Altris Energy & TUID Term Sheet (Draft)
Parties
· Vendor: Altris Energy, LLC (“Altris” / “Vendor”) — 86 W 1100 S, Farmington, UT 84025
· Company: Ticaboo Utility Improvement District (“TUID” / “Company”) — Hwy 276 MM 28, Ticaboo, UT 84533
Project
· Site/Delivery Point: TUID Main Plant, 135 Mesa Dr., Lake Powell, UT 84533
· Equipment/Capacity: ~530 kW DC solar PV + 1,750 kWh BESS; all BOS, EMS, cabling, meters.
· Existing Assets: ~30 kW of Company-owned PV (“Existing Solar”) will be operated/maintained by Altris and counted as Project Energy; generator energy is excluded (see Non-Project storage service below).
· Expected Annual Output: ≥ 565 MWh (“Output”).
Term
· PPA/Services Term: 20 years from Commissioning (“Commission Date”), with mutual 5-year extension options.
Energy Sale & Pricing
· Energy + Managed Services Charge: $0.1765/kWh of Energy consumed by Company’s connected customers (“Ratepayers”).
· Escalator: 2.0% annually, applied on each Commission Date anniversary.
· Billing: Invoiced monthly in arrears; Net 30.
· Environmental Attributes/RECs: Altris retains all incentives/RECs/green tags; Company will cooperate with registrations and filings.
· Public Reporting: Within 60 days after each Contract Year, Altris provides Company a summary of net GHG reductions/renewable delivery for non-commercial public use (brand use subject to prior written approval).
Minimum Annual Purchase / Shortfall
· Consumption Floor: If annual Consumption < 84% of Output, Company trues up the shortfall at the contract $/kWh.
· Minimum Annual Payment (for reference): $83,766.90 (= 84% × 565,000 kWh × $0.1765).
Non-Project “Generator-to-BESS” Storage Service (optional)
· Scope: Company may store generator energy in the BESS; no energy sale—storage service only.
· Dispatch Priorities: Solar-charged energy has priority; prudent SOC reserve maintained.
· Fees:
· Throughput Fee: $.1132/kWh applied to G-to-BESS Discharged Energy (net of verified RTE).
· Average Monthly Usage Fee: $905.75/month (based on ~16% battery use).
· Exclusions: These charges don’t count toward the minimum purchase and aren’t eligible for Energy-Charge service credits.
· Settlement: Separately metered and invoiced line items.
Performance & Availability (technology uptime targets, not energy yield guarantees)
· PV Operational Availability: ≥ 97.0% (Contract-Year avg, Solar-Eligible Intervals ≥200 W/m²).
· BESS Operational Availability: ≥ 95.0% (Contract-Year avg).
· Credits: If a subsystem falls >1.0 pp below target in a Contract Quarter (after Permitted Exclusions), Company receives 1.5% credit of Energy Charges allocable to that subsystem per full pp shortfall, capped at 7.5% per quarter per subsystem.
· Chronic Under-performance: Two consecutive quarters ≥5 pp below target → Corrective Action Plan; if persists two additional consecutive quarters → Company may declare Vendor Default (with notice & cure).
· Response Times (unplanned tech outages): acknowledge ≤1 hr; remote remediation ≤2 hrs; onsite mobilization ≤24 hrs (or next Business Day after noon).
Development, Budget & Approvals
· Preliminary Cost Estimate: $2,050,000; Contingency: $50,000; Net System Cost (Exh. B): $2,100,000.
· Design & Approvals: Altris provides 50% / 90% design, then a Final Site Plan (equipment list, location map, schedule, Final Cost Estimate).
· Proceed/Terminate Window: Company has 10 Business Days after receipt of Final Site Plan to:
· Approve and proceed with installation (pricing may be amended by mutual agreement if Final Cost Estimate >120% of Preliminary); or
· Terminate:
· If ≤120% of Preliminary: Company may terminate on payment of a $20,000 design fee and receives the Project Materials.
· If >120% or if extra land purchase is required: Company may terminate at no cost; no Project Materials delivered.
Ownership, Title & Risk
· Project Title/Risk: Altris retains title & risk in Project equipment during the Term; Company keeps title & risk to existing generation assets.
· End-of-Term: At Altris’s election: (i) leave equipment (then becomes/ remains Company property) or (ii) remove and restore site at Altris’s expense.
Metering & Settlement (Exhibit C)
· Meters: Revenue-grade, ANSI C12.20 0.2% or better; PV production, BESS charge/discharge, site delivery, and Generator-to-BESS (if used).
· Data: 15-minute intervals; retention ≥7 Contract Years; audit and dispute windows per Exhibit C.
Change-in-Law (per MSA)
· Tariff adjustment if cost impact >±3% of annualized Energy Charges; subject to audit, ±10% cap per Contract Year; interim payments and true-up.
Insurance (minimums; subject to customary terms/endorsements)
· Vendor: CGL $1M/$2M; Auto $1M; WC/EL $1M; Umbrella $5M per occ./agg. (or agreed self-insurance).
· Company: CGL $1M/$2M (via insurance, self-insurance, risk pool, etc.).
Indemnities & Liability
· Mutual indemnities (third-party claims) per PPA/MSA; no consequential damages; annual liability generally limited to annual fees (subject to insurance/indemnity carve-outs).
Confidentiality
· Mutual confidentiality; 3-year survival post-termination; standard exceptions and compelled disclosure.
Assignments & ROFR
· Either Party may assign to affiliates or acquirers of substantially all assets/business with notice.
· Vendor ROFR to Company: If Vendor sells its interests (outside of carve-outs), Company has 10 days to match third-party terms.
Dispute Resolution; Governing Law
· AAA arbitration (Commercial Rules); parties continue performance during dispute.
· Law/Venue: Utah law; exclusive courts in Salt Lake City for judicial proceedings.
Notices
· As listed in the PPA/MSA; electronic delivery permitted.
Key Dates & Placeholders
· Effective Date: ____________
· Commission Date (est.): May – June 2026
· Escalator Start: Each anniversary of Commission Date
· Availability Measurement Start: Post-commissioning, per Contract Quarter/Year definitions
Non-Binding Summary
This Term Sheet is a commercial summary for discussion. The executed PPA and Managed Services Agreement (including Exhibits) control. In any conflict, the PPA governs.
