Strawberry Water Conversion Contract



HISTORY OF SVP SHARES AND SFC

up to

1980

A contract is created that
names SFC for the purpose
of using SVP shares for
flood irrigation in the older
blocks of town.

Sept

SFC obtains additional SVP
shares through property
purchases and water deeds
to support development.

During the Clinton
Administration, Footnote 6
is created. This policy
change allows for SVP
shares to be obtained via
water dedication
agreements (WDA's)

SFC begins accepting
WDA'’s. 2,500 shares have
been obtained.

2024

A draft conversion contract
is presented, and
discussion meetings begin.

Reclamation receives
official letters from SWUA
and Highline Canal
Company requesting that
the conversion of SVP
shares for miscellaneous
purposes be allowed.

New BOR area director meets
with SWUA and various cities. He
states that he is uncomfortable
signing the WDA's because the
water is not being used strictly
for irrigation and informs them

that this practice will not
continue much longer.

The Bureau of Reclamation
updates its definition of
“irrigation” and removes

Footnote 6, which
effectively ends the policy
that allowed for WDA's.




Contractual Obligations

Strawberry Valley Project water is:
1. Appurtenant to specific parcels
2. Used for agricultural purposes
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Pursuing Conversion of
Strawberry Valley Project Water
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HISTORY OF SVP SHARES AND SFC

A smaller group of the
parties involved continue
to hold ongoing meetings
to discuss changes to the
proposed draft conversion

contract and third-party

agreement template.

A work session is scheduled

with the city council to
discuss the conversion
process and timeline.

August 15, 2025, the Bureau
of Reclamation area
director will no longer sign
WDAs.

September 3, 2025, the
large group of parties
involved will meet one last
time to complete the draft
contract changes and a
third-party agreement
template.

New process for obtaining
SVP Shares will be
implemented.

September 18, 2025,
Reclamation will hold a
signing meeting with all
parties, including a news
and photo opportunity, to

finalize the contract.

Septembel 16, 2025, a
resolution will be brought
to city council for review to
accept the conversion
contract and third-party
agreement template. which
will authorize the Mayor's
signature.

Public Works Director and
Legal Counsel will review
the contract and third-
party agreement template
and draft resolution.




United Sates (Bureau of
Reclamation)

Multiple Irrigation
Companies
Municipalities: Salem,
Payson, Spanish Fork
Strawberry Water Users
Assoication (SWUA)
Indivdual Water Users

PARTIES

. INVOLVED . . CONTRACT . . PURPOSES .

KEY POINTS OF MISCELLANEOUS
PURPOSES CONTRACT

1]

« Authorizes the use of
Strawberry Valley
Project (SVP) water for
Miscellaneous
Purposes.
« Historically, SVP water
was restricted to
irrigation use

PURPOSE OF

Allowed only after
execution of Third-

Party Agreements
Water may no longer be
appurtenant to land
(can be used anywhere
within SVP service area
Subject to Reclamation
review and approval

USE OF WATER FOR
MISCELLANEOUS

Permitted between
Canal Companies with

third-party agreement
Must not negatively
affect irrigation users
Carrier Water must be
maintained

INTER-CANAL
TRANSFERS

-

W —
“f
V.

Provisions for Carrier
Water
Continued Payment to
Canal Companies for
assessments
Acknowledgement that
no new water right is
created
Compliance with
federal and state law

THIRD-PARTY
CONTRACT

. REQUIREMENTS .




Recommendation:

Approve the Resolution Authorizing the Mayor to Sign the
SVP Contract and the Public Works Director to Sign
Third-party Contracts for SVP Water Dedications.



