CASTLE VALLEY SPECIAL SERVICE DISTRICT, 

EMERY COUNTY, UTAH

GENERAL OBLIGATION BONDS, SERIES 2015A
2015A MASTER RESOLUTION

WHEREAS, pursuant to a special bond election duly and lawfully called and held in Castle Valley Special Service District, Emery County, Utah (the “Issuer”) on November 3, 2009 (the “Election”) the Issuer was authorized to issue its General Obligation Bonds in an amount not to exceed $12,500,000 in one or more series pursuant to the following proposition submitted to a vote of the qualified registered electors of the Issuer, as follows:

BALLOT PROPOSITION

Shall Castle Valley Special Service District, Emery County, Utah, be authorized to issue general obligation bonds in an amount not to exceed $12,500,000 and to mature in no more than 15 years from the date or dates of issuance of such bonds for the purpose of paying all or part of the cost of acquiring or improving, through purchase or construction or both, facilities for the collection and treatment of sewage; facilities used in connection with the acquisition, treatment, storage, transportation, and supply of water for domestic, industrial, secondary and other purposes; drainage and storm sewer facilities, including curbs and gutters; and transportation facilities consisting of roads, sidewalks and related bridges and viaducts; together with all necessary land, rights‑of‑way, equipment and furnishings therefor, and including such legal, engineering, and fiscal agent expenses reasonably incurred in connection with the acquisition of such facilities in and for the District, and, to the extent necessary, for providing moneys for the refunding, at or prior to maturity thereof, of all or part of the bonds authorized hereunder or heretofore issued and now outstanding?

NOTICE OF PROPERTY TAX INCREASE DUE TO BOND ISSUANCE

Passage of the proposition means that the tax on a $100,000 residence in the District would increase by an average of $44 dollars per year (with a range of approximately $12 to $66 per year) ($100,000 being the estimated average value of a residence in the District). 
The tax on a $100,000 business in the District would increase by an average of $80 per year (with a range of $14 to $121 per year) ($100,000 being the value of a business having the same value as the estimated average value of a residence in the District).

If the bond authorization is approved, the Board expects to issue the bonds in such a manner that no increase in the current tax rate for debt service will occur; however, if the bonds are approved and sold, the current tax rate will continue for more years than if the bonds are not approved.

The foregoing information is only an estimate of tax increases and is not a limit on the amount of taxes that the District may be required to levy in order to pay debt service on the bonds.  The District will be obligated to levy taxes without limitation as to rate or amount in order to pay the bonds, as provided by law.  The amounts are based on various assumptions and estimates, including estimated debt service on the bonds and taxable values of property in the District.

WHEREAS, the results of the Election were declared by the District Board sitting as a Board of Canvassers, by proceedings duly passed on November 3, 2009, from which it appears that the total number of votes cast at the Election in favor of the issuance of General Obligation Bonds was 1101 and that the total number of votes cast at said election against the issuance of said bonds was 623 and there were 0 mutilated ballots; and

WHEREAS, the Issuer has previously issued $6,796,300 of the authorized $12,500,000, and with the issuance of these Series 2015A Bonds in the amount of $1,350,000, leaving a remaining amount available of $4,353,700; and

WHEREAS, pursuant to the Election and the provisions of the Utah Local Government Bonding Act, Title 11, Chapter 14, Utah Code Annotated 1953, as amended (the “Act”), the Issuer has authority to issue, and desires to issue, its General Obligation Bonds, Series 2015A, in the aggregate principal amount of $1,350,000 (the “Series 2015A Bonds”) bearing interest at the rate of 1.5% per annum for the purpose of (i) financing a portion of the direct and related costs of improving, through purchase or construction or both, facilities for the collection and treatment of sewage; facilities used in connection with the acquisition, treatment, storage, transportation, and supply of water for domestic, industrial, secondary and other purposes; drainage and storm sewer facilities, including curbs and gutters; and transportation facilities consisting of roads, sidewalks and related bridges and viaducts; together with all necessary land, rights‑of‑way, equipment and furnishings therefor, and including such legal, engineering, and fiscal agent expenses reasonably incurred in connection with the acquisition of such facilities in and for the District (the “Project”) and (ii) paying issuance expenses to be incurred in connection with the issuance and sale of the Series 2015A Bonds; and

WHEREAS, the Issuer has obtained a grant in the amount of $1,350,000 for the Project; and

WHEREAS, the Issuer does hereby find and determine it to be advisable and in the best interests of the Issuer and its inhabitants to issue the Series 2015A Bonds for the purpose of providing funds which will be sufficient, with the additional bonds, to finance the Project, and to pay costs and expenses reasonably incurred in connection with the issuance of the Series 2015A Bonds; and 

WHEREAS, the State of Utah Permanent Community Impact Fund Board, as purchaser (the “Community Impact Board”), has offered to purchase the Series 2015A Bonds, bearing interest at 1.5% per annum, at par; and

WHEREAS, the Issuer desires to accept the offer of the Community Impact Board.

NOW, THEREFORE, be it resolved by the Pricing Committee consisting of the Chair of the Administrative Control Board of the Castle Valley Special Service District, Emery County, Utah and its District Manager as follows:

ARTICLE I 

DEFINITIONS; AUTHORITY

1.1. Definitions
.  As used in this Resolution, unless the context shall otherwise require, the following terms shall have the following meanings:

“Act” means the Utah Local Government Bonding Act, Title 11, Chapter 14, Utah Code Annotated 1953, as amended.

“Bond Fund” means the fund established under Section 4.2 hereof.

“Bondowner,” “Owner” or “Registered Owner” means the registered owner of any Series 2015A Bond as shown on the registration books of the Issuer kept by the Bond Registrar.

“Bond Registrar” means each Person appointed by the Issuer as registrar and agent for the transfer, exchange and authentication of the Series 2015A Bonds pursuant to Section 3.1 hereof.  The initial Bond Registrar is the District Manager.

“Business Day” means a legal business day on which banking business is transacted in the city in which the Paying Agent has its principal office.

 “Code” means the Internal Revenue Code of 1986, as amended.

“Community Impact Board” means the State of Utah Permanent Community Impact Fund Board, or its successors.

“County” means Emery County, Utah.

 “District Board” means the Board of County Commissioners of Emery County, Utah acting as the Governing Body of the Issuer or where appropriate the Administrative Control Board of the Issuer.

“District Manager” means the District Manager of the Issuer.

 “Election” means the special bond election held in the Issuer on November 3, 2009.

“Escrow Account” means the Escrow Account established in the Escrow Agreement.

“Escrow Agent” means the Utah State Treasurer, Salt Lake City, Utah.

“Escrow Agreement” means the Escrow Agreement by and between the Issuer, the Purchaser and the Escrow Agent.

“Exchange Bonds” means the fully registered Series 2015A Bonds issued in substantially the form set forth in Exhibit B-2, in exchange for the State Bonds representing the Series 2015A Bonds or in exchange for other Exchange Bonds, in the denomination of $1,000 or any integral multiple thereof.

“Government Obligations” means direct obligations of the United States of America, or other securities, the principal of and interest on which are unconditionally guaranteed by the United States of America.

“Issuer” means the Castle Valley Special Service District, Emery County, Utah.

“District Chair” means the District Chair of the Issuer.

“Original Issue Date” means the date of delivery of the Series 2015A Bonds.

“Paying Agent” means initially the District Manager and successor each appointed by the Issuer as paying agent with respect to the Series 2015A Bonds pursuant to Section 3.1 hereof.  

“Person” means natural persons, firms, partnerships, associations, corporations, trusts, public bodies and other entities.

“Project” means the financing of a portion of the direct and related costs of improving, through purchase or construction or both, facilities for the collection and treatment of sewage; facilities used in connection with the acquisition, treatment, storage, transportation, and supply of water for domestic, industrial, secondary and other purposes; drainage and storm sewer facilities, including curbs and gutters; and transportation facilities consisting of roads, sidewalks and related bridges and viaducts; together with all necessary land, rights‑of‑way, equipment and furnishings therefor, and including such legal, engineering, and fiscal agent expenses reasonably incurred in connection with the acquisition of such facilities in and for the District.

“Record Date” means (i) with respect to each payment date, the fifteenth day immediately preceding such payment date, or if such day is not a regular business day of the Bond Registrar, the next preceding day which is a regular business day of the Bond Registrar, and (ii) with respect to any redemption of any Series 2015A Bond, such Record Date as shall be specified by the Bond Registrar in the notice of redemption, provided that such Record Date shall not be less than 15 calendar days before the mailing of such notice of redemption.

“Resolution” means this Resolution.

“Series 2015A Bonds” means the $1,350,000 General Obligation Bonds, Series 2015A bearing interest at the rate of 1.5% per annum of the Issuer authorized hereby.

 “State Bonds” means the fully registered Series 2015A Bonds issued in substantially the form set forth in Exhibit B-1 in the denominations equal to the aggregate principal amount of the Series 2015A Bonds.

Unless the context clearly indicates to the contrary, the terms “hereby,” “hereof,” “hereto,” “herein,” “hereunder,” and any similar terms as used in this Resolution, refer to this Resolution in its entirety.

1.2. Authority for Resolution
.  This Resolution is adopted pursuant to the Election and the Act.

ARTICLE II 

ISSUANCE OF SERIES 2015A BONDS

2.1. 
Principal Amount, Designation, Series and Interest Rate
.  The Series 2015A Bonds are hereby authorized for the purpose of providing funds  LISTNUM NumberDefault \l6 \s1 \* MERGEFORMAT  to finance a portion of the costs of the construction of the Project and  LISTNUM NumberDefault \l6 \* MERGEFORMAT  to pay costs incurred in connection with the issuance of the Series 2015A Bonds.  The Series 2015A Bonds shall be limited to $1,350,000 in aggregate principal amount, shall be issued (i) if issued as a State Bond(s), in the form set forth in Exhibit B-1 and (ii) if issued as Exchange Bonds, in the form set forth in Exhibit B-2, in fully registered form, shall bear interest at the rate of 1.5% per annum and shall be payable as specified herein.  If issued as Exchange Bonds, the Series 2015A Bonds shall be in the denomination of $1,000 or any integral multiple thereof.  The Series 2015A Bonds shall be numbered from one (1) consecutively upward in order of delivery by the Registrar.  The Series 2015A Bonds shall be designated as, and shall be distinguished from the bonds of all other series by the title, “Castle Valley Special Service District, Emery County, Utah General Obligation Bonds, Series 2015A”.

The Series 2015A Bonds shall be general obligations of the Issuer for the payment of which the full faith, credit and taxing power of the Issuer are hereby pledged, and the Issuer hereby agrees and covenants that it will annually cause to be levied a tax sufficient to pay the principal of, premium, if any, and interest, if any, on the Series 2015A Bonds as they fall due and payable and also to constitute a sinking fund to pay the principal, premium, if any, and interest, if any, when due.

2.2. 
Date and Maturities
.  The Series 2015A Bonds shall be dated as of their date of delivery and shall be paid as provided in this Section 2.2.  The Series 2015A Bonds shall be initially issued as one fully registered State Bond.

Except as provided in the next succeeding paragraph, principal payments, whether at maturity or by redemption, shall be payable upon presentation of the applicable Series 2015A Bond at the offices of the Paying Agent for endorsement or surrender, or of any successor Paying Agent.  Payment shall be made to the Registered Owner thereof and shall be paid by check or draft mailed to the Registered Owner thereof at his address as it appears on the registration books of the Issuer maintained by the Registrar or at such other address as is furnished to the Registrar in writing by such Registered Owner.  All payments shall be made in any coin or currency which on the date of payment is legal tender for the payment of debts due the United States of America.

So long as the Community Impact Board is the Registered Owner of the State Bonds, payments of principal shall be made by check or draft and mailed to the Community Impact Board as the Registered Owner at the address shown on the registration books maintained by the Bond Registrar.

Interest shall begin to accrue on October 1, 2015, and shall be payable on October 1 of each year beginning October 1, 2016, and the Issuer shall make the principal payments stated for each year, together with accrued but unpaid interest, if any, on the total principal sum outstanding, beginning October 1, 2016, and continuing on each October 1 thereafter until the total principal sum shall be paid in full, as follows:

	October 1
	Principal
Maturing

	2016
	         $81,000

	2017
	82,000

	2018
	83,000

	2019
	85,000

	2020
	86,000

	2021
	87,000

	2022
	88,000

	2023
	90,000

	2024
	91,000

	2025
	93,000

	2026
	94,000

	2027
	95,000

	2028
	97,000

	2029
	98,000

	2030
	100,000


2.3. 
Optional Redemption and Redemption Prices
.  Each principal payment of the Series 2015A Bonds is subject to prepayment and redemption at any time, in whole or in part (if in part, in integral multiples of $1,000), at the election of the Issuer, in inverse order of the due dates thereof, and by lot selected by the Issuer if less than all of the State Bonds of a particular due date are to be redeemed, upon notice as provided in Section 2.4 hereof with respect to Exchange Bonds, and upon at least thirty (30) days’ prior written notice of the amount of prepayment and the date scheduled for prepayment to the Community Impact Board with respect to the State Bonds, and at a redemption price equal to 100% of the principal amount to be prepaid or redeemed, plus accrued interest, if any, to the date of redemption.

2.4. 
Notice of Redemption for Exchange Bonds.

(a) In the event any of the Exchange Bonds are to be redeemed, the Registrar shall cause notice to be given as provided in this Section 2.4.  Notice of such redemption shall be mailed by first class mail, postage prepaid, to all Registered Owners of Exchange Bonds to be redeemed at their addresses as they appear on the registration books of the Registrar at least thirty (30) days but not more than forty-five (45) days prior to the date fixed for redemption. Such notice shall state the following information:

(i) the complete official name of the Exchange Bonds, including series, to be redeemed, the identification numbers of the Exchange Bonds being redeemed;

(ii) any other descriptive information needed to identify accurately the Exchange Bonds being redeemed, including, but not limited to, the original issue date of such Exchange Bonds;

(iii) in the case of partial redemption of any Exchange Bonds, the respective principal amounts thereof to be redeemed;

(iv) the date of mailing of redemption notices and the redemption date;

(v) the redemption price;

(vi) that on the redemption date the redemption price will become due and payable upon each such Exchange Bond or portion thereof called for redemption; and

(vii) the place where such Exchange Bonds are to be surrendered for payment of the redemption price, designating the name and address of the redemption agent with the name of a contact person and telephone number.

(b) Upon the payment of the redemption price of Exchange Bonds being redeemed, each check or other transfer of funds issued for such purpose shall identify the Exchange Bonds being redeemed with the proceeds of such check or other transfer.

(c) The Registrar shall not give notice of such a redemption until there are on deposit with the Paying Agent sufficient funds for the payment of the redemption price.

Notice of redemption shall be given, not more than forty-five (45) days nor less than thirty (30) days prior to the redemption date, to Registered Owners of the Exchange Bonds, or portions thereof, to be redeemed.  A second notice of redemption shall be given, not later than ninety (90) days subsequent to the redemption date, to Registered Owners of Exchange Bonds or portions thereof redeemed but who failed to deliver Series 2015A Bonds for redemption prior to the 60th day following such redemption date.  Any notice mailed shall be conclusively presumed to have been duly given, whether or not the Registered Owner of such Series 2015A Bonds receives the notice.  Receipt of such notice, shall not be a condition precedent to such redemption, and failure so to receive any such notice by any of such Registered Owners shall not affect the validity of the proceedings for the redemption of the Series 2015A Bonds.

In case any Exchange Bond is to be redeemed in part only, the notice of redemption which relates to such Exchange Bond shall state also that on or after the redemption date, upon surrender of such Series 2015A Bond, a new Series 2015A Bond in principal amount equal to the unredeemed portion of such Series 2015A Bond will be issued.

2.5. 
Delinquent Payment
.  Payments of principal and interest, if any, on the Series 2015A Bonds which are delinquent from the due date thereof shall draw interest at the rate of eighteen percent (18%) per annum on the delinquent payment from said due date until paid in full.

2.6. 
Exchange of State Bonds
.  As long as the Community Impact Board is the sole Registered Owner of the Series 2015A Bonds, the Series 2015A Bonds shall be issued only as the State Bonds in the form prescribed in Exhibit B-1.  It is recognized that the Community Impact Board may sell or otherwise transfer the Series 2015A Bonds pursuant to the provisions of the State Financing Consolidation Act, Title 63, Chapter 65, Utah Code Annotated 1953, as amended, or otherwise.  In the event the Community Impact Board determines to sell or otherwise transfer all or a portion of the Series 2015A Bonds pursuant to the State Financing Consolidation Act, or otherwise, the State Bonds shall be exchanged at the office of the Paying Agent for a like aggregate principal amount of Exchange Bonds in accordance with the provisions of this Section 2.6.  Exchange Bonds may thereafter be exchanged from time to time for other Exchange Bonds.  Any Series 2015A Bond, or any portion thereof, which is sold or otherwise transferred or liquidated by the Community Impact Board pursuant to the State Financing Consolidation Act, or otherwise, shall be in the form of an Exchange Bond prescribed in Exhibit B-2, and shall be executed pursuant to authorization contained in Section 3.2 hereof.  Each principal payment on the State Bonds not previously paid or canceled shall be represented by an equivalent principal amount of Exchange Bonds, in authorized denominations, and of like maturity.  The Issuer and its officers shall execute and deliver such documents and perform such acts as may reasonably be required by the Issuer to accomplish the exchange of the State Bonds for Exchange Bonds, provided that the Community Impact Board shall pay or cause to be paid all costs and other charges incident to such exchange and the Issuer shall have no obligation to pay any such costs or charges.

2.7. 
Sale of Series 2015A Bonds
.  The Issuer hereby authorizes and approves the sale and delivery of the Series 2015A Bonds to the Community Impact Board upon receipt of the purchase price.

ARTICLE III 

EXECUTION, TRANSFER AND EXCHANGE OF
BONDS; BOND REGISTRAR

3.1. Paying Agent and Bond Registrar
.  The Issuer hereby appoints the District Manager to act as Paying Agent and Bond Registrar under the terms and conditions of this Resolution for the Series 2015A Bonds.  The Issuer may remove any Paying Agent and any Bond Registrar, and appoint a successor or successors thereto.  The Issuer shall submit to the Paying Agent or Bond Registrar, as the case may be, a notice of such removal at least 30 days prior to the effective date of such removal, and shall specify the date on which such removal shall take effect.  Such removal shall take effect on the date that each successor Paying Agent and Bond Registrar shall signify its acceptance of the duties and obligations imposed upon it by this Resolution by executing and delivering to the Issuer a written acceptance thereof.

3.2. 
Registration of Series 2015A Bonds; Persons Treated as Owners
.  The Series 2015A Bonds shall be signed by the Issuer and the Issuer shall cause books for the registration and for the transfer of the Series 2015A Bonds to be kept by the Registrar of the Issuer with respect to the Series 2015A Bonds.  Any Series 2015A Bond may, in accordance with its terms, be transferred only upon the registration books kept by the Registrar, by the person in whose name it is registered, in person or by his duly authorized attorney, upon surrender of such Series 2015A Bond for cancellation, accompanied by delivery of a written instrument of transfer in a form approved by the Registrar, duly executed.  No transfer shall be effective until entered on the registration books kept by the Registrar.  Upon surrender for transfer of any Series 2015A Bond duly endorsed by, or accompanied by a written instrument or instruments of transfer in form satisfactory to the Registrar and duly executed by, the Registered Owner or his attorney duly authorized in writing, the Issuer shall execute and deliver in the name of the transferee or transferees, a new Bond or Bonds of the same maturity and series for a like aggregate principal amount as the Series 2015A Bond surrendered for transfer.  Series 2015A Bonds may be exchanged at the office of the Registrar for a like aggregate principal amount of Series 2015A Bonds of the same series or other authorized denominations and the same maturity.  The execution by the Issuer of any Series 2015A Bond of any authorized denomination shall constitute full and due authorization of such denomination, and the Registrar shall thereby be authorized to deliver such Series 2015A Bond.  The Registrar shall not be required to transfer or exchange any Exchange Bond at any time following the mailing of notice calling such Series 2015A Bond for redemption.

Series 2015A Bonds surrendered for payment, redemption or exchange, shall be promptly canceled and destroyed by the Issuer.

The Issuer, the Registrar and the Paying Agent may treat and consider the person in whose name each Series 2015A Bond is registered on the registration books kept by the Registrar as the holder and absolute owner thereof for the purpose of receiving payment of, or on account of, the principal or redemption price thereof and for all other purposes whatsoever, and neither the Issuer, nor the Registrar nor the Paying Agent shall be affected by any notice to the contrary.  Payment of any Series 2015A Bond shall be made only to or upon order of the Registered Owner thereof or his legal representative, but such registration may be changed as hereinabove provided.  All such payments shall be valid and effectual to satisfy and discharge the liability upon such Series 2015A Bond to the extent of the sum or sums so paid.

The Issuer may require the payment by the Registered Owner requesting exchange or transfer of Series 2015A Bonds of any tax or other governmental charge and any service charge which are required to be paid with respect to such exchange or transfer and such charges shall be paid before such new Series 2015A Bond shall be delivered.

3.3. Execution of Bonds
.  The Series 2015A Bonds shall be executed on behalf of the Issuer by the Chair of Board of County Commissioners when acting as the Governing Body of the District or the District Chair of the Administrative Control Board and attested by the County Clerk (if signed by the Chair of the Board of County Commissioners) or by the District Manager (if signed by the District Chair of the Administrative Control Board) (the signatures of the District Chair and District Manager being either manual and/or by facsimile) and the seal of the Issuer or a facsimile thereof shall be impressed or imprinted thereon.  The use of such facsimile signatures of the above mentioned officers and such facsimile of the seal of the Issuer on the Series 2015A Bonds is hereby authorized, approved and adopted by the Issuer as the authorized and authentic execution, attestation and sealing of the Series 2015A Bonds by said officials.  The Series 2015A Bonds shall then be delivered to the Bond Registrar for manual authentication by it.  The Certificate of Authentication shall be substantially in the form provided in Exhibits B-1 and B-2 hereof.  Only such of the Series 2015A Bonds as shall bear thereon a Certificate of Authentication, manually executed by the Bond Registrar, shall be valid or obligatory for any purpose or entitled to the benefits of this Resolution, and such certificate of the Bond Registrar shall be conclusive evidence that the Series 2015A Bonds so certified have been duly registered and delivered under, and are entitled to the benefits of this Resolution and that the Registered Owner thereof is entitled to the benefits of this Resolution.  The Certificate of Authentication of the Bond Registrar on any Bond shall be deemed to have been executed by it if (i) such Bond is signed by the Bond Registrar, but it shall not be necessary that the same officer sign the Certificate of Authentication on all of the Series 2015A Bonds issued hereunder or that all of the Series 2015A Bonds hereunder be certified as registered by the same Bond Registrar, and (ii) the date of authentication of the Series 2015A Bond is inserted in the place provided therefor on the Certificate of Authentication.

In case any officer whose signature or a facsimile of whose signature shall appear on any Bond (including any Exchange Bond) shall cease to be such officer before the issuance or delivery of such Bond, such signature or such facsimile shall nevertheless be valid and sufficient for all purposes, the same as if such officer had remained in office until such issuance or delivery, respectively

3.4. Transfer of Bonds.
(a) Any Series 2015A Bond may, in accordance with its terms, be transferred, upon the registration books kept by the Bond Registrar pursuant to Section 3.2 hereof, by the person in whose name it is registered, in person or by his duly authorized attorney, upon surrender of such Bond for cancellation, accompanied by delivery of a written instrument of transfer in a form approved by the Bond Registrar, duly executed.  No transfer shall be effective until entered on the registration books kept by the Bond Registrar.  The Issuer, the Bond Registrar and the Paying Agent may treat and consider the person in whose name each Series 2015A Bond is registered in the registration books kept by the Bond Registrar as the holder and absolute owner thereof for the purpose of receiving payment of, or on account of, the principal or redemption price thereof and interest due thereon and for all other purposes whatsoever.

(b) Whenever any Bond or Bonds shall be surrendered for transfer, the Bond Registrar shall authenticate and deliver a new Bond or Bonds (which may be an Exchange Bond or Bonds pursuant to Section 2.6 hereof) of the same series, designation, maturity and interest rate and of authorized denominations duly executed by the Issuer, for a like aggregate principal amount.  The Bond Registrar shall require the payment by the Registered Owner requesting such transfer of any tax or other governmental charge required to be paid with respect to such transfer.  With respect to each Bond, no such transfer shall be required to be made (i) with respect to any interest payment date after the Record Date to and including such interest payment date, or (ii) with respect to any redemption of any Bond, after such Record Date as shall be specified by the Bond Registrar in the notice of redemption, provided that such Record Date shall not be less than 15 calendar days before the mailing of such notice of redemption.

(c) The Issuer shall not be required to register the transfer of or exchange any Bond selected for redemption in whole or in part, except the unredeemed portion of Bonds being redeemed in part.  

3.5. Exchange of Bonds
.  Series 2015A Bonds may be exchanged at the principal office of the Bond Registrar for a like aggregate principal amount of fully registered Bonds (which may be an Exchange Bond or Bonds pursuant to Section 2.6 hereof) of the same series, designation, maturity and interest rate of other authorized denominations.  The Bond Registrar shall require the payment by the Registered Owner requesting such exchange of any tax or other governmental charge required to be paid with respect to such exchange.  With respect to each Bond, no such exchange shall be required to be made (i) with respect to any interest payment date after the Record Date to and including such interest payment date, or (ii) with respect to any redemption of any Bond, after such Record Date as shall be specified by the Bond Registrar in the notice of redemption, provided that such Record Date shall not be less than 15 calendar days before the mailing of such notice of redemption.

3.6. Bond Registration Books
.  This Resolution shall constitute a system of registration within the meaning and for all purposes of the Registered Public Obligations Act, Title 15, Chapter 7, Utah Code Annotated 1953, as amended. The Bond Registrar shall keep or cause to be kept, at its office, sufficient books for the registration and transfer of the Series 2015A Bonds, which shall at all times be open to inspection by the Issuer, and upon presentation for such purpose, the Bond Registrar shall, under such reasonable regulations as it may prescribe, register or transfer or cause to be registered or transferred, on said books, Bonds as herein provided.

3.7. List of Registered Owners
.  The Bond Registrar shall maintain a list of the names and addresses of the Owners of all Bonds and upon any transfer shall add the name and address of the new Registered Owner and eliminate the name and address of the transferor Registered Owner.

ARTICLE IV 

COVENANTS AND UNDERTAKINGS

4.1. Covenants of Issuer
.  All covenants, statements, representations and agreements contained in the Series 2015A Bonds, and all recitals and representations in this Resolution are hereby considered and understood and it is hereby resolved that all said covenants, statements, representations and agreements of the District Board, are the covenants, statements, representations and agreements of the Issuer.

4.2. Levy of Taxes
.  The Issuer covenants and agrees to establish a Bond Fund which Fund shall be a segregated account held and administered by the Issuer and designated the “Castle Valley Special Service District, Emery County, Utah General Obligation Bonds, Bond Fund, Series 2015A” (the “Bond Fund”), to pay the interest, if any, falling due on the Series 2015A Bonds as the same become due and also to provide for the payment of the principal of the Series 2015A Bonds at maturity or prior redemption.  There shall be levied on all taxable property in the Issuer in addition to all other taxes, a direct annual tax sufficient to pay the interest due on the Series 2015A Bonds and to pay and retire the Series 2015A Bonds maturing or subject to mandatory sinking fund redemption in such year.  Said taxes shall be deposited in the Bond Fund and applied solely for the purpose of the payment of said interest and principal on the Series 2015A Bonds, respectively, and for no other purpose whatsoever until the indebtedness so contracted under this Resolution, principal and interest, shall have been fully paid, satisfied and discharged, but nothing herein contained shall be so construed as to prevent the Issuer from applying any other funds that may be in the Issuer’s treasury and available for that purpose to the payment of said interest, if any, and principal as the same respectively fall due, and the levy or levies herein provided for may thereupon to that extent be diminished, and the sums herein provided for to meet the interest on the Series 2015A Bonds and to discharge the principal thereof when due, are hereby appropriated for that purpose and the required amount for each year shall be included by the Issuer in its annual budget and its statement and estimate as certified to the District Manager of Castle Valley Special Service District, Emery County, Utah in each year.  Principal or interest, if any, falling due at any time when there shall not be available from the proceeds of said levies money sufficient for the payment thereof shall, to the extent of such deficiency, be paid from other funds of the Issuer available for such purpose, and such other funds reimbursed when the proceeds of said levies become available.  The Issuer shall transfer from the Bond Fund to the Paying Agent at least one day prior to each principal and/or interest payment date on the Series 2015A Bonds, sufficient moneys to pay all principal, premium, if any, and interest, if any, falling due on said payment date.

4.3. Bonds in Registered Form
.  The Issuer agrees that it will not take any action to permit the Series 2015A Bonds to be issued in, or converted into, bearer or coupon form.  

4.4. 
Further Authority
.  The Chair of the Emery County Board of County Commissioners or District Manager, or other officers of the Issuer are hereby authorized and directed to execute all such certificates, documents, and other instruments as may be necessary or advisable to provide for the issuance, sale, registration, and delivery of the Series 2015A Bonds.

4.5. 
Deposit of Bond Proceeds
.  The proceeds from the sale of the Series 2015A Bonds shall be deposited upon delivery in the Escrow Account and shall be disbursed pursuant to the provisions of the Escrow Agreement.  All monies deposited in the Escrow Account shall be used solely for the purpose of defraying a portion of the costs of the Project including the payment of costs of issuance of the Series 2015A Bonds.  Any unexpended balance remaining in the Escrow Account after completion of the Project shall be paid immediately into the Bond Fund established hereunder and shall be used only for the prepayment of the Series 2015A Bonds.  Principal last to become due shall be prepaid first, and in the event less than all of the principal amount of the State Bonds maturing on the last due date are to be redeemed, the Issuer shall by lot select those State Bonds to be prepaid.  Proceeds from the sale of the Series 2015A Bonds on deposit in the Escrow Account, may at the discretion of the Issuer, be invested by the Escrow Agent as provided in the Escrow Agreement.  Following the transfer of unexpended funds from the Escrow Account, the Escrow Account will be closed.

ARTICLE V 

MISCELLANEOUS

5.1. Changes to Forms
.  The form of Bonds and the Escrow Agreement authorized and approved hereby are authorized and approved with such additions, modifications, deletions and changes thereto as may be deemed necessary or appropriate and approved by the District Chair, whose execution or approval thereof on behalf of the Issuer shall conclusively establish such necessity, appropriateness and approval with respect to all such additions, modifications, deletions and changes incorporated therein.

5.2. Notice of Bonds to be Issued
.  In accordance with the provisions of Sections 11-14-316 and 318, Utah Code Annotated, 1953, as amended, the Clerk has caused a “Notice of Public Hearing” (the “Notice”) to be (i) published once each week for two consecutive weeks in a newspaper having general circulation in the Issuer, and (ii) to be posted on the Utah Public Notice Website at least 14 days before a public hearing properly held on February 17, 2015.  In addition, the Clerk is hereby directed to cause a “Notice of Bonds to Be Issued” to be published one time in a newspaper of general circulation in the Issuer.

5.3. Ratification
.  All proceedings, resolutions and actions of the Issuer and its officers taken in connection with the sale and issuance of the Series 2015A Bonds are hereby ratified, confirmed and approved. 

5.4. Severability
.  It is hereby declared that all parts of this Resolution are severable, and if any section, paragraph, clause or provision of this Resolution shall, for any reason, be held to be invalid or unenforceable, the invalidity or unenforceability of any such section, paragraph, clause or provision shall not affect the remaining provisions of this Resolution.

5.5. Conflict
.  All resolutions, orders and regulations or parts thereof heretofore adopted or passed which are in conflict with any of the provisions of this Resolution are, to the extent of such conflict, hereby repealed.  This repealer shall not be construed so as to revive any resolution, order, regulation or part thereof heretofore repealed.

5.6. Captions
.  The headings herein are for convenience of reference only and in no way define, limit or describe the scope or intent of any provisions or sections of this Resolution.

5.7. Certification of Fulfillment of Conditions
.  The Board of County Commissioners of Emery County, Utah as the Governing Body of the Issuer hereby finds and certifies that all conditions precedent to the issuance of the Series 2015A Bonds have been satisfied and fulfilled.

5.8. Maintenance of Records; Copies
.  A copy of this Resolution and every amendatory or supplemental resolution or other official action relating to the Series 2015A Bonds shall be kept on file with the District Manager in the District Offices in Castle Dale, Utah, where the same shall be made available for inspection by any Registered Owner of the Series 2015A Bonds, or his, its or their agents for so long as any of the Series 2015A Bonds remain outstanding and unpaid.  Upon payment of the reasonable cost for preparing the same, a certified copy of this Resolution, or any amendatory or supplemental resolution, will be furnished to any Registered Owner of the Series 2015A Bonds.

5.9. Effective Date
.  This Resolution shall take effect immediately upon its approval and adoption.  The Series 2015A Bonds are issued under the authority of the Act and each Series 2015A Bond certificate shall so recite.  By the adoption of this Bond Resolution, it is the intention of the Issuer to comply in all respects with the applicable provisions of the Act and the Series 2015A Bonds issued hereby shall be incontestable for any reason whatsoever after their delivery for value

APPROVED AND ADOPTED by the PRICING COMMITTEE this March 31, 2015.

CASTLE VALLEY SPECIAL SERVICE DISTRICT, EMERY COUNTY, UTAH

Chair of the Administrative Control Board of the Castle Valley Special Service District

ATTEST:

District Manager
( S E A L of DISTRICT )

EXHIBIT B-1

FORM OF STATE BONDS

UNITED STATES OF AMERICA
STATE OF UTAH
COUNTY OF EMERY
CASTLE VALLEY SPECIAL SERVICE DISTRICT
GENERAL OBLIGATION BONDS
SERIES 2015A
$1,350,000

Castle Valley Special Service District, Emery County, Utah (the “Issuer”), a political subdivision and body politic of the State of Utah, acknowledges itself indebted and for value received hereby promises to pay, to the State of Utah acting through the Permanent Community Impact Fund Board or the Registered Owner last named on the Registration Certificate attached hereto, but solely in the manner and from the revenues and sources hereinafter provided, to the registered owner hereof or registered assigns, the principal amount of $1,350,000 bearing interest at the rate of 1.5% per annum, payable annually, together with accrued but unpaid interest on the total principal amount outstanding on the bonds, which interest shall begin to accrue on October 1, 2015, and shall first be payable on October 1, 2016, with principal and interest payable on October 1 of each year in the amounts shown in the Repayment Schedule below:

REPAYMENT SCHEDULE
	October 1
	Principal
Maturing

	2016
	         $81,000

	2017
	82,000

	2018
	83,000

	2019
	85,000

	2020
	86,000

	2021
	87,000

	2022
	88,000

	2023
	90,000

	2024
	91,000

	2025
	93,000

	2026
	94,000

	2027
	95,000

	2028
	97,000

	2029
	98,000

	2030
	100,000


Except as provided in the next succeeding paragraph, principal payments, whether at maturity or by redemption, shall be payable upon surrender of this Bond at the offices of the Paying Agent, or of any successor Paying Agent.  Payments of interest, if any, shall be made to the Registered Owner thereof and shall be paid by check or draft mailed to the Registered Owner thereof at his address as it appears on the registration books of the Issuer maintained by the Registrar, or at such other address as is furnished to the Registrar in writing by such Registered Owner.  

As long as the State of Utah Permanent Community Impact Fund Board (the “Community Impact Board”) is the registered holder of this Bond, installment payments of principal and interest, if any, shall be made by check or draft mailed to the Community Impact Board as the registered holder at the address shown on the registration books maintained by the Registrar.

If any installment payment of Bond principal or interest, if any, is not paid when due and payable, the Issuer shall pay interest on the delinquent installment at the rate of eighteen percent (18%) per annum from said due date until paid.  All payments shall be made in any coin or currency which on the date of payment is legal tender for the payment of debts due the United States of America.  All payments shall be applied first to interest, if any, and then to principal.

This Bond is one of the General Obligation Bonds, Series 2015A of the Issuer (the “Bonds”) limited to the aggregate principal amount of $1,350,000, issued pursuant to (i) authorization given by the majority of the qualified registered electors of the Issuer voting at a special bond election held in the Issuer on November 3, 2009; (ii) the Utah Local Government Bonding Act, Title 11, Chapter 14, Utah Code Annotated 1953, as amended (the “Act”), and (iii) a resolution of the Issuer adopted on February 17, 2015 (the “Bond Resolution”).  The purpose of the Bonds is to (a) finance a portion of the direct and related costs of improving, through purchase or construction or both, facilities for the collection and treatment of sewage; facilities used in connection with the acquisition, treatment, storage, transportation, and supply of water for domestic, industrial, secondary and other purposes; drainage and storm sewer facilities, including curbs and gutters; and transportation facilities consisting of roads, sidewalks and related bridges and viaducts; together with all necessary land, rights‑of‑way, equipment and furnishings therefor, and including such legal, engineering, and fiscal agent expenses reasonably incurred in connection with the acquisition of such facilities in and for the District, and (b) paying issuance expenses incurred in connection with the issuance of the Bonds.

The District Manager of the Issuer is the initial bond registrar and paying agent with respect to the Bonds.  Said bond registrar and paying agent, together with any successor bond registrar or paying agent, respectively, is referred to herein as the “Bond Registrar” and the “Paying Agent.” 

The Issuer covenants and is by law required to levy annually a sufficient tax to constitute a Bond Fund to pay the interest on this Bond as it falls due and also to provide for the payment of the principal thereof as the same falls due; provided, however, that the Issuer may apply other funds available to the Issuer to the payment of said principal and interest in which case the levy herein described may to that extent be diminished.

As provided in the Bond Resolution, bonds, notes and other obligations may be issued from time to time in one or more series in various principal amounts, may mature at different times, may bear interest at different rates and may otherwise vary as provided in the Bond Resolution, and the aggregate principal amount of such bonds, notes and other obligations which may be issued is not limited.  This Bond and all other bonds, notes and other obligations issued and to be issued under the Bond Resolution are and will be equally and ratably secured by the pledge and covenants made therein.

This Bond is subject to prepayment and redemption at any time, in whole or in part (if in part, in integral multiples of $1,000), at the election of the Issuer in inverse order of the due date of the principal installments hereof and by lot selected by the Issuer if less than all Bonds of a particular due date are to be redeemed, upon notice given as hereinafter set forth, at a redemption price equal to the principal amount to be so prepaid.

Notice of redemption shall be mailed by the Issuer, postage prepaid, not less than thirty (30) days prior to the date fixed for prepayment, to the registered owner of this Bond addressed to such owner at its address appearing on the registration books maintained by the Issuer.  

Subject to the provisions of the Bond Resolution, the Bonds are issuable in fully registered form, without coupons, in denomination equal to the principal amount of the bonds or, upon exchange, in the denomination of $1,000 and any integral multiple thereof.

To the extent and in the respects permitted by the Bond Resolution, the Bond Resolution may be modified or amended by action on behalf of the Issuer taken in the manner and subject to the conditions and exceptions prescribed in the Bond Resolution.  The holder or owner of this Bond shall have no right to enforce the provisions of the Bond Resolution or to institute action to enforce the pledge or covenants made therein or to take any action with respect to an event of default under the Bond Resolution or to institute, appear in, or defend any suit or other proceeding with respect thereto, except as provided in the Bond Resolution.

This Bond shall be registered in the name of the initial purchaser and any subsequent purchasers in an appropriate book in the office of the District Manager, who shall be the Registrar.  This Bond is transferable only by notation upon said book by the registered owner hereof in person or by his attorney duly authorized in writing, by the surrender of this Bond, together with a written instrument of transfer satisfactory to the Issuer, duly executed by the registered owner or his attorney duly authorized in writing; thereupon, this Bond shall be delivered to and registered in the name of the transferee.

This Bond and the issue of Bonds of which it is a part are issued in conformity with and after full compliance with the Constitution of the State of Utah and pursuant to the provisions of the Act and all other laws applicable thereto. It is hereby certified and recited that all conditions, acts and things required by the Constitution or statutes of the State of Utah and by the Act and the Bond Resolution to exist, to have happened or to have been performed precedent to or in connection with the issuance of this Bond exist, have happened and have been performed and that the issue of Bonds, together with all other indebtedness of the Issuer, is within every debt and other limit prescribed by said Constitution and statutes, and that the full faith and credit of the Issuer are hereby irrevocably pledged to the punctual payment of the principal of and interest on this Bond, according to its terms.

This Bond shall not be valid until the Certificate of Authentication hereon shall have been manually signed by the Bond Registrar.
IN TESTIMONY WHEREOF, the Issuer has caused this Bond to be signed by manual or facsimile signature by the Chair of the Administrative Control Board of the Issuer and countersigned by manual or facsimile signature by the District Manager under the corporate seal of said Issuer this ____ day of _____________, 2015.

/s/

  (Do Not Sign)



Chair of the Administrative Control Board of the Castle Valley Special Service District, Emery County, Utah

Countersigned:

  /s/       (Do Not Sign)




District Manager
( S E A L of District )

CERTIFICATE OF AUTHENTICATION

This Series 2015A Bond is one of the Series 2015A Bonds described in the within mentioned Bond Resolution and is one of the General Obligation Bonds, Series 2015A of Castle Valley Special Service District, Emery County, Utah.

District Manager, as Bond Registrar

By                    (Do Not Sign)

Authorized Officer

Date of Authentication:  __________________

REGISTRATION CERTIFICATE

(No writing to be placed herein except by
the Bond Registrar)

	Date of
Registration
	
Name of Registered Owner
	Signature of
Bond Registrar

	
	
	

	__________
	_____________________
	_______________________

	
	
	

	__________
	_____________________
	_______________________

	
	
	

	__________
	_____________________
	_______________________

	
	
	

	__________
	_____________________
	_______________________

	
	
	

	__________
	_____________________
	_______________________


EXHIBIT B-2

FORM OF EXCHANGE BOND

UNITED STATES OF AMERICA
STATE OF UTAH
COUNTY OF EMERY
CASTLE VALLEY SPECIAL SERVICE DISTRICT
GENERAL OBLIGATION BONDS, SERIES 2015A
	INTEREST RATE
	MATURITY DATE
	ISSUE DATE

	
	
	

	1.5%
	
	


Registered Owner:  _______________________________________________________

Principal Amount: _________________________________________________ Dollars

Castle Valley Special Service District, Emery County, Utah (the “Issuer”), a political subdivision and body politic of the State of Utah, acknowledges itself indebted and for value received hereby promises to pay to the Registered Owner identified above, or registered assigns, on the Maturity Date specified above, upon presentation and surrender thereof, the Principal Amount identified above.  Principal and redemption price of this Bond shall be payable upon presentation of this Bond to the Paying Agent, or its successor as such paying agent, for payment at maturity.  Interest at the Interest Rate specified above on the Principal Amount hereof (calculated on the basis of a year of 360 days comprised of twelve 30-day months) shall be payable by check or draft mailed by the District Manager at the Issuer’s Offices (the “Paying Agent”) to the Registered Owner hereof beginning October 1, 20__ and on each October 1 thereafter until this Bond is paid in full.  The principal and redemption price of this Bond shall be payable upon presentation of this Bond to the Paying Agent, or its successor as such paying agent, for payment on the Maturity Date or the date set for prior redemption as provided herein

If this Bond and interest is not paid when due and payable, the Issuer shall pay interest on the unpaid amount at the rate of eighteen percent (18%) per annum from the due date thereof until paid in full.

This Bond is one of the General Obligation Bonds, Series 2015A of the Issuer (the “Bonds”) limited to the aggregate principal amount of $1,350,000, issued pursuant to (i) authorization given by the majority of the qualified registered electors of the Issuer voting at a special bond election held in the Issuer on November 3, 2009; (ii) the Utah Local Government Bonding Act, Title 11, Chapter 14, Utah Code Annotated 1953, as amended (the “Act”), and (iii) a resolution of the Issuer adopted on February 17, 2015 (the “Bond Resolution”).  The purpose of the Bonds is to finance a portion of the costs of acquisition and installation of improving, through purchase or construction or both, facilities for the collection and treatment of sewage; facilities used in connection with the acquisition, treatment, storage, transportation, and supply of water for domestic, industrial, secondary and other purposes; drainage and storm sewer facilities, including curbs and gutters; and transportation facilities consisting of roads, sidewalks and related bridges and viaducts; together with all necessary land, rights‑of‑way, equipment and furnishings therefor, and including such legal, engineering, and fiscal agent expenses reasonably incurred in connection with the acquisition of such facilities in and for the District.

The District Manager of the Issuer is the initial bond registrar and paying agent with respect to the Bonds.  Said bond registrar and paying agent, together with any successor bond registrar or paying agent, respectively, is referred to herein as the “Bond Registrar” and the “Paying Agent.” 

The Issuer covenants and is by law required to levy annually a sufficient tax to constitute a Bond Fund to pay the interest on this Bond as it falls due and also to provide for the payment of the principal thereof as the same falls due; provided, however, that the Issuer may apply other funds available to the Issuer to the payment of said principal and interest in which case the levy herein described may to that extent be diminished.

As provided in the Bond Resolution, bonds, notes and other obligations may be issued from time to time in one or more series in various principal amounts, may mature at different times, may bear interest at different rates and may otherwise vary as provided in the Bond Resolution, and the aggregate principal amount of such bonds, notes and other obligations which may be issued is not limited.  This Bond and all other bonds, notes and other obligations issued and to be issued under the Bond Resolution are and will be equally and ratably secured by the pledge and covenants made therein.

The Bonds are subject to redemption prior to maturity at any time, in whole or in part (if in part, in integral multiples of $1,000), at the election of the Issuer in inverse order of maturity and by lot within each maturity if less than the full amount is redeemed, upon not less than thirty (30) days’ nor more than forty-five (45) days’ prior notice, at a redemption price equal to 100% of the principal amount of each Bond to be redeemed.  Notice of redemption shall be mailed by the Issuer, postage prepaid, to the registered owners of said Bonds addressed to such owners at their address appearing on the registration books maintained by the Issuer. 

Subject to the provisions of the Bond Resolution, the Series 2015A Bonds (as defined in the Bond Resolution) are issuable in fully registered form, without coupons, in denomination equal to the principal amount of the bonds or, upon exchange, in the denomination of $1,000 or any integral multiple thereof.

To the extent and in the respects permitted by the Bond Resolution, the Bond Resolution may be modified or amended by action on behalf of the Issuer taken in the manner and subject to the conditions and exceptions prescribed in the Bond Resolution.  The Registered Owner of this Bond shall have no right to enforce the provisions of the Bond Resolution or to institute action to enforce the pledge or covenants made therein or to take any action with respect to an event of default under the Bond Resolution or to institute, appear in, or defend any suit or other proceeding with respect thereto, except as provided in the Bond Resolution.

This Bond is transferable by the registered holder hereof in person or by his attorney duly authorized in writing at the office of the District Manager (the “Registrar”) in Castle Dale, Utah, but only in the manner, subject to the limitations and upon payment of the charges provided in the Bond Resolution and upon surrender and cancellation of this Bond.  Upon such transfer a new registered Bond or Bonds of the same series and the same maturity and of authorized denomination or denominations for the same aggregate principal amount will be issued to the transferee in exchange therefor.

This Bond and the issue of Bonds of which it is a part are issued in conformity with and after full compliance with the Constitution of the State of Utah and pursuant to the provisions of the Act and all other laws applicable thereto. It is hereby certified and recited that all conditions, acts and things required by the Constitution or statutes of the State of Utah and by the Act and the Bond Resolution to exist, to have happened or to have been performed precedent to or in connection with the issuance of this Bond exist, have happened and have been performed and that the issue of Bonds, together with all other indebtedness of the Issuer, is within every debt and other limit prescribed by said Constitution and statutes, and that the full faith and credit of the Issuer are hereby irrevocably pledged to the punctual payment of the principal of and interest on this Bond, according to its terms.

IN WITNESS WHEREOF, the Issuer has caused this Bond to be signed by manual or facsimile signature by its District Chair and countersigned by manual or facsimile signature by its District Manager with the seal of said Issuer affixed, all as of the ____ day of __________, 2015.

By   /s/

  (Do Not Sign)



District Chair

COUNTERSIGNED:

  /s/      (Do Not Sign)



District Manager

( S E A L )

CERTIFICATE OF AUTHENTICATION

This Bond is one of the Series 2015A Bonds described in the within mentioned Bond Resolution and is one of the General Obligation Bonds, Series 2015A of Castle Valley Special Service District, Emery County, Utah.

District Manager, as Bond Registrar

By                       (Do Not Sign)

Date of Registration and Authentication:  __________________

ASSIGNMENT

FOR VALUE RECEIVED, _________________________________, the undersigned, hereby sells, assigns and transfers unto

________________________________________________________________________

____________________________________________ (Tax Identification or Social Security No. _______________) the within Bond and all rights thereunder and hereby irrevocably constitutes and appoints ______________________ attorney to transfer the within Bond on the books kept for registration thereof, with full power of substitution in the premises.

DATED: _______________________

____________________________________

NOTICE:  The signature to this assignment must correspond with the name as it appears on the face of this Bond in every particular, without alteration or enlargement or any change whatever.

Signature Guaranteed:

____________________________________

THE SIGNATURE(S) SHOULD BE GUARANTEED BY AN ELIGIBLE GUARANTOR INSTITUTION (BANKS, STOCKBROKERS, SAVINGS AND LOAN ASSOCIATIONS AND CREDIT UNIONS WITH MEMBERSHIP IN AN APPROVED SIGNATURE GUARANTEE MEDALLION PROGRAM), PURSUANT TO S.E.C. RULE 17Ad-15.

NOTICE OF BONDS TO BE ISSUED

NOTICE IS HEREBY GIVEN pursuant to the provisions of the Utah Local Government Bonding Act, Title 11, Chapter 14, Utah Code Annotated 1953, as amended, that the Board of County Commissioners of Emery County, Utah, acting as the Governing Authority (the “Board”) of the Castle Valley Special Service District, Emery County, Utah (the “Issuer”) held a public hearing on February 17, 2015, as properly noticed, in which it expressed its desire to authorize the issuance of the Issuer's General Obligation Bonds in the aggregate principal amount of not to exceed $2,055,000   (the “Bonds”) the Bonds to bear interest at a rate not to exceed 1.5% per annum, to mature in not more than 15 years from their date or dates, and to be sold at a price not less than 99% of the total principal amount thereof.  The estimated total cost to the Issuer for the proposed Bonds, if the Bonds are held until the maximum maturity, based on the maximum interest rate above, is $2,296,150. Presently, the Issuer has no more than $6,855,300 in outstanding bonds secured by a pledge of the full faith and credit of the Issuer. The Utah Permanent Community Impact Fund Board has authorized a grant to the Issuer in the amount of $1,850,000 for the Project(s).

The Bonds will be issued pursuant to a Final Bond Resolution to be adopted authorizing and confirming the sale of the Bonds for the purposes of (i) improving, through purchase or construction or both, facilities for the collection and treatment of sewage; facilities used in connection with the acquisition, treatment, storage, transportation, and supply of water for domestic, industrial, secondary and other purposes; drainage and storm sewer facilities, including curbs and gutters; and transportation facilities consisting of roads, sidewalks and related bridges and viaducts; together with all necessary land, rights‑of‑way, equipment and furnishings therefor, and including such legal, engineering, and fiscal agent expenses reasonably incurred in connection with the acquisition of such facilities in and for the Issuer, and (ii) paying the costs of issuance of the Bonds.  Ad valorem (real) property taxes will be pledged to secure the Bonds.  

The Authorizing Resolution was adopted by the Board in such form and with such changes thereto as approved by the Board; provided that the principal amount, interest rate, maturity and discount of the Bonds will not exceed the maximums set forth above.

A Copy of the Resolution and accompanying 2015A and 2015B Master Resolutions and information on the Issuer’s outstanding bonds are on file in the office of the Clerk of the Issuer at the Issuer’s office at 86 South 100 East in Castle Dale, Utah and in the office of the County Clerk/Auditor at 75 East Main in Castle Dale, Utah, where they may be examined during regular business hours of the Issuer’s Clerk and the County Clerk/Auditor from 8:30 a.m. to 5:00 p.m. Monday through Friday for a period of at least thirty (30) days from and after the publication of this Notice.

NOTICE IS HEREBY GIVEN that a period of thirty (30) days from and after the publication hereof is provided by law during which any person in interest shall have the right to contest the legality of the Final Bond Resolutions, or the Bonds, or any provision made for the security and payment of the Bonds by filing a verified written complaint in the district court of the county in which he/she resides, and that after such time no one shall have any cause of action to contest the regularity, formality or legality thereof for any cause whatsoever.

/s/
Brenda Tuttle


County Clerk/Auditor
4821-9224-9121/CA001-006
B-1-1

