November 2014

Meeting of the School and
Institutional Trust Lands ~ Board of Trustees
Administration




Hello Kevin,
You are invited to the following event:

Event to be held at the following time, date, and location:

Saturday, February 1, 2014 from
5:00 PM to 8:30 PM (PST)

Free Speech Zone.
411 South 800 East
Salt Lake City, UT 84102
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RESISTANCE.
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Director’s Report




Director’s Report




Administration Actions

* Assigned AG-appointed law enforcement officer
« Issued two orders closing the area to public use

* Engaged with Uintah County to involve law
enforcement

+ Coordinated with other federal and state law

enforcement

* Encouraged lessees to engage private security
consultants



Gunnison Sage Grouse
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Gunnison Sage Grouse Critical Habitat
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Gunnison Sage Grouse Critical Habitat

Approximate Acres of SITLA Within Critical Habitat
Surface and Mineral Estate: 922 Acres
Mineral Only: 24,419 Acres




Mi51942
7
— :
- -
.J
4E ] BL T32S8
; b ML 52096 | P
“ e 1
b5t A iﬂ.‘ 3 ‘, g [
| B MLESZ097 i ul
i MUE52098 -l o mils20338  f sy Milf53547
] wL 52098 :
7l 62 o -1 CHESISS2 MI52035;
= & .
g ' MLY5203
¥ 7 < : MK52435
| msze0| ]
~rn MLE52105
 ML¥52680 wi¥52681
T , 4| C78 1
3 7| w5282 ML'52684 ol Fis ¥ } #
b |MLY52684 g
MIX52682 MLI51655 ol <+ | = y
= /M’;‘.L.r.i 1‘1124 Mil32821
c MLSI3 MiG2103 mme
MLI5 2683 MLs2s82 | Of e al MLI'50677 {
e : : |
e 7 | mikszios MCBTATS  mOlsiars MLE47965 7 /4 }H
§ i/ =2 / g
¥ h :
: ML51419 1
T 1152685, M{52586 g mifazse /
- il w3 |
T 1=
r A ek ! T = = /
L. | ML5Z685 | | - 4 MLazees o] oA ML3238¢
5258 : ¥
1/ PSR _;3 ’ MLN38562
MEs2109 | [ [0 : |54 ﬁ
= o R
: - —MN51348 %
/' Wis310% 3 Mill53, marsss milsTa1ef ML¥48562
o — - , 7
Se Y "M,__r,mn‘ A  musany ’ i .
ML¥52244 J =7 S b 7 :
¢ ! o M52112 . + MI52174
] ' rf"j : miaz24s)5 : L
fE a
i ; B ok 0% - <
. #q | 5 g e
5 - S ¥ s 17 g FITE .‘ 3 2 3 ~ X
v & it :i_‘. vk p o R () o Pe , <& 4
§H) F o 3 [ i a ‘, N d -
0 I MLSZES | e ‘ i MLI52905" . ‘MI517744
‘-"_ML-lﬁa?? | - (mll51949  — b \’, 2 J-MLE 16 MI=51656 y e %
: ——E17 ————T ] Misaie L PO : ?
b 1% i & =L i ok Yo 3 ’ . e
L i ety Ik
e B . omilfsagso’ AT | ¢
C::mz.?:j'ﬂ::""“’" ';Z I et
R ot SO« Shuten Gay et
-:‘Tilll.l- ®Ml\m‘h.‘“m A SN Ehetin Ol et I\-“n.'—-u -
e iy My ;{ Se— - Active O&G Contracts
[l f o S S —— A FocusArea_Wells_KCarter_8x11
Pad el O Fon. Pramgoivit ':"'""" NAD 1983 UTM Z6ne 12N
1:188,000 00 k- koot At Db Paks feteriisie 70y 1.25 25 5

A Data. 11182014




SN 5

g NN

N & N i

,"fv'

1NN

Y

J X §
N
o N

NN
&

NS
N\
e

S

=

Land Ownarship and Administration Waells
P

S
LT R -

Trust Lanas Minaral Gwnarshin

-

RiREE
LB

T
0&G Wells
FocusArea_Wells_KCarber_8x11

NAD 1983 UTM Zane 12N
Date: 1111822014




+ habitat decline from human disturbance

+ small population size and structure
* drought

# climate change

+ disease

Asserted Threats



Actions that would result in the loss of sagebrush overstory plant cover or
height.

+ Such activities could include, but are not limited to, the
removal of native shrub vegetation by any means for
any infrastructure construction project; direct
conversion of sagebrush habitat to agricultural land use;
habitat improvement or restoration projects involving
mowing, brush-beating, Dixie harrowing, disking,
plowing, Tebuthiuron (Spike) and other herbicide
applications, or prescribed burning; and fire
suppression activities.



Actions that would result in the loss or reduction in native
leafy plants], and a reduction or loss of [bugs]

Such activities could include, but are not limited to,
livestock grazing, the application of herbicides or
Insecticides, prescribed burning and fire
suppression activities; and seeding of nonnative
plant species that would compete with native
species for water, nutrients, and space.



Actions that would result in Gunnison sage-grouse avoidance of an area
during one or more seasonal periods

+ Such activities could include, but are not limited to, the
construction of vertical structures such as power lines,
fences, communication towers, buildings; motorized
and non-motorized recreational use; and activities such
as well drilling, operation, and maintenance, which
would entail significant human presence, noise, and
infrastructure.



Board Retreat Follow-up



Spring 2014 Retreat

* Take time after board meetings for
‘roundtable’ discussions

Month
May
June
July

August

September

October

Topic Discussed by Board
Take Budgeting Offline
Wild Horse Strategy
No Meeting

Water Acquisition

Deed Restrictions
(deferred)

Deed Restrictions



* Take time after board meetings for
‘roundtable” discussions

* Provide immediate notice upon
receipt of petition for adjudication

5
e

Update subcommittee assignments

*,

Q‘Q

More emphasis on adjudication
during new board-member
orientation

* Hold a retreat every two-three years

* Conduct 6-month follow-up review
of retreat items

SITLA Board of Trustees

Board Adjudication FAQs

1. When does the Board conduct adjudications?

A private party that is aggrieved by a final agency action may petition the Board for
administrative review of SITLA’s decision, Examples of agency decisions that have been
appealed include decisions to terminate mineral leases for the lessee’s failure to undertake
diligent development, decisions to Increase loase rent based on lease escalator clauses,
decisions to lease Jand to one competitor over anather, and decisions to assess severance
damages for issuance of a power line easement, By statute, some categories of SITLA decisions
— particutarty decisions to sell, lease or exchange particular property - are not appealable to the
Board.

2, What happens when a Petition for Review is filed?

The Board secretary (Nannetta Jahnson) will notify the Board of the appeal and promptly mail a
copy of all documents to each 8oard member. The Director is required to stay all agency
actions with respect to the matter unless and until the Board determines that any stay should
be lifted. If the mailing date of the petition to the Board is more than ten days prior to the next
scheduled Board meeting, the Board may conduct an initial hearing at that meeting; otherwise,
the initial hearlng will occur at the follawing scheduled Board maeting,

3, What does the Board need to do at the initial hearing?

The first thing the Board needs ta do is decide whether to hear the petition at all. The Board
may decline ta hear any petition. If the Board declines to act, the petitioner is allowed to seek
"de novo” review of the agency decision in the District Court. Reasons that the Board might
decline to act could include lack of time, the complexity of technical or legal issues, or purely
legal disputes that the parties agree would be best resolved by a trial court judge. The two
Rarties (SITLA and the petitioner) may weigh in at the initial hearing on what course they
believe the Board should take.

If the Board chosses ta hear a petition, the second thing that the Board needs to decide is
whether 10 hear the petition informally, or whether to conduct o formal adjudication. The
factors that go into the decision to conduct hearings informally vs. formally are described in
section 4 below.

At the initlal hearing, the Board can also set schedules for hearing the matter in the future,
appoint a hearing examiner if the matter is being adjudicated formally, deal with any issues
pertaining to stays, and take care of other procedural matters,
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Spring 2014 Retreat

Take time after board meetings for

‘roundtable’ discussions

Provide immediate notice upon
receipt of petition for adjudication

Update subcommittee assignments

More emphasis on adjudication

during new board-member
orientation

Hold a retreat every two-three years

SITLA Board of Trustees
Board Adjudication FAQs

1. When does the Board conduct adjudications?

A private party that is aggrieved by a final agency action may petition the Board for
administrative review of SITLA’s decisi E les of agency d 15 that have been
appealed include decisions to terminate mineral leases for the lessee’s failure to undertake
diligent development, decisions to Increase Jease rent based on lease escalator clauses,
decisions to lease land to one competitor over another, and decisions to assess severance
damages for issuance of a power line easement. By statute, some categories of SITLA decisions
— particularly decisions to sell, lease or exchange particular property — are not appealable to the
Board.

2. What happens when a Petition for Review is filed?

The Board secretary (Nannette Johnson) will notify the Board of the appeal and promptly mail a
copy of all documents to each Board member. The Director is required to stay all agency
actions with respect to the matter unless and until the Board determines that any stay should
be lifted. If the mailing date of the patition to the Board is more than ten days prior to the next
scheduled Board meeting, the Board may conduct an initial hearing at that meeting; otherwise,
the Initial hearing will occur at the following scheduled Board meeting.

3 What does the Board need to do at the initial hearing?

The first thing the Board needs to do is decide whether to hear the petition at all. The Board
may decline to hear any petition. If the Board declines to act, the petitioner s allowed to seek
“de novo” review of the agency decision in the District Court. Reasons that the Board might
decline to act could include lack of time, the complexity of technical or legal issues, or purely
legal disputes that the parties agree would be best resalved by a trial court judge. The two
parties (SITLA and the petitioner) may weigh in at the initial hearing on what course they
believe the Board should take.

If the Board chooses ta hear a petition, the second thing that the Board needs to decide Is
whether to hear the petition informally, or whether to conduct a formal adjudication. The
factors that go into the decision to conduct hearings informally vs. formally are described in
section 4 below.

At the initial hearing, the Board can also set schedules for hearing the matter In the future,
appoint a hearing examiner if the matter is being adjudicated formally, deal with any issues
pertaining to stays, and take care of other procedural matters,




Retreat Follow-up (cont.)

+ Develop relationship with AG
(future round-table discussion)

* Distribute budget reports to
board focused on discretionary
spending (quarterly)

luly 1, 2014 - October 31, 2014

Single Payments Greater than $25,000
Amount Month Vendor Reason for Payment Line Item
$80,621.03 July Ticaboo Utility Improvement District Settlement on utility services Development Captital
$29,070.00 July ESRI Licenses and maintenace for GIS software Operating
$100,000.00 August Blake S. Atkin Settlement of Cook case Operating

Payments to Single Vendors Greater than $25,000
Amount Month Vendor Reason for Payment
$29,571.12 July - October CRZ Forestry Services Operating
$30,015.00 July - September Allen Freemyer Washington D.C. representation Operating
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Retreat Follow-up (cont.

Develop relationship with AG
(future round-table discussion)

Distribute budget reports to
board focused on discretionary
spending (quarterly)

Develop acceptable financial
reports for Development

Review LEDA royalty
allocation

53C-3-202 Collection and distribution of revenues from federal land exchange parcels.
(1) The director shall collect all bonus payments, rentals, and royalties from the lease of;
(a) minerals on acquired lands;
(b) acquired mineral interests;
() minerals on exchanged lands; and
(d) exchanged mineral interests.
(2) No later than the last day of the second month following each calendar quarter, the director shall
distribute:
(a) bonus payments received during the calendar quarter from the lease of coal, oil and gas, and
coalbed methane on the identified tracts as follows:
(i) 50% to the United States; and
(ii) 50% to the Land Exchange Distribution Account created in Section 53C-3-203;
(b) rentals and royalties received during the calendar quarter from the lease of subject minerals on the
acquired lands and the lease of acquired mineral interests as follows:
(i) 50% to the Land Grant Management Fund created by Section 53C-3-101; and
(ii) 50% to the Land Exchange Distribution Account created in Section 53C-3-203;
(c) mineral bonus, rental, and royalty revenue generated from the lease of subject minerals, other than
oil shale, on exchanged lands or from the lease of exchanged mineral interests, other than interests in
oil shale, as follows:
(i) that portion of royalty revenue from leases of exchanged lands or exchanged minerals that
exceeds royalty revenue calculated at the prevailing federal royalty rate at the time of lease issuance,
to the Land Grant Management Fund created by Section 53C-3-101;
(i) all remaining revenue:
(Ai) 50% to the Land Grant Management Fund created by Section 53C-3-101; and
(Bii) 50% to the Land Exchange Distribution Account created in Section 53C-3-203; and
(d) mineral bonus, rental, and royalty revenue generated from the lease of oil shale on exchanged lands
or the lease of exchanged mineral interests that are interests in oil shale, net of amounts paid to the
United States pursuant to a reserved interest of the United States in oil shale, as follows:
(i) 50% to the Land Grant Management Fund created by Section 53C-3-101; and
(ii) 50% to the Land Exchange Distribution Account created in Section 53C-3-203.
3)
(a) Except as provided in Subsection (3)(c), the director may retain up to 3% of the money collected
under Subsection (1) to pay for administrative costs incurred under Subsections (1) and (2).
(b) Except as provided in Subsection (3)(c), the director may deduct administrative costs before
distributions are made under Subsection (2).
(€} The director may not deduct administrative costs from the portion of collections derived from
minerals on exchanged lands or exchanged mineral interests that is equal to the United States’
reserved interest in oil shale,
(d) The director shall keep the administrative cost deductions in separate accounts,
(e) The money retained under Subsection (3)(a) is nonlapsing.
(f) The director shall distribute in accordance with Subsection (2) the unused balance of the money
retained under Subsection (3)(a) that exceeds $2,000,000 at the end of a fiscal year.




Retreat Follow-up (cont.)

# Initiate Quarterly sub-committee meetings
« Keep board better informed on land exchange issues

# Explore offering 10-year deferment on collection of
royalty to offset “pay-go’

+ Re-allocate funds from Capital budget to Stewardship
budget

* Better use of project codes for tracking expenditures



Retreat Follow-up (cont.)
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Get written endorsement from State Engineer that we can hold water rights
Consider adding ‘liaison” staff in Uinta Basin
Examination of Current Salary Ranges

Identify a different name for the lands previously known as the ‘Book
Cliffs’

The “Cash Cow” Block
Willow Creek Block




+ Get wrif
+ Conside

+ Examinai

« Identify
Clifts’

Penstemon Conservation Agreement

Wild Horse Resource Degradation

Greater Sage Grouse Listing

Public Lands Initiative

Hill Creek Relinquishment/ Acquisition
Fire Rehabilitation and Range Improvement
Projects

Lake Mountain Clean-up Project
Refinement of La Sal OHV Pilot Project Travel

Management Plan

r rights

* Pursue general stewardship actions for conservation



Retreat Follow-up (cont.)
* Get written endorsement from State Engineer that we can hold water rights
+ Consider adding ‘liaison” staff in Uinta Basin

» Examination of Current Salary Ranges

+ Identify a different name for the lands previously known as the “Book
Cliffs’

+ Pursue general stewardship actions for conservation

» Educate public on our success in performing stewardship management
while still fulfilling our fiduciary mandate



Retreat Follow-up (cont.)

* Get written endorsement from State Engineer that we can hold water rights
# Consider adding ‘liaison’” staff in Uinta Basin
* Examination of Current Salary Ranges

« Identify a different name for the lands previously known as the “Book
Cliffs’

# Pursue general stewardship actions for conservation

* Educate public on our success in performing stewardship management
while still fulfilling our fiduciary mandate

* Help beneficiaries educate teachers/councils on value of stewardship



uestions/ Comments



