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Royce J. Richards, J. D., CPA

, Lynn J. Wood, CPA
INDEPENDENT AUDITOR’S REPORT Ryan R. Child, CPA

To the Mayor, City Council, and Management of
Pleasant View City, Utah

§ We have audited the accompanying financial statements of the governmental activities, the business-type activities, each
' major fund, and the aggregate remaining fund information of Pleasant View City as of and for the year ended June 30,
o 2014, and the related notes to the financial statements, which collectively comprise the City’s basic financial statements as
: i listed in the table of contents.’

Management’s Responsibility for the Financial Statements

. | Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in
- accordance with auditing standards generally accepted in the United States of America. Those standards require that we
[ plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
o statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error, In making those risk assessments, the auditor
- considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to
U design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the entity’s internal control, Accordingly, we express no such opinion. An audit also includes evaluating
the appropriatencss of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.
Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activities, the business-type activities, each major fund, and the aggregate remaining fund
information of Pleasant View City as of June 30, 2014, and, the respective changes in financial position and, where
applicable, cash flows thereof for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

e T A R T S P R B

2490 Wall Avenue Ogden, Utah 84401 Phone (801) 621-0440 Fax (801) 399-9264




Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion and
analysis and budgetary comparison information on pages 3-10 and 38-39 be presented lo supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economie, or historical context. We have applied certain limited procedures to
the required supplementary information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence Lo express an
opinion or provide any assurance.

Other Information

Qur audit was conducted for the purpose of forming opinicns on the financial statements that collectively comprise
Pleasant View City’s basic financial statements. The combining and individual nonmajor fund financial statements are
presented for purposes of additional analysis and are not a required part of the basic financial statements,

The combining and individual nonmajor fund financial statements are the responsibility of management and were derived
from and relate directly to the undetlying accounting and other records used to prepare the basic financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements and
certain additional procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the basic financial statements or to the basic financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the combining and individual nonmajor fund financial statements are fairly stated, in all material respects, in
relation fo the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Govermment Auditing Standards, we have also issued our report dated December 23, 2014, on our
consideration of Pleasant View’s internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on internal control over financial reporting or on compliance. That report is an integral part
of an audit performed in accordance with Government Auditing Standards in considering Pleasant View City’s internal
conirol over financial reporting and compliance.

bond Eohiole & Brapntes | A
Ogden, Utah
December 23, 2014
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PLEASANT VIEW CITY, UTAH
MANAGEMENT*S DISCUSSION & ANALYSIS
JUNE, 30, 2014

INTRODUCTION

The following is a discussion and analysis of Pleasant View City’s financial performance and activities
for the year ended June 30, 2014, When read in conjunction with the notes to the financial statements, this
section’s financial highlights, overview, and analysis should assist the reader to gain a more complete
knowledge of the City’s financial performance. Starting with the year ended June 30, 2004 the City
implemented new reporting standards established by the Governmental Accounting Standards Board
(GASB). These new standards significantly changed the content and structure of the financial statements
from earlier years. The new presentations are intended to give current answers to the ongoing questions

" of “what is the City’s financial condition”, “what are the resources of the City”, “how much do specific

City services cost”, and “who pays for which service”.

HIGHLIGHTS

During the 2014 fiscal year, the governmental activities saw an increase in property taxes in the General
Fund of $89,044 (4.1%); the majority of property taxes in the RDA Fund have been reclassified as
contributions from other governmental entities. There was an increase in sales tax revenue of $67,645
(7.8%). Sales taxes, property taxes, and franchise taxes now make up 42.19% of all governmental
activity revenues excluding capital contributions.

The City continued to experience new growth this year compared to 2013 due to the graduwal improvement
in the economy; the building permits increased by $153,768 totaling $336,183 at year end.

Court fines and traffic school fines decreased slightly this year to $90,244, a total decrease of $1,349.

The business-type activities saw a stable growth in user fees in the water, solid waste, and sterm sewer
funds.

OVERVIEW OF THE FINANCIAL STATEMENTS

This presentation is intended fo serve as an introduction o the basic financial statements of Pleasant View
City. The basic financial statements include three components: 1) government-wide financial statsments,
2) fund financial statements, and 3) notes to the financial statements. In addition to the basic financial
statements, this report also contains the required supplementary information, as well as, additional
supplementary information informative to the various users of the report.

The government-wide view of the City’s finances is a requii'ement under the GASB Statement 34 Basic
Financial Statements — and Management’s Discussion and Analysis — for State and Local Governments,
and became effective for the City for 2004, Fund financial statements have been reported in the past.

Government-wide Statements —~ Reporting the City as a Whole

The Statement of Net Position and the Statement of Activities on pages 11 and 12 comprise the
government-wide financial statements. These statements provide a broad overview with a long-term focus
of the City’s finances as a whole and are prepared using the fidl-accrual basis of accounting, similar to
private-sector companies. This means all revenues and expenses are recognized regardless of when cash
is received or disbursed, and all assets and liabilities, including capital assets and long-term debt, are
reported at the entity level.
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The statement of net position presents information on all of the City’s assets and liabilities, with the
difference between the two reported as net position, Over time, increases and decreases in net position
measure whether the City’s overall financial condition is getting better or worse. In evalualing the
government’s overali condition, however, additional non-financial factors should be considered such as
the City’s economic outlook, changes in its demographics, and the condition of its capital assets and
infrastructure.

The statement of activities presents information showing how the City’s net position changed during the
most recent fiscal year. All changes in net position are reported as soon as the underlying event giving
rise to the change occurs, regardless of timing of related cash flows. Thus, revenues and expenses are

reported in this statement for some items that will only result in cash flows in future fiscal periods. ’

The government-wide statements distinguish functions of the City that are principally supported by taxes
and intergovernmental revenues (governmental activities) from other functions that are intended to
recover all or most of their costs through user fees and charges (business-type activities). Pleasant View
City’s ongoing governmental activities include general government, public safety, public works, and
parks and recreation services, Governmental activities also include the City’s effort to accumulate and use
resources for significant infrastructure, parks, and facilities. The City has four business-type activities —
1) storm sewer 2) solid waste 3) water 4) sewet.

The government-wide statements alse include information about the Redevelopment Agency, which is a
blended componeni unit of Pleasant View City. A detailed explanation of the reporting entity is part of
the notes to the financial statements.

Fund Financial Statements

The fund financial statements beginning on page 13 provide detailed information about individual funds.
A fund is a group of related accounts that the City uses to keep track of specific resources that are
segregated for a specific purpose. Some funds are required by law to exist, while others are established
internally to maintain control over a particular activity. All of the City’s funds can be divided info two
types: governmental funds, and proprietary funds.

Governmental Funds — Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. Governmental funds use
the modified accrual basis of accounting, which measures the flow of current financial resources that can
be converted to cash and the balances left at year-end that are available for future spending. This shor!-
term view of the City’s financial position helps determine whether the City has sufficient resources to
cover expenditures Tor its basic services in the near future.

Proprietary Funds — Proprietary funds are presented using the full-accrual basis of accounting. Pleasant
View City uses one type of proprietary fund, which are Enferprise funds. Enterprise Funds are used to
report the same functions presenicd as business-fype activities in the government-wide financial
statements. The City has four enterprise funds — Storm Sewer Fund, Solid Waste Fund, Water I und and
the Sewer Fund.

Reconciliation between Government-wide and Fund S{atements

Because the focus of governmental funds (modified accrual accounting, shorl-term focus) is narrower
than that of the government-wide financial statements (full-accrual accounting, long-term focus), it is
useful to compare the information presented for governmental funds with similar information presented
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for governmental activities in the government-wide financial statements. By doing so, readers may better
understand the long-term impact of the City’s near-term financing decisions. Both the governmenta! fund
balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund
balances provide a reconciliation to facilitate this comparison on pages 14 and 16 of this report.
Following are some of the major differences between the two statements:

e Capilal assets and long-term debt are included on the government-wide statements but are
not reported on the governmental fund statements.
o Capital outlays result in capital assets on the government-wide statements but are

expenditures on the governmental fund statements.
e The value of developers infrastructure contributions are reported as revenue on the
government-wide statements but are not reported on the governmental fund statements.

Notes to the Financial Statements
The notes beginning on page 20 provide additicnal schedules and information that are essential to a

complete understanding of the financial statements. The notes apply to both the government-wide
financial statements and the fund financial statements.

OVERALL FINANCIAL ANALYSIS OF THE CITY

The opportunity to live in & growing, active family-oriented community continues to bring citizens to
Pleasant View. The City’s total net position increased $3,156,249 or 9.94% over the prior year. Net
position of governmental activities increased $2,134,239 or 13.83%. Net position of business-type
activities increased $1,022,010 or 6.27%.

Net Position

The largest component of the City’s net position, $27,471,810 or 78.72%, reflects investments in capital
assets (land, buildings, equipment, roads, and other infrastructure) less all-outstanding debt that was
issued to buy or build those assets. As capital assels, (hese resources are not avaifable for future spending,
nor can they all be readily liquidated to pay off the related liabilities. Resources needed to repay capital-
related debt are intended to be provided from other sources.

Restricted net position comprises $1,774,713 or 5.09% of total net position. This portion of net position is
subject to external restrictions on how they may be used. These are accumulated from State road taxes,
impact fees placed on new development, donor restricted contributions, state liquor funds, and bonding.
They are the funding source to pay for the major improvements needed as the population of the City
Erows,

The amount of unrestricted net position at June 30, 2014 is $5,651,202 or 16.19% of total net position.
This may be used at the City’s discretion for future spending.
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The following presentation summarizes the City’s financial position as of June 30, 2014 compared with

2013.

Current and Other Assets
Capital Assets

Total Assets
Cﬁrrent and Other Liabilities
Long-term Liabilities

Total Liabilities

Deferred Inflows of Resourges
Unavailable Revenues - property
taxes
Total Deferred Infiows of
Resources

* Net Position:

Net Investment in capital assets
Restricted
Unrestricted

Total Net Position

Governmental Activities Business-Type Activities Total

2014 2013 2014 2013 2014 2013
$ 4,808,727 5 4,320,786 ¥ 4,056,175 $ 3,124,413 § 8.8064,502 $ 7,445,199
13,977,327 12,785,641 14,509,764 14,346,838 28,487,061 27,132,479
18,786,054 17,106,427 18,565,939 17,471,251 37,351,993 34,577,678
651,049 903,199 377,838 210,161 1,028,887 1,113,360
- - 850,000 950,999 856,000 950,999
651,049 903,199 1,233,838 1,161,160 1,884,887 2,064,359
569,381 771,843 - - 569,381 771,843
569,381 771,843 - - 569,381 771,843
13,913,046 12,785,641 13,558,764 13,301,839 27,471,810 26,087,480
1,040,412 799,520 734,301 _ 325,766 1,774,713 1,125,286
2,612,166 1,846,224 3,039,036 2,682,486 5,651,202 4,528,710
¥ 17,565,624 $ 15,431,385 $17,332,101 $16,310,091 $ 34,897,725 ¥ 3;1,741,476

Significant increases occurred in Capital Assets of $1,855,282, accumulated depreciation increased by
$771,605 for a total net increase in Capital Assets of $1,354,612.
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Changes in Net Position
The $3,156,249 increase in Net Position was generated mainly because of the $1.6 million grant received

for the road project the City made this year.

Revenues:
General revenues:
Taxes
Other Revenues
Gain (Loss) of Asset
Interest Revenue
Program Revenues:
Charges for Services
Operating Grants
Capital Grants
Total Revenues
Expenses:
General Government
Public Safety
Public Works
Parks and Recreation
Storm Sewer
Solid Waste
Water
Sewer-
Total Expenses

- Change in Net Position

before Transfers
Transfers In {Cul)
Change in Net Position
Net Position - Beginning
Net Position - Ending

Changes in Net Position

Governmenta) Activities Business-Type Activities Total
2014 2013 2014 2013 2014 2013
2,277,540 § 2,383,727 $ - § - $ 2,277,540 $ 2,383,727,
25,122 27,606 - - 25,122 27,600
15,928 15,595 17,488 19,160 33,416 34,755
867,787 562,978 2,683,516 2,235,159 3,551,303 2,798,137
434,260 284,761 - - 434,260 284,761
- 1,777,363 217,387 - - 1,771,363 217,387
5,398,000 3,492,054 2,701,004 2,254,319 8,099,004 5,746,373
809,325 731,929 - - 809,323 731,929
1,025,700 1,020,132 - - 1,025,700 1,020,132
959,506 887,550 - - 959,506 887,550
309,230 271,712 - - 309,230 271,712
- - 278,746 271,373 278,746 277,373
- - 325,515 318,724 325,515 318,724
- - 476,685 509,384 476,685 1509,384
- - 758,048 756,403 758,048 756,403
3,103,761 2,911,323 1,838,994 1,861,884 4,942,755 4,773,207
2,294,239 580,731 862,010 392,435 3,156,249 973,166
(160,000) - 160,000 - - -
2,134,239 580,731 1,022,010 392,435 3,156,245 973,166
15,431,385 14,850,034 16,310,091 15,917,656 31,741,476 30,768,310
$ 17,565,624 $ 15,431,385 $ 17,332,101 $ 16,310,091 ¥ 34,897,725 $31,741,476
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FINANCIAL ANALYSIS OF THE CITY’S FUNDS

Fund balances in the City’s governmental funds increased by $934,937. This increase is due to the City’s
road grant received of $1.6 million and the park impact fees increasing by $110,349. The expenditures
not including the capital improvements on the roads decreased by $567,976. No transfers were received
by non-governmental funds.

BUDGET CHANGES

Budgeted revenues and expenditures were increased due to the economy improving more than previously
anticipated. The overall budgeted licenses and permits revenue increased by $213,640 along with taxes in
the amount $74,000 from what was expected of the economy. The budgeted charges for services
revenues were increased by $60,100 due to additional building taking place in the City and anticipation of
higher donations for the City celebration. The General Fund was able to transfer $170,000 to the Road &
Sidewalk Fund: $70,000 to the Park Development Fund and $190,000 to the Equipment Fleet & Project
Fund for future projects and equipment.

CAPITAL ASSETS AND LONG-TERM DEBT ADMINISTRATION

Capital Assets
Pleasant View City added $2,204,219 in new capital assets during the year ended June 30, 2014,

Beginning ' Ending
. Balance Increases Decreases Balance
Governmental activities
Capital assets, not being depreciated
Land $ 491,200 $ - - $ 491,200
Construction in Progress 651,347 1,539,241 - 2,190,588
Total capital assets, not being depreciated 1,142,547 1,539,241 - 2,681,788
Capital assets, being depreciated
Land hmprovements 1,534,420 43,216 - 1,577,030
Buildings 1,569,297 . - ' 1,569,297
Machinery & Equipment 1,455,237 6,950 (8,459) 1,453,728
Infrastructure 10,671,349 - - 10,671,349
Total capital assets, being depreciated 15,230,303 50,166 (8,45%) 15,272,610
Accumulated Depreciation for:
Land Improvements (178,997) (37,853) - (216,850)
Buildings (347,882) (33,485) - (381,367
Machinery & Equipment (1,110,047 (91,1313 844 (1,200,334)
Infrastructre (1,950,283) (227,637 - (2,171,920)
Total accumulated depreciation {(3,587,209) (390,106) 844 (3,976,471)
Total capital assets, being depreciated, net 11,643,094 (339,940) (7,615) 11,295,538

Governmental activities capital assets, net

$ 12,785,641

$ 1,199,301

$

(7,615)

§ 13,977,327
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CATITAL ASSETS AND LONG-TERM DEBT ADMINISTRATION (cont’d)

Beginning Ending
Balance Increases Decreases Balance
Business-type activities '
Capital assets, not being depreciated
Land $ 426,044 ¥ - $ - $ 426,044
Counstruction in Progress 70,388 278,551 (70,388) 278,551
Total capital assets, not being depreciated 496,432 278,551 - 704,595
Capital assets, being depreciated
Buildings 1,053,308 70,387 - 1,123,695
; Utility Systems 16,287,384 189,025 - 16,476,409
. Machinery & Equipment 626,998 76,849 - 703,847
' Total capital assets, being depreciated 17,967,690 336,261 - 18,303,951
Accumulated Depreciation for:
Buildings (310,157 (22,173} - {(332,330)
Utility Systems {(3,343,665) (338,817) - {3,682,482)
Machinery & Equipment (463,461) (20,509 - {483,970)
' Total accumulated depreciation {4,117,283) {381,499 - (4,498,782)
Total capital agsets, being depreciated, net 13,850,407 (45,238) - 13,805,169

Business-type activities capital assets, net $ 14,346,839 $ 233,313 $ - b 14,509,704

Long-term Debt

Long-term debt in the governmental activities consists of compensated absences. The business-type
activities reduced their outstanding revenue bends by $94,000.

Balance Amounts Due
June 30, Balance June Within One
Governmental Activities: 2013 Additions Reductions 30,2014 Year
: Compensated Absences $ 71,897 b 113,009 $  (120,625) $ 04,281 b 64,281
i Total Governmental Activities $ 71,897 hy 113,009 ¥ (120,625) 5 64,281 $ 64,281
; ' Balance Balance Amounts Due
' June 30, June 30, Within One
_ Business-type Activities: 2013 Additions Reductions 2014 Year
Water Revenue Bonds, Series 2012 § 1,045,000 ¥ - $ (94,000) $ 951,000 b 95,000
Total Debt 1,045,000 - (94,000) 951,000 95,000
Compensated Absencés 20,609 30,587 (31,717} 19,879 19,879
Total Business-type Activities $ 1,065,609 3 30,987 $ (125,717) $ 970,879 $ 114,879
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REQUESTS FOR INFORMATION

This financial report is designed to provide our citizens, taxpayers, and creditors with a general overview
of Pleasant View City’s finances and to demonstrate the City’s accountability for the money it receives.
Questions concerning any of the information in this report or any other matters related to the City’s
finances should be addressed to:

Pleasant View City
520 West Elberta Drive
Pleasant View, Utah 84414
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, PLEASANT VIEW CITY
b STATEMENT OF NET POSITION

JUNE 30, 2014
{ Governmental Business-type
’ Activities Activities Total
ASSETS
' ‘r Cash and Cash Equivalents $ 2,893,985 3 3,088,020 5,982,005
: Accounts Receivable (Net of Allowance for Uncollectibles) 35,304 213,854 249,158
Accounts Receivable - Intergovermmental 839,026 - 339,026
: Inventory - 20,000 20,000
E Restricted Cash 1,040,412 734,301 1,774,713
‘ Capital Assets:
, Land 491,200 420,044 917,244
‘ Construction in Progress 2,190,588 278,551 2,469,139
- Land Improvements 1,577,636 - 1,577,636
Buildings 1,569,297 1,123,695 2,692,992
{ Machinery and Equipment 1,453,728 703,847 2,157,575
ﬁ Utility Systems - 16,476,409 16,476,409
i . Infrastructure 10,671,349 - 10,671,349
: : Less Accumulaied Depreciation (3,976,471) (4,498,782) (8,475,253)
| ‘ Total Capital Assets, Net 13,977,327 14,509,764 28,487,091
! Total Assets 18,786,054 18,565,939 37,351,993
- LIABILITIES ‘
? Accounts Payable 383,866 163,438 547,304
S Customer Deposits 153,064 99,521 252,585
? Other Accrued Liabilities 49,838 - 49,838
’ Noncurreni Liabilities:
Due Within One Year ' - 64,281 114,879 179,160
| Due in More Than One Year - 856,000 856,000
Total Liabilities 651,049 1,233,838 1,884,887
DEFERRED INFLOWS OF RESOURCES
Unavailable Revenue - Properiy Taxes 569,381 - 569,381
Total Deferred Inflows of Resources 569,381 - 569,381
NET POSITION
o Net Investment in Capital Assets 13,913,040 13,558,764 27,471,810
. Restricted For:
| Class "C" Roads 257,758 - 257,758
: : Alcoholic Beverage Enforcement and Treatment 10,125 - 10,125
Open Space Impact Fees 155,582 - 155,582
Redevelopment 616,947 - 616,947
Sewer lmpact Fees - 60,931 60,931
Storm Sewer Immpact Fees - 673,370 673,370
Unrestricted 2,612,166 3,039,036 5,651,202
Total Net Position § 17,505,624 $  17,332,1H1 34,897,715

The accompanying notes are an integral parf of these linancial statements.

11
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PLEASANT VIEW CITY

BALANCE SHEET
GOVERNMENTAL FUNDS
AS OF JUNE 30, 2014
Other Total
Roads Governmental Governmental
General (Capital) N'ands Funds
ASSETS
Cash % 642,993 % 1,047,165 $ 1,203,827 § 2,893,985
Restricted Cash 267,883 - 772,529 1,040,412
Accounts Receivable 34,431 - 873 35,304
Accounts Receivable - Infergovernmental 839,026 - - 839,026

TOTAL ASSETS

LIABILITIES

Accounts Payable
Customer Deposits

Other Accrued Liabilities

TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES
Unavailable Revenue - Property Taxes

TOTAL DEFERRED INFLOWS OF RESOURCES

FUND BALANCES

Restricted lor:
Class C Roads
Park Development Impact Fees
Alcoholic Beverage Enforcement and Treatment
Redevelopment

Assigned for:
Park Improvements
Equipment Replacement
Roads and Sidewalks

Unassigned

TOTAL FUND BALANCES
TOTAL LIABILITIES, DEFERRED INFLOWS OF
RESOURCES, AND FUND BALANCES

§. 1,784,333

% 1,047,165

§ 4,808,727

$ 1,977,229

§ 271253 % 85294 % 27,319 § 383,866
153,064 - - 153,064
49,338 - - 49,838
474,155 85,294 27,319 586,768
569,381 - - 569,381
569,381 - 569,381
257,758 - - 257,758

- - 155,582 155,582
10,125 - - 10,125

. . 617,820 617,820
- 521,438 521,438
- . 655,070 655,070

- 961,871 - 961,871
472,914 - - 472,914
740,797 961,871 1,949,910 3,652,578

§ 1,784,333

$ 1,047,165

$ 1,977,229

$ 4,808,727

The accompanying notes are an integral part of these financial statements.



PLEASANT VIEW CITY
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET POSITION
JUNE 30,2014

Amounts reported for governmental aetivities in the
statement of net position are different because:

Total fund balances--total governmential funds $ 3,652,578

Capital assets used in govermmental activities are not financial
resources and, therefore are not reported in the fund

fund financial statements. 13,977,327
Long-term liabilities are not due and payable in the current period
and therefore are not reported in the fund financial statements.
Those liabilities consist of:
Compensated Absences (G4,281)

Net position of governmental activities $ 17,565,624

The accompanying notes are an integral part of these financial statements.
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PLEASANT VIEW CITY

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2014

Other Total
Roads Governmental Governmental
General (Capital) Funds Funds
REVENUES
Taxes $ 2,261,266 % - 3 16,274 § 2,277,540
Licenses and Permits 358,942 - - 358,942
Intergovernmental 318,386 1,655,852 - 1,974,238
Charges for services 171,133 - - 171,133
Fines 90,244 - - 90,244
Impact Fees - - 183,935 183,935
Other Revenues 47,047 3,597 291,324 341,968
Total Revenues 3,247,018 1,659,449 491,533 5,398,000
EXPENDITURES
Current Operating:
General Government 724,946 - 57,300 782,252
Public Safety &76,655 - - 976,658
Public Works 684,673 1,404,506 37,709 2,126,888
Parks and Recreation 253,880 - 163,388 417,268
Total Expenditures 2,640,154 1,404,500 258,403 4,303,063
Excess of Revenues Over
{Under) Expenditures 606,864 254,943 233,130 1,094,937
OTHER FINANCING SGURCES (USES)
Transfers-In - 170,000 260,000 430,000
Transfers-Out (590,0010) - - (590,000)
Total Other Financing Souices (Uses) (590,000) 170,000 260,000 {160,000}
Net Change in Fund Balances 16,864 424,943 493,130 934,937
Fund Balances at Beginning of Year 723,933 536,928 1,456,780 2,717,641
Fund Balances at End of Year $ 740,797 % 961,871 % 1,949910 § 3,052,578

The accompanying notes are an integral part of these financial statements.

15



PLEASANT VIEW CITY

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES |

FOR THE YEAR ENDED JUNE 30, 2014

Net change in fund balance, total governmental funds

s Amounts reported for govérnmenta[ activities
in the statement of activities are different because:

Governmental funds report capital cutlays as
. _expenditures. In the statement of activities,
the cost of those assets is allocated over their
estimated useful lives as depreciation expense.
This is the amount by which capital outlays
exceeded depreciation expense in the current period.

Capital Outlays
Depreciation Expense:

Some expenses reported in the statement of activities do not
: require the use of current financial resources and therefore
' are not reported as expenditures in the governmental funds,

Compensated Absences Accrued
Net Book Value of Disposed Assets

The governmental funds reports bond proceeds and proceeds
from other financing sources as an other financing source, These
amounts are reported as liabilities in the statement of net position,
Repayment of debt principal and compensated absences
is an expenditure in the governmental funds, but the
' repayment reduces long-term liabilities in the statement
of nel position. The net effect of these items is as follows:

Compensated Alisences

Change In net position of governmental activities

1,589,408
(390,106)

120,622

3 934,937

1,199,302

(113,009)
(1,613)

120,622

$ 2134239

e

The accompanying notes are an integral part of these financial statements.
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PLEASANT VIEW CITY
STATEMENT OF NET POSITION

PROPRIETARY FUNDS
JUNE 30, 2014 -
; Storm Sewer Solid Waste
! ASSETS
‘ Current Assets:
‘ Cash $ 61,188 $ 171,480
‘ Accounts Receivable (Net) 37,153 39,254
Inventory - -
Total Current Asssts 98,341 210,734
i Noncurrent Assets:
_ Restricted Cash _ 673,370 -
Capital Assets: ‘ o
Land 66,331 -
Construction in Progress 278,551 -
Buildings 131,902 -
: Utility Systems 5,589,906 -
L Machinery and Equipment : 297,317 -
| Less Accumulated Depreciation (1,230,675) -
Total Capital Assets, Net 5,133,332 -
Total Noncurrent Assets : 5,806,702 -
Total Assets 5,005,043 210,734
' LIABILITIES
Current Liabilities:
Accounts Payable 17,122 24,284
Customer Deposits - -
Current Portion of Long-Term Obligations 5,503 2,689
Total Current Liabilities t 22,625 26,973
Noncurrent Liabilities:
Long-Term Obligations, Net of Current Fortion - -
Total Liabilities 22,625 26,973
NET POSITION
Net Investment in Capital Assets 5,133,332 -
Restricted for ITmpact Fees 673,370 -
Unrestricted : 75,716 183,761
Total Net Position $ 5,882,418 $ 1583,761°

The accompanying notes are an integral part of these financial statements.
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Water . Sewer Total
1,377,063  $ 1478289  § 3,088,020
47,771 89,676 213,854
20,000 . 20,000
1,444,834 1,567,965 3,321,874
- 60,931 734,301
359,713 . 426,044
; - 278,551
941,793 50,000 1,123,695
7,198,101 3,688,402 16,476,409
330,404 76,126 703,847
(2,110,598) (1,157,509) (4,498,782)
6,719,413 © 2,657,019 14,509,764
6,719,413 2,717,050 15,244,065
8,164,247 4,285,915 18,565,939
72,908 49,124 163,438
99,521 - 99,521
103,055 3,632 114,879
275,484 52,756 377,838
856,000 - 856,000
1,131,484 52,756 1,233,838
5,768,413 2,657,019 13,558,764
- 60,931 734,301
1,264,350 1,515,209 3,039,036

7,032,763

S 4,233,150

§ 17,332,101




PLEASANT VIEW CITY
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2014

Storm Sewer Solid Waste
Cash Flows from Operating Activities
Cash Received From Customers ' ' $ 321,696 § 343,139
Cash Paid to Suppliers (18,878} (261,500)
Cash Paid to Employees (121,901) (39,735)
Net Cash Provided (Used) by Operating Activities 180,917 41,898
Cash Flows from Noncapital Financing Activities
Traunsfers In/Out 160,000 -
Net Cash Used in Noncapital Financing Activities 160,000 -
Cash Flows from Capital and Related Financing Activities
Acquisition and Construction of Capital Assets ST e (355,400) -
-Principal Payments - Bonds - -
Issuance of Debt - Bonds - -
Interest Paid - -
Impact Fees Collected 344,467 -
Net Cash Provided (Used) in Capital and Related Financing Activities (10,933) -
Cash Flows from Investing Activities ‘
Interest on Investments 3,434 797
Net Cash Provided by Investing Activities 3,434 - 797
Net Increase (Decrease) in Cash ' 333,418 42,695
Cash - July 1 : 401,140 128,785
Cash - June 30 $ 734,558 3 171,480
As Reported on the Statement of Net Position: .
Cash 01,188 171,480
Restricted Cash 673,370 -
$ 734,558 3 171,480
Reconciliation of Operating Income (Loss) to Net
Cash Provided by Operating Activities
Operating Income (Loss) $ 51,406 b 14,989
Adjustments to Reconcile Operating Income (Loss)
to Net Cash Provided by Operating Activities
Depreciation 121,393 -
Changes in Assets and Liabilities:
Accounts Receivable (8,456) 2,635
Customer Deposits - -
Compensated Absences (549) (10)
Accounts Payable 17,123 24,284
Net Cash Provided by Operating Activities 3 180,917 b} 41,808
Noncash investing and financing activities:
- $ -

Capital Contributions 3

The accompanying notes are an integral part of these financial statements.
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Total

Water Sewer
$ 539,523 842,076 $ 1,995,000
10,454 250 67,950
549,977 842,326 2,062,959
133,547 76,025 370.649
- 344,345 819,011
7,380 3,286 17,267
75,283 51,514 150,956
7,813 : 33 13,866
49,445 120 49,565
5,072 3,400 18,817
180,781 79,325 381,499
459,321 758,048 1,821,630
90,656 84,278 241,329
147,000 129,090 620,557
6,349 6,208 17,488
(17,364) - (17,364)
135,985 135,998 620,681
226,641 220,276 862,010
- - 160,000
226,641 220,276 1,022,010
6,806,122 4,012,883 16,310,091
$ 7,032,763 , 4,233,159 $ 17,332,101




PLEASANT VIEW CITY
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET POSITION
‘ PROPRIETARY FUNDS
FOR THE. YEAR ENDED JUNE 30, 2014

Storm Sewer Solid Waste

Operating Revenues:

Charges for Services 5 330,152 5 283,258

Other Operaiing Revenues - 57,246

Total Operating Revenues 330,152 340,504
Operating Expenses:

Personnel Services 121,352 39,725
Contractual Services - - . 274,666
Office Supplies and Expense 4,487 S o2,114
Supplies 24,159 -
Professional Services 5,555 405
Utilities - -
Equipment and Maintenance 1,800 8,545
Depreciation 121,393 -

Total Operating Expenses 278,746 325,515
Operating Income (Loss) 51,406 14,989
Nonoperating Revenues (Expenses)

Impact Fees 344,467 -
Interest Revenue 3,434 797
Gain or (Loss) on Disposition of Asset - -
Interest Expense - -
Total Nenoperating Revenues (Expenses) 347,901 797
Net Income (Loss) Before Contributions and Transfers 399,307 15,786
Transfers (to) or from Other Funds 160,000 -
Change in Net Position 559,307 15,786
Total Net Position - Beginning 5,323,111 167,975
Total Net Position - Ending $ 5,882,418 $ 183,761

The accompanying notes are an Integral part of these financial statements.
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Water Sewer Total
§ 543499 & 848325 - § 2,056,659
(74,777) (553,576) (908,737
(133,464) (76,275) (371,375)
335,258 218,474 776,547
- - 160,000
- . 160,000
(189,025) - (544,425)
(94,000) - (94,000)
(17,364) - (17,364)
147,000 129,090 620,557
(153,389) 129,090 (35,232)
6,349 6,908 17,488
6,349 6,908 17,488
188,218 - 354,472 918,803
1,188,845 1,184,748 2,903,518
$ 1,377,063 $ 1,539,220 $ 3,822,321
1,377,063 1,478,289 3,088,020
- 60,931 734,301
$ 1,377,063 $  1,539.220 § 3,822,321
$ 90,656 $ 84,278 $ 241,329
180,781 79,325 381,499
(13,138) 5,999 (12,960)
6,660 - 6,660
83 (250) (726)
70,216 49,122 160,745
$ 335258 . § 218474 $ 776,547
% - $ . $ -




PLEASANT VIEW CITY
NOTES TO FINANCIAL STATEMENTS
JUNE 30,2014 ‘

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. General Statement

Pleasant View City is incorperated under the laws of the State of Utah and operates within the
classification of a fifth-class City. The City government is operated under a mayor and five-member
council who are elected for four-year lerms. Appointed officers are the city recorder, city treasurer, and
the police chief. In defining the government, for financial reporting purposes, management has
considered all potential component units. The decision to include a potential component unit in the
reporting entity was made by applying the criteria set forth by the Governmental Accounting Standards
board (GASB). Under GASB Statement No. 61, The Financial Reporting Entity, the financial reporting
entity consists of the primary government and no component units.

The City’s financial statements are prepared in accordance with generally accepted accounting principles
(GAAP) The Governmental Accounting Standards Board (GASB) is responsible for establishing GAAP
for state and local governments through its pronouncements (Statements and Interpretations). The City
has adopted GASB Statement No. 62, Codification of Accounting and Financial Reporting Guidance.
Accardingly, the City has elected to apply all applicable GASB pronouncements and codified accounting
standards issued by GASB. The more significant accounting policies established in GAAP and used by
the City are discussed below.

The City’s basic financial statements consist of both government-wide statements and fund statements.
The government-wide statements focus on the City as a whole, while the fund stalements focus on
individual funds.

B. Basic Financial Statements

The City’s basic financial statements consist of the government-wide statements, including a statement of
net position and a statement of activities, and fund finencial statements, which provide a more detailed
level of financial information.

Government-¥Wide Financial Statemenis

Statement of Net Position - The statement of net position and the statement of activities display
information about the City as a whole. These statements include the financial activities of the primary
government, except for fiduciary funds., The statements distinguish between those activities of the City
that are governmental and those that are considered business-type activities. The statement of net position
presents the financial condition of the governmental and business-type activities of the City at year end.

Statement of Activities - The statement of activities presents a comparison between direct expenses and
program revenues for each program or function of the City’s governmental activities and for business-
type activitics of the City. Direct expenses are those that are specifically associated with a service,
program, or department and therefore clearly identifiable to a particutar function.

Program revenues include charges paid by the recipient of the goods or services offered by the program,
grants and contributions that are restricted to meeting the operational or capital requirements of a
particular program, and interest earned on grants that is required to be used to support a particular

program.
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PLEASANT VIEW CITY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

B. Basic Financial Statements (continued)

Revenues which are not classified as program revenues are presonted as general revenues of the City,
with certain limited exceptions. The comparison of direct expenses with program revenues identifies the
extent to which each governmenial program or business activity is self-financing or draws from the
general revenues of the City.

Fund Financial Statements

During the year, the City segregates transactions related to certain City functions or activities in separate
funds in order to aid financial management and to demonstrate legal compliance. Tund financial
statements are designed fo present financial information of the City at this more detailed level. The focus
of governmental and enterprise fund financial statements is on major funds. Each major fund is presented
in a separate column. Nonmajor funds are aggregated and presented in a single column.

C. Fund Accounting

The City uses funds to maintain its financial records during the year. A fund is defined as a fiscal and
accounting entity with a self balancing set of accounts.

There are three categories of funds: governmental, proprietary, and fiduciary. The following fund types
are used by the City:

Governmental Funds:

The focus of the governmental funds’ measurement (in the fund statements) is upon delermination of
financial position and changes in financial position (scurces, uses, and balances of financial TESOUICES)
rather than upon net income, The fellowing describes the major governmental fund of the City:

General fund is the general operating fund of the City. It is used to account for all financial
resources excepl those required to be accounted for in another fund.

Road (Capital Projectsy fund is used to accumulate and spend financial resources for the
construction and improvements on roads that are not business-type.

The following describes the nonmajor governmental funds of the City:

Park Development (Capital Projects) fund is used to account for financial resources to be used for
the acquisition or construction of park improvements as designate by the governing body {other than
those financed by business-type/proprietary funds).

Fquipment Replacement (Capital Projects) fund is used to accumulate and spend financial
resources for new equipment and other new capital facilities and improvements that are not business-
Lype.

Redevelopment fund helps eliminate “blighted” areas within the designated project area. The City
receives tax increment revenue for the fund. The Redevelopment Fund is a special revenue fund
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PLEASANT VIEW CITY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
C. Fund Accounting (continued)
Proprietary Funds:

The focus of proprietary fund measurement is upon determination of operating income, changes in net
position, financial position, and cash flows. The generally accepted accounting principles applicable are
those similar to businesses in the private sector. Proprietary funds are accounted for on the flow of
economic resources measurement focus and use the accrual basis of accounting. Under this method,
revenues are recorded when earned and expenses are recorded at the time liabilities are incurred.

Proprietary Funds are required to account for operations for which a fee is charged to external users for
goods or services and the activity (a) is financed with debt that is solely secured by a pledge of the net
revenues, (b) has third party requirements that the cost of providing services, including capital costs, be
recovered with fees and charges or (c) establishes fees and charges based on a pricing policy designed to
recover similar costs.

As a general rule the effect of interfund activity has been eliminated from the government-wide financial
statements. Exceptions to this general rule are paymenis-in-lieu of taxes and other charges between the
government’s various departments, Elimination of these charges would distort the direct costs and
program revenues reported for the various functions concerned. ‘

The following is a description of the proprietary funds of the City.

Enterprise Funds account for those operations that are financed and operated in a manner similar to
private business enterprises or where the governing body had decided that the determination of revenues
earned, costs incurred and/or net income is necessary for management accountability. The City’s
enterprise funds include the water fund, sewer fund, storm sewer, and the solid waste fund.

D. Measurement Focus/Basis of Accounting

Measurement Tocus refers to what is being measured; basis of accounting refers to the point at which
revenues or expenditures/expenses are recognized in the accounts and reported in the financial staternents.
Basis of accounting relates to the timing of the measurements made regardless of the measurement focus
applied.

Government-wide financial statements and fund financial statements for proprietary funds are reported
using the economic resources measurement focus and the accrual basis of accounting. The econcmic
resources measurement focus means all assets and liabilities (whether current or non-current) are included
on the statement of net position and the operating statements present increases (revenues) and decreases
(expenses) in net total assets. Under the accrual basis of accounting, revenues are recognized when
earned, including unbilled utility services which are accrued. Expenses are recognized at the time
liability is incurred. Fund financial statements are reported using the current financial resources
measurement focus and are accounted for using the modified accrual basis of accounting. ~ Under the
modified acerual basis of accounting, revenues are recognized when susceptible to accrual {ie., when
they are "measurable and available").
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PLEASANT VIEW CITY
NOTES TO FINANCIAL STATEMENTS
JUNE 30,2014

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
D, Measurement Focns/Basis of Accounting (continued)

"Measurable”" means the amount of the transaction can be determined and "available” means collectible
within the current period. The government considers all revenues available if they are collected within 60
days after year end. Expenditures are recorded when the related fund liability is incurred, except for
unmatured interest on long-term debt which is recognized when due, and certain compensated absences
and claims and judgments which are recognized when the obligations are expected 10 be liquidated with
expendable available financial resources.

Property taxes, franchise taxes, licenses, and interest are susceptible to accrual, Sales taxes collected and
held by the state at year end on behalf of the government are also recognized as revenue. Other receipts
and taxes become measurable and available when cash is received by the government and are recognized
as revenue at that time.

Entitlements and shared revenues are recorded at the time of receipt or earlier if the susceptible to accrual
criteria are met. Expenditure-driven grants are recognized as revenue when the qualifying expenditures
have been incurred and all other grant requirements have been met.

E. Assets, Liabilities and Equity

1. Deposits and Investments

The government's cash and cash equivalents are considered to be cash on hand, demand deposits and
short-term investments with original maturities of three months or less from the date of acquisition.

2. Interfund Receivables and Payables

During the course of operations, numerous transactions oceur between individual funds that may resull in
amounts owed between funds. Those related to goods and services type transactions are classified as
“due to and from other funds.” Short-term interfund loans are reported as “interfund receivables and
payables.” Long-term interfund loans (noncurrent portion) are reported as “advances from and to other

funds.” Interfund receivables and payables between funds within governmental activities are eliminated .

in the Statement of Net Position.

3. Reccivables and Payables

In the government-wide statements, receivables consist of all revenues earned at year end and not yet
received. Allowances for uncollectible accounts receivable are based upon historical trends and the
periodic aging of accounts receivable.

4, Inventories and Prepaid Items

Inventories are valued at cost using the first-in/first-out (FIFO) method. The cosls of governmental fund-
type inventories are recorded as expenditures when consumed rather than when purchased.

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as
prepaid items.
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PLEASANT VIEW CITY
NOTES TO FINANCIAL STATEMENTS
JUNE, 30, 2014

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
E. Assets, Liabilities and Equity (continued)

5. Capital Assets

Capital assets which include property, plant, equipment, and infrastructure assets are reported in the
applicable governmental or business-type activities columns in the government-wide financial statements
and in the fund financial statements for proprietary funds. All capital assefs are valued at historical cost
or estimated historical cost if actual historical is not available. Donated assets are valued at their fair
market value on the date donated. Repairs and maintenance are recorded as expenses. Renewals and
belterments are capitalized.

Interest has not been capitalized during the construction period on property, plant and equipment.

The City capitalizes assets with an original cost of $2,500 or more and a useful life of more than three
years, except for infrastructure, Land improvements with an original cost of $12,500 or more are
capitalized. Buildings and building improvements with an original cost of $25,000 or more and
infrastructure with an original cost of $100,000 or more are capitalized. Depreciation has been calculated
on each class of depreciable property using the straight-line method. Estimated useful lives are as
follows:

Assels Years
Buildings 50
hility Systems 50
Infrastructure 50
Machinery & Equipment 520

Fund Financial Statementis

In the fund financial statements, capital assets used in governmental fund operations are accounied for as
capital outlay expenditures of the governmental fund uponr acquisition. Capital assets used in proprietary
fund operations are accounted for the same as in the government-wide statements,

6. Deferred Inflows of Resources

In addition to liabilities, the statement of net position reports a separate section for deferred inflows of

resources. This separate financial statement element, deferred inflows of resources, represents an -

acquisition of net position that applies to future period(s) and so will not be recognized as an inflow of
resources (revenue) until that time. The City has only one type of item reported under this category.
Unavailable revenue-property faxes are teported as deferred inflows of resources since they are
recognized as receivables before the period for which the taxes are levied. These amounts are reported in
both the government-wide statements and the governmental fund statements,
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PLEASANT VIEW CITY
NOTES TO FINANCIAL STATEMENTS
JUNE 30,2014

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICILES (continued)
E. Assets, Liabilities and Equity (continued)
7. Compensated Absences

It is the government's policy to permit employees to accumulate earned but unused vacation and sick pay
benefits. If an employee has more than 20 years of service with the Utah Retirement Sysiem, the city
accrues 20% of the employee’s available sick leave hours, Vacation pay is accrued when incurred and is
reported as a liability. Amounts not expected to be liquidated with expendable available financial
resources are reported in the Statement of Net Position as a noncurrent liability.

8. Long-term Liabilities

The accounting treatment of long-term liabilities depends on whether the assels are used in governmental
fund operations or proprietary fund operations and whether they are reported in the government-wide or
fund financial statements.

All fong-term liabilities to be repaid from governmental and business-type resources ate reported as
liabilities in the government-wide statements. The long-term liabilities consist primarily of notes payable
and bonds payable.

Long-term liabilities for governmental funds are not reported as liabilities in the fund financial
statements. The debt proceeds are reported as other financing sources and payment of principal and
interest reported as expenditures, The accounting for proprietary fund is the same in the fund statements
as it is in the government-wide statements.

9. Equity Classifications
Fund financial statements

In February 2009, GASB issued Statement No. 54 on Fund Balance Reporting and Governmental Fund
Type Definitions. The statement is effective for years beginning after June 15, 2010, The statement
applies only to governmental fund financial statements and not to government-wide statements or
proprietary fund statements. Proprietary fund equity is classified the same as in the government-wide
statements. The governmental fund balances may be classified as follows:

a. Non-spendable — Fund balances that cannot be spent either because they are in non-spendable
form or because they are legally or coniractually required to be maintained intact.

b. Restricted fund balance — Fund balances are reported as restricted when they are constrained by
externally imposed legal restrictions, by law through constitutional provisions or enabling
legislation, or restrictions set by creditors, grantors, or contributors.

¢. Committed fund balance — Fund balances are reported as committed when the Council formally
designates the use of resources by ordinance or resolution for a specific purpose and cannot be
used for any other purpose unless the City Council likewise formally changes the use.
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PLEASANT VIEW CITY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
I, Assets, Liabilities and Equity (continued)
9. Equity Classifications (continued)

d. Assigned fund balance — Fund balances are reported as assigned when the City Council or
Management intends to use funds for a specific purpose. Normally funds are assigned by the
appropriation process of setting the budget. Additionally, funds in special revenue, debt service,
and capital project funds are by their nature assigned to the purpose of those respective funds.

¢. Unassigned fund balance — Fund balances in the general fund are reported as unassigned when
they are neither restricted, comiuitted, nor assigned. They may be used for any governmental
purpose.

When an expenditure is incurred for purposes for which both resiricted and unrestricted fund balance is
available, the City considers restricted funds to have been spent first.

When an expenditure is incurred for which committed, assigned, or unassigned fund balances are
available, the City considers amounts to have been spent first out of committed funds, then assigned
funds, and finally unassigned funds, as needed, unless City Council has provided otherwise in its
commitment or assignment actions.

Governmeni-wide Statemenis
Equity is classified as net position and displayed in three components:

a. Net investment in capital assets — Consists of capital assets, net of accumulated
depreciation and reduced by the outstanding balances of any bonds, mortgages, notes, or
other borrowings that are atiributable to the acquisition, construction, or improvement of
those assets.

b. Restricted net position — Consists of net position with constraints placed on the use either
by (1) external groups such as creditors, grantors, coniributors, or laws or regulations of
other governments; or (2) law through constitutional provisions or enabling legislation,

c. Unrestricted net position — All other net position that do not meet the definition of
“restricted” or “net investment in capital assets,”

It is the City’s policy to first apply restricted resources rather than unrestricted resources when an expense
is incurred for purposes for which both restricted and unrestricted net position are available.

10. Interfund Transactions

Interfund services provided and used are accounted for as revenues or expenditures. Transactions that
constitute reimbursements to a fund for expenditures iniiially made from it that are properly applicable to
another fund, are recorded as expendituresfexpenses in the reimbursing fund and as reductions of
expenditures/expenses in the fund that is reimbursed.
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PLEASANT VIEW CITY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
E. Assets, Liabilities and Equity (continued)
10. Interfund Transactions (continued})

All other interfund fransactions, except quasi-external transactions and reimbursement, are reported as
transfers. Nonrecurring or non-routine permanent transfers of equity are reported as residual equity
transfers. All other interfund transfers are reported as non-operating transfers,

11. Property Tax

Real property taxes are collected by the County Treasurer and remitted to the City after collection. Taxes
are due and payable on November 1st and delinquent after 12 o'clock noon on November 30th of each
year. The tax levy is established by June 15th with a lien date of January 1st. Property tax revenue is not
recognized when levied, because it is not expected to be collected within 60 days after the end of the
fiscal year and is not available for use in the year in which the taxes are levied.

12. Operating Revenues and Expenses

Operating revenues and expenses in the proprietary funds consist of those revenues that result from the
ongoing principal operations of the City. Operating revenues consist of charges for services.
Nonoperating revenues and expenses consist of those revenues and expenses that are related to financing
and investing type activities and result from nonexchange transactions or ancillary activities.
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PLEASANT VIEW CITY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

II. STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

A. Budget Information

Annual budgets are prepared and adopted in accordance with the "Uniform Fiscal Procedures Act for
Utah cities” by the Pleasant View City Municipal Council prior to June 22" for the following fiscal year,
which begins-on July 1. Budgets may be increased by resolution of the Municipal Council at any time
during the year, following a public hearing. Budgets are adopted at sub-department levels; however
budget amendments by resolution are generally required only if the department desires to exceed its total

budgel appropriation.

The City adheres to the following procedures in establishing the budgetary data reflected in the financial
statements:

1. On or before the first regularly scheduled council meeting in May, the Mayor submits to the City
Couneil a proposed operating budget for the fiscal year commencing the following July 1. The
operating budget includes proposed expenditures and the means of financing them. ‘

2. Prior to the formal adoption of the budget the City Council will hold budget workshop meetings,
which are open to the public.

3. Prior to June 22" the City Council sets a date for a public budget hearing at which time taxpayers'
comments are heard, Copies of the proposed budget are made available for public inspection 7
days prior to the budget hearing. At the conclusion of the budget hearing the budget, as amended,
is legally enacted through passage of a resolution.

4. Formal budgetary integration is employed as a management control device during the year for the
General Fund and Enterprise Funds.

5. Budgets for the General Fund are adopted on a basis consistent with Generally Accepted
Accounting Principles (GAAP), Budgets for the proprietary fund types are prepared using the
accrual basis of accounting except that depreciation for all proprietary fund types is not budgeted.
Budgeted amounts are as originally adopted, or as amended by the City Council during the
2013/2014 fiscal year.

6. Unencumbered budget appropriations lapse at the end of the fiscal year.

B. TFund Equity Restrictions

Restricted for Class “C” Road - Restriction required to be kept that accounts for the receipt of class “C”
road revenues and expenditures.

Restricted for Alcoholic Beverage Enforcement and Treatment - Restriction required to be kept that
accounts for the receipt of State Liguor revenues and expenditures.

Restricted for Impact Fees - The City Council passed an ordinance providing for specific impact fees on
all new construction. Impact fees include fees for fire, parks (open space and park development), sanitary
sewer, water, and storm sewer. These fees are to be restricted for costs of development.
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PLEASANT VIEW CITY
NOTES TO FINANCIAL STATEMENTS
JUNE 30,2014

STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY (continued)
B. Fund Equity Restrictions (continued)

Restricted for Redevelopment - The Redevelopment Fund receives property taxes with the intent to spend
the funds on redeveloping the City.

I, DETAILED NOTES ON TRANSACTION CLASSES/ACCOUNTS

A. Deposits and Investments

The City maintains a cash and investment pool that is available for use by all funds. Cash includes
amounts in demand deposits as well as time deposits, Invesiments are stafed at cost or amortized cost,
which approximates fair value. Bach fund’s portion of this pool s displayed as “Cash and Cash
Equivalents’ which also includes cash accounts that are separately held by some of the City’s Tunds.
Deposits are not collateralized nor are they required to be by State statute.

The City follows the requirements of the Utah Money Management Act (Uiah Code, Section 51, and

-Chapter 7) in handling its depository and investment transactions. This Act requires the depositing of city

funds in a “qualified depository™.

The Act defines a “qualified depository” as any financial institution whose deposits are insured by an
agency of the Federal government and which has been certified by the State Commissioner of Financial
Institutions as meeting the requirements of the Act and adhering to the rules of the Utah Money
Management Council.

Deposits

Custodial credit risk — Custodial credit risk is the risk that, in the event of a bank failure, the City’s
deposits may not be returned to it. The City does have a formal deposit policy for custodial credit risk.
As of Tune 30, 2014, none of the City’s bank balances of $176,661 were uninsured and uncollateralized.

Investments

The Money Management Act defines the types of securities authorized as appropriate investments for the
City and the conditions for making investment transactions. Investment transactions may be conducted
only through qualified depositories, cettified dealers, or directly with issuers of the investment securities.

Statutes authorize the Cily to invest in negotiable or nonnegotiable deposits of qualified depositories and
permitted negotiable depositories; repurchase and reverse repurchase agreements; commercial paper that
is classified as “first tier” by two nationally recognized statistical rating organizations, one of which must
be Moody’s Investors Services or Standard & Poor’s; bankers’ acceptances; obligations of the United
States Treasury including bills, notes, and bonds; bonds, notes and other evidence of indebtedness of
political subdivision of the State; fixed rate corporate obligations and variable rate securities rated “A” or
higher, or the equivalent of “A” or higher, by two nationally recognized statistical rating organizations;
shares or certificates in a money market mutval fund as defined in the Act; and the Utah State Public

Treasurer’s Investment Fund (PTIF).
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PLEASANT VIEW CITY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

IIL. DETAILED NOTES ON TRANSACTION CLASSES/ACCOUNTS (continued)

A. Deposits and Investments (continued)

The PTIF is not registered with the SEC as an investment company. The PTIF is authorized and
regulated by the Money Management Act, Section 51-7, Utah Code Annotated, 1953, as amended. The
Act established the Money Management Council which oversees the activities of the State Treasurer and
the PTIF and details the types of authorized investments. Deposits in the PTIF are not insured or
otherwise guaranieed by the State of Utah, and participants share proportionally in any realized gains or
losses on investments.

The PTIF operates and reports to participants on an amertized cost basis. The income, gains and losses —
net of administration fees, of the PTIF are allocated based upon the participant’s average daily balance.
The fair value of the PTIF Investment pocl is approximately equal to the value of the pool shares.

As of June 30, 2014, the City had the following investments and maturities:

Carrying Market
Amount Value
[nvestments not subject to categorizations:
Utal Publie Treasurer's Invesiment Fund $ 7,770,681 b 7,819,501

The GASB Fair Value factor at June 30, 2014 was 1.005500620

Interest rale risk — Interest rate risk is the risk that changes in interest rates will adversely affect the fair
value of an investment. The City manages its exposure to declines in fair value by investing mainly in the
Utah Public Treasurers Investment Fund and by adhering to the Money Management Act. The Act
requires that the remaining term to maturity of investments may not exceed the period of availability of
the funds to be invested. The Act further limits the remaining term to maturity of commercial paper to
270 days or less and fixed rate negotiable deposits and corporate obligations to 365 days or less.
Maturities of the City’s investments are noted in the previous table.

Credit visk — Credit risk is the risk that an issuer or-other counterparly to an investment will not fulfill its
obligations. The City’s policy for reducing its exposure to credit risk is to comply with the State’s Money
Management Act as previously discussed. '

Concentration of credit risk — Concentration of credit risk is the risk of loss attributed to the magnitude of
a government’s investment in a single issuer. The City’s policy for reducing this risk of loss is to comply
with the Rules of the Money Management Council. Rule 17 of the Money Management Council limits
investmenls in a single issuer of commercial paper and corporate obligations to 5-10% depending upon
the total dollar held in the portfolio. The City’s investment in the Utah Public Treasurer’s [nvestment
Fund has no concentration of credit risk.
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JUNE 30, 2014

IIL DETAILED NOTES ON TRANSACTION CLASSES/ACCOUNTS (continued)

A. Deposits and Investments (continued)

Custodial credit risk (investments) — For an investment, this is the risk that, in the event of the failure of
the counterparty, the City will not be able to recover the value of its investments or collateral securities
that are in the possession of an outside party. The City does not have a formal policy for custodial credit

risk.
The City’s investment in the Utah Public Treasurer’s Investment Fund has no custodial credit risk.

Components of cash and investments {including interest earning deposits) at June 30, 2014, are as
follows:
Cash on hand and on deposit:

Cash deficit $ (19,963)
PTIF investment 7,776,681
Total cash and investments $ 7,756,718

Cash and investments are included in the accompanying
combined statement of net position as follows:

Cash and cash equivalents $ 5,982,005
Restricted cash 1,774,713
Total cash and investments $ 7,756,718

B. Accounts Receivable

Intergovernmental accounts receivable for the City, including the applicable allowance for uncollectible
accounts at June 30, 2014, are as follows: '

Intergovernmental Activities: ___General
Receivables:
Sales Tax ¥ 109,252
Class C Road 49,202
Property Tax 9,289
Deferred Property Tax 569,561
Other Taxes 41,722
Gross receivables 839,020

Less: Allowance for uncollectibleg -

Net total receivables $ 839,026
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JUNE 30, 2014

[IL. DETAILED NOTES ON TRANSACTION CLASSES/ACCOUNTS (continued)

B. Accounts Receivable (continued)

The Accounts Receivables in the Proprietary funds have the following balances:

Storm
Business-type Activities: Drain Water Sewer Sanitation Total
Accounts Receivables $ 38,153 $ 49,099 $ 91,676 $ 40,254 $ 219,182
Less: Allowance for uncollectibles (1,000) (1,328) (2,000) (1,000) (5,328}
Net total receivables § 37153 5 47,771 $ 89,676 $ 39254 $ 213,854
C. Capital Assets
A summary of changes in capital assets follows:
Beginning Ending
Balance Increases Decreases Balance
Governmental activities
Capital assets, not being depreciated
Land $ 491,200 h - $ - $ 491,200
Construction in Progress ’ 651,347 1,539,241 - 2,190,588
Total capital assets, not being depreciated 1,142,547 1,539,241 - 2,681,788
Capital assets, being depreciated ‘
Land Improvements 1,534,420 43,216 - 1,577,636
Buildings 1,569,297 - - 1,569,297
Machinery & Equipment 1,455,237 6,950 (8,459) 1,453,728
Infrastructure 10,671,349 - - 10,671,349
Total capital assets, being depreciated 15,230,303 50,166 (8,459) 15,272,010
Accumulated Depreciation for:
Land Improvements (178,997) (37,853) - {216,850)
Buildings (347,882) (33,485) - (381,367)
Machinery & Equipment {1,110,047) OL131) 844 {1,200,334)
Infrastructure {1,950,283) (227,637) - (2,177,920}
Total accumulated depreciation (3,587,209) (390,106} 844 (3,976,471)
Total capital assets, being depreciated, net 11,643,094 {339,940} (7,615) 11,295,539
Governmental activities capital assets, net $ 12,785,641 $ 1,199,301 $  (7,615) $ 13,977,327

Depreciation Expense was charged to functions/departments ol the primary government as follows:

Governmental Activifies:

General Governmert
Public Safety
Public Works
Parks and Recreation

Total Depreciation Expense

$ 27,073
49,045
276,106
37,882

§ 390,106
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L DETAILED NOTES ON TRANSACTION CLASSES/ACCOUNTS (continued)

. Capital Assets (continued)

Business-type activities
Capital assets, not being depreciated
Land
Construction in Progress
Total capital assets, not being depreciated
Capital assets, being depreciated
Buildings
Utility Systems
Machinery & Equipment
Total capital assets, being depreciated

Accumulated Depreciation for:
Buildings
Utility Systems
Machinery & Equipment

Total accumulated depreciation

Total capital assets, being depreciated, net

Business-type activities capital assets, net

Beginning Ending

Balance Increases Decreases Balance
$ 426,044 3 - b - $ 426,044
70,388 278,551 (70,388) 278,551
496,432 278,551 - 704,595
1,053,308 70,387 - 1,123,695
16,287,384 189,025 - 16,476,409
626,998 76,849 - 703,347
17,967,690 336,261 - 18,303,951
(310,157} {22,173) - (332,330
(3,343,605) (338,817) - (3,682,482)
(463,401) (20,509 - (483,970)

(4,117,283) (381,499 - (4,498,782)

13,850,407 {45,238) - 13,805,169
$ 14,346,839 $ 233,313 $ - $ 14,509,704

Depreciation Expense was charged to functions/departments of the primary business-type activities as

follows:

Business-type Activities:

Storm Sewer
Solid Waste
Water

Sewer

Total Depreciation Expense

$

$

381,499

121,393

180,781

79,325
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I1L DETAILED NOTES ON TRANSACTION CLASSES/ACCOUNTS (continued)

D. Interfund Transfers/Balances

Transfers for the year June 30, 2014 were as follows:
Transfers In

Park Equipment
Development Replacement
Transfers OQut Roads Fund (Capital) (Capital) Storm Sewer Total
General Fund $ 170,000 3 70,000 b} 190,000 $ 160,000 $ 590,000
Totals $ 170,000 $ 70,000 $ 190,000 5 160,000 $ 590,000
The above transfers resulted from the normal course of the City’s operation.
E. Long-Term Liabilities
Changes in Long-Term Liabilities - During the year, the following changes occurred in long-term
Habilities for the governmental activities:
Balance Balance Amounts
Juune 30, June 30, Due Within
Governmental Activities: 2013 Additions Reductions 2014 One Year
Compensated Absences § 71,897 $ 113,009 $ (120,625 - & 64,281 § 64,281
Total Governmental Activities 5 71,897 113,009 $ (120,625) $ 64,281 $ 064,281
Changes in Long-Term Liabilities - During the year, the following changes occurred in long-term
liabilities for the business-type activities:
Balance Balance Amounts
June 30, June 30, Due Within
Business-type Aciivities: 2013 Additions Reductions 2014 One Year
Water Revenue Bonds, Series 2012 $ 1,045,000 b - 5 (94,000) $ 951,000 $ 95,000
Total Debt 1,045,000 - {94,000) 951,000 95,000
i Compensated Absences 20,609 30,987 (3L,717) 19,879 19,879
Total Business-type Activities $ 1,065,609 $ 30,987 $ (125717 $ 970,879 $ 114,879
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IIL. DETAILED NOTES ON TRANSACTION CLASSES/ACCOUNTS (continued)
E. Long-Term Liabilities (continued)

Water Revenue Bond, Series 2012. The City issued Series 2012 bonds to provide funds for
improvements and construction of a culinary water project. The settlement amount is $1,144,000,

The Series bonds’ interest rate is set at 1.74% and is

due semi-annually on April 1sr and October 1%,

Principal payments are due on October 1% of each

year, The bonds mature on October 1, 2023. $ 951,000

The annual requirements to amortize the obligation are as follows:

Year Ended Series 2012 Water Bonds
June 30, Principal Iuterest Total

2015 ¥ 95,000 $ 15,721 $ 110,721
2016 98,000 14,042 112,042
2017 100,000 12,319 112,319
2018 102,000 10,562 112,562
2019 105,600 8,761 113,761
2020-2023 , 451,000 : 15,947 466,947
Totals 3 951,000 $ 77,352 $ 1,028,352

F. Redevelopment Agency

In 2002, the City created a redevelopment agency fund to account for revenues derived from specific
taxes, which are designated to finance particular functions of the city. The actual expenditures for the
fund consisted of the following:

$764 for professional and technical expenses.

$2,297 for memberships and subscriptions and supplies.
5380 for travel and training.

$53,865 as tax incentives to businesses.

RS R I N
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IV. OTHER INFORMATION
A. Retirement System

Plan Description - Pleasant View City Cotporation contributes to the Local Government Noncontributing
Retirement System, which is for employers with Social Security coverage cost-sharing multiple-employer
defined benefit pension plans administered by the Utah Retirement Systems (Systems). Utah Retirement
Systems provide refunds, retirement benefits, annual cost of living adjustments and death benefits to plan
thembers and beneficiaries in accordance with retirement statutes.

The Systems are established and governed by the respective sections of Chapter 49 of the Utah Code
Annotated 1953 as emended. The Utah Retirement Office Act in Chapter 49 provides for the
administration of the Utah Retirement Systerns and Plans under the direction of the Utah State Retirement
Board (Board) whose members are appointed by the Governor.

The Systems issue a publicly available financial report that includes financial statements and required
supplementary information of the Local Governmental Contributory Retirement System and Local
Government Noncontributory Retirement System. A copy of the report may be obtained by writing to the
Utah Retirement Systems, 540 Bast 200 South, Salt Lake City, UT 84102 or by calling 1-800-365-8772.

Funding Policy — Plan members in the Local Governmental Contributory Retirement System are required
to contribute 6.00% of their annual covered salary (all or part may be paid by the employer for the
employee) and Pleasant View City is required to contributed 13.28% of their annual covered salary. In
the Local Governmental Nonconfributory Retirement System, Pleasant View City is required to
contribute 17.29% of their annual covered salary. In the Public Safety Retirement System for employers
with Social Security coverage, Pleasant View City is required to contribute 32.14% of their annual
covered salary for members in the noncontributory division. The contribution rates are the actuarially
determined rates. The contribution requirements of the Systems are authorized by statute and specified by
the Board.

Defined Benefit Plan — The Pleasant View City contributions to the Local Governmental Contributory
Retirement System for the years ending June 30, 2014, 2013, and 2012, were $10,754, $9,469, and
$7.,483, respectively and for the Nencontributory Retirement System the contributions for June 30, 2014,
2013, and 2012, were $102,762, $97,890, and $83,224, respectively and for the Public Safety Retirement
System contributions for June 30, 2014, 2013, and 2012, were $91,025, $90,181, and $81,652,
respectively, The contributions were equal to the required contributions for each year.

Defined Contribution Plan — The City also provides a 457 Plan and a 401(k) plan for employees. The
plans are adopted and amended by the City- Council, administered by the trustees with money
management and contract administration provided by Utah State Retirement System. The City has not
made any contributions to the 457 Plan in the past three years. The 401(k) plan is an elective deferral
plan. Al participants are fully vested. Contributions for the year ended June 30, 2014 fotaled
approximately $72,240,
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IV. OTHER INFORMATION {continued)
B. Deferred Revenue

Deferred revenues are funds where asset recognition criteria have been met, but for which revenue
recognition criteria have not been met. The deferred revenue consists of two elements:

[. The City places a lien on property within its taxing jurisdiction for property taxes on Januvary 1%,
On that date the property taxes are recognized as a receivable, but are not recognized as revenue until
the taxes have been levied and are within the year in which the taxes are to be used to finance the

City’s operations.

2. The City receives property taxes in advance of the year in which the taxes are to be used to
finance the City’s operations. These funds are recorded as deferred revenue.

Pleasant View City deferred revenue as of June 30, 2014 is as follows:

Property Taxes; Amount
Subject to a lien ¥ 569,381
Total $ 569,381

C. Risk Management — Claims and Judgments

The City is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets;
errors and omissions; and natural disasters.

The City maintains commercial insurance for all major programs. There have been no significant
reductions in insurance coverage. Settlement amounts have not exceeded insurance coverage for the
current year or the prior year.

D. Stewardship, Compliance, and Accountability

State code requires the General fund to maintain its actual expenditures below an approved budget in each
department. All the expenditures were within the budgeted amounts for the year ending June 30, 2014,
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PLEASANT VIEW CITY
SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

GENERAL FUND
YEAR ENDED JUNE 30,2014
Budgeted Amounts Variance with
Original Final Actual Final Budget
Revenues:
Taxes:
Current Year Property Taxes g 557,994 $ 577,000 $ 580,976 $ 3,976
Redemptions 45,000 30,000 29,850 (150)
Fee in Lieu 53,000 50,000 53,015 3,015
Sales and Use Taxes 850,000 910,000 932,045 22,045
Franchise Taxes 666,000 666,000 665,380 {620)
2,171,994 2,233,000 2,261,266 28,2606
Licenses and Permits:
Business Licenses 13,500 13,500 13,393 (107)
Building Permiis 177,340 410,000 336,183 {73,817)
Other Licenses 6,000 12,400 9,366 (3,034)
196,840 435,900 358,942 (76,958)
Infergovernmental:
Other Intergovernmenial 57,450 58,512 46,090 (12,422)
Class "C" Road Fund Allotment 270,000 277,000 265,184 (11,816)
State Liquor Allotment 7,200 7,100 7,112 1_2
334,650 342,612 318,386 (24,226)
Charges for Services:
Enspection Fees - 13,000 10,810 (2,150}
Plan Check Fees 55,000 135,000 101,570 (33,430)
Zoning and Subdivision Fees 3,650 13,400 18,300 4,900
Founder's Day - 16,000 11,571 (4,429
Park and Recreation Iees 26,600 26,600 28,242 1,642
Other Fees 9.300 650 640 (1)
94,550 204,650 171,133 (33,517)
Fines and Forfeitures 123,100 93,100 90,244 (2,856)
Other Revenues;
Interest Earnings 3,300 4,300 4,482 182
Rents and Concessions 18,000 18,000 17,443 (557)
Miscellaneous Revenne 28,000 21,850 25,122 3,272
49,300 44,150 47,047 2,897
Total Revenues $ 2,970,434 5 3,353412 § 3,247,018 3 (106,394)
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PLEASANT VIEW CITY -
SCHEDULE OF REVENULS, EXPENDITURES
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

GENERAL FUND
YEAR ENDED JUNE 30, 2014
Budgeted Amounts Variance with
Original Final Actual’ Final Budget
Expenditures:
General Government:
Legislative § 44,975 8 43,475 $ . 43,055 5 (180)
., Judicial 90,995 90,995 80,786 10,209
Administration 253,010 244,130 232,227 11,903
Nondepartmental 120,375 163,575 174,769 (11,194)
Buildings 41,500 45,075 . 42,387 2,088
Planning and Zoning 142,550 156,040 151,122 4,918
693,605 743,290 724,946 18,344
Public Safety:
Police Department : 1,124,360 1,007,670 970,895 36,775
Emergency Response - 6,000 5,760 240
' 1,124,360 1,013,670 976,655 37,015
Public Works
Building Inspection - 7,720 88,365 9,355
Shop ‘ 22,355 . 20,300 16,259 ) 4,041
Streets 709,750 681,907 580,049 101,858
732,105 799,927 084,673 115,254
Senior Citizen - 7,500 5,000 2,500
Parks 171,150 173,075 149,976 23,099
Recreation 107,900 61,600 57,504 4,096
Community Promotion 12,000 41,500 41,400 100
Total-Expen(litures 2,841,120 2,840,562 2,640,154 200,408
Other financing sources (uses):
Operating transfers in (out) (200,000 (590,000) (590,000} -
Appropriations of Class "C" Reserve £9,300 6,007 - 0,607
Appropriations of Fund Balances 51,386 70,543 - 70,543
Total other financing
sources (uses) (129,314) (512,850) (590,000} 77,150
Excess (Deficiency) of Revenues
over Expenditures . - - 16,864 16,864
Fund Balance - July 1 723,933 723,933 723,933 -
Fund Balance - June 30 $ 723,933 3§ 723,933 5 740,797 b 16,864
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PLEASANT VIEW CITY
COMBINING BALANCE SHEET
NONMAJOR FUNDS
AS OF JUNE 30, 2014

ASSETS

Cash

Restiricted Cash
Accountis Receivable

TOTAL ASSETS

LIABILITIES
Accounts Payable

TOTAL LIABILITIES

DEFERRED INFLOWS OF RESCURCES

‘Unavailable Revenue - Property Taxes

TOTAL DEFERRED INFLOWS OF RESOURCES - -

FUND BALANCES
Restricted for:
Impact Fees
Redevelopment
Assigned for:
Park Improvements
Equipment Replacement
Unassigned

TOTAL FUND BALANCES

TOTAL LIABILITIES, DEFERRED INFLOWS OF

RESOURCES, AND FUND BALANCES 8

Capital Project Funds
Total Nonmajor
Park Equipment Governmental
Development Replacement RDA Funds
3 544,265 8§ 659,562 $ - 3 1,203,827
155,582 - 616,947 772,529
- - 873 873
5 699,847 § 659,562 § 617,820 § 1,977,229
$ 22,827 % 4492 3§ - 5 27,319
22,827 4492 - 27,319
155,582 - - 155,582
- - 617,820 617,820
521,438 - - 521,438
- 655,070 - 655,070
677,020 655,070 617,820 1,949,910
699,847 § 659,562  § 617,820 §% 1,977,229
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PLEASANT VIEW CITY
COMBINING STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCIS - NONMAJOR FUNDS
AS OF JUNE 30, 2014

CAPITAL PROJECT FUNDS
Total Nonmajor
Park Equipment Governmental
Development Replacement RIDA Funds

REVENUES

Impact Fees - $ 183,935 % - b - 3 183,935

Property Tax Increment - - 16,274 16,274

Interest 2,564 2,412 2,873 7,849

Miscellaneous 121,511 - 161,904 283,475
Total Revenues 308,010 2,412 181,111 491,533
EXPENDITURES

General Governiment - - 57,306 57,300

Public Safety - - - . -

Public Works - 37,709 - 37,709

Parks and Recreation 163,388 - - 163,388
Total Expenditures 163,388 37,709 57,306 258,403
Eicess of Revenues Over
(Under) Expenditures 144,622 (35,297} 123,805 233,130
OTHER FINANCING SOURCES (USIES)
Transters-In or (Qut) 70,000 190,008 - 260,000
Total Other Financing Sources (Uses) 70,000 190,000 - 260,000
Net Change in Fund Balances 214,622 154,703 123,805 493,130
Fund Balances at Beginning of Year 462,398 500,367 494,015 1,456,780
Fund Balances at End of Year 5 677,020 § 655,070 § 017,820 % 1,949,910
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AUDITORS' REPORTS AND FINDINGS



o
Royce J. Richards, J. D., CPA

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL llgynn 1. Wood, CPA
OVER FINANCIAL REPORTING AND ON COMPLIANCE yan R. Child, CPA
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Mayor, City Council and Management of
Pleasant View City, Utah

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptrolier General of
the United States, the financial statements of the governmental activities, the business-type activities, each major fund,
and the aggregate remaining fund information of Pleasant View City as of and for the year ended June 30, 2014, and the
related notes to the financial statements, which collectively comprise Pleasant View City’s basic financial statements, and
have issued our report thereon dated December 23, 2014.

Internal Control Over Financial Reporting

1n planning and performing our audit of the financial statements, we considered Pleasant View City’s internal control over
financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for the
purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of Pleasant View City’s internal control. Accordingly, we do not express an opinion on the effectiveness of
Pleasant View City’s internal control.

Our consideration of internal conirol was for the limited purpose described in the preceding paragraph and was not
designed to identify all deficiencies in internal control that might be material weaknesses or, significant deficiencies and
therefore, material weaknesses or significant deficiencies may exist that were not identified. However, as described in
the accompanying schedule of findings, we identified certain deficiencies in internal control that we consider to be

material weakness and significant deficiency.

A deficiency in internal controf exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements
on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that there
is a reasonable possibility that a material misstatement of the entity’s financial statements will not be prevented, or
detected and corrected on a timely basis. We consider the deficiencies described in the accompanying schedule of
findings to be material weaknesses (2014-01 and 2014-02).

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance. We consider the
deficiency described in the accompany schedule of findings to be a significant deficiency (2014-03). '

{;‘.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Pleasant View City’s financial statements are free from material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Govermment Auditing Standards.

Pleasant View City’s Response to Findings

Pleasant View City’s response to the findings identified in our audit is described in the accompanying schedule of
findings. Pleasant View City’s responses was not subjected to the auditing procedures applled in the audit of the financial
statements and, accordingly, we express no opinion on it.

Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results
of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on compliance. This

report is an integral part of an audit performed in accordance with Government Auditing Standards in considering the
entity’s internal control and compliance. Accordingly, this communication is not suitable for any other purpose.

Vowed Evitbniole & Fagrpinle,, .

Ogden, Utah
December 23, 2014
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INDEPENDENT AUDITOR’S REPORT IN ACCORDANCE WITH THE STATE COMPLIANCE AUDIT GUIDE ON:

COMPLIANCE WITH GENERAL STATE COMPLIANCE REQUIREMENTS
INTERNAL CONTROL OVER COMPLIANCE

To the Mayor, City Council, and Management of
Pleasant View City

Report On Compliance with General State Compliance Requirements and for Each Major State Program

We have audited Pleasant View City’s compliance with the applicable general state and major state program
compliance requirements described in the State Compliance Audit Guide, issued by the Office of the Utah State -
Auditor, that could have a direct and material effect on Pleasant View City or each of its major state programs for
the year ended June 30, 2014.

General state compliance requirements were tested for the year ended June 30, 2014 in the following areas:

Budgetary Compliance
Fund Balance
Justice Courls
" Utah Retirement Systems
Enterprise Fund Transfers, Reimbursements, T.oans, and Services
Government Records Access Management Act (GRAMA)
Open and Public Meetings Act

Pleasant View City did not have any state funding classified as a major program during the year ended June 30,
2014.

Management’s Responsibility

Management is responsible for compliance with the general state requirements referred to above and the
requirements of laws, regulations, contracts, and grants applicable to its state programs.

Auditor’s Responsibility

Qur responsibility is to express an opinion on Pleasant View City’s compliance based on our audit of the
compliance requirements referred to above. We conducted our audit of compliance in accordance with auditing
standards generally -accepted- in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards issued by the Compfroller General of the United States; and the
State Compliance Audii Guide, Those standards and the State Compliance Audit Guide require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the compliance requirements
referred to above that could have a direct and material effect on Pleasant View City or its major state programs
occurred. An audit includes examining, on a test basis, evidence about Pleasant View City’s compliance with
those requirements and performing such other procedures as we considered necessary in the circumstances.

Royce J, Richards, J, D., CPA
Lynn J. Wood, CPA
Ryan R. Child, CPA




We believe that our audit provides a reasonable basis for our opinion on compliance with general state
compliance requirements and for each major state program. However, our audit does not provide a legal
determination of Pleasant View City’s compliance.

Opinion on General State Compliance Requirements and Each Major State Program

In our opinion, Pleasant View City complied, in all material respects, with the compliance requirements referred
to above that could have a direct and material effect on Pleasant View City or on each of its major state programs
for the year ended June 30, 2014.

Other Matters

The results of our auditing procedures disclosed instances of noncompliance, which are required to be reported in
accordance with the State Compliance Audit Guide and which are described in the accompanying schedule of
findings as items (2014-04 and 2014-05). Qur opinion on compliance is not modified with respect to these
matters.

Pleasant View City’s responses to the noncompliance findings identified in our audit are described in the
accompanying schedule of findings., Pleasant View City’s responses were not subjected {o the auditing
procedures applied in the audit of compliance and, accordingly, we express no opinion on the responses,

Report On Internal Control Over Compliance

Management of Pleasant View City is responsible for establishing and maintaining effective internal control over
compliance with the compliance requirements referred to above. In planning and performing our audit of
compliance, we considered Pleasant View City’s internal comtrol over compliance with the compliance
requirements that could have a direct and materfal effect on Pleasant View City or on each major state program
to determine the auditing procedures that are appropriate in the circumstances for the purpose of expressing an
opinion on compliance with general state compliance requirements and for each major state program and to test
and reporl on internal control over compliance in accordance with the State Compliance Audit Guide, but not for
the purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do
not express an opinion on the effectiveness of Pleasant View City’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, noncompliance with a general state or major state program compliance requirement
on a timely basis. 4 material weakness in internal conirol over compliance is a deficiency, or combination of
deficiencies, in internal conirol over compliance, such that there is a reasonable possibility that material
noncompliance with a general state or major state program compliance requirement will not be prevented, or
detected and corrected, on a timely basis. A significant deficiency in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance with a general state or major
state program compliance requirement that is less severe than a material weakness in internal control over
compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal conirol over compliance was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control over compliance that might be
material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses, However, material weaknesses may exist that have not
been identified.
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The purpose of this reporl on internal contrel over compliance is solely to describe the scope of our testing of
internal control and compliance and the results of that testing based on the requirements of the State Compliance
Audit Guide. Accordingly, this report is not suitable for any other purpose.

lowed Eecbrnole & Braapinles, P

Ogden, Utah
December 23, 2014

406



PLEASANT VIEW CITY
SCHEDULE OF FINDINGS
JUNE 30, 2014

2014-01: Internal Controi Over Financial Reporting — Material Weakness

Criteria: Controls over cash disbursements should be sufficient to provide for adequate separation of
duties and control within cash disbursement, signatures, and reconciliation of financial institution

accounts,

Condition: The City’s cash disbursements, signatures, and reconciliation are being performed and
reviewed by the saine two employees.

Cause: The City’s small office staff and management team has not had the means to sufficiently separate
duties or add mitigating controls.

Effect: The City has a material weakness in internal controls over financial reporting.
Management’s Response: The City has started having the City Manager review the cancelled check
images monthly to add a mitigating control. The City is also considering a positive pay banking system

and having the City Manager preapprove the cash disbursements, rather than reviewing the disbursement
after they have already cleared their financial instituticn.

2014-02: Internal Control Over Financial Reporting — Material Weakness

Criteria: A government’s control procedures should be adequately designed to enable the financial
statements to be sufficiently accurate and free of material misstatements on the accrual basis of

accounling.

" Condition: The financial statements of the City were materially misstated in receivables, payabies,

compensated absences allocation, capital assets, and reserve for bad debt.

Cause: Control procedures over reconciling and monitoring the balances and transaction were based
partially on a cash basis of accounting and the records were not adjusted for accruals.

Effect: 'The City has a malerial weakness in internal controls over financial reporting.

Management’s Response: The City will take appropriate steps to prevent such misstatements in the future.
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PLEASANT VIEW CITY
SCHEDULE OF I'INDINGS
JUNE 30, 2014

2014-03: Internal Control Qver Financial Reporting — Sigpificant Deficiency

Criteria: Controls over justice court functions should be sufficient to provide for adequale review and
separation of duties over adjustments.

Condition: The City's justice court adjustments are not always being reviewed and approved by separate
individual. Additionally, one person has the ability to create justice court adjustments and receipt

payments corresponding with those adjustments.

Cause: The City’s control procedures have not been implemented sufficiently to protect against the risk of
misstaternent in the justice cowt area,

Effect: The City has a significant deficiency in internal controls over financial reporting.
Muanagement’s Response: The City has worked to develop new policies and procedures over justice coutt

and has established a formal monthly internal review by another individual.

2014-04; State Compliance — Utah Retirement System

Criteria; The Internal Revenue Service and Utah Retirement Systems require entities who make
retirement contributions on behalf of their employees such as the contributory retirement system and the
defined contribution system, make a formal pick up election for these contributions.

Condition: The City has not made such a formal election.

Cause: The City is working on getting the correct fanguage for a formal resolution.

Effect: The City is noncompliant with this requirement.

Management’s Response: The City now has the language prepared and is ready to go forward and make
this formal action.

2014-05: State Compliance — Government Records Access Management Act

Criteria: The Utah State Code requires municipalities to adopt a formal Government Records Access
Management Act (GRAMA) Policy.

Condition: The City has informally decided to follow the Utah State Govermment Records Access
Management Act as contained within the Utah State Code withouf a formal action acknowledging such.

Cause: The City believed informally following state code was sufficient.
Effect: The City is noncompliant with this requirement.

Management’s Response: The City is aware of this deficiency and will make a formal action establishing
a GRAMA policy or formally establishing the Utah State Code Policy as the City’s GRAMA policy.
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