premiums, management expenses, board member compensation, and generally all expenses, under which generally accepted accounting practices are properly allocable to administration; however, only such expenses as are reasonably and properly necessary to the efficient administration and operation of the District and permitted under the District Act shall be included, but not in excess of the following: (i) for calendar year 2026, the amount of $50,000, (ii) for each calendar year thereafter, an additional 2.0%; and (iii) in the event of a claim by a third party challenging (A) the creation or existence of the District; (B) the 2026A-1 Senior LT Bonds, any Parity Bonds, any Subordinate LT Obligations, or any bonds secured by Contract Fees (including the 2026A-2 Special Revenue Bonds); and (C) the District’s ability to perform its obligations under the LT Indentures or any resolution, indenture, or other document relating to the issuance of LT Parity Bonds, Subordinate LT Obligations, or Junior Lien LT Obligations, or any bond secured by Contract Fees (including the 2026A-2 SR Bonds); the amount reasonably necessary to defend the District from such claim to the extent such amount exceeds the limit established (i) and (ii).
Administrative Expenses of the District may also be paid from SR Pledged Revenue prior to application thereof for any other purpose, but solely to the extent there are no LT Pledged Revenues available to pay Administrative Expenses under the LT Indentures. The SR Indenture defines “Administrative Expenses” as an amount reasonably determined by the District as being necessary to pay the District’s expenses reasonably incurred in connection with the administration and operation of the District, including accounting fees, audit expenses, legal fees, insurance premiums, management expenses, board member compensation, and generally all expenses, under which generally accepted accounting practices are properly allocable to administration; however, only such expenses as are reasonably and properly necessary to the efficient administration and operation of the District and permitted under the District Act shall be included, but not in excess of the following: (i) for calendar year 2026, the amount of $50,000, (ii) for each calendar year thereafter, an additional 2.0%; and (iii) in the event of a claim by a third party challenging (A) the creation or existence of the District; (B) the 2026A-2 SR Bonds, any SR Parity Bonds, any Subordinate SR Obligations; and (C) the District’s ability to perform its obligations under the SR Indenture or any resolution, indenture, or other document relating to the issuance of SR Parity Bonds or Subordinate SR Obligations; the amount reasonably necessary to defend the District from such claim to the extent such amount exceeds the limit established (i) and (ii).
The District will utilize the LT Working Capital Fund to pay Administrative Expenses through [_____] 1, 202[_]. The District is also expected to receive certain advances from the Developer through December 31, 20[__] in accordance with the Administration Funding Agreement that is anticipated to be executed with the Developer to fund Administrative Expenses. Other revenues available to the District for the funding of Administrative Expenses, as well as the payment of debt service, include interest and other earnings on investments (excluding earnings on funds held by the Trustee) and, to the extent not prohibited by other contractual obligations, fees allowed under the District’s Governing Document. See “RISK FACTORS—Limitation on Administrative Expenses,” “THE DISTRICT—Governing Document Authorizations and Limitations,” and “THE DISTRICT—Agreements and Resolutions—Administration Funding Agreement.”
The District may apply other legally available funds and revenues to the payment of debt service on the LT Bonds, and upon the application of such other funds and revenues, the property tax levy imposed for payment of the LT Bonds may, to that extent, be diminished, subject to the requirements of the applicable Required Mill Levy. However, the LT Bonds do not constitute a lien or encumbrance on such revenues. 
[bookmark: _Toc235521123]Financial Statements and District Funds
Due to the District’s limited financial activity to date, no audited financial information is available for inclusion herein. In accordance with the Special District Act, the District is required to prepare an annual financial report in accordance with generally accepted accounting principles within 180 days after the close of each fiscal year. Such financial report is required to be audited by a competent certified public accountant if the District’s revenues or expenditures of all funds is $1,000,000 or more. Pursuant to the Indentures, the District has covenanted to cause an annual audit to be performed each year commencing with fiscal year 2026 notwithstanding any state law audit exemptions that may be available. 
The District is to maintain, according to its accounting needs, some or all of the accounts prescribed in the Uniform Accounting Manual for Local and Special Districts. The District has established or anticipates establishing three funds, the General Fund, the Debt Service Fund, and Capital Projects Fund. The General Fund is the primary operating fund of the District and is used to account for all financial resources except those required to be accounted for in another fund, and to provide for transfers to the District. The Debt Service Fund accounts for the resources accumulated and payments made for proposed general obligation debt, and the Capital Projects Fund accounts for financial resources for the estimated infrastructure costs that are to be built for the benefit of the District.
[bookmark: _Toc235521124]Budget and Appropriation Procedure
The Board has determined that the District will operate on a calendar year fiscal year. Under the Special District Act, the District is required to prepare an annual budget for each of its funds. Each budget shall specify estimates of all anticipated revenues and expenditures and requires that total anticipated revenues are equal to the total of appropriated expenditures. The District is required to appoint a person to prepare the budget for the District (the “Budget Officer”), the Board has appointed its accountant, CLA, as the initial Budget Officer.
On or before the first regularly scheduled meeting of the Board in November of each year, a tentative budget for each fund for which a budget is required must be prepared by the Budget Officer and filed with the Board. Each tentative budget must provide actual revenues and expenditures for the last completed fiscal year, estimated total revenues and expenditures for the current fiscal year, and estimates of revenues and expenditures for the budget year. The Budget Officer estimates the amount of revenue available to serve the needs of each fund and estimates the portion that shall be derived from general property taxes. The Board is to then review, consider, and tentatively adopt the tentative budget in any regular or special meeting called for that purpose and may amend or revise the tentative budget in any manner the Board considers advisable prior to public hearings, but no appropriation required for debt retirement and interest or reduction of existing deficits may be reduced below the minimums so required. 
After adoption of the tentative budget, the Board shall make a tentative budget available to the public at least 7 days before adoption of the final budget and establish a time and place of a public hearing to consider its adoption and give notice of such public hearing. At the public hearing, the Board is required to give all interested persons in attendance an opportunity to be heard on the estimates of revenue and expenditures or any item in the tentative budget of any fund. At the conclusion of the public hearing the Board (i) may continue to review the tentative budget, insert any new items, or increase or decrease items of expenditure that were the proper subject of consideration at the public hearing; (ii) may not decrease the amount appropriated for debt retirement and interest reduction of any existing deficits; and (iii) must increase or decrease the total anticipated revenue to equal the next change in proposed expenditures in the budget of each fund. Public infrastructure districts may accumulate retained earnings or fund balances, as appropriate, in any fund, subject to certain limitations. Prior to the beginning of the District’s fiscal year the Board is required to adopt a resolution adopting a budget for such fiscal year. The Budget Officer is required to certify a copy of the final budget and file it with the State Auditor within 30 days after adoption. The amount stated in the budget as the amount of estimated revenue from property taxes constitutes the basis for determining the property tax levy to be set by the Board for the corresponding tax year, subject to applicable limitations by law.
New public infrastructure districts are required to prepare a budget covering the period of incorporation to the end of the fiscal year, substantially comply with all other provisions relating to notices and hearings, and pass the budget as soon after incorporation as feasible. It is possible that a failure by the District to timely adopt budgets or otherwise comply with State laws could impact the District’s ability to receive and access funds of the District, including Senior LT Pledged Revenues, Subordinate LT Pledged Revenues, and SR Pledged Revenues, or timely pay debt service on the Bonds. The District adopted a tentative budget on [________], 2026 and anticipates adopting a final budget on [________], 2026. See “RISK FACTORS—Withholding of Revenues by State Auditor.”
Limitation on Certain Tax Revenues. It is through the preparation of the budget and by taking into consideration all sources of revenue, costs of construction, expenses of administration of the District, and the debt service requirements of the District’s outstanding bonds and the other obligations of the District that the rate of property tax levy is determined each year. 
Budgeted Financial Information. The District adopted a tentative budget for 2026 on July 27, 2026. The following tables set forth the 2026 tentative budget for the District’s General Fund. [No budgets were approved with respect to the Capital Projects Fund or Debt Service Fund in the District’s 2026 budget]. [It is anticipated that the District will adopt a final budget subsequent to the closing of the Bonds to reflect the final pricing of the Bonds.]
According to the District’s accountant, as of July 27, 2026, there has not been any activity in the District’s General Fund. 
	[bookmark: _Hlk86917094]General Fund Budget Summary

	
	
	2026 Budget
(as adopted)

	Beginning Fund Balance
	
	--

	
	
	

	Revenues
	
	

	Developer advance
	
	

	Total revenues
	
	

	
	
	

	Total funds available
	
	

	Expenditures
	
	

	Accounting
	
	

	Contingency
	
	

	Insurance
	
	

	Legal
	
	

	Total expenditures
	
	

	
	
	

	Total expenditures and transfers out requiring appropriation
	
	

	Ending Fund Balance
	
	--

	___________________
Sources: District 2026 adopted final budget and the District.




[bookmark: _Toc235521125]Historical Financial Information 
Due to its limited activity to date, the District does not have any prior financial history.
[bookmark: _Toc235521126]Deposit and Investment of District Funds
The State Money Management Act, Title 51, Chapter 7, Utah Code (the “Money Management Act”) governs and establishes criteria for the investment of public funds in the State. The Money Management Act provides a limited list of approved investments, including qualified in–state and permitted out of state financial institutions, obligations of the State and political subdivisions of the State, U.S. Treasury and approved federal government agency and instrumentality securities, certain investment agreements and repurchase agreements and investments in corporate securities meeting certain ratings requirements. The Indentures require the District’s funds to be invested in Permitted Investments (as defined in the Indentures). The investment of the proceeds of the Bonds is also subject to the provisions of the federal Tax Code. See “TAX MATTERS.”
[bookmark: _Toc235521127]DEBT STRUCTURE
The following is a discussion of the District’s authority to incur general obligation indebtedness and other financial obligations and the amount of such obligations presently outstanding.
[bookmark: _Toc235521128]Debt Restrictions
The issuance of additional bonds is restricted by: (a) elections held within the District and (b) the debt limitations in the Governing Document. Each restriction is described below and in “—General Obligation Debt—Outstanding and Authorized but Unissued Debt” below.
Statutory Debt Limit. A public infrastructure district is not considered a municipal corporation for purposes of the debt limitation of the Utah Constitution, Article XIV, Section 4, and limited tax bonds issued by a public infrastructure district are not subject to any statutory debt limitations.
Required Elections. Various State constitutional and statutory provisions require voter approval prior to the incurrence of general obligation indebtedness by the District. Pursuant to Section 17D-4-301(3) of the Public Infrastructure District Act, the District may issue limited tax bonds with the consent of 100% of surface property owners and a majority of the registered voters, if any, within the boundaries of the District. On or before [_______], 2026, the Developer, as 100% owner of the surface property within the boundaries of the District, consented to the issuance of at least $[_________] of limited tax bonds (as previously defined, the “Bond Consent”). There are no registered voters residing within the boundaries of the District. Pursuant to the provisions of the Public Infrastructure District Act, the Bond Consent is sufficient to meet any statutory or constitutional election requirement necessary for the issuance of limited tax bonds. No election is required in connection with the issuance of revenue bonds, such as the 2026A-2 SR Bonds.
Governing Document Debt Limitations. The Governing Document does not limit the amount of debt that may be issued by the District.
[bookmark: _Toc235521129]General Obligation Debt
Outstanding Debt. Upon issuance of the Bonds, the LT Bonds will constitute the District’s only outstanding general obligation debt.
Outstanding and Authorized but Unissued Debt. The amount of the District’s electoral authorization for general obligation indebtedness for public infrastructure costs pursuant to the Bond Consent ($[__________]) will be reduced by the principal amount of the 2026A-1 Senior LT Bonds ($[PAR A-1]*) and the 2026B Subordinate LT Bonds ($[PAR-B]*). As a result, upon issuance of the LT Bonds, the District will have approximately $[__________][footnoteRef:23]* in remaining unused electoral authorization for indebtedness for public infrastructure costs. [23: * 	Preliminary; subject to change. ] 

Estimated Overlapping General Obligation Debt. Certain public entities whose boundaries may be entirely within, coterminous with, or partially within the District are also authorized to incur general obligation debt and, to the extent property within the District is also within such overlapping public entities, such property will be liable for an allocable portion of such debt. For purposes of this Official Statement, the percentage of each overlapping public entity’s outstanding debt chargeable to the District property owners, as applicable, is calculated by comparing the assessed valuation of the portion overlapping the District to the total assessed valuation of the overlapping entity. To the extent any of the District’s assessed valuation changes disproportionately with the assessed valuation of overlapping entities, the percentage of general obligation debt for which the applicable District’s property owners are responsible will also change. 
The following table sets forth the estimated overlapping general obligation debt chargeable to properties within the District as of June 30, 202[5], unless otherwise indicated below. The District is not financially or legally obligated with regard to any of the indebtedness shown on the immediately following tables. Although the District has attempted to obtain accurate information as to the outstanding debt of the entities which overlap the District, it does not warrant its completeness or accuracy as there is no central reporting entity which is responsible for compiling this information. 
	[bookmark: _Toc519860376][bookmark: _Toc523825230]Estimated Overlapping General Obligation Debt of the District [UPDATE]

	Overlapping Public Entity1
	2025
Assessed
Valuation2
	Outstanding
General
Obligation Debt
	Estimated Net Debt
Chargeable to Properties
in the District

	
	
	
	Percent
	Amount

	Salt Lake County
	
	
	
	

	Jordan School District
	
	
	
	

	Total
	
	
	
	


____________________________
1	This table does not include the State’s general obligation debt since the State does not currently levy a property tax for such debt. 
2	Based on 202[5] calendar year taxable values. For purposes of this table, taxable value excludes all tax equivalent property associated with motor vehicles, watercraft, recreational vehicles, and all other tangible personal property required to be registered with the State. 
(Source: Utah State Tax Commission as to taxable values. Amount of overlapping general obligation debt as reported in recent official statements and/or financial statements of overlapping entities.)

[bookmark: _Toc235521130]Revenue Debt
Outstanding Debt. Upon issuance of the Bonds, the 2026A-2 SR Bonds will constitute the District’s only outstanding revenue debt.
 
[bookmark: _Toc235521131]LEGAL MATTERS
[bookmark: _Toc235521132]Legal Representation
Legal matters incident to the authorization and issuance of the Bonds are subject to approval by Gilmore & Bell, P.C., Salt Lake City, Utah, as Bond and Disclosure Counsel. Certain legal matters will be passed upon by Snow Jensen & Reece, P.C., St. George, Utah, as counsel to the District. Kutak Rock LLP, Denver, Colorado, is acting as counsel to the Underwriter. Gilmore & Bell, P.C. does not represent the Underwriter or any other party in connection with the issuance of the Bonds. Gilmore & Bell, P.C. represents the Underwriter from time to time on matters unrelated to the District or the Bonds. In addition, Gilmore & Bell, P.C. from time to time may represent the City in unrelated public finance matters.
The legal opinions to be delivered concurrently with the delivery of the Bonds express the professional judgment of the attorneys rendering the opinions as to legal issues expressly addressed therein. By rendering a legal opinion, the opinion giver does not become an insurer or guarantor of the result indicated by that expression of professional judgment, or of the transaction on which the opinion is rendered, or of the future performance of parties to the transaction. Nor does the rendering of an opinion guarantee the outcome of any legal dispute that may arise out of the transaction.
[bookmark: _Toc235521133]Pending and Threatened Litigation Involving the District
[bookmark: _Toc11317367][bookmark: _Toc14438821][bookmark: _Toc166306657][bookmark: _Toc522522851][bookmark: _Toc532887342]In connection with the issuance of the Bonds, General Counsel to the District is expected to render an opinion stating that, to the best of its actual knowledge, there is no action, suit, or proceeding pending in which the District is a party, nor is there any inquiry or investigation pending against the District by any governmental agency, public agency, or authority which, if determined adversely to the District, would have a material adverse effect upon the District’s ability to comply with its obligations.
In addition, it is anticipated that, in connection with the issuance of the Bonds, the District will execute a certificate stating that there is no action, suit, proceeding or investigation at law or in equity before or by any court, public board or body which has been served on the District or, to the knowledge of the District, threatened against or affecting the District: (a) to restrain or enjoin the District’s participation in, or in any way contesting the existence of the District or the powers of the District with respect to, the consummation of the transactions contemplated by the Indentures and the Continuing Disclosure Agreement, including but not limited to the validity of the Bond Consent or the authority of the District to impose and collect ad valorem property taxes and Contract Fees, or (b) which, if successful, would materially and adversely affect the financial condition or operations of the District, or the District’s power to issue and deliver the Bonds or the District’s power to perform its obligations under the Indentures and the Continuing Disclosure Agreement. 
[bookmark: _Toc235521134]Indentures to Constitute Contract
[bookmark: _Toc14438822]The Indentures provide that they constitute contracts among the District, the Trustee, and the Owners of the 2026A-1 Senior LT Bonds, the 2026A-2 SR Bonds, or the 2026B Subordinate LT Bonds, as applicable, and that they will remain in full force and effect until the 2026A-1 Senior LT Bonds, the 2026A-2 SR Bonds, or the 2026B Subordinate LT Bonds, as applicable, are no longer Outstanding.
[bookmark: _Toc235521135]Future Changes in Laws
Various State laws and constitutional provisions apply to the imposition, collection, and expenditure of ad valorem property taxes, fees, and assessments and the operation of the District. There is no assurance that there will not be any change in the interpretation of, or additions to applicable laws, provisions, and regulations which would have a material effect, directly or indirectly, on the affairs of the District and the imposition, collection, and expenditure of ad valorem property taxes, fees, and assessments. 
[bookmark: _Toc522522852][bookmark: _Toc532887343][bookmark: _Toc14438823][bookmark: _Toc235521136]Limitations on Remedies, Available to Bondholders
The enforceability of the rights and remedies of the Owners, and the obligations incurred by the District in issuing the Bonds, are subject to the following: the federal bankruptcy code and applicable bankruptcy, insolvency, reorganization, moratorium, or similar laws relating to or affecting the enforcement of creditors’ rights generally, now or hereafter in effect; usual equity principles which may limit the specific enforcement under State law of certain remedies; the exercise by the United States of America of the powers granted to it by the federal Constitution; and the reasonable and necessary exercise, in certain exceptional situations, of the police power inherent in the sovereignty of the State and its governmental bodies in the interest of serving a significant and legitimate public purpose. Under the current laws of the State, political subdivisions of the State, such as the District, are not permitted to seek protection from creditors under the United States Bankruptcy Code. The District cannot predict whether any future legislation by the legislature of the State would be adopted permitting political subdivisions of the State to seek protection under the United States Bankruptcy Code. 
[bookmark: _Toc235521137]TAX MATTERS
The following is a summary of the material federal and State of Utah income tax consequences of holding and disposing of the Bonds. This summary is based upon laws, regulations, rulings and judicial decisions now in effect, all of which are subject to change (possibly on a retroactive basis). This summary does not discuss all aspects of federal income taxation that may be relevant to investors in light of their personal investment circumstances or describe the tax consequences to certain types of owners subject to special treatment under the federal income tax laws (for example, dealers in securities or other persons who do not hold the Bonds as a capital asset, tax-exempt organizations, individual retirement accounts and other tax deferred accounts, and foreign taxpayers), and, except for the income tax laws of the State of Utah, does not discuss the consequences to an owner under any state, local or foreign tax laws. The summary does not deal with the tax treatment of persons who purchase the Bonds in the secondary market. Prospective investors are advised to consult their own tax advisors regarding federal, state, local and other tax considerations of holding and disposing of the Bonds.
[bookmark: _Toc235521138]Opinion of Bond Counsel
In the opinion of Gilmore & Bell, P.C., Bond Counsel to the District, under the law existing as of the issue date of the Bonds:
Federal and State of Utah Tax Exemption. The interest on the Bonds (including any original issue discount properly allocable to an owner thereof) is excludable from gross income for federal income tax purposes and is exempt from income taxation by the State.
Alternative Minimum Tax. The interest on the Bonds is not an item of tax preference for purposes of computing the federal alternative minimum tax.
Bank Qualification. The Bonds have not been designated as “qualified tax-exempt obligations” for purposes of Section 265(b)(3) of the Code.
Bond Counsel’s opinions are provided as of the date of the original issue of the Bonds, subject to the condition that the District comply with all requirements of the Code that must be satisfied subsequent to the issuance of the Bonds in order that interest thereon be, or continue to be, excludable from gross income for federal income tax purposes. The District has covenanted to comply with all such requirements. Failure to comply with certain of such requirements may cause the inclusion of interest on the Bonds in gross income for federal income tax purposes retroactive to the date of issuance of the Bonds. Bond Counsel is expressing no opinion regarding other federal, state or local tax consequences arising with respect to the Bonds, but has reviewed the discussion under the heading “TAX MATTERS.”
[bookmark: _Toc235521139][bookmark: OLE_LINK1][bookmark: OLE_LINK2]Other Tax Consequences
Original Issue Discount. For federal income tax purposes, original issue discount is the excess of the stated redemption price at maturity of a Bond over its issue price. The stated redemption price at maturity of a Bond is the sum of all payments on the Bond other than “qualified stated interest” (i.e., interest unconditionally payable at least annually at a single fixed rate). The issue price of a Bond is generally the first price at which a substantial amount of the Bonds of that maturity have been sold to the public. Under Section 1288 of the Code, original issue discount on tax-exempt bonds accrues on a compound basis. The amount of original issue discount that accrues to an owner of a Bond during any accrual period generally equals (1) the issue price of that Bond, plus the amount of original issue discount accrued in all prior accrual periods, multiplied by (2) the yield to maturity on that Bond (determined on the basis of compounding at the close of each accrual period and properly adjusted for the length of the accrual period), minus (3) any interest payable on that Bond during that accrual period. The amount of original issue discount accrued in a particular accrual period will be considered to be received ratably on each day of the accrual period, will be excludable from gross income for federal income tax purposes, and will increase the owner’s tax basis in that Bond. Prospective investors should consult their own tax advisors concerning the calculation and accrual of original issue discount, if any.
Original Issue Premium. For federal income tax purposes, premium is the excess of the issue price of a Bond over its stated redemption price at maturity. The stated redemption price at maturity of a Bond is the sum of all payments on the Bond other than “qualified stated interest” (i.e., interest unconditionally payable at least annually at a single fixed rate). The issue price of a Bond is generally the first price at which a substantial amount of the Bonds of that maturity have been sold to the public. Under Section 171 of the Code, premium on tax-exempt bonds amortizes over the term of the Bond using constant yield principles, based on the purchaser’s yield to maturity. As premium is amortized, the owner’s basis in the Bond and the amount of tax-exempt interest received will be reduced by the amount of amortizable premium properly allocable to the owner, which will result in an increase in the gain (or decrease in the loss) to be recognized for federal income tax purposes on sale or disposition of the Bond prior to its maturity. Even though the owner’s basis is reduced, no federal income tax deduction is allowed. Prospective investors should consult their own tax advisors concerning the calculation and accrual of bond premium, if any.
Sale, Exchange, or Retirement of Bonds. Upon the sale, exchange, or retirement (including redemption) of a Bond, an owner of the Bond generally will recognize gain or loss in an amount equal to the difference between the amount of cash and the fair market value of any property actually or constructively received on the sale, exchange, or retirement of the Bond (other than in respect of accrued and unpaid interest) and such owner’s adjusted tax basis in the Bond. To the extent a Bond is held as a capital asset, such gain or loss will be capital gain or loss and will be long-term capital gain or loss if the Bond has been held for more than 12 months at the time of sale, exchange or retirement.
Reporting Requirements. In general, information reporting requirements will apply to certain payments of principal, interest and premium paid on the Bonds, and to the proceeds paid on the sale of the Bonds, other than certain exempt recipients (such as corporations and foreign entities). A backup withholding tax will apply to such payments if the owner fails to provide a taxpayer identification number or certification of foreign or other exempt status or fails to report in full dividend and interest income. The amount of any backup withholding from a payment to an owner will be allowed as a credit against the owner’s federal income tax liability.
Collateral Federal Income Tax Consequences. Prospective purchasers of the Bonds should be aware that ownership of the Bonds may result in collateral federal income tax consequences to certain taxpayers, including, without limitation, certain applicable corporations subject to the corporate alternative minimum tax, financial institutions, property and casualty insurance companies, individual recipients of Social Security or Railroad Retirement benefits, certain S corporations with “excess net passive income,” foreign corporations subject to the branch profits tax, life insurance companies, and taxpayers who may be deemed to have incurred or continued indebtedness to purchase or carry or have paid or incurred certain expenses allocable to the Bonds. Bond Counsel expresses no opinion regarding these tax consequences. Purchasers of Bonds should consult their tax advisors as to the applicability of these tax consequences and other federal income tax consequences of the purchase, ownership and disposition of the Bonds, including the possible application of state, local, foreign and other tax laws.
Bond Counsel notes that interest on the Bonds may be included in adjusted financial statement income of applicable corporations for purposes of determining the applicability and amount of the federal corporate alternative minimum tax.
[bookmark: _Toc235521140]MISCELLANEOUS
[bookmark: _Toc166306661][bookmark: _Toc524131016][bookmark: _Toc14438829][bookmark: _Toc235521141]No Rating
No rating has been or will be applied for with respect to this financing.
[bookmark: _Toc166306662][bookmark: _Toc524131017][bookmark: _Toc14438830][bookmark: _Toc235521142]Registration of Bonds
Registration or qualification of the offer and sale of the Bonds (as distinguished from registration of the ownership of the Bonds) is not required under the Federal Securities Act of 1933, as amended, pursuant to the exemptions from registration provided in such act. THE DISTRICT ASSUMES NO RESPONSIBILITY FOR QUALIFICATION OR REGISTRATION OF THE BONDS FOR SALE UNDER THE SECURITIES LAWS OF ANY JURISDICTION IN WHICH THE BONDS MAY BE SOLD, ASSIGNED, PLEDGED, HYPOTHECATED, OR OTHERWISE TRANSFERRED.
[bookmark: _Toc166306663][bookmark: _Toc524131018][bookmark: _Toc14438831][bookmark: _Toc235521143]Interest of Certain Persons Named in this Official Statement
The legal fees to be paid to Bond Counsel, Disclosure Counsel, and counsel to the Underwriter are contingent upon the sale and delivery of the Bonds.
[bookmark: _Toc235521144]Agreement to Provide Continuing Disclosure
In compliance with Securities and Exchange Commission Rule 15c2-12 (17 CFR Part 240, Section 240.15c2-12), the District and the Developer have agreed to obtain and to provide certain information to the Trustee, as dissemination agent, on a quarterly basis and certain additional information on an annual basis for dissemination to the Municipal Securities Rulemaking Board. The form of the Continuing Disclosure Agreement is appended as APPENDIX E to this Official Statement. A failure by the District to comply with the requirements of the Continuing Disclosure Agreement will not constitute an Event of Default under the Indentures. The Continuing Disclosure Agreement provides that if the District fails to comply with its obligations thereunder, any Beneficial Owner of the Bonds may take such actions as may be necessary and appropriate, including seeking mandamus or specific performance by court order, to cause the District to comply with its obligations thereunder.
[bookmark: _Toc235521145]Underwriting
D.A. Davidson & Co., Salt Lake City, Utah (the “Underwriter”) has agreed to purchase the Bonds from the District under a Bond Purchase Agreement between the District and the Underwriter (the “Bond Purchase Agreement”). The Bond Purchase Agreement provides that the Underwriter will purchase all the Bonds if any are purchased, and that the obligation to make such purchase is subject to certain terms and conditions set forth in the Bond Purchase Agreement, including, among others, the approval of certain legal matters by counsel.
The 2026A-1 Senior LT Bonds are being sold by the District for a purchase price equal to $__________ (which is equal to the aggregate par amount of the 2026A-1 Senior LT Bonds, [plus/less any [net] original issue premium/discount,] less the aggregate Underwriter’s discount of $__________) pursuant to a purchase contract. The 2026A-2 SR Bonds are being sold by the District for a purchase price equal to $__________ (which is equal to the aggregate par amount of the 2026A-2 SR Bonds, less the aggregate Underwriter’s discount of $__________) pursuant to a purchase contract. The 2026B Subordinate LT Bonds are being sold by the District for a purchase price equal to $__________ (which is equal to the aggregate par amount of the 2026B Subordinate LT Bonds, less the aggregate Underwriter’s discount of $__________) pursuant to a purchase contract. See “Use of Proceeds and Debt Service Requirements—Application of Bond Proceeds.” 
Expenses associated with the issuance of the Bonds are being paid by the District from proceeds of the issue. The right of the Underwriter to receive compensation in connection with this issue is contingent upon the actual sale and delivery of the Bonds. The Underwriter has initially offered the Bonds at the prices or yields set forth on the inside cover of this Official Statement. The initial public offering price of the Bonds may be changed from time to time by the Underwriter without any requirement of prior notice. The Underwriter reserves the right to join with dealers and other investment banking firms in offering the Bonds.
[bookmark: _Toc80178957][bookmark: _Toc230259415][bookmark: _Toc235521146]Municipal Advisor
[__________] is acting as municipal advisor (the “Municipal Advisor”) to the District in connection with the issuance of the Bonds. The Municipal Advisor is not obligated to undertake, and has not undertaken to make, an independent verification or to assume responsibility for the accuracy, completeness, or fairness of the information contained in this Official Statement. The Municipal Advisor will act as an independent advisory firm and will not be engaged in underwriting or distributing the Bonds.
[bookmark: _Toc235521147]Additional Information
Copies of statutes, resolutions, opinions, contracts, agreements, financial and statistical data, and other related reports and documents described in this Official Statement are either publicly available or available upon request with the payment of a reasonable copying, mailing, and handling charge from the sources noted in the Introduction hereto.
[bookmark: _Toc235521148]Official Statement Certification
The preparation of this Official Statement and its distribution has been authorized by the Board. This Official Statement is hereby duly approved by the Board as of the date on the cover page hereof. This Official Statement is not to be construed as an agreement or contract between the District and the purchasers or owners of any Bond.
OLYMPIA PUBLIC INFRASTRUCTURE DISTRICT NO. 2
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[bookmark: _Toc235521150]APPENDIX B
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[bookmark: _Toc147216100][bookmark: _Toc235521151]APPENDIX C

SELECTED DEFINITIONS
“Additional LT Obligations” is defined in the Senior LT Indenture to mean (a) all obligations of the District for borrowed money and reimbursement obligations; (b) all obligations of the District payable from or constituting a lien or encumbrance upon ad valorem tax revenues of the District or any part of the Senior LT Pledged Revenue; (c) all obligations of the District evidenced by bonds, debentures, notes, or other similar instruments, including without limitation any Senior LT Parity Bonds and Subordinate LT Obligations; (d) all obligations of the District to pay the deferred purchase price of property or services; (e) all obligations of the District as lessee under leases, but excluding such obligations outstanding from time to time with respect to which the aggregate maximum repayment costs for all terms thereof do not exceed $500,000; and (f) all obligations of others guaranteed by the District; provided that notwithstanding the foregoing, the term “Additional LT Obligations” does not include:
(i)	obligations which do not obligate the District to impose any tax, fee, or other governmental charge and either: (A) are subject to termination by the District at least annually; or (B) the repayment of which is contingent upon the District’s annual determination to appropriate moneys therefor (other than leases as set forth in (e) above);
(ii)	obligations which are payable solely from the proceeds of Additional LT Obligations, when and if issued;
(iii)	obligations payable solely from periodic, recurring service charges (e.g. not including Contract Fees) imposed by the District for the use of any District facility or service, which obligations do not constitute a debt or indebtedness of the District or an obligation required to be approved at an election under State law;
(iv)	obligations with respect to which the District has irrevocably committed funds (not constituting Senior LT Pledged Revenue) equal to the full amount due or to become due thereunder;
(v)	obligations to reimburse any person in respect of surety bonds, financial guaranties, letters of credit, or similar credit enhancements so long as (A) such surety bonds, financial guaranties, letters of credit, or similar credit enhancements guarantee payment of principal or interest on any Senior LT Parity Bonds or Subordinate LT Obligations, and (B) the reimbursement obligation does not arise unless payment of an equivalent amount (or more) of principal on the Senior LT Parity Bonds or Subordinate LT Obligations has been made, and (C) such reimbursement obligations are payable from the same or fewer revenue sources, with the same or a subordinate lien priority as the Senior LT Parity Bonds or Subordinate LT Obligations supported by the surety bonds, financial guaranties, letters of credit, or similar credit enhancements; 
(vi)	bonds and notes repayable from Contract Fees or related one-time fees;
(vii) bonds and notes repayable pursuant to the Assessment Area Act, Title 11, Chapter 42 of the Utah Code and the Commercial Property Assessed Clean Energy Act, Title 11, Chapter 42a; and
(viii)	any leases outstanding from time to time with respect to which the aggregate maximum repayment costs for all terms thereof do not exceed $500,000, payroll obligations, accounts payable, or taxes incurred or payable in the ordinary course of business of the District. 
“Additional SR Obligations” is defined in the SR Indenture to mean all obligations of the District payable from or constituting a lien or encumbrance upon any part of the SR Pledged Revenue; provided that notwithstanding the foregoing, the term “Additional SR Obligations” does not include obligations to reimburse any person in respect of surety bonds, financial guaranties, letters of credit, or similar credit enhancements so long as (A) such surety bonds, financial guaranties, letters of credit, or similar credit enhancements guarantee payment of principal or interest on any SR Parity Bonds or Subordinate SR Obligations, (B) the reimbursement obligation does not arise unless payment of an equivalent amount (or more) of principal on the SR Parity Bonds or Subordinate SR Obligations has been made, and (C) such reimbursement obligations are payable from the same or fewer revenue sources, with the same or a subordinate lien priority as the SR Parity Bonds or Subordinate SR Obligations supported by the surety bonds, financial guaranties, letters of credit, or similar credit enhancements.
“Additional Subordinate LT Obligations” means (a) all obligations of the District for borrowed money and reimbursement obligations; (b) all obligations of the District payable from or constituting a lien or encumbrance upon ad valorem tax revenues of the District or any part of the Subordinate LT Pledged Revenue; (c) all obligations of the District evidenced by bonds, debentures, notes, or other similar instruments, including without limitation any Parity Bonds, Senior Obligations, and Junior Lien Obligations; (d) all obligations of the District to pay the deferred purchase price of property or services; (e) all obligations of the District as lessee under leases, but excluding such obligations outstanding from time to time with respect to which the aggregate maximum repayment costs for all terms thereof do not exceed $500,000; and (f) all obligations of others guaranteed by the District; provided that notwithstanding the foregoing, the term “Additional Subordinate LT Obligations” does not include:
(i)	obligations which do not obligate the District to impose any tax, fee, or other governmental charge and either: (A) are subject to termination by the District at least annually; or (B) the repayment of which is contingent upon the District’s annual determination to appropriate moneys therefor (other than leases as set forth in (e) above);
(ii)	obligations which are payable solely from the proceeds of Additional Subordinate LT Obligations, when and if issued;
(iii)	obligations payable solely from periodic, recurring service charges imposed by the District for the use of any District facility or service, which obligations do not constitute a debt or indebtedness of the District or an obligation required to be approved at an election under State law;
(iv)	obligations with respect to which the District has irrevocably committed funds (not constituting Subordinate LT Pledged Revenue) equal to the full amount due or to become due thereunder;
(v)	obligations to reimburse any person in respect of surety bonds, financial guaranties, letters of credit, or similar credit enhancements so long as (A) such surety bonds, financial guaranties, letters of credit, or similar credit enhancements guarantee payment of principal or interest on any Parity Bonds, Senior Obligations, or Junior Lien Obligations, (B) the reimbursement obligation does not arise unless payment of an equivalent amount (or more) of principal on the Parity Bonds, Senior Obligations or Junior Lien Obligations has been made, and (C) such reimbursement obligations are payable from the same or fewer revenue sources, with the same or a subordinate lien priority as the Parity Bonds, Senior Obligations, or Junior Lien Obligations supported by the surety bonds, financial guaranties, letters of credit, or similar credit enhancements; 
(vi)	bonds and notes repayable from Contract Fees or related one-time fees, such as the 2026A-1 Special Revenue Bonds;
(vii)	bonds and notes repayable pursuant to the Assessment Area Act, Title 11, Chapter 42 of the Utah Code and the Commercial Property Assessed Clean Energy Act, Title 11, Chapter 42a; and
(viii)	any leases outstanding from time to time with respect to which the aggregate maximum repayment costs for all terms thereof do not exceed $500,000, payroll obligations, accounts payable, or taxes incurred or payable in the ordinary course of business of the District.
“Administrative Expenses” is defined in the Senior LT Indenture to mean an amount reasonably determined by the District as being necessary to pay the District’s expenses reasonably incurred in connection with the administration and operation of the District, including accounting fees, audit expenses, legal fees, insurance premiums, management expenses, board member compensation, and generally all expenses, under which generally accepted accounting practices are properly allocable to administration; however, only such expenses as are reasonably and properly necessary to the efficient administration and operation of the District and permitted under the District Act shall be included, but not in excess of the following: (i) for calendar year 2026, the amount of $50,000, (ii) for each calendar year thereafter, an additional 2.0%; and (iii) in the event of a claim by a third party challenging (A) the creation or existence of the District; (B) the 2026A-1 Senior LT Bonds, any Parity Bonds, any Subordinate LT Obligations, or any bonds secured by Contract Fees (including the 2026A-2 Special Revenue Bonds); and (C) the District’s ability to perform its obligations under the Senior LT Indenture or any resolution, indenture, or other document relating to the issuance of Parity Bonds, Subordinate LT Obligations; or any bonds secured by Contract Fees (including the 2026A-2 Special Revenue Bonds); the amount reasonably necessary to defend the District from such claim to the extent such amount exceeds the limit established (i) and (ii).
“Administrative Expenses” is defined in the SR Indenture to mean an amount reasonably determined by the District as being necessary to pay the District’s expenses reasonably incurred in connection with the administration and operation of the District, including accounting fees, audit expenses, legal fees, insurance premiums, management expenses, board member compensation, and generally all expenses, under which generally accepted accounting practices are properly allocable to administration; however, only such expenses as are reasonably and properly necessary to the efficient administration and operation of the District and permitted under the District Act shall be included, but not in excess of the following: (i) for calendar year 2026, the amount of $50,000, (ii) for each calendar year thereafter, an additional 2.0%; and (iii) in the event of a claim by a third party challenging (A) the creation or existence of the District; (B) the 2026A-2 SR Bonds, any SR Parity Bonds, or Subordinate SR Obligations; and (C) the District’s ability to perform its obligations under the SR Indenture or any resolution, indenture, or other document relating to the issuance of SR Parity Bonds or Subordinate SR Obligations; the amount reasonably necessary to defend the District from such claim to the extent such amount exceeds the limit established (i) and (ii).
“Administrative Expenses” is defined in the Subordinate LT Indenture to mean an amount reasonably determined by the District as being necessary to pay the District’s expenses reasonably incurred in connection with the administration and operation of the District, including accounting fees, audit expenses, legal fees, insurance premiums, management expenses, board member compensation, and generally all expenses, under which generally accepted accounting practices are properly allocable to administration; however, only such expenses as are reasonably and properly necessary to the efficient administration and operation of the District and permitted under the District Act shall be included, but not in excess of the following: (i) for calendar year 2026, the amount of $50,000, (ii) for each calendar year thereafter, an additional 2%; and (iii) in the event of a claim by a third-party challenging (A) the creation or existence of the District; (B) the Bonds, any Parity Bonds, any Subordinate LT Obligations, and any bonds secured by Contract Fees (including the 2026A-2 Special Revenue Bonds); and (C) the District’s ability to perform its obligations under this Indenture or any resolution, indenture, or other document relating to the issuance of Parity Bonds, Subordinate LT Obligations, or any bonds secured by Contract Fees (including the 2026A-2 Special Revenue Bonds); the amount reasonably necessary to defend the District from such claim to the extent such amount exceeds the limit established in (i) and (ii).
“Authorized Denominations” means the amount of $500,000 or any integral multiple of $1,000 in excess thereof, provided that:
(a)	no individual Bond may be in an amount which exceeds the principal amount coming due on any maturity date; and
(b)	in the event a Bond is partially redeemed and the unredeemed portion is less than $500,000, such unredeemed portion of such Bond may be issued in the largest possible denomination of less than $500,000, in an integral multiple of $1,000.
“Beneficial Owner” means any person for which a Participant acquires an interest in the Bonds, which may be evidenced by the Participant’s records or an affidavit provided by such owner..
“Bond Consent” means the consent to the issuance of up to $[_________] of limited tax bonds dated on or before [_______], 2026 signed by 100% of the surface property owners within the boundaries of the District. 
“Bond Resolution” means the resolution authorizing the issuance of the Bonds and the execution of the Indentures, certified by the Clerk/Secretary or Assistant Clerk/Secretary of the District to have been duly adopted by the District and to be in full force and effect on the date of such certification, including any amendments or supplements made thereto. 
“Business Day” means a day on which the Trustee or banks or trust companies in Salt Lake City, Utah, or in New York, New York, are not authorized or required to remain closed and on which the New York Stock Exchange is not closed.
“Cede” means Cede & Co., the nominee of DTC as record owner of the Bonds, or any successor nominee of DTC with respect to the Bonds.
“City” means Herriman City, Utah. 
“Code” means the Internal Revenue Code of 1986, as amended and in effect as of the date of issuance of the 2026A-1 Senior LT Bonds.
“Contract Fee Revenues” is defined in the SR Indenture to mean all amounts received by the District from the Contract Fees either directly or from the City under the Contract Fee Interlocal Agreement. Contract Fee Revenues are net of the collection costs of the City or the District, as applicable. 
“Contract Fees” is defined in the SR Indenture to mean the fees imposed by the District under the Contract Fees Resolution, in the amount of $15,450 for calendar year 2026 and increasing by 3% each year thereafter. 
[bookmark: _Hlk158190342]“Contract Fee Interlocal Agreement” is defined in the SR Indenture to mean the First Amended and Restated Interlocal Cooperation Agreement between the City and the District dated [July 9], 2026. 
“Contract Fees Resolution” is defined in the SR Indenture to mean the Resolution of the Board, adopted on July 9, 2026 imposing the Contract Fees. 
“Counsel” means a person, or firm of which such a person is a member, authorized in any state to practice law.
“County” means Salt Lake County, Utah.
“Developer” means Olympia Land, LLC. 
“District” means the Olympia Public Infrastructure District No. 2.
“District Act” means, collectively, the Special District Act, Title 17B, Chapter 1, Utah Code, and the Limited Purpose Local Government Entities – Local Districts, and the Public Infrastructure District Act, Title 17D, Chapter 4, Utah Code.
“District Representative” means any member of the Board or the person or persons at the time designated to act on behalf of the District by the Bond Resolution or as designated by written certificate furnished to the Trustee containing the specimen signatures of such person or persons and signed on behalf of the District by its Chair or Vice Chair and attested by its Clerk or Assistant Clerk, and any alternate or alternates designated as such therein.
“DTC” means The Depository Trust Company, a limited purpose trust company organized under the laws of the State of New York, and its successors and assigns. References herein to DTC shall include any nominee of DTC in whose name any Bonds are then registered.
[bookmark: _Hlk81397538]“Effective Interest Rate” is defined in the SR Indenture to mean, as of the date of the calculation, for any obligations for which the Effective Interest Rate is to be calculated hereunder, the total remaining Interest Cost for such obligations divided by the sum of the products derived by multiplying the remaining principal amount of each such obligation maturing on each maturity date by the number of years from the date of calculation to their respective maturities. In all cases, Effective Interest Rate shall be computed without regard to any option of redemption prior to the designated maturity dates of the obligations, but shall assume the payment of principal due as a result of mandatory sinking fund redemption (i.e., scheduled mandatory principal payments), which mandatory sinking fund redemption dates shall be deemed a maturity of the stated mandatory sinking fund redemption amount for purposes of this definition. For any obligation without a schedule of mandatory principal redemption (e.g., a “cash flow bond”), 100% of the then-outstanding principal of that obligation shall be assumed to mature at the stated maturity date for purposes of this definition.
“Event of Default” means any one or more of the events set forth in the Senior LT Indenture, the SR Indenture, or Subordinate LT Indenture, as applicable.
“Federal Securities” means direct obligations of (including obligations issued or held in book-entry form on the books of), or obligations the principal of and interest on which are unconditionally guaranteed by, the United States of America.
“Fiscal Year” means the 12-month period ending December 31 of each calendar year.
“Government Obligations” means solely one or more of the following: 
(a)	State and Local Government Series issued by the United States Treasury (“SLGS”);
(b)	United States Treasury bills, notes and bonds, as traded on the open market;
(c)	Zero Coupon United States Treasury Bonds; and
(d)	Any other direct obligations of or obligations fully and unconditionally guaranteed as to timely payment by the United States of America (including, without limitation, obligations commonly referred to as “REFCORP strips”).
“Improvements” means public infrastructure and improvements, as permitted by law, the debt for which was approved by the Bond Consent, including without limitation necessary or appropriate equipment.
“Initial Deposit” means the amount of $[_______], which is the amount deposited in the LT Surplus Fund from proceeds of the 2026A-1 Senior LT Bonds pursuant to the Senior LT Indenture. 
[bookmark: _Hlk81397559]“Interest Cost” is defined in the SR Indenture to mean, the total amount of interest to accrue on obligations (including compounded interest) from the date of calculation to their respective maturities. In all cases Interest Cost shall be computed without regard to any option of redemption prior to the designated maturity dates of the obligations, but shall assume the payment of principal due as a result of mandatory sinking fund redemption (i.e., scheduled mandatory principal payments), which mandatory sinking fund redemption dates shall be deemed a maturity of the stated mandatory sinking fund redemption amount for purposes of this definition. For any obligation without a schedule of mandatory principal redemption (e.g., a “cash flow bond”), for purposes of this definition, 100% of the then-outstanding principal of that obligation shall be assumed to mature at the stated maturity date, and no interest shall be assumed to be paid prior to such stated maturity date (rather, interest shall assume to accrue and compound to such stated maturity date in accordance with the applicable documents authorizing such obligation).
“Junior Lien LT Obligations” is defined in the Subordinate LT Indenture to mean any bonds, notes, debentures, or other multiple fiscal year financial obligations having a lien upon the Subordinate LT Pledged Revenue or any part thereof junior and subordinate to the lien thereon of the 2026B Subordinate LT Bonds, and any other obligation secured by a lien on any ad valorem property taxes of the District and designated by the District, in the resolutions, indentures, or other documents pursuant to which such obligations are issued, as constituting a Junior LT Lien Obligation under the Subordinate LT Indenture, provided that such obligations are required to be issued in accordance with the Subordinate LT Indenture. Any Junior LT Lien Obligation hereafter issued may be issued pursuant to such resolutions, indentures, or other documents as may be determined by the District. Unless specifically designated as such by the District, obligations payable from an Unencumbered Debt Service Mill Levy shall not constitute Junior Lien LT Obligations under the Subordinate LT Indenture. For the avoidance of doubt, the 2026A-2 SR Bonds do not constitute Junior Lien LT Obligations under the Subordinate LT Indenture.
“LT Costs of Issuance Fund” is defined in the Senior LT Indenture to mean the “Olympia Public Infrastructure District No. 2 Limited Tax General Obligation Bonds, Series 2026A-1, LT Costs of Issuance Fund,” established by the Senior LT Indenture.
“LT Surplus Fund” means the “Olympia Public Infrastructure District No. 2 Limited Tax General Obligation Bonds, Series 2026A-1 LT Surplus Fund,” established by the Senior LT Indenture.
[bookmark: _Hlk229494049]“LT Working Capital Fund” means the “Olympia Public Infrastructure District No. 2 Limited Tax General Obligation Bonds, Series 2026A-1, Working Capital Fund” established by the provisions of the Senior LT Indenture for the purposes set forth therein.
“Maximum Surplus Amount” is defined in the Senior LT Indenture to mean an amount equal to $[_________].[footnoteRef:24]* [24: * 	Preliminary; subject to change.] 

“Outstanding” or “Outstanding 2026A-1 Senior LT Bonds” means, as of any particular time, all Bonds which have been duly authenticated and delivered by the Trustee under the Senior LT Indenture, except:
(a)	2026A-1 Senior LT Bonds theretofore cancelled by the Trustee or delivered to the Trustee for cancellation because of payment at maturity or prior redemption;
(b)	2026A-1 Senior LT Bonds for the payment or redemption of which moneys or Federal Securities in an amount sufficient (as determined pursuant to the Senior LT Indenture) shall have been theretofore deposited with the Trustee, or 2026A-1 Senior LT Bonds for the payment or redemption of which moneys or Federal Securities in an amount sufficient (as determined pursuant to the Senior LT Indenture) shall have been placed in escrow and in trust; and
(c)	2026A-1 Senior LT Bonds in lieu of which other 2026A-1 Senior LT Bonds have been authenticated and delivered pursuant to the Senior LT Indenture.
“Outstanding” or “Outstanding 2026A-2 SR Bonds” means, as of any particular time, all Bonds which have been duly authenticated and delivered by the Trustee under this Indenture, except:
(a)	2026A-2 SR Bonds theretofore cancelled by the Trustee or delivered to the Trustee for cancellation because of payment at maturity or prior redemption;
(b)	2026A-2 SR Bonds for the payment or redemption of which moneys or Federal Securities in an amount sufficient (as determined pursuant to the SR Indenture) shall have been theretofore deposited with the Trustee, or 2026A-2 SR Bonds for the payment or redemption of which moneys or Federal Securities in an amount sufficient (as determined pursuant to the SR Indenture) shall have been placed in escrow and in trust; and
(c)	2026A-2 SR Bonds in lieu of which other 2026A-2 SR Bonds have been authenticated and delivered pursuant to the SR Indenture.
“Outstanding” or “Outstanding 2026B Subordinate LT Bonds” means, as of any particular time, all Bonds which have been duly authenticated and delivered by the Trustee under the Subordinate LT Indenture, except:
(a)	2026B Subordinate LT Bonds theretofore cancelled by the Trustee or delivered to the Trustee for cancellation because of payment at maturity or prior redemption;
(b)	2026B Subordinate LT Bonds for the payment or redemption of which moneys or Federal Securities in an amount sufficient (as determined pursuant to the Subordinate LT Indenture) shall have been theretofore deposited with the Trustee, or 2026B Subordinate LT Bonds for the payment or redemption of which moneys or Federal Securities in an amount sufficient (as determined pursuant to the Subordinate LT Indenture) shall have been placed in escrow and in trust; and
(c)	2026B Subordinate LT Bonds in lieu of which other 2026B Subordinate LT Bonds have been authenticated and delivered pursuant to the Subordinate LT Indenture.
“Owner(s)” or “Owner(s) of Bonds” means the registered owner(s) of any Bond(s) as shown on the registration books maintained by the Trustee, including the Depository for the Bonds, if any, or its nominee.
“Participants” means any broker-dealer, bank, or other financial institution from time to time for which DTC or another Depository holds the Bonds.
“Performance Bond” means any surety bond, letter of credit, financial institution bond, cash, assignment of rights, lien, or other equivalent security required by a political subdivision of the State or an agency of a political subdivision of the State in connection with the construction of the Improvements.
“Permitted Investments” means any of the following securities:
(a)	Government Obligations;
(b)	Obligations of any of the following federal agencies which obligations represent full faith and credit obligations of the United States of America including: the Export-Import Bank of the United States; the Government National Mortgage Association; the Federal Housing Administration; the Maritime Administration: General Services Administration, Small Business Administration; or the Department of Housing and Urban Development (PHA’s);
(c)	Money market funds rated “AAAm” or “AAAm-G” or better by S&P and/or the equivalent rating or better of Moody’s (if so rated), including money market funds from which the Trustee or its affiliates derive a fee for investment advisory services to the fund; 
(d)	Commercial paper which is rated at the time of purchase in the single highest classification, P-1 by Moody’s or A-1+ by S&P, and which matures not more than 270 days after the date of purchase;
(e)	Bonds, notes or other evidences of indebtedness rated “AAA” by S&P and “Aaa” by Moody’s issued by the Federal National Mortgage Association or the Federal Home Loan Mortgage Corporation with remaining maturities not exceeding three years;
(f)	U.S. dollar denominated deposit accounts, federal funds and banker’s acceptances with domestic commercial banks, including the Trustee and its affiliates, which have a rating on their short-term certificates of deposit on the date of purchase of “A-1” or “A-1+” by S&P and “P-1” by Moody’s and maturing no more than 360 days after the date of purchase (ratings on holding companies are not considered as the rating of the bank);
(g)	The fund held by the Treasurer for the State of Utah and commonly known as the Utah State Public Treasurer’s Investment Fund; and
(h)	Any other investments or securities permitted for investment of public funds under the State Money Management Act of 1974, Title 51, Chapter 7, Utah Code, including investments contracts permitted by Section 51-7-17(2)(d) thereof.
“Project” means the financing, acquisition, construction, or installation of any portion of the Improvements.
“Project Costs” means the District’s costs properly attributable to the Project or any part thereof, including reimbursement or payment of such costs in accordance with the Infrastructure Acquisition and Reimbursement Agreement, including without limitation:
(a)	the costs of labor and materials, of machinery, furnishings, and equipment, and of the restoration of property damaged or destroyed in connection with construction work;
(b)	any amounts necessary to meet any Performance Bond requirements relating to the construction of the Project;
(c)	the costs of insurance premiums, indemnity and fidelity bonds, financing charges, bank fees, taxes, or other municipal or governmental charges lawfully levied or assessed;
(d)	administrative and general overhead costs;
(e)	the costs of surveys, appraisals, plans, designs, specifications, and estimates;
(f)	the costs, fees, and expenses of printers, engineers, architects, construction management, financial consultants, accountants, legal advisors, or other agents or employees;
(g)	the costs of publishing, reproducing, posting, mailing, or recording documents;
(h)	the costs of contingencies or reserves;
(i)	the costs of issuing the Bonds;
(j)	the costs of amending the Senior LT Indenture, the SR Indenture, the Subordinate LT Indenture, the Bond Resolution, or any other instrument relating to the Bonds or the Project;
(k)	the costs of repaying any short-term financing, construction loans, and other temporary loans, and of the incidental expenses incurred in connection with such loans;
(l)	the costs of acquiring any property, rights, easements, licenses, privileges, agreements, and franchises;
(m)	the costs of demolition, removal, and relocation;
(n)	the costs of organizing the District; and
(o)	all other lawful costs as determined by the Board.
“Refunding SR Parity Bonds” means SR Parity Bonds issued solely for the purpose of refunding all or any portion of the 2026A-2 SR Bonds or any other SR Parity Bonds or Subordinate SR Obligations; provided, however, that proceeds of such SR Parity Bonds may also be applied to pay all expenses in connection with such refunding, to fund reserve funds and capitalized interest, and to pay the costs of letters of credit, credit facilities, interest rate exchange agreements, bond insurance, or other financial products pertaining to such refunding.
“Refunding LT Senior Obligations” is defined in the Subordinate LT Indenture to mean LT Senior Obligations issued solely for the purpose of refunding all or any portion of the 2026A-1 Senior LT Bonds, any other LT Senior Obligations, the 2026B Subordinate LT Bonds, or any other LT Subordinate Parity Bonds; provided, however, that proceeds of such LT Senior Obligations may also be applied to pay all expenses in connection with such refunding, to fund reserve funds and capitalized interest, and to pay the costs of letters of credit, credit facilities, interest rate exchange agreements, bond insurance, or other financial products pertaining to such refunding.
“Senior LT Bond Year” is defined in the Senior LT Indenture to mean the period commencing on the date of issuance of the 2026A-1 Senior LT Bonds to March 1, 2027; and, thereafter, the period from March 2 of any calendar year to March 1 of the following calendar year.
“Senior Debt” means, for any particular calculation date, the aggregate outstanding principal amount (or, if issued as capital appreciation bonds, the then accreted value), as of such calculation date, of the Senior Bonds and any Senior LT Parity Bonds.
“Senior Debt to Taxable Value Ratio” means, as of any date of calculation, the ratio derived by dividing the then-outstanding principal amount of the Senior Debt by the most recent Taxable Value of the District, which ratio calculation shall be set forth in a written certificate of the District Representative provided to the Trustee. 
“Senior LT Bond Fund” means the “Olympia Public Infrastructure District No. 2 Limited Tax General Obligation Bonds, Series 2026A-1, Senior LT Bond Fund,” established by the Senior LT Indenture for the purpose of paying the principal of, premium if any, and interest on the 2026A-1 Senior LT Bonds. 
“Senior LT Interest Payment Date” is defined in the Senior LT Indenture to mean March 1 of each year, commencing March 1, 2027 and continuing for so long as the 2026A-1 Senior LT Bonds are Outstanding.
“Senior LT Obligations” means, collectively, the 2026A-1 Senior LT Bonds, any obligations constituting “Parity Bonds” under the Senior LT Indenture, and any other obligation of the District so designated by the District as a Senior Obligation (such that any ad valorem property taxes imposed for the payment thereof will constitute a Senior Obligation Mill Levy under the Subordinate LT Indenture), provided that such obligations (other than the 2026A-1 Senior LT Bonds) are required to be issued in accordance with the provisions of the Subordinate LT Indenture. Senior LT Obligations includes any obligation of the District issued as general obligation debt. Any Senior LT Obligations hereafter issued may be issued pursuant to such resolutions, indentures, or other documents as may be determined by the District, and shall be designated in such resolutions, indentures or other documents as constituting Senior LT Obligations under the Subordinate LT Indenture. Unless specifically designated as such by the District, obligations payable from an Unencumbered Debt Service Mill Levy shall not constitute Senior Obligations under the Senior LT Indenture. For the avoidance of doubt, the 2026A-2 SR Bonds do not constitute Senior LT Obligations under the Subordinate LT Indenture.
“Senior LT Parity Bonds” means any bonds, notes, debentures, or other multiple fiscal year financial obligations having a lien upon the Senior LT Pledged Revenue or any part thereof on parity with the lien thereon of the 2026A-1 Senior LT Bonds, and any other obligation secured by a lien on any ad valorem property taxes of the District and designated by the District, in the resolutions, indentures, or other documents pursuant to which such obligations are issued, as constituting a Senior LT Parity Bond under the Senior LT Indenture, provided that such obligations are required to be issued in accordance with the Senior LT Indenture. Any Senior LT Parity Bonds hereafter issued may be issued pursuant to such resolutions, indentures, or other documents as may be determined by the District, and shall be designated in such resolutions, indentures or other documents as constituting Senior LT Parity Bonds under the Senior LT Indenture. Unless specifically designated as such by the District, obligations payable from an Unencumbered Debt Service Mill Levy shall not constitute Senior LT Parity Bonds under the Senior LT Indenture. For the avoidance of doubt, the 2026A-2 SR Bonds do not constitute Senior LT Parity Bonds under the Senior LT Indenture. 
“Senior LT Parity Bonds Maximum Surplus Amount” is defined in the Senior LT Indenture to mean with respect to any particular series of Senior LT Parity Bonds, an amount equal to 20% of the original par amount of such Senior LT Parity Bonds.
“Senior LT Pledged Revenue” is defined in the Senior LT Indenture as the following:
(a) all Senior Property Tax Revenues;
(b) all Senior Pioneering Agreement Revenues, if any; and
(c) any other legally available moneys which the District determines, in its absolute discretion, to credit to the Senior LT Bond Fund.
“Senior LT Project Fund” means the “Olympia Public Infrastructure District No. 2 Limited Tax General Obligation Bonds, Series 2026A-1, Senior LT Project Fund,” established by the Senior LT Indenture for the purpose of paying the Project Costs.
“Senior LT Refunding Parity Bonds” is defined in the Senior LT Indenture to mean Senior LT Parity Bonds issued solely for the purpose of refunding all or any portion of the 2026A-1 Senior LT Bonds, any other Senior LT Parity Bonds, or Subordinate LT Obligations; provided, however, that proceeds of such Senior LT Parity Bonds may also be applied to pay all expenses in connection with such refunding, to fund reserve funds and capitalized interest, and to pay the costs of letters of credit, credit facilities, interest rate exchange agreements, bond insurance, or other financial products pertaining to such refunding.
“Senior LT Trust Estate” is defined in the Senior LT Indenture as the moneys, securities, revenues, receipts, and funds transferred, pledged, and assigned to the Trustee pursuant to the Granting Clauses of the Senior LT Indenture.
“Senior Obligation Mill Levy” means the sum of the Senior Required Mill Levy and any other ad valorem property tax levy required to be imposed by the District for the payment of Senior LT Obligations.
“Senior Property Tax Revenues” means all moneys derived from imposition by the District of the Senior Required Mill Levy (including the allocation to the District of any uniform fees related to personal property). Senior Property Tax Revenues are net of the collection costs of the County and any tax refunds or abatements authorized by or on behalf of the County.
“Senior LT Record Date” is defined in the Senior LT Indenture to mean the 15th day of the calendar month next preceding each Senior LT Interest Payment Date. 
“Senior Required Mill Levy” an ad valorem property tax on the taxable property in the District each year in an amount which, if imposed by the District for collection in the current calendar year, after the deduction of the Administrative Expenses and Trustee Fees (each as defined herein), would generate Senior Property Tax Revenues sufficient to pay the principal of, premium if any, and interest on the 2026A-1 Senior LT Bonds as the same become due and payable (less any amount thereof for which amounts are then on deposit in the Senior LT Bond Fund) but not in excess of 0.004 per dollar of taxable value; provided, however, that for so long as the amount on deposit in the LT Surplus Fund is less than the Maximum Surplus Amount, the Senior Required Mill Levy shall be equal to 0.004 per dollar of taxable value, or such lesser amount which, if imposed by the District for collection in the current calendar year, after the deduction of the Administrative Expenses and Trustee Fees, would generate Senior Property Tax Revenues (A) sufficient to pay the principal of, premium if any, and interest on the 2026A-1 Senior LT Bonds as the same become due and payable, and to fully fund the LT Surplus Fund to the Maximum Surplus Amount, or (B) which, when combined with moneys then on deposit in the Senior LT Bond Fund and the LT Surplus Fund, will pay the 2026A-1 Senior LT Bonds in full in the Senior LT Bond Year such levy is collected; provided however, that pursuant to 17D-4-301(13) of the Utah Code, in the event of any statutory change in the methodology of assessment or collection of property taxes in a manner that reduces the Senior Property Tax Revenues, the District may charge a rate sufficient to receive the amount of property taxes the District would have received before the statutory change in order to pay the debt service on Outstanding 2026A-1 Senior LT Bonds.
“Special Record Date” means the record date for determining Bond ownership for purposes of paying unpaid interest, as such date may be determined pursuant to the applicable Indenture.
“SR Bond Fund” means the “Olympia Public Infrastructure District No. 2 Special Revenue Bonds, Series 2026A-2, Bond Fund,” established by the SR Indenture for the purpose of paying the principal of, premium if any, and interest on the 2026A-2 SR Bonds.
“SR Bond Year” is defined in the SR Indenture to mean the period commencing on the date of issuance of the 2026A-2 SR Bonds to December 1, 2026, and, thereafter, the period from December 2 of any calendar year to December 1 of the following calendar year.
“SR Costs of Issuance Fund” is defined in the SR Indenture to means the “Olympia Public Infrastructure District No. 2 Special Revenue Bonds, Series 2026A-2, Costs of Issuance Fund,” established by the SR Indenture.
“SR Interest Payment Date” is defined in the SR Indenture to mean December 1 of each year, commencing December 1, 2026 and continuing for so long as the Bonds are Outstanding.
“SR Parity Bonds” means any bonds, notes, debentures, or other multiple fiscal year financial obligations having a lien upon the SR Pledged Revenue or any part thereof on parity with the lien thereon of the 2026A-2 SR Bonds and designated by the District, in the resolutions, indentures, or other documents pursuant to which such obligations are issued, as constituting a SR Parity Bond under the SR Indenture, provided that such obligations are required to be issued in accordance with the provisions of the SR Indenture. Any SR Parity Bonds hereafter issued may be issued pursuant to such resolutions, indentures, or other documents as may be determined by the District, and shall be designated in such resolutions, indentures or other documents as constituting SR Parity Bonds hereunder. For the avoidance of doubt, the 2026A-1 Senior LT Bonds do not constitute SR Parity Bonds under the SR Indenture.
“SR Pledged Revenue” is defined in the SR Indenture as the following: 
(d) all Contract Fee Revenues; and
(e) any other legally available moneys which the District determines, in its absolute discretion, to credit to the SR Bond Fund.
“SR Project Fund” means the “Olympia Public Infrastructure District No. 2 Special Revenue Bonds, Series 2026A-2, Project Fund,” established by the provisions of the SR Indenture for the purpose of paying the Project Costs.
“SR Record Date” is defined in the SR Indenture to mean the 15th day of the calendar month next preceding the SR Interest Payment Date.
“SR Trust Estate” is defined in the SR Indenture as the moneys, securities, revenues, receipts, and funds transferred, pledged, and assigned to the Trustee pursuant to the Granting Clauses in the SR Indenture.
“State” means the State of Utah.
“Subordinate Interest Payment Date” is defined in the Subordinate LT Indenture to mean March 15 of each year, commencing March 15, 2027 and continuing for so long as the 2026B Subordinate LT Bonds are Outstanding.
“Subordinate LT Bond Year” is defined in the Subordinate LT Indenture to mean the period commencing on the date of issuance of the 2026B Subordinate LT Bonds to March 15, 2027; and, thereafter, the period from March 16 of any calendar year to March 15 of the following calendar year.
“Subordinate LT Bond Fund” means the “Olympia Public Infrastructure District No. 2 Subordinate Limited Tax General Obligation Bonds, Series 2026B, Subordinate LT Bond Fund,” established by the Subordinate LT Indenture for the purpose of paying the principal of, premium if any, and interest on the 2026B Subordinate LT Bonds.
“Subordinate LT Obligations” means any bonds, notes, debentures, or other multiple fiscal year financial obligations having a lien upon the Senior LT Pledged Revenue or any part thereof junior and subordinate to the lien thereon of the 2026A-1 Senior LT Bonds, and any other obligation secured by a lien on any ad valorem property taxes of the District and designated by the District, in the resolutions, indentures, or other documents pursuant to which such obligations are issued, as constituting a Subordinate LT Obligation under the Senior LT Indenture, provided that such obligations are required to be issued in accordance with the Senior LT Indenture. Any Subordinate LT Obligations hereafter issued may be issued pursuant to such resolutions, indentures, or other documents as may be determined by the District. For the avoidance of doubt, the 2026A-2 SR Bonds to do not constitute Subordinate LT Obligations under the Senior LT Indenture. 
“Subordinate LT Parity Bonds” means any bonds, notes, debentures, or other multiple fiscal year financial obligations having a lien upon the Subordinate LT Pledged Revenue or any part thereof on parity with the lien thereon of the 2026B Subordinate LT Bonds, and any other obligation secured by a lien on any ad valorem property taxes of the District and designated by the District, in the resolutions, indentures, or other documents pursuant to which such obligations are issued, as constituting a Subordinate LT Parity Bond under the Subordinate LT Indenture, provided that such obligations are required to be issued in accordance with the provisions of the Subordinate LT Indenture. Any Subordinate LT Parity Bonds hereafter issued may be issued pursuant to such resolutions, indentures, or other documents as may be determined by the District, and shall be designated in such resolutions, indentures or other documents as constituting Subordinate LT Parity Bonds under the Subordinate LT Indenture. Unless specifically designated as such by the District, obligations payable from an Unencumbered Debt Service Mill Levy shall not constitute Parity Bonds under the Subordinate LT Indenture. For the avoidance of doubt, the 2026A-2 SR Bonds do not constitute Subordinate LT Parity Bonds under the Subordinate LT Indenture.
“Subordinate LT Pledged Revenue” means the following:
(a) all Subordinate Property Tax Revenues;
(b) all Subordinate Pioneering Agreement Revenues, if any; and
(c) any other legally available moneys which the District determines, in its absolute discretion, to credit to the Subordinate LT Bond Fund.
“Subordinate LT Project Fund” means the “Olympia Public Infrastructure District No. 2 Subordinate Limited Tax General Obligation Bonds, Series 2026B, Subordinate LT Project Fund,” established by the Subordinate LT Indenture for the purpose of paying the Project Costs.
“Subordinate Pioneering Agreement Revenues” means all revenues received by the District pursuant to the Pioneering Agreement, after deduction of any amount thereof used, paid, pledged or otherwise applied to the paying of any Senior LT Obligations.
“Subordinate Property Tax Revenues” means all moneys derived from imposition by the District of the Subordinate Required Mill Levy (including the allocation to the District of any uniform fees related to personal property). Subordinate Property Tax Revenues are net of the collection costs of the County and any tax refunds or abatements authorized by or on behalf of the County.
“Subordinate LT Record Date” is defined in the Subordinate LT Indenture to mean the last day of the calendar month next preceding the Subordinate LT Interest Payment Date.
“Subordinate LT Trust Estate” is defined in the Subordinate LT Indenture as the moneys, securities, revenues, receipts, and funds transferred, pledged, and assigned to the Trustee pursuant to the Granting Clauses of the Subordinate LT Indenture.
“Subordinate Required Mill Levy” means an ad valorem property tax on the taxable property in the District each year in an amount equal to (i) 0.004 per dollar of taxable value less the Senior Obligation Mill Levy, or (ii) such lesser amount which, if imposed by the District for collection in the current calendar year, would, after the deduction of the Administrative Expenses and Trustee Fees, generate Subordinate Property Tax Revenues which, when combined with moneys then on deposit in the Subordinate LT Bond Fund, will pay the 2026B Subordinate LT Bonds in full in the Subordinate LT Bond Year such levy is collected; provided however, that pursuant to 17D-4-301(13) of the Utah Code, in the event of any statutory change in the methodology of assessment or collection of property taxes in a manner that reduces the Subordinate Property Tax Revenues, the District may charge a rate sufficient to receive the amount of property taxes the District would have received before the statutory change in order to pay the debt service on Outstanding 2026B Subordinate LT Bonds.
“Subordinate SR Obligations” means any bonds, notes, debentures, or other multiple fiscal year financial obligations having a lien upon the SR Pledged Revenue or any part thereof junior and subordinate to the lien thereon of the 2026A-2 SR Bonds, and designated by the District, in the resolutions, indentures, or other documents pursuant to which such obligations are issued, as constituting a Subordinate SR Obligation hereunder, provided that such obligations are required to be issued in accordance with the provisions of the SR Indenture. Any Subordinate SR Obligations hereafter issued may be issued pursuant to such resolutions, indentures, or other documents as may be determined by the District. For the avoidance of doubt, the 2026A-1 Senior LT Bonds do not constitute Subordinate SR Obligations under the SR Indenture.
“Taxable Value” means the most recent assessed valuation of all taxable property of the District, as calculated and recorded by the County Assessor prior to November 1 of each year, or on such other date as may be established by law for the preparation of assessment rolls.
“Trustee” means Zions Bancorporation, National Association, in Midvale, Utah, in its capacity as trustee under the Senior LT Indenture, or any successor Trustee, appointed, qualified, and acting as trustee, paying agent, and bond registrar under the provisions of the Senior LT Indenture.
“Trustee Fees” are defined in the Senior LT Indenture as the amount of the fees and expenses of the Trustee charged or incurred in connection with the performance of its ordinary services and duties under the Senior LT Indenture (and any other indenture entered into by the District in connection with Senior LT Parity Bonds or Subordinate LT Obligations), as the same become due and payable, as described in the Senior LT Indenture, but not in excess of $4,000 annually per bond issue then outstanding, commencing in calendar year 2026; and (ii) this definition does not include expenses incurred by the Trustee in connection with the performance of extraordinary services and duties as described in the Senior LT Indenture, which expenses shall be payable by the District in accordance with the provisions thereof. 
“Trustee Fees” are defined in the SR Indenture as the amount of the fees and expenses of the Trustee charged or incurred in connection with the performance of its ordinary services and duties under the SR Indenture (and under any other indenture entered into by the District in connection with Parity Bonds or Subordinate SR Obligations), as the same become due and payable, as described in the SR Indenture, but not in excess of $3,000 annually per bond issue then outstanding, commencing in calendar year 2026; provided however, that this definition does not include fees of the Trustee and expenses incurred by the Trustee in connection with the performance of extraordinary services and duties as described in the SR Indenture, which expenses shall be payable by the District in accordance with the provisions thereof. This definition does not include any fees and expenses of the Trustee charged or incurred in connection with the 2026A-1 Senior LT Bonds, which will be paid in accordance with the Senior LT Indenture.
“Trustee Fees” are defined in the Subordinate LT Indenture as the amount of the fees and expenses of the Trustee charged or incurred in connection with the performance of its ordinary services and duties hereunder (and any other indenture entered into by the District in connection with Parity Bonds or Subordinate LT Obligations), as the same become due and payable, as described in the Subordinate LT Indenture, but not in excess of $3,000 annually per bond issue then outstanding, commencing in calendar year 2026; provided, however, that this definition does not include the fees of the Trustee and expenses incurred by the Trustee in connection with the performance of extraordinary services and duties as described in the Subordinate LT Indenture, which expenses shall be payable by the District in accordance with the provisions thereof.  This definition does not include any fees and expenses of the Trustee charged or incurred in connection with the 2026A-2 Special Revenue Bonds, which will be paid in accordance with the 2026A-2 SR Indenture.
“Underwriter” means D.A. Davidson & Co., of Salt Lake City, Utah, the original purchaser of the Bonds.
“Utah Code” means the Utah Code Annotated 1953, as amended.
“2026A-1 Senior LT Bonds” means the District’s Limited Tax General Obligation Bonds, Series 2026A-1, in the aggregate principal amount of $[PAR A-1][footnoteRef:25]* dated as of the date of issuance and issued by the District pursuant to the Senior LT Indenture. [25: * 	Preliminary; subject to change.] 

“2026A-2 SR Bonds” means the District’s Special Revenue Bonds, Series 2026A-2, in the aggregate principal amount of $[PAR A-2]* dated as of the date of issuance and issued by the District pursuant to the SR Indenture.
“2026B Subordinate LT Bonds” means the District’s Subordinate Limited Tax General Obligation Bonds, Series 2026B, issued in the aggregate principal amount of $[PAR-B][footnoteRef:26]* dated as of the date of issuance and issued by the District pursuant to the Subordinate LT Indenture. [26: * 	Preliminary; subject to change.] 
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[bookmark: _Toc235521152]APPENDIX D

ECONOMIC AND DEMOGRAPHIC INFORMATION
The following demographic information is provided solely as background information regarding Salt Lake County (the “County”), the general area in which the District is located. The County is the economic and population center of the State. Based on 2020 Census data, the County has approximately 36% of the total population of the State. The State capital, Salt Lake City, is located in the County. 
[bookmark: _Hlk198722414]County and State Population
	Year
	County
	% Change
	State
	% Change

	2025 Estimate
	1,220,916
	0.28%
	3,538,904
	1.03%

	2024 Estimate
	1,217,454
	0.99
	3,502,983
	1.56

	2023 Estimate
	1,205,509
	0.90
	3,449,259
	1.63

	[bookmark: _Hlk170222950]2022 Estimate
	1,194,746
	0.68
	3,393,928
	1.62

	2021 Estimate
	1,186,648
	0.12
	3,339,874
	2.09

	[bookmark: _Hlk100306161]2020 Census
	1,185,238
	2.14
	3,271,616
	2.05

	2019 Estimate
	1,160,437
	1.02
	3,205,958
	1.66

	2018 Estimate
	1,148,692
	1.05
	3,153,550
	1.69

	2017 Estimate
	1,136,719
	1.48
	3,101,042
	1.95

	2016 Estimate
	1,120,109
	1.62
	3,041,868
	2.01

	
	
	
	
	

	2010 Census
	1,029,655
	–
	2,763,885
	–


	
(Source:  U.S. Census Bureau, Population Division.) 
Note:  The 2010 and 2020 Census are as of April 1 of those years; the annual population estimates are as of July 1 of the year given.  Estimates are subject to change.  

Rate of Unemployment – Annual Average
	Year
	County
	State
	United States

	2024
	3.2%
	3.2%
	4.0%

	2023
	2.7
	2.7
	3.6

	2022
	2.4
	2.4
	3.6

	2021
	2.9
	2.8
	5.3

	2020
	5.3
	4.8
	8.1

	2019
	2.5
	2.5
	3.7

	2018
	2.9
	2.9
	3.9

	2017
	3.0
	3.1
	4.4

	2016
	3.1
	3.3
	4.9

	2015
	3.3
	3.5
	5.3


	
(Source:  Utah Department of Workforce Services and the U.S. Department of Labor.) 
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	[bookmark: _Hlk100306363][bookmark: _Hlk104907643][bookmark: _Hlk230339893]LABOR FORCE (1)
	2025
	2024
	2023
	2022
	2021

	Labor Force (annual average)
	n/a
	693,444
	681,550
	664,322
	645,193

	Employed (annual average)
	n/a
	671,267
	663,016
	648,471
	626,701

	Unemployed (annual average)
	n/a
	21,177
	18,534
	15,851
	18,492

	Average Employment (Non-Farm Jobs)
	820,278
	808,015
	800,225
	783,881
	750,123

	   % Change Prior Year
	1.52
	0.98
	2.09
	4.50
	4.08

	Average Employment by Sector:
	
	
	
	
	

	Agriculture, Forestry, Fishing & Hunting
	562 
	572 
	600
	505 
	433 

	Mining
	3,252 
	3,476 
	3,419
	3,101 
	2,711 

	Utilities
	2,918 
	2,755 
	2,674
	2,621 
	2,540 

	Construction
	56,396 
	55,073 
	54,136
	52,254 
	49,403 

	Manufacturing
	62,657 
	60,989 
	61,937
	61,233 
	58,412 

	Wholesale Trade
	39,434 
	40,100 
	38,399
	36,899 
	34,826 

	Retail Trade
	71,110 
	73,066 
	73,842
	75,693 
	75,837 

	Transportation and Warehousing
	51,115 
	50,974 
	50,935
	48,540 
	46,635 

	Information
	24,010 
	23,459 
	24,260
	24,535 
	21,586 

	Finance and Insurance
	52,216 
	51,877 
	51,142
	51,666 
	51,570 

	Real Estate and Rental and Leasing
	13,597 
	12,882 
	12,605
	12,320 
	11,964 

	Professional, Scientific & Technical Services
	75,902 
	76,023 
	75,975
	73,906 
	67,717 

	Management of Companies and Enterprises
	17,381 
	16,898 
	16,780
	16,336 
	16,041 

	Administrative, Support, Waste 
     Management, & Remediation
	52,095 
	49,971 
	51,294
	52,504 
	50,714 

	Education Services
	71,383 
	68,673 
	66,619
	65,262 
	62,248 

	Health Care and Social Assistance
	97,477 
	93,654 
	90,862
	86,331 
	83,898 

	Arts, Entertainment, and Recreation
	13,965 
	13,241 
	12,260
	11,306 
	9,691 

	Accommodation and Food Services
	57,009 
	57,213 
	56,703
	53,976 
	48,396 

	Other Services and Unclassified Establishments
	23,334 
	23,209 
	23,147
	22,902 
	22,348 

	Public Administration
	34,466 
	33,911 
	32,634
	31,989 
	31,155 

	Total Establishments
	68,084 
	67,171 
	65,069
	62,762 
	62,346 

	Total Wages ($Millions)
	65,197.9
	61,501.2
	58,435.7
	54,673.5
	49,206.1



	INCOME AND WAGES
	2025
	2024
	2023
	2022
	2021

	Total Personal Income ($000) (2)
	n/a
	$91,748,267 
	$86,904,107 
	$80,769,549 
	$76,936,492 

	Per Capita Income (2)
	n/a
	75,434 
	72,387 
	67,745 
	64,843 

	Median Household Income (1)
	n/a
	99,008
	94,658
	91,713
	80,676

	Average Monthly Nonfarm Wage (1)
	$6,624
	6,343
	6,085
	5,812
	5,466

	
	
	
	
	
	

	SALES & CONSTRUCTION
	2025
	2024
	2023
	2022
	2021

	Gross Taxable Sales ($000,000) (3)
	43,966.8
	42,782.1
	41,950.6
	41,687.3
	37,173.7

	New Dwelling Units (4)
	7,253
	4,093
	8,824
	8,864
	11,037

	Total Construction Value ($000) (4)
	3,955,821.0
	3,565,252.3
	4,463,195.5
	3,992,958.0
	4,343,554.3

	New Residential Value ($000) (4)
	1,821,054.7
	1,015,070.2
	2,147,646.1
	1,711,278.5
	2,153,788.4

	New Nonresidential Value ($000) (4)
	1,153,450.7
	637,834.0
	910,557.6
	1,303,331.3
	1,056,514.3


	
(Sources:  (1) Utah Department of Workforce Services; (2) U.S. Department of Commerce, Bureau of Economic Analysis, last updated February 2026; (3) Utah State Tax Commission; (4) University of Utah Ivory-Boyer Construction Database; Total Construction Value includes additions/alterations/repairs.)  


Major Employers in the County

	Company
	Industry
	Employment Range

	University of Utah
	Higher Education
	20,000+

	Intermountain Health Care
	Health Care
	20,000+

	State of Utah
	State Government
	10,000-14,999

	Granite School District
	Public Education
	7,000-9,999

	Jordan School District
	Public Education
	7,000-9,999

	Amazon.com
	Local Messengers and Delivery
	7,000-9,999

	Salt Lake County
	Local Government
	5,000-6,999

	Wal-Mart Associates
	Warehouse Clubs and Supercenters
	5,000-6,999

	Delta Airlines
	Passenger Air Transportation
	5,000-6,999

	Canyons School District
	Public Education
	4,000-4,999

	ARUP Laboratories
	Medical Laboratories
	4,000-4,999

	Salt Lake City
	Local Government
	3,000-3,999

	VA Salt Lake City Health Care
	Hospitals
	3,000-3,999

	Smith's
	Supermarkets
	3,000-3,999

	United Parcel Service
	Couriers and Express Delivery
	3,000-3,999

	Salt Lake City School District
	Public Education
	3,000-3,999

	US Postal Service
	Postal Service
	3,000-3,999

	Salt Lake Community College
	Junior Colleges
	3,000-3,999

	Biofire Diagnostics
	Biotechnology R&D
	2,000-2,999

	Zions Bancorporation
	Commercial Banking
	2,000-2,999

	L3 Technologies
	Instrument Manufacturing
	2,000-2,999

	Kennecott Utah Copper
	Copper Mining
	2,000-2,999

	Fidelity Brokerage Services
	Investment Banking
	2,000-2,999

	Utah Transit Authority
	Mixed Mode Transit
	2,000-2,999

	Harmons
	Supermarkets
	2,000-2,999

	Costco Wholesale
	Warehouse Clubs
	2,000-2,999

	Northrop Grumman
	Aerospace Manufacturing
	2,000-2,999

	Mountain America Credit Union
	Credit Unions
	2,000-2,999

	Merit Medical Systems
	Medical Instrument Manufacturing
	2,000-2,999

	Skywest Airlines
	Passenger Air Transportation
	2,000-2,999

	Select Health
	Medical Insurance Carriers
	2,000-2,999

	Goldman Sachs
	Credit Intermediation
	1,000-1,999

	Wells Fargo Bank
	Commercial Banking
	1,000-1,999

	Discover Products
	Consumer Lending
	1,000-1,999

	Core Innovative Solutions
	Accommodation
	1,000-1,999

	St Marks Hospital
	Hospitals
	1,000-1,999

	Maverik
	Gasoline Stations
	1,000-1,999

	FedEx
	Couriers and Express Delivery
	1,000-1,999

	The Home Depot
	Home Centers
	1,000-1,999

	Edwards Lifesciences
	Medical Instrument Manufacturing
	1,000-1,999

	McDonalds
	Restaurants
	1,000-1,999

	Jordan Valley Hospital
	Hospitals
	1,000-1,999

	Target
	Department Stores
	1,000-1,999

	Becton, Dickinson And Company
	Medical Equipment Wholesalers
	1,000-1,999

	Snowbird Operations
	Accommodation
	1,000-1,999


	
(Source:  Utah Department of Workforce Services; last updated October 2025.)    
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FORM OF CONTINUING DISCLOSURE AGREEMENT
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FORM OF BOND COUNSEL OPINION
Re:	Olympia Public Infrastructure District No. 2, (a) $[PAR A-1] Limited Tax General Obligation Bonds, Series 2026A-1, (b) $[PAR A-2] Limited Tax General Obligation Convertible Capital Appreciation Bonds, Series 2026A-2, and (c) $[PAR B] Subordinate Limited Tax General Obligation Bonds, Series 2026B 
We have acted as bond counsel to Olympia Public Infrastructure District No. 2 (the “District”) in connection with the issuance by the District of its (a) Limited Tax General Obligation Bonds, Series 2026A-1 (the “2026A-1 Senior LT Bonds”), (b) Special Revenue Bonds, Series 2026A-2 (the “2026A-2 SR Bonds”), and (c) Subordinate Limited Tax General Obligation Bonds, Series 2026B (the “2026B Subordinate LT Bonds” and, together with the 2026A-1 Senior LT Bonds and the 2026A-2 SR Bonds, the “Bonds”). The Bonds are issued pursuant to (i) a resolution adopted by the Board of Trustees of the District on July 8, 2026 (the “Bond Resolution”); (ii) an Indenture of Trust (Senior) to be dated as of [INDENTURE MONTH] 1, 2026 (the “Senior LT Indenture”) between the District and Zions Bancorporation, National Association, as trustee (the “Trustee”), with respect to the 2026A-1 Senior LT Bonds, an Indenture of Trust (Special Revenue) to be dated as of [INDENTURE MONTH] 1, 2026 (the “SR Indenture”) between the District and the Trustee, as trustee, and an Indenture of Trust (Subordinate) to be dated as of [INDENTURE MONTH] 1, 2026 (the “Subordinate LT Indenture” and, together with the Senior LT Indenture and the SR Indenture, the “Indentures”) between the District and the Trustee, with respect to the 2026B Subordinate LT Bonds; and (iii) the Public Infrastructure District Act, Title 17D, Chapter 4 (the “PID Act”), Utah Code Annotated 1953, as amended (“Utah Code”), and a portion of the Local Government Bonding Act, Title 11, Chapter 14, Utah Code. The Bonds are being issued for the purpose of paying the Project Costs. A portion of the proceeds of the 2026A-1 Senior LT Bonds will also be issued for the purposes of: (a) funding capitalized interest on the 2026A-1 Senior LT Bonds, (b) funding the Initial Deposit to the LT Surplus Fund, (c) funding the LT Working Capital Fund, and (d) paying other costs in connection with the issuance of the 2026A-1 Senior LT Bonds and the 2026B Subordinate LT Bonds. A portion of the proceeds of the 2026A-2 SR Bonds will also be used to pay costs in connection with the issuance of the 2026A-2 SR Bonds. Capitalized terms used herein and not otherwise defined shall have the meanings given such terms in the Indentures. 
We have examined the law and such certified proceedings and other documents as we deem necessary to render this opinion. As to questions of fact material to our opinion, we have relied upon the representations of the District contained in the Bond Resolution and the Indentures, on the certified proceedings and other certifications of representatives of the District and certifications of others furnished to us without undertaking to verify the same by independent investigation. Our opinion is limited to the matters expressly set forth herein, and we express no opinion concerning any other matters.
Based on the foregoing, we are of the opinion that:
1. The Senior LT Indenture has been duly authorized, executed and delivered by the District, constitutes a valid and binding obligation of the District enforceable against the District and creates a valid lien on the Senior LT Pledged Revenue and the other amounts pledged thereunder for the security of the 2026A-1 Senior LT Bonds.
2. The Subordinate LT Indenture has been duly authorized, executed and delivered by the District, constitutes a valid and binding obligation of the District enforceable against the District and creates a valid lien on the Subordinate LT Pledged Revenue and the other amounts pledged thereunder for the security of the 2026B Subordinate LT Bonds.
3. The 2026A-1 Senior LT Bonds and the 2026B Subordinate LT Bonds have been duly authorized, executed, and delivered by the District and are valid and binding limited tax general obligations of the District payable solely from the Senior LT Pledged Revenue, with respect to the 2026A-1 Senior LT Bonds, and the Subordinate LT Pledged Revenue, with respect to the 2026B Subordinate LT Bonds, and other amounts pledged therefor in the respective Indentures, and are entitled to the benefits and security of the respective Indentures and are legally enforceable in accordance with their terms.
4. All taxable property of the District is subject to an ad valorem tax levy at the rate and in the amount of the Senior Required Mill Levy for the purpose of paying the principal of and interest on the 2026A-1 Senior LT Bonds and at the rate and in the amount of the Subordinate Required Mill Levy for the purpose of paying the principal of and interest on the 2026B Subordinate LT Bonds.
5. The SR Indenture has been duly authorized, executed and delivered by the District, constitutes a valid and binding obligation of the District enforceable against the District and creates a valid lien on the SR Pledged Revenue and the other amounts pledged thereunder for the security of the 2026A-2 SR Bonds.
6. The 2026A-2 SR Bonds are valid, binding, and enforceable special limited obligations of the District, payable solely from a pledge of the SR Pledged Revenue, including Contract Fees imposed under and pursuant to the Contract Fees Resolution; provided, however, that no provision of the Contract Fees Resolution, the SR Indenture or the 2026A-2 SR Bonds, shall be construed as creating a general obligation of the District, or creating a general obligation of the State of Utah or any political subdivision thereof, or as incurring or creating a charge upon the general credit of the District, or its taxing powers.
7. The interest on the Bonds (including any original issue discount properly allocable to an owner thereof) (i) is excludable from gross income for federal income tax purposes and (ii) is not an item of tax preference for purposes of computing the federal alternative minimum tax. The opinions set forth in this paragraph are subject to the condition that the District complies with all requirements of the Internal Revenue Code of 1986, as amended, that must be satisfied subsequent to the issuance of the Bonds in order that interest thereon be, or continue to be, excludable from gross income for federal income tax purposes. The District has covenanted to comply with all of these requirements. Failure to comply with certain of these requirements may cause the interest on the Bonds to be included in gross income for federal income tax purposes retroactive to the date of issuance of the Bonds. 
8. Interest on the Bonds is exempt from State of Utah individual income taxes.
The rights of the owners of the Bonds and the enforceability of the Bonds and the Indentures may be limited by bankruptcy, insolvency, reorganization, moratorium, and other similar laws affecting the rights and remedies of creditors, and by equitable principles, whether considered at law or in equity.

We express no opinion regarding (a) the accuracy, adequacy or completeness of the Official Statement or other offering material relating to the Bonds, except as may be set forth in our supplemental opinion of even date herewith, (b) the attachment, perfection, or priority of the lien on (i) Senior LT Pledged Revenue or other funds created by the Senior LT Indenture, (ii) SR Pledged Revenue or other funds created by the SR Indenture, or (iii) Subordinate LT Pledged Revenue or other funds created by the Subordinate LT Indenture, or (c) the tax consequences arising with respect to the Bonds other than as expressly set forth in this opinion letter.

The opinions given in this opinion letter are given as of the date set forth above, and we assume no obligation to revise or supplement them to reflect any facts or circumstances that may later come to our attention, or any changes in law that may later occur. 

	Respectfully submitted,

4903-7475-4219, v. 7	F-1
[bookmark: _Toc235521155]APPENDIX G

BOOK-ENTRY-ONLY SYSTEM
The information in this section concerning The Depository Trust Company (“DTC”) New York, NY and DTC’s book-entry-only system has been obtained from DTC, and the District and the Underwriter take no responsibility for the accuracy thereof. 
DTC will act as securities depository for the Bonds. The Bonds will be issued as fully-registered securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name as may be requested by an authorized representative of DTC. One fully registered certificate will be issued for the Bonds, as set forth on the inside cover page hereof, in the aggregate principal amount of each maturity of the Bonds and deposited with DTC. 
DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the New York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of the Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments (from over 100 countries) that DTC’s participants (“Direct Participants”) deposit with DTC. DTC also facilitates the post trade settlement among Direct Participants of sales and other securities transactions in deposited securities, through electronic computerized book-entry transfers and pledges between Direct Participants’ accounts. This eliminates the need for physical movement of securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing corporations and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding company for DTC, National Securities Clearing Corporation & Fixed Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust companies and clearing corporations that clear through or maintain a custodial relationship with a Direct Participant, either directly or indirectly (“Indirect Participants”). DTC has a Standard & Poor’s rating of “AA+.” The DTC Rules applicable to its Participants are on file with the Securities and Exchange Commission. More information about DTC can be found at www.dtcc.com and www.dtc.org. 
Purchases of the Bonds under the DTC system must be made by or through Direct Participants, which will receive a credit for the Bonds on DTC’s records. The ownership interest of each actual purchaser of each Bond (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records. Beneficial Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners are, however, expected to receive written confirmations providing details of the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the Bonds are to be accomplished by entries made on the books of Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership interests in the Bonds, except in the event that use of the book entry-system for the Bonds is discontinued. 
To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an authorized representative of DTC. The deposit of Bonds with DTC and their registration in the name of Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of Bonds; DTC’s records reflect only the identity of the Direct Participants to whose accounts such Bonds are credited, which may or may not be the Beneficial Owners. The Direct and Indirect Participants remain responsible for keeping accounts of their holdings on behalf of their customers. 
Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect Participants and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time. Beneficial Owners of the Bonds may wish to take certain steps to augment the transmission to them of notices of significant events with respect to the Bonds, such as redemptions, tenders, defaults, and proposed amendments to the Bond documents. For example, Beneficial Owners of the Bonds may wish to ascertain that the nominee holding the Bonds for their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial Owners may wish to provide their names and addresses to the registrar and request that copies of notices be provided directly to them. 
Redemption notices will be sent to DTC. If less than all of the Bonds within an issue are being redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed. 
Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Bonds unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to the District as soon as possible after the record date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose accounts the Bonds are credited on the record date (identified in a listing attached to the Omnibus Proxy). 
Redemption proceeds, distributions, and dividend payments on the Bonds are to be made to Cede & Co., or such other nominee as may be requested by an authorized representative of DTC. DTC’s practice is to credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from the District or Trustee, on payable date in accordance with their respective holdings shown on DTC’s records. Payments by Participants to Beneficial Owners will be governed by standing instructions and customary practices, as is the case with securities held for the accounts of customers in bearer form or registered in “street name,” and will be the responsibility of such Participant and not of DTC, the Trustee or District, subject to any statutory or regulatory requirements as may be in effect from time to time. Payment of redemption proceeds, distributions, and dividend payments to Cede & Co. (or such other name as may be requested by an authorized representative of DTC) is the responsibility of the District or the Trustee, disbursement of such payments to Direct Participants will be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the responsibility of Direct and Indirect Participants. 
A Beneficial Owner shall give notice to elect to have its Bonds purchased or tendered, through its Participant, to Tender or Remarketing Agent, and shall effect delivery of such Bonds by causing the Direct Participant to transfer the Participant’s interest in the Bonds, on DTC’s records, to Tender or Remarketing Agent. The requirement for physical delivery of the Bonds in connection with an optional tender or a mandatory purchase will be deemed satisfied when the ownership rights in the Bonds are transferred by Direct Participants on DTC’s records and followed by a book-entry credit for tendered Bonds to Tender or Remarketing Agent’s DTC account. 
DTC may discontinue providing its services as securities depository with respect to the Bonds at any time by giving reasonable notice to the District or the Trustee. Under such circumstances, in the event that a successor securities depository is not obtained, Bond certificates are required to be printed and delivered. 
The District may decide to discontinue use of the system of book-entry-only transfers through DTC (or a successor securities depository). In that event, bond certificates will be printed and delivered to DTC.
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