
AGENDA
A regularly scheduled meeting of the Duchesne City Council will be held at the Duchesne City Office
Building, 500 East Main, Duchesne, UT at the above date and time. The agenda will be as follows:

1. Roll Call, Prayer, Pledge
2. Minutes
3. Bills
4. Business License
5. Planning And Zoning
6. Blue Bench Estates Amended Plat and Zone Change - Alan Poulson
7. Bushman Richard/Melissa - ADU & Variance
8. Surplus Water Sales Agreement reWater LLC
9. Oil & Gas Lease WEM Uintah V, LLC - Duchesne City

10. Oil & Gas Lease WEM Uintah V, LLC - Duchesne Cemetery
11. RAP Tax - Ballot 2025
12. 15-Minute Open Session

The City of Duchesne welcomes you and thanks you for your time and concerns. If you wish to
address the City Council, this is the time set on the agenda for you to do so. When you are
recognized, please step to the podium, state your name and address then address the Council. Your
comments will be limited to three (3) minutes. The Council may not respond to your comments this
evening, rather they may take your comments and suggestions under advisement and provide
direction to the appropriate member of City Staff for follow-up. Thank you.

13. Book Of Complaints, Concerns And Comments
14. Mayor And Council Review Of Old Business
15. Work Session
16. Executive Session - Personnel
17. Adjournment

Attest:
Myra Young, Recorder: ______________________________________________

Contact: Myra Young (myoung@duchesnecity.com 435-738-2464) | Agenda published on 07/21/2025 at 3:59 PM

Regular City Council Meeting
Tuesday, July 22, 2025 at 6:00 pm
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AGENDA
A regularly scheduled meeting of the Duchesne City Council will be held at the Duchesne City Office
Building, 500 East Main, Duchesne, UT at the above date and time. The agenda will be as follows:

1. Roll Call, Prayer, Pledge

Minutes:
Mayor Rowley conducted the meeting. City Recorder, Myra Young took minutes. City Council
Members present were, Matt Skewes, Jenny Adams, Cody Ivie, and Jason Baker. Council
Member Hamilton was absent. Council Member Adams offered the prayer. Mayor Rowley led the
Pledge of Allegiance.
Duchesne City Employee Attendees: Jessica North, Stephanie Skewes, Lane Genereaux
Public Attendees: Janice Shipman, Traci Herrera

2. Minutes

Minutes:
MOTION by Council Member Adams seconded by Council Member Baker to approve the minutes
dated 6/24/2025.

Council Member Hamilton – Absent
Council Member Skewes - Aye
Council Member Adams - Aye
Council Member Ivie – Aye
Council Member Baker – Aye

Motion carried by unanimous vote.

3. Bills

Minutes:
MOTION by Council Member Baker, seconded by Council Member Ivie to pay the bills.

Council Member Hamilton – Absent
Council Member Skewes - Aye
Council Member Adams - Aye
Council Member Ivie – Aye
Council Member Baker – Aye

Motion carried by unanimous vote.

4. Charges and Credits

Minutes:
The City Council reviewed the Charges and Credits

Regular City Council Meeting
Minutes

Tuesday, July 8, 2025 at 6:00 pm
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5. Business License

Minutes:
There were no business licenses brought before the City Council.

6. Planning And Zoning

Minutes:
Mayor Rowley reported that the Planning Commission did not hold its regularly scheduled meeting
on Monday. He mentioned the possibility of holding a special meeting on Monday, the 14th,
although Council Member Ivie understood from his conversation with the Commission that their
next meeting was scheduled for Monday, the 21st.
Mayor Rowley noted that the Commission has several pending items requiring attention and
emphasized the need to move forward without delay. He proposed that he and Council Member
Ivie meet with the Commission to stress the importance of timely action, especially since there are
legal timelines that affect residents’ ability to complete their projects. He specifically mentioned the
Bushman and Poulson applications, expressing concern over how long they’ve been delayed.
The Mayor also recommended including city office staff in the meeting with Planning and Zoning
to ensure everyone has a shared understanding of procedures. He emphasized the urgency of
preparing for anticipated growth related to the railway and the need to have appropriate
ordinances in place. It was noted that the Planning Commission currently has two interested
applicants for vacant seats, and that they are actively working on three major assignments from
the Council. Mayor Rowley would like to see them increase the frequency of their meetings in
order to meet these demands. There was also discussion about the need for a public hearing on
Alan Poulson’s amended plat. Confusion arose because Poulson’s had reportedly been told by
the Planning Commission that no further steps were necessary. Mayor Rowley asked the City
Council to assist in clarifying the necessary process with the Commission and suggested inviting
Shelley Brennan into the conversation.
He concluded by reiterating the importance of staying ahead of the city’s growth and ensuring that
necessary planning procedures are in place and functioning efficiently.

7. Title 3 Business and License Regulations Ordinance Review

Minutes:
Council Member Baker requested this item be added to the agenda following the previous council
meeting, where Jana Park’s business license was approved despite not being listed on the
agenda. Council Member Ivie clarified that he understood the discussion was to approve the
process of not requiring business owners to appear before the Council for license approval, rather
than approving the license itself. However, confusion arose because the meeting minutes
indicated that the license would be issued that week, pending health and fire inspections.
The Council discussed that business license approvals are administrative in nature. Currently, no
ordinance or resolution requires applicants to appear before the Council. It was agreed that
appearances should only be required for certain types of businesses, such as vape/smoke shops,
sexually oriented/adult businesses, machine shops in residential zones, or other special
circumstances. Staff will be responsible for determining whether a business falls under restricted
zoning.
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Mayor Rowley asked the Council if they wanted to revise the process. Council Member Ivie
expressed support for streamlining the procedure, suggesting that the City should avoid
unnecessary government interference that could delay business owners.
Moving forward, the Council agreed that only businesses with unique circumstances will need to
appear before them. Otherwise, city staff will ensure all business license requirements are met,
process payment, and issue the license. A list of all licenses approved administratively will be
presented to the Council at regular meetings for review.
The office will also begin maintaining a dated list of administrative decisions to be filed in the
resolution book for reference.

8. 15-Minute Open Session

Minutes:
Public Works Supervisor Lane Genereaux expressed his appreciation to Janice and the
Independence Day Committee for their efforts in cleaning up the park following the Fourth of July
celebration. He noted that their work made the job significantly easier for the Public Works crew.
Lane also reported on the recent acoustic assessment conducted by RH Fordman in partnership
with Twin D. A total of 32,271 feet of sewer line were assessed, with only 1% of the lines failing
inspection an outcome he was pleased with. Lane offered to provide copies of the assessment
report to the City Council for review.
Council Member Adams thanked Lane and his team for their continued hard work.

9. Book Of Complaints, Concerns And Comments

Minutes:
There was one entry made into the book. Myra Young, City Recorder read it aloud.
07/08/2025 Teresa Baker had written an open letter to Duchesne City Council and Mayor Rowley.
Regarding oil industry tanker trucks with pups on city streets.
So, if I were to turn wide from Center Street and continue to travel east on 100 North Street on the
wrong side of the road and then park in the bus stop area to fetch a bag of ice and a snack from
the grocery store, how long do you reckon I could do that before my driver's license would be
revoked? I will be making a sign to post on my own property, “no oil industry tanker trucks”. I
know my property is in a commercial zone. I'm pretty sure this zone is not an industrial zone,
right? Ask owners of local businesses if they want vehicles transporting flammable or hazardous
materials parking close to their life's work. Simply post notice of a survey on city service billing and
link to city's website, or I could walk door to door and gather signatures on a petition, but would
anything call your attention to the need for enforcement? I'm thinking three hard tickets per day for
a week and word will get around on CBs and other airways and our voices. Thank you in advance
for your attention to this matter. If only for one week, citizen and registered voter, Teresa W.
Baker.
Council Member Adams confirmed she has seen trucks parked along the roadside in front of
Teresa’s property. Mayor Rowley responded that a sign was installed in that area approximately
two weeks ago, on the side coming off Highway 87. He noted that he has advised Teresa’s sister-
in-law, Chuck, and others to report violations by calling dispatch. Despite contacting the safety
officers of the trucking companies himself, he stated there has been little resolution. Mayor
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Rowley explained that it's difficult to enforce when a driver parks temporarily to visit Al’s, but
parking overnight may be a different issue. He added that similar situations are occurring
throughout the city, referencing reports of Badlands trucks parking near Killian’s. However, he was
unsure whether permission had been obtained from property owner Michael.

10. Mayor And Council Review Of Old Business

Minutes:
Council Member Ivie asked for an update on the water fill station. Lane reported that it’s operating
well, but they are currently waiting on additional meters.
Mayor Rowley shared that he received a call from the county regarding their recent water usage.
They are constructing a new shed near Brandon Bench’s property, west of the airport, and have
been using a significant amount of water, approximately 4,000 gallons last month. He told them
the city would be willing to work with them on the billing and possibly offer a modified rate,
considering the public benefit of the road work they are completing.
Mayor Rowley also raised concerns about some users sharing their access to the water fill station
with others. The primary issue arises when individuals are hauling and reselling water, which
violates the intent of the service and may require further oversight.
Council Member Adams asked for an update on the impact fees. Mayor Rowley explained that
Chuck Richins has been out on vacation, but City Treasurer Stephanie Skewes will follow up with
him as soon as he returns to the office to initiate the process.
Council Member Ivie asked for an update on the fencing project at Main Street Park. Mayor
Rowley responded that he plans to follow up with the contractor from Vernal, as the bid received
from Goodliffe was higher than expected. He also noted that another bid had come in at $18,000,
but it was for a vinyl fence rather than the preferred material.
Mayor Rowley announced that Kim Koyle, the Swimming Pool Manager, officially resigned today.
The position will be posted to begin the hiring process for a replacement.
Council Member Adams asked whether Dawnette Browning had scheduled a time to meet with
office staff or public works employees to review the Beautification Committee budget and address
issues with problem trees. It was confirmed that she had not yet reached out to anyone to set up a
meeting.
Council Member Adams emphasized the importance of reviewing and updating the cemetery
ordinance. Mayor Rowley asked if the council members had reviewed the ordinance or proposed
any revisions. He suggested holding a work meeting to go over the ordinance in detail.
Mayor Rowley provided an update on the airport project, stating that Kim Silvester is expected to
hold a pre-construction meeting this week, with construction anticipated to begin in about two
weeks.
He also reported that progress on the sewer work near the Stake Center on the bench is moving
slower than planned due to multiple issues encountered during construction. Work on Old Farm
Road is expected to begin in approximately two weeks as well. The Mayor noted he is still waiting
for a response regarding the irrigation water on Old Farm Road, emphasizing the importance of
ensuring it is not overlooked especially since Rocky Point plans to shut off that water source next
year, and no alternative will be available.
Council Member Ivie expressed his appreciation to Lane and the Public Works team for their
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efforts in maintaining the parks and cemeteries, noting how great everything is looking. Mayor
Rowley added that Jace, Cole’s son, has been working with the crew this summer and has proven
to be a self-starter with a strong work ethic, which is clearly reflected in the results.
Council Member Adams expressed sincere appreciation to City Treasurer Stephanie Skewes for
managing the workload on her own during Jessica and Myra’s absence and commended her for
the excellent job she did in keeping things running.
Council Member Ivie suggested scheduling a work meeting to review the Fourth of July activities
and discuss the processes involving the Independence Day Committee. Council Member Baker
requested that the meeting also includes a review of the Mickelson Building blueprints.
Additionally, there was a request to place an 8-yard dumpster at the Mickelson Building to begin
cleanup efforts. The work meeting is scheduled for July 29th at 6 pm.
City Recorder Myra Young asked who should be invited to attend the meeting noting that she and
Deputy Recorder Jessica North are not qualified to make financial or legal decisions regarding
committee operations. It was suggested that Mike Miles, the city’s auditor, attend, though there
was concern about a potential conflict of interest. Mayor Rowley stated Miles may offer an
opinion, but due to his role as auditor, it would be better to consult an external expert. Myra
mentioned reaching out to Nate Zilles to request a referral for someone who could advise on
processes and procedures for these types of situations, she also agreed to reach out to the Utah
League of Cities and Towns for recommendations.
Council Member Ivie noted that two or three years ago, members of the IDC spoke with someone
from Mike Miles’ office who advised them on how to structure their financial processes. Jessica
North responded that when she recently spoke to Mike Miles he advised against continuing the
current structure and indicated the committee needs to run all funds through the city if they are
using the city’s EIN or move to their own system. Ivie clarified that Cana, Olivia, and Deb were told
by someone from Miles' office to set it up the way they did. Ivie expressed concern about receiving
conflicting opinions from the same firm, asking where that leaves us.
City Treasurer Stephanie Skewes shared that Nate Zilles warned against the city allowing IDC to
operate under Duchesne City’s EIN while independently managing its own funds, suggesting it
may be illegal. He recommended against continuing this setup and suggested that smaller
organizations like the IDC could instead operate under the umbrella of a nonprofit oversight group
for a fee. Council Member Ivie questioned how it was considered illegal. Jessica North confirmed
that Mike Miles advised the current setup with the IDC is noncompliant because the flow of money
is inconsistent, some funds go through the city, while others are handled independently. She
explained that if the IDC uses Duchesne City’s EIN, all financial transactions must be processed
through the city to meet legal and auditing standards. At present, the IDC maintains a separate
checking account with limited city oversight, raising concerns about transparency and proper
compliance.
Council Member Ivie expressed that his biggest concern is if the process becomes too
complicated or burdensome, the IDC may choose to stop organizing the event altogether, which
would be a significant loss for the community. He emphasized that the Fourth of July celebration
provides substantial economic and community benefits. Myra Young stated that the process must
be made legally compliant and emphasized that changes will be necessary to achieve that.
Council Member Ivie agreed, adding that while ensuring compliance, the process should also
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remain as simple and streamlined as possible.
Council Member Baker stated that the main reason for bringing the IDC under the city’s umbrella
was to provide insurance coverage. He noted the city only contributes $3,000 to IDC, less than it
gives to other groups like the Arts Council, while the committee raises most of its funds through
donations. Baker asked if the city would still donate if the IDC became an independent nonprofit.
Mayor Rowley confirmed that it would, adding that such an arrangement would be simpler for the
city.
Council Member Ivie inquired what the cost are associated with becoming a non-profit, Council
Member Adams confirmed there is no cost to become a non-profit.
Public Comment - IDC Member Janice Shipman commented that the group’s main issue is quickly
paying volunteers. She suggested allowing the council to approve a lump-sum check (e.g., $1,000)
two weeks prior to the event, which Cana and Olivia could use to pay volunteers. Jessica and
Myra expressed concern, citing lack of W-9s and accountability with cash payments, which pose a
compliance risk.
Council Member Baker noted that Olivia has previously expressed concerns about being under
the city’s structure because it makes it difficult to pay volunteers and vendors, such as the water
slide operator and youth helpers, in a timely manner.
Council Member Baker emphasized the need to coordinate directly with the Utah Highway Patrol
for next year’s Fourth of July parade, citing inadequate support from the sheriff’s department this
year. He explained that deputies were present but not directed to assist, due to lack of leadership
and his wife had to step in with a side-by-side to block highway traffic. A passing UHP officer
provided needed support. Council Member Ivie added that Officer Crowley clarified the issue
wasn’t funding and deputies cannot volunteer their time. Mayor Rowley asked if the city had
arranged coverage through the county, and Council Member Adams noted they were supposed to
hire extra officers. Council Member Ivie confirmed that if the event is city sponsored, UHP can
assist at no cost.
Mayor Rowley reported that the meeting scheduled for the 23rd with the Tribal Business
Committee was canceled. He stated that Duchesne City must obtain a letter from the tribe in order
to receive CIB funding for the D-Hill project, it remains uncertain whether that letter will be
secured. He added that the issue appears to have stemmed from Myton previously receiving a
similar letter, which has complicated the situation. Currently, the requirement for the letter is still in
place, and the outlook does not appear favorable.
Myton has reached out to Duchesne City for assistance, particularly with their sewer and water
services, after one of their key employees was arrested. Although Duchesne City offered to assist
with their sewer issues, staffing limitations prevented timely help, and Myton has now found an
alternative solution. However, they are still facing challenges, especially with water services. Wes
Hanberg is currently assisting them on that front.

11. Work Session

Minutes:
There was a work session scheduled for July 29th at 6:00 pm to discuss the procedures and
processes of the Independence Day Committee and to discuss the Mickelson Building blueprints.

12. Executive Session
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Minutes:
There was no executive session held.

13. Adjournment

Minutes:
MOTION by Council Member Ivie seconded by Council Member Baker to adjourn the regular City
Council meeting at 6:44 pm.

Council Member Hamilton– Absent
Council Member Skewes– Aye
Council Member Adams– Aye
Council Member Ivie – Aye
Council Member Baker – Aye

Motion carried by unanimous vote.

Attest:
Myra Young, Recorder: ______________________________________________

Contact: Myra Young (myoung@duchesnecity.com 435-738-2464)
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Duchesne City
7/21/2025Open Invoice Listing

Vendor Id Vendor Name Invoice No. PO# Invoice Date Due Date Amount

Page 1

4515539 Airgas USA, LLC 5517676039 6/30/2025 6/30/2025 $201.19

4516248 Al's Foodtown 07102025 5/31/2025 5/31/2025 $318.00

4309309 Arrow Oilfield & Sanitation   27704 7/1/2025 7/1/2025 $360.00

97 Basin Wholesale West D39562 6/2/2025 6/2/2025 $417.09
97 Basin Wholesale West D39602 6/9/2025 6/9/2025 $553.68
97 Basin Wholesale West D39639 6/16/2025 6/16/2025 $426.79
97 Basin Wholesale West D39680 6/23/2025 6/23/2025 $322.59
97 Basin Wholesale West D39717 6/30/2025 6/30/2025 $404.59

Vendor Total: $2,124.74

Bertola, Zack Cole 07142025 7/14/2025 7/14/2025 $471.60

4517405 Besst Fire & Safety 85102 7/15/2025 7/15/2025 $54.98

4516015 Blue Stakes Of Utah 811 UT202501478 6/30/2025 6/30/2025 $225.65

0 Business Solutions Group 16937 7/7/2025 7/7/2025 $748.50

150 Central Utah Water Conservancy Dist 501 6/30/2025 6/30/2025 $38,115.70

4517291 DHHS-Unified State Laboratories 25L001378 7/2/2025 7/2/2025 $109.03

236 East Duchesne Culinary Water 07172025 6/30/2025 6/30/2025 $45.00

Fouse, Doug A 07142025 7/14/2025 7/14/2025 $471.60

Garritson, Jay 07142025 7/14/2025 7/14/2025 $141.00

B092 Gateway Sinclair 07012025 7/1/2025 7/1/2025 $631.46

4517535 Hanberg Civic Services 00005 7/14/2025 7/14/2025 $2,400.00

3118500 Horrocks. 96670 6/27/2025 6/27/2025 $25,629.77

4517421 Jessen Electric, Inc. 4280 6/30/2025 6/30/2025 $164.75

4515548 Marta-Co Supply Inc. 0495640-in 6/18/2025 6/18/2025 $993.60

493 Mount Olympus Water Inc. 10208831070425 7/4/2025 7/4/2025 $22.42

4516178 Peerless Printing 22078 6/6/2025 6/6/2025 $280.00

4515277 Pleasant Valley Sod 1002 5/18/2025 5/18/2025 $560.00

Postmaster 07142025 7/13/2025 7/13/2025 $188.00

4517352 Precision Tire Services 108860 6/4/2025 6/4/2025 $511.24
4517352 Precision Tire Services 108866 6/4/2025 6/4/2025 $326.23
4517352 Precision Tire Services 109236 6/4/2025 6/4/2025 $425.42
4517352 Precision Tire Services 109314 6/24/2025 6/24/2025 $221.38
4517352 Precision Tire Services 109465 6/30/2025 6/30/2025 $990.40

Vendor Total: $2,474.67

4514887 Public Employees Health Program 561999 7/1/2025 7/1/2025 $15,183.91
4514887 Public Employees Health Program 584255 7/15/2025 7/15/2025 $21,596.19

Vendor Total: $36,780.10

619 Safety Supply & Sign Co. 193951 5/19/2025 5/19/2025 $542.66

4516380 Shred-It USA/ Stericycle 8011004110 5/31/2025 5/31/2025 $76.10
4516380 Shred-It USA/ Stericycle 8011304582 6/30/2025 6/30/2025 $75.80

Vendor Total: $151.90

4515290 Signs & Lines 19189 6/20/2025 6/20/2025 $212.46

Skewes, Stephanie M 06022025 6/18/2025 6/18/2025 $78.40

0 Smith Hartvigsen, PLLC 68698 5/31/2025 5/31/2025 $3,542.50
0 Smith Hartvigsen, PLLC 68967 5/31/2025 5/31/2025 $70.50
0 Smith Hartvigsen, PLLC 69648 6/30/2025 6/30/2025 $81.00
0 Smith Hartvigsen, PLLC 69649 6/30/2025 6/30/2025 $1,942.50

Vendor Total: $5,636.50

4516135 Spectra LLC 001122 6/10/2025 6/10/2025 $1,076.50

0 Sunrise Engineering, Inc. ARIV1003879 6/23/2025 6/23/2025 $630.00

4515469 Terry R. Brotherson Ex 5304 6/30/2025 6/30/2025 $277,510.53

4516795 Twin "D" inc 792721 6/27/2025 6/27/2025 $12,016.50

Utah Dept of Workforce Services PR063025-7525 7/1/2025 7/1/2025 $14.50
Utah Dept of Workforce Services PR070425-7525 7/8/2025 7/8/2025 $49.59
Vendor Total: $64.09

Utah State Tax Commission PR063025-7524 7/1/2025 7/1/2025 $25.00
Utah State Tax Commission PR070425-7524 7/8/2025 7/8/2025 $871.70
Vendor Total: $896.70

767 Utah Valley University A29922 6/17/2025 6/17/2025 $174.00

171 Washington National Ins Co P2548121 6/15/2025 6/15/2025 $118.74
171 Washington National Ins Co PR052325-7452 5/27/2025 5/27/2025 $624.63
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Duchesne City
7/21/2025Open Invoice Listing

Vendor Id Vendor Name Invoice No. PO# Invoice Date Due Date Amount

Page 2

171 Washington National Ins Co PR053125-7452 6/2/2025 6/2/2025 $245.74
171 Washington National Ins Co PR060625-7452 6/9/2025 6/9/2025 $624.63
171 Washington National Ins Co PR062025-7452 6/23/2025 6/23/2025 $684.02
171 Washington National Ins Co PR063025-7452 7/1/2025 7/1/2025 $245.74
171 Washington National Ins Co PR070425-7452 7/8/2025 7/8/2025 $684.02

Vendor Total: $3,227.52

4515297 Webb's Select-A-Service Inc. 12805 6/26/2025 6/26/2025 $5,200.00

790 Wheeler Machinery Co. SS0000563534 6/20/2025 6/20/2025 $1,305.34

4514876 Wonderware Inc. dba Core Business  INV-31881 6/30/2025 6/30/2025 $193.00

808 Zions Bank 07072025 7/7/2025 7/7/2025 $4,066.64
Report Total: $426,494.50
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DUCHESNE CITY
LAND USE APPLICATIO P:rc!-aetto l'i11'lr

PLACETENT OI{ THE PLANNING AGENDA REOUIRES A COTPLETE APPLICATION. A COTPLETE
APPLICATIOI{ CONSISTS OF: COTPLETED FORI, FEES, PLATS, DRAWNGS, t SUPPLEMENTS ETc.,

AS OUTLINED BY THE SUBDMSION & ZONII{G ORDINANCE.

Type of Request:

_ Subdivision Plat

_Preliminary Plat

_Final Plat

_ Conditional Use Permit

Varianc€ from :) r& rranr

Fee

# of lots _ $25.@ per lot

# of lots _ $25.00 per lot

$150.00

$150.00

$200.00

$200.00

Tota!

> f4e

c

G

BoaffiJ{,ctB€Ft

_ Zone Change/Plan Amendment

Amended Plat

Prorect Name: 'o14t
I Rt1 r',1

$

$

$

s i5o "o
t< L Anl AilTF4,F

Applicant

Address: llos zoo Phone #:

Property Owne(s): R,.hor) t lv\,"/rr,* Bu;ttm4il
Add ress: llo 5 200 { ?uct.tESNE Phone#: 1-r 35 3td - A-f Zo
Loc.tion/Legal Description : ER Nq ?n>
Natur€ of Requ6t: Vnn-t4,..'c{ loK Lo-l ?t ac nE tJ f orBu, tl,a

I

Current Land Use: l),<<a N t Lc: -/ NEYT fo oUR Hem{
Proposed Land Use: OQ,AN L{ f AD
Date ot Planning & Zoning Decision:

The above sakl applicant for himself (hersetQ or through hs (tle0 agent hereby agrees to b€ bound by all
provisions of the ordinances, of Duchesne Caty and to sti$y comply w:th th€ tems thereof. He (she) further
tepresents that all inbrmatbn provided as pad of thb appficatixr is, to the best of hb (her) knowledge. true and
conect.

2{ArL-, Date:

Adopted 06-08

,,!'r

A4Signature: .-.1 t
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Duchesne City
Zoning Ordinance Variance Request
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APPLICANT'S SIGNATURE

RECOMMENDATION OF ZONING COMMITTEE \rlf*.cY * A, ciJ

A?u or);ottda
ZONING COMMITTEE CHAIRMAN'S SIGNATURE

ACTION OF CITY COUNCIL

MAYOR'S SIGNATURE

ACTION OF BOARO OF ADJUSTMENT

BOARD OF ADJUSTMENT CHAIRMAN'S SIGNATURE

DATE:

t,t +1 a

A

+ .1
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 SURPLUS WATER SALES AGREEMENT  
 
 

THIS “SURPLUS WATER SALES AGREEMENT” the “Agreement” is made and entered into 
this __th day of July  2025, by and between Duchesne City Corp. and Duchesne City Water 
Service District, hereinafter collectively designated as "Duchesne” and reWater, LLC, a Utah 
limited liability company  hereinafter referred to as "reWater," whose address is 4484 N. 300 W., 
Suite #100, Provo, Utah, 84604 (Duchesne and reWater may each individually be referred to as a 
“Party” and collectively as the “Parties”). 

 
WITNESSETH, that 

 
WHEREAS, reWater desires to purchase water surplus to the current needs of Duchesne 

from Duchesne (“Surplus Water”) for drilling and completing oil and gas wells and other lawful 
purposes related to oil and gas operations; and 
 

WHEREAS, Duchesne is the owner of certain sources of water and/or has access to certain 
sources of water which is currently surplus to the needs of Duchesne and which it desires to sell 
to reWater; 

 
NOW, THEREFORE, for and in consideration of the mutual covenants and agreements of 

the Parties’ herein contained and other good and valuable consideration, Duchesne and reWater 
hereby AGREE AS FOLLOWS: 
 
1. Water Rights.  Duchesne owns numerous water rights on record with the Utah  Division 

of Water Rights including, but not limited to, Water Right No. 43-203.  
 
2. Temporary Change Applications.  A temporary change application (“Temporary Change 

Application”) on one (or multiple) of Duchesne’s water rights will be required to divert 
the Surplus Water at one or more Points of Delivery desired by reWater. Upon execution 
of this Agreement reWater shall provide Duchesne with the desired locations of the Point 
of Diversion on Parcel #00-0009-7992 in the NE/4 of Section 6, T4S, R4W, USM (“Land”) 
and also remit the sum of $5,000 for Duchesne to cover costs necessary to prepare, file, 
and prosecute the Temporary Change Application. If there are additional costs necessary 
to prosecute the Temporary Change Application, said costs shall be the responsibility of 
reWater. reWater shall cooperate with the prosecution of the Temporary Change 
Application, which shall include, but is not limited to, not protesting the Temporary 
Change Application, testifying in support of the Temporary Change Application, and 
providing all information necessary to Duchesne for the filing and prosecution of the 
Temporary Change Applications.  
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3. Obligation to Sell Surplus Water Subject to Approval of Temporary Change Application. 
The obligation for Duchesne to sell Surplus Water under this Agreement is subject to the 
approval and continued good standing of the approval of the Temporary Change 
Application. In the event the Temporary Change Application is rejected or determined to 
be invalid by either the State Engineer of Utah (“State Engineer”) or a court of competent 
jurisdiction, Duchesne shall have no obligation to sell Surplus Water under this 
Agreement. It is further understood by the Parties that under Utah law the approval of 
the Temporary Change Application will be for a maximum period of one (1) year. 
 

4.  If Surplus Water No Longer Surplus.  If Duchesne determines, in its sole discretion, that 
any or all of the Surplus Water is no longer surplus to the needs Duchesne, Duchesne 
shall provide reWater with one hundred and twenty (120) day written notice of the 
reduction or termination of reWater’s use of Surplus Water. reWater acknowledges that 
it is contracting for the use of surplus water, and that Duchesne’s use of its water rights 
for Duchesne’s residents takes precedence over this Agreement, and that Duchesne 
may also temporarily reduce or suspend diversion of Surplus Water at any time if the 
Duchesne needs the water for its residents.  
 

5. Temporary Right-of-Way and Surface Uses. reWater acknowledges their sole 
responsibility to procure the necessary access for the withdrawal of water, as set forth in 
this Agreement. Duchesne hereby grants reWater, during the term of this Agreement, a 
“Temporary Right of Way” for ingress and egress to a designated extraction site on the 
Duchesne River, (the “Point of Diversion”) over, through and across certain portions of 
the Land. A plat depicting the Temporary Right of Way and the Point of Diversion is 
attached as Exhibit A. This Temporary Right of Way includes the right to lay, install, 
maintain and remove equipment necessary for the conveyance of the purchased water, 
including but not limited to pumps, heaters and hose/piping, (collectively “Water 
Infrastructure”). Diversion and transportation of Surplus Water is the sole and exclusive 
obligation of reWater.  
  

6. Restoration of Land upon Removal of Water Infrastructure.  Within thirty (30) days of 
the expiration of the Temporary Change Application or the termination of this Agreement, 
reWater shall remove all Water Infrastructure and restore the Land to its condition prior 
to the installation of Water Infrastructure. reWater shall also not interfere with 
Duchesne’s current water reuse on the Land.  

 
7. Commitment.  reWater anticipates requiring approximately 812 acre-feet of Surplus 

Water from Duchesne. During the term of this Agreement, reWater shall divert water as 
needed for drilling, completing and otherwise maintaining its oil and gas wells from 
Duchesne pursuant to the terms of this Agreement. Nothing in this Agreement requires 
reWater to divert the full anticipated volume, nor does this Agreement preclude reWater 
from receiving water from other sources. 
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8. Warranty of Use and Legal Purpose.  Duchesne represents and warrants that upon 
approval of the Temporary Change Application (i) any water diverted by reWater 
pursuant to this Agreement at an approved Point of Diversion has been legally obtained 
by Duchesne, (ii) Duchesne has the legal right to sell Surplus Water to reWater; and (iii) 
any Surplus Water sold to reWater pursuant to this Agreement can be legally used for 
industrial purposes under Duchesne’s right of  municipal use;  

 
9. No Warranty of Water Quantity, Quality or Diversion.  The diversion of Surplus Water by 

reWater is subject to the availability and quality of water in the Duchesne River at the 
Point of Diversion and is subject to limits or conditions imposed in the Order of the State 
Engineer in approving the Temporary Change Application and other limits imposed by the 
State Engineer or those working under the direction of the State Engineer. Diversion of 
water at the Point of Diversion is the sole obligation and responsibility of reWater. 
Duchesne expressly disclaims any representation or warranty that the Surplus Water is fit 
or suitable for the intended uses of reWater or any other purpose or use.   

 
10. Price.  reWater shall pay Duchesne $5.476 per 1,000 gallons of water (approximately 

$0.23 per forty-two (42) gallon barrel) of delivered water as metered at the Point of 
Diversion. Payment will be made pursuant to Paragraph 11. reWater shall be solely 
responsible for diversion, control, and delivery of all Surplus Water.   

 
11. Statements & Payments:  reWater will meter all Surplus Water diverted by reWater, at 

the Point of Diversion. Duchesne will have access to and read the aforementioned meter, 
to generate a monthly statement of water purchased from Duchesne. Within thirty (30) 
days following the statement provided by Duchesne, reWater shall remit payment for the 
water purchased during such thirty (30) day billing cycle. 

 
12. Transportation Charges.  All costs to transport Surplus Water from the Point of Diversion 

to reWater’s place of use shall be the sole responsibility of reWater.  
 
13. Designated Point of Diversion Sites.  The Surplus Water purchased by reWater pursuant 

to this Agreement shall be transported from the approved Point of Diversion in the Order 
of the State Engineer approving the Temporary Change Application located upon the 
Land.   
 

14. Extraction Site Construction/Maintenance.  reWater will bear the cost of construction 
and maintenance, of any designated extraction site and facilities, built for the sole use of 
reWater. 

 
15. Term.  Subject to the other provisions of this Agreement, this Agreement shall remain in 

effect for the duration of the Temporary Change Application filed with the State of Utah 
Division of Water Rights, allowing for the use of the anticipated 812 acre-feet as set forth 
herein. 
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16. Conduct of Operations.  Duchesne and reWater shall conduct their respective operations 

in accordance with the rules, laws and regulations promulgated by the Utah Division of 
Water Resources, Utah Division of Water Rights, and other local, State or Federal agencies 
having jurisdiction.   

 
17. Indemnity and Release reWater.   reWater shall release and forever discharge Duchesne 

from any liability associated with or arising from reWater’s operations on the Land, and 
reWater agrees to indemnify, defend and hold harmless Duchesne, its officers, 
directors, affiliates, successors, employees, representatives, agents or invitees against 
all claims, demands, and causes of action of every kind and character without limit and 
without regard to the cause or causes thereof or the negligence or fault (active or 
passive) of any party or parties including the sole, joint or concurrent negligence, any 
theory of strict liability and defect of premises, arising in connection with reWater’s 
operations on the Land, in favor of Duchesne and its contractors at any level, and their 
respective officers, directors, affiliates, successors, subcontractors, employees, 
representatives, agents or invitees, on account of bodily injury, death or damage to 
property, except for the gross negligence or willful misconduct of Duchesne, its officers, 
directors, affiliates, successors, employees, representatives, agents or invitees. reWater 
shall require its contractors to have similar provisions in any contract or work order for 
the release and indemnity of Duchesne as contained herein.  
 

18. Indemnity and Release Duchesne.   Duchesne shall release and forever discharge 
reWater from any liability associated with or arising from Duchesne’s operations on the 
Land, and Duchesne agrees to indemnify, defend and hold harmless reWater, its 
officers, directors, affiliates, successors, employees, representatives, agents or invitees 
against all claims, demands, and causes of action of every kind and character without 
limit and without regard to the cause or causes thereof or the negligence or fault (active 
or passive) of any party or parties including the sole, joint or concurrent negligence, any 
theory of strict liability and defect of premises, arising in connection with Duchesne’s 
operations on the Land, in favor of reWater and its contractors at any level, and their 
respective officers, directors, affiliates, successors, subcontractors, employees, 
representatives, agents or invitees, on account of bodily injury, death or damage to 
property, except for the gross negligence or willful misconduct of reWater, its officers, 
directors, affiliates, successors, employees, representatives, agents or invitees. 
Duchesne shall require its contractors to have similar provisions in any contract or work 
order for the release and indemnity of reWater as contained herein. Each Party shall 
promptly inform the other Party of any claim, demand or suit that may be presented, 
asserted or served upon it or any party arising out and as a result of the others conduct 
and operations on Land. 
 

19. No Waiver of Governmental Immunity. Notwithstanding any provision in this Agreement 
to the contrary, nothing in this Agreement may be interpreted or construed to waive the 
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immunity afforded to Duchesne under the Governmental Immunity Act of Utah, Title 63G, 
Chapter 7 of the Utah Code. 
  

20. Governing Law.  This Agreement shall be subject to, and construed under, the laws of the 
State of Utah, without regard to its conflict of law provisions, and jurisdiction and venue 
shall be solely in the Eighth District Court of Duchesne County, State of Utah, subject to 
the right of either Party to remove a matter to federal court. 

 
21. Assignment.  This Agreement shall be binding upon and shall be for the benefit of the 

Parties hereto, their respective heirs, successors, affiliates, tenants, lessees and assigns.  
Any sale or assignment by reWater or Duchesne of an interest affecting the rights 
conveyed in this Agreement, shall be made expressly subject to the terms and conditions 
of this Agreement.  

 
22. Notification.   Any notice required or permitted to be given hereunder shall be deemed 

to be delivered when deposited in the U.S. Mail, postage prepaid, certified with return 
receipt requested, or registered mail or Federal Express, addressed to the Party to which 
it is intended at the address set forth below for such Party: 

 
If to reWater:     If to Duchesne: 

 
reWater, LLC     Duchesne City 
4484 N. 300 W.    500 E Main St  
Suite #100     Duchesne, UT 84021 
Provo, UT 84604                                                   Attn: Mayor 
Attn: Surface Land      

                                                                                             With a Copy To: 
 
                                                                                             Ethan Smith  
                                                                                             Smith Hartvigsen, PLLC 
                                                                                             257 East 200 South #500 
                                                                                             Salt Lake City, Utah 84111 
 
23. Amendments.  Any amendment, modification or alteration of this Agreement shall be 

made in writing and signed by the Parties. 
 
24. Disputes.  To the extent that any dispute arises between any of the Parties hereto, the 

disputing Parties shall first seek to mediate the dispute among themselves for a 
resolution, or through a mutually agreed third party mediator. The Party wishing to 
mediate a dispute shall provide written notice to the other Party and include a detailed 
statement of the issue or concern, with appropriate citation to any provision of this 
Agreement or the data, information, document, rule, regulation or order giving rise to the 
dispute. Mediation shall not continue for more than thirty (30) days, unless the disputing 
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Parties mutually agree in writing. The Parties shall bear their own costs of mediation, 
except that the cost of a third party mediator shall be shared equally between the Parties. 

 
25. Prevailing Party.  Except for mediation, the prevailing Party in any legal action or 

arbitration shall be entitled to recover its reasonable attorney’s fees, costs and expenses 
of such action. 

 
26. Termination.  This Agreement shall terminate at the expiration of the Temporary Change 

Application unless a signed writing between the Parties states otherwise.  
 
27. No Third-Party Beneficiaries/No Joint Venture.  This Agreement is not intended to be a 

third-party beneficiary contract for the benefit of any third parties. This Agreement shall 
not constitute the creation of an interlocal entity, a joint venture, or a joint undertaking 
between the Duchesne and reWater. 

 
28. Entire Agreement. This Agreement shall constitute the entire agreement between the 

Parties and supersedes any prior understanding, representation, or agreement of the 
Parties regarding the subject matter hereof.  

 
29. Authorization.  Each individual executing this Agreement does thereby represent and 

warrant to each other so signing (and each other entity for which another person may be 
signing) that he or she has been duly authorized to sign this Agreement in the capacity 
and for the entities set forth for which he or she signs. 

 
30. Time is of the Essence.  Time is of the essence regarding the dates and time constraints 

set forth in this Agreement. 
 
31. Execution of Agreement.  This Agreement may be executed in counterparts, each of 

which shall be deemed an original, but all of which together shall constitute one and the 
same agreement. 

 
32. Survival.  All release, indemnification, reclamation and payment of damages obligations 

shall survive the termination or expiration of this Agreement. 
 
33. Incorporation of Recitals and Exhibits. The above recitals and exhibits are incorporated 

into this Agreement as if fully set forth herein.  
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 IN WITNESS WHEREOF, THE PARTIES HERETO HAVE SET THEIR HANDS, THE DAY AND 
YEAR FIRST ABOVE WRITTEN. 

 
     
reWater, LLC      Duchesne City  
 
_____________________________               _________________________________ 
Title                                                                                     Title 
 
 
 
      Duchesne City Water Service District 
 
 
       ________________________________ 
       Title 
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After Recording Return To: 

WEM Uintah V, LLC 

4844 N. 300 W., Suite 100 

Provo, UT 84604 

 

 
 

 

PAID-UP 
OIL AND GAS LEASE 

       
  
AGREEMENT, Made and entered into the 1st day of May, 2025, by and between Duchesne City, whose 

address is 500 E. Main St., Duchesne, UT 84021, hereinafter called Lessor (whether one or more), and 

WEM Uintah V, LLC, whose address is 4844 N. 300 W., Suite 100, Provo, UT 84604, hereinafter called 

Lessee:                                                                                             

 

WITNESSETH: That Lessor, for and in consideration of Ten or more DOLLARS ($10.00) in hand paid, 

receipt and sufficiency of which is hereby acknowledged, and of the agreements of Lessee hereinafter set 

forth, hereby grants, demises, leases and lets exclusively unto said Lessee the lands hereinafter described 

for the purpose of prospecting, exploring (by geological, geophysical, core-drilling, seismic and other 

methods), drilling, mining, operating for, and producing oil or gas (each as defined below) or both, all 

geothermal resources, and for injecting water and other fluids, gas, air, and other gaseous substances into 

subsurface strata, together with the right to construct and maintain pipelines, telephone and electric lines, 

tanks, power stations, ponds, roadways, plants, equipment, and structures thereon to produce, save and take 

care of said oil and gas, and any and all other rights and privileges necessary, incident to, or convenient for 

the economical operation of said land, alone or co-jointly with neighboring land, for the production, saving 

and taking care of oil and gas, said being situated in the County of Duchesne, State of Utah, and being 

described as follows, to-wit: 
 
 

See Exhibit “A” Attached hereto and made a part hereof 
 
 
together with all strips, parcels of land and riparian rights adjoining or contiguous to the above described 

tract(s) of land, and owned or claimed by Lessor and containing 14.15 gross acres, more or less (the “Leased 

Property”).  

 

The term “oil” as used in this lease shall be interpreted to include, without limitation, any liquid 

hydrocarbon substance which occurs naturally in the earth, including gas-condensate (distillate), 

casinghead gasoline, or other liquids recovered from gas without resort to a manufacturing process. The 

term “gas” as used in this lease shall be interpreted to include, without limitation, any substance, either 

combustible or non-combustible, which is produced in a natural state from the earth and which maintains a 

gaseous or rarified state at ordinary temperature and pressure conditions, including, without limitation, 

casinghead gas, gas producible from coal-bearing formations, helium, nitrogen, carbon dioxide, hydrogen 

sulfide, and sulphur.  

 

1.  It is agreed that this lease shall remain in force for a term of THREE (3) years from the date 

above first written, hereinafter called "primary term", and as long hereafter as oil, gas, or either of them of 

whatsoever nature or kind is produced from the Leased Property or on acreage pooled therewith, or drilling 

operations are continued as hereinafter provided.  If, at the expiration of the primary term of this lease, oil 

or gas is not being produced on the Leased Property or on acreage pooled therewith but Lessee is then 

engaged in drilling operations (as evidenced by the spudding of a well) or re-working operations thereon, 

then this lease shall continue in force so long as operations are being continuously prosecuted on the Leased 
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Property or on acreage pooled therewith; and operations shall be considered to be continuously prosecuted 

if not more than one hundred and eighty (180) days shall elapse between the completion or abandonment 

of one well and the beginning of operations for the drilling of a subsequent well.  If after discovery of oil 

or gas on the Leased Property or on acreage pooled therewith, the production thereof should cease from 

any cause after the primary term, this lease shall not terminate if Lessee commences additional drilling or 

re-working operations within one hundred and eighty (180) days from date of cessation of production or 

from date of completion of dry hole.  If oil or gas shall be discovered and produced as a result of such 

operations at or after the expiration of the primary term of this lease, this lease shall continue in force so 

long as oil or gas is produced from the Leased Property or on acreage pooled therewith. 

2.  This is a PAID-UP LEASE requiring no payment of rentals. In consideration of the cash down 

payment, Lessor agrees that Lessee shall not be obligated, except as otherwise provided herein, to 

commence or continue any operations during the primary term.  Lessee may at any time or times during or 

after the primary term surrender this lease as to all or any portion of the Leased Property and as to any strata 

or stratum by delivering to Lessor or by filing for record a release or releases, and be relieved of all 

obligation thereafter accruing as to the released acreage or interest. 

3.  In consideration of the premises the said Lessee covenants and agrees: 

1st. To pay Lessor a royalty equal to one-fifth (1/5) of the proceeds of all oil produced and saved from the 

Leased Property, Lessor’s interest to bear one-fifth (1/5) of the cost of treating oil to render it 

marketable—with Lessee to deduct such costs from royalty payments to Lessor. At the sole option of 

Lessor, and in lieu of royalty payments upon oil produced and saved, the Lessee shall deliver to the 

credit of Lessor, in the pipeline to which Lessee may connect wells on the Leased Property, the equal 

one-fifth (1/5) part of all oil produced and saved from the Leased Property, Lessor's interest to bear 

one-fifth (1/5) of the cost of treating oil to render it marketable pipeline oil.  

2nd. To pay Lessor on gas produced from the Leased Property (a) when sold by Lessee, one-fifth (1/5) of 

the amount realized by Lessee, computed at the mouth of the well, or (b) when used by Lessee off the 

Leased Property or in the manufacture of gasoline or other products, the market value, at the mouth of 

the well, of one-fifth (1/5) of such gas. If the gas is compressed, dehydrated, purified, or otherwise 

treated, whether on or off the Leased Property, or transported off the Leased Property, Lessee in 

computing royalty hereunder may deduct from such amount a reasonable charge for each of such 

function(s) performed by Lessee, or actual charges incurred from a third party performing such 

function(s). 

4.  If at the expiration of the primary term or at any time or times before or thereafter, there is any 

well on the Leased Property or on lands with which the Leased Property or any portion thereof has been 

pooled or unitized, capable of producing oil or gas or any other mineral covered hereby, and all such wells 

are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on 

the Leased Property for so long as wells are shut-in, and thereafter this lease may be continued in force as 

if no shut-in had occurred and as if said wells were producing gas or oil.  If at any time or times after the 

expiration of the primary term, all such wells are shut-in for a period of ninety consecutive days, and during 

such time there are no operations on the Leased Property or on lands with which the Leased Property or 

any portion thereof has been pooled or unitized, then at or before the expiration of said ninety-day period, 

Lessee shall pay or tender, by check or draft of Lessee, as royalty, the sum of one dollar ($1.00) for each 

net mineral acre then covered by this lease.  Lessee shall make like payments or tenders at or before the end 

of each anniversary of the expiration of said ninety-day period if upon such anniversary this lease is being 

continued in force solely by reason of the provisions of this paragraph.  Each such payment or tender shall 

be made to the parties who at the time of payment would be entitled to receive the royalties which would 

be paid under this lease if the wells were producing.  Any payment hereunder may be made by check or 

draft of Lessee deposited in the mail or delivered to the party entitled to receive payment on or before the 

last date for payment.  Nothing herein shall impair Lessee’s right to release as provided in paragraph 2 

hereof.  In the event of assignment of this lease in whole or in part, liability for payment hereunder shall 

rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each. 

5.  If Lessor owns a lesser interest in the Leased Property than the entire and undivided fee simple 
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estate therein, then the royalties (including any shut-in gas royalty) herein provided for shall be paid the 

Lessor only in the proportion which Lessor's interest bears to the whole and undivided fee. 

6.  Lessee shall have the right to use, free of cost, gas, oil, and water produced on said land for 

Lessee's operation thereon, except water from the wells of Lessor, and the royalty on oil and gas shall be 

computed after deducting any so used. 

7.   When requested by Lessor, Lessee shall bury Lessee's pipeline below plow depth on those lands 

used for farming. 

8.  No well shall be drilled nearer than 200 feet to houses, barns, or other facilities, including 

Lessor's water facilities now on the Leased Property without written consent of Lessor. 

9.    Lessee shall pay for reasonable damages caused by Lessee's operations to Lessor’s growing 

crops on the Leased Property, if any.   

     10.  Lessee shall have the right at any time during or after the expiration of this lease to remove all 

machinery and fixtures placed on the Leased Property, including the right to draw and remove casing. 

     11.  The rights of Lessor and Lessee hereunder may be assigned in whole or part.  No change in 

ownership of Lessor's interest (by assignment or otherwise) shall be binding on Lessee until ninety (90) 

days after Lessee has been furnished with notice, consisting of certified copies of all recorded instruments 

or documents and other information necessary to establish a complete chain of record title from Lessor, and 

then only with respect to payments thereafter made.  No other kind of notice, whether actual or constructive, 

shall be binding on Lessee. No present or future division of Lessor's ownership as to different portions or 

parcels of said land shall operate to enlarge the obligations or diminish the rights of Lessee or to require 

separate measuring or installation of separate tanks by Lessee, and all Lessee's operations may be conducted 

without regard to any such division.  If all or any part of this lease is assigned, no leasehold owner shall be 

liable for any act or omission of any other leasehold owner. 

     12.  Lessee, at its option, is hereby given the right and power at any time and from time to time as 

a recurring right, either before or after production, as to all or any part of the Leased Property and as to any 

one or more of the formations hereunder, to pool, unitize or otherwise combine the leasehold estate and the 

mineral estate covered by this lease with other land, lease or leases in the immediate vicinity for the 

production of oil or gas or both, or separately for the production of either, when in Lessee's judgment it is 

necessary or advisable to do so, and irrespective of whether authority similar to this exists with respect to 

such other land, lease or leases.  Likewise, units previously formed to include formations not producing oil 

or gas, may be reformed to exclude such non-producing formations.  The forming or reforming of any unit 

shall be accomplished by Lessee executing and filing of record a declaration of such unitization or 

reformation, which declaration shall describe the unit.  Any unit may include land upon which a well has 

theretofore been completed or upon which operations for drilling have theretofore been commenced.  

Production, drilling or reworking operations, or a well shut-in for want of a market anywhere on a unit 

which includes all or a part of this lease shall be treated as if it were production, drilling or reworking 

operations, or a well shut-in for want of a market under this lease.  In lieu of the royalties elsewhere herein 

specified, including shut-in gas royalties, Lessor shall receive on production from the unit so pooled 

royalties only on the portion of such production allocated to this lease--such allocation shall be that 

proportion of the unit production that the total number of net mineral acres covered by this lease and 

included in the unit bears to the total number of net mineral acres in such unit.  In addition to the foregoing, 

Lessee shall have the right to unitize, pool, or combine all or any part of the Leased Property as to one or 

more of the formations thereunder with other lands in the same general area by entering into a cooperative 

or unit plan of development or operation approved by any governmental authority and, from time to time, 

with like approval, to modify, change or terminate any such plan or agreement and, in such event, the terms, 

conditions and provisions of this lease shall be deemed modified to conform to the terms, conditions, and 

provisions of such approved cooperative or unit plan of development or operation and, particularly, all 

drilling and development requirements of this lease, express or implied, shall be satisfied by compliance 

with the operation and, particularly, all drilling and development requirements of this lease, express or 

implied, shall be satisfied by compliance with the drilling and development requirements of such plan or 

agreement, and this lease shall not terminate or expire during the life of such plan or agreement.  In the 
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event that the Leased Property or any part thereof, shall hereafter be operated under any such cooperative 

or unit plan of development or operation whereby the production therefrom is allocated to different portions 

of the land covered by said plan, then the production allocated to any particular tract of land shall, for the 

purpose of computing the royalties to be paid hereunder to Lessor, be regarded as having been produced 

from the particular tract of land to which it is allocated and not to any other tract of land; and the royalty 

payments to be made hereunder to Lessor shall be based upon production only as so allocated.  Lessor shall 

formally express Lessor's consent to any cooperative or unit plan of development or operation adopted by 

Lessee and approved by any governmental agency by executing the same upon request of Lessee.  

Operations for drilling on or production of oil and gas or other hydrocarbons described in this lease from 

any part of the pooled, unitized, or combined unit shall be considered as operations for drilling or production 

of the same from the Leased Property covered by this lease. 

 13.  All express or implied covenants of this lease shall be subject to all Federal and State Laws, 

Executive Orders, Rules or Regulations, and this lease shall not be terminated, in whole or in part, nor 

Lessee held liable in damages, for failure to comply therewith, if compliance is prevented by, or if such 

failure is the result of, any such Law, Order, Rule or Regulation. 

14.  Lessor agrees that the Lessee shall have the right at any time to redeem for Lessor, by payment, 

any mortgages, taxes, or other liens on the Leased Property, in the event of default of payment by Lessor 

and be subrogated to the rights of the holder thereof, and the undersigned Lessor's, for themselves and their 

heirs, successors and assigns, hereby surrender and release all right of dower and homestead in the Leased 

Property, insofar as said right of dower and homestead may in any way affect the purposes for which this 

lease is made, as recited herein. In the event Lessee redeems for Lessor any payments as provided for in 

this Section 14, Lessee shall be entitled to credit such payment(s) against any royalties to be paid to Lessor 

hereunder and to deduct the amount of such payment(s) from royalties to be paid Lessor until such time as 

Lessee shall have recouped the full amount of such payment(s). 

15.  Lessee is hereby given the right to acquire for its own benefit, deeds, leases, or assignments 

covering any interest or claim in the Leased Property that Lessee or another party contends is outstanding 

and not covered by this Lease, even though such outstanding interest or claim may be invalid or adverse to 

Lessor.  In the event the validity of this Lease is disputed by Lessor or by any other person, then, for the 

period such dispute remains unresolved, Lessee shall be relieved of all obligations to explore or develop 

the Leased Property; Lessee shall suspend for such period all royalties or other payments which would 

otherwise accrue or be payable to Lessor; and the term of this Lease shall automatically be extended for an 

additional period equal to the period during which such dispute is unresolved. 

16.  Whenever, as a result of any cause reasonably beyond Lessee’s control, such as fire, flood, 

windstorm, pandemic, public health crisis, or other act of God, decision, law, order, rule, or regulation of 

any local, State, or Federal Government or Governmental Agency, or Court; or inability to secure labor, 

material, or transportation, Lessee is thereby prevented from complying with any express or implied 

obligations of this lease, Lessee shall not be liable for damages or forfeiture of this lease, and Lessee’s 

obligation shall be suspended so long as such cause persists, and Lessee shall have ninety (90) days after 

the cessation of such cause in which to resume performance of this lease. 

17.  The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or 

termination of this lease nor cause a termination or reversion of the estate created hereby nor be grounds 

for cancellation hereof in whole or in part. In the event Lessor considers that operations are not at any time 

being conducted in compliance with this lease or that Lessee is otherwise in breach of any term(s) of this 

lease, Lessor shall notify Lessee in writing of the facts relied upon as constituting a breach hereof, and 

Lessee, if in default, shall have sixty (60) days after receipt of such notice in which to commence the 

compliance with obligations imposed by virtue of this instrument. After the discovery of oil, gas or other 

mineral in paying quantities on the Leased Property, Lessee shall develop the acreage retained hereunder 

as a reasonably prudent operator, but in discharging this obligation shall in no event be required to drill 

more than one vertical well per six hundred forty (640) acres of the area retained hereunder and capable of 

producing oil or gas in paying quantities; and one horizontal well per 1280 acres of the area retained 

hereunder and capable of producing oil or gas or other minerals or hydrocarbons in paying quantities. 
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18.  Should any one or more of the parties hereinabove named as Lessor fail to execute this lease, 

it shall nevertheless be binding upon all such parties who do execute it as Lessor.  The word "Lessor," as 

used in this lease, shall mean any one or more or all of the parties who execute this lease, whether or not 

such parties are named in the caption of this lease.  All the provisions of this lease shall be binding on the 

heirs, successors and assigns of Lessor and Lessee. 

19. Memorandum:  Lessor hereby agrees to execute and deliver to Lessee that Memorandum of Oil 

and Gas Lease attached hereto, to be recorded by Lessee at Lessee’s sole expense in the real property 

records of Duchesne County in lieu of recording this lease.  

20. In the event that Lessor, during the primary term of this lease, receives a bona fide offer which 

Lessor is willing to accept from any party offering to purchase from Lessor a lease covering any or all of 

the substances covered by this lease and covering all or a portion of the Leased Property, with the 

proposed/offered lease becoming effective upon or after expiration of this lease, Lessor hereby agrees to 

notify Lessee in writing of said offer immediately, including in the notice the name and address of the 

proposed Lessee, the price offered, royalty or other consideration offered and all other pertinent terms and 

conditions of the offer. Lessee, for a period of thirty (30) days after receipt of the notice, shall have the prior 

and the preferred right and option to purchase the lease or part thereof or interest therein, covered by the 

offer at the price and according to the terms and conditions specified in the offer. All offers made up to and 

including the last day of the primary term of this lease shall be subject to the terms and conditions of this 

paragraph. Should Lessee elect to purchase the lease pursuant to the terms hereof, it shall attempt to notify 

Lessor in writing by mail addressed to Lessor’s last known address prior to the expiration of said thirty-day 

period. Lessee shall promptly thereafter furnish to Lessor the new lease for execution on behalf of Lessor 

along with Lessee’s check or draft payable to Lessor in payment of the specified amount as consideration 

for the new lease, such check or draft being subject only to approval of title according to the terms thereof. 

Upon receipt thereof, Lessor shall promptly execute said lease and return same along with the endorsed 

draft (if to be paid by draft) to Lessee’s representative or through Lessor’s bank of record for payment. 

   

 

 
  
           
IN WITNESS WHEREOF, this instrument is executed as of the date first above written:  
 
 
 
 
 
 
 
 
 
 
 

[Remainder of this page intentionally blank. Acknowledgement page to follow] 
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ATTEST 

 

 

 

 

 

City Recorder 

 

Duchesne City 

 

 

 

 

 

Rodney Rowley, Mayor of Duchesne City 

 

 

_____________________________________________________________________________________ 

 

ACKNOWLEDGEMENT 

 

 

STATE OF ______________   __     § 

      § 

COUNTY OF ____________   § 

 

 

On this _____ day of __________________________, in the year 2025, before me personally appeared 

Rodney Rowley, Mayor of Duchesne City, proved on the basis of satisfactory evidence to be the person 

whose name is subscribed to this instrument, and acknowledged they executed the same.    

 

 

Witness my hand and official seal: 

 

 

 

________________________________ 

Notary Signature       (seal)  
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EXHIBIT “A” 
 

This Exhibit “A” is attached to and made a part thereof a certain Oil and Gas Lease dated May 1, 2025, by 

and between, Duchesne City, as Lessor (whether one or more), and WEM Uintah V, LLC, as Lessee. 

 

Lot 1, Block 20 of Duchesne City Townsite Survey, including all portions of any vacated street or 

alley adjacent thereto and connected therewith.  

(Tax ID #: 00-0000-2737) 

 

Lots 9-16, Block 49 of Duchesne City Townsite Survey, including all portions of any vacated street 

or alley adjacent thereto and connected therewith. 

(Tax ID #: 00-0031-5910) 

 

Lots 2-5, Block 51 of Duchesne City Townsite Survey, including all portions of any vacated street or 

alley adjacent thereto and connected therewith. 

(Tax ID #: 00-0000-4634) 

(Tax ID #: 00-0034-2671) 

 

Lots 1-6 and 9, Block 60 of Duchesne City Townsite Survey, including all portions of any vacated 

street or alley adjacent thereto and connected therewith. 

(Tax ID #: 00-0033-2336) 

 

Lots 1-16, Block 61 of Duchesne City Townsite Survey, including all portions of any vacated street 

or alley adjacent thereto and connected therewith. 

(Tax ID #: 00-0000-5151) 

 

Lot 6, Block 62 of Duchesne City Townsite Survey, including all portions of any vacated street or 

alley adjacent thereto and connected therewith. 

(Tax ID #: 00-0000-5177) 

 

Lots 1-16, Block 88 of Duchesne City Townsite Survey, including all portions of any vacated street 

or alley adjacent thereto and connected therewith. 

(Tax ID #: 00-0000-5672) 

 

Lots 7-12, Block 89 of Duchesne City Townsite Survey, including all portions of any vacated street 

or alley adjacent thereto and connected therewith. 

(Tax ID #: 00-0000-5714) 

 

Property known as 500 North Street from Highway 87 West to the Duchesne River, Duchesne City 

Townsite Survey, excepting therefrom the south 10 ft conveyed in instrument no. 

367883. 

(Tax ID #: 00-0033-1814) 

 

Lots 8 and 9, Block 128 of Duchesne City Townsite Survey, including all portions of any vacated 

street or alley adjacent thereto and connected therewith.  

(Tax ID #: 00-0000-7363) 
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After Recording Return To: 

WEM Uintah V, LLC 

4844 N. 300 W., Suite 100 

Provo, UT 84604 

 

 
 

 

 

MEMORANDUM OF OIL AND GAS LEASE 

 

An Oil and Gas Lease has been executed by and between Duchesne City, whose address is 500 E. 

Main St., Duchesne, UT 84021, as Lessor, and WEM Uintah V, LLC, whose address is 4844 N. 300 W., 

Suite 100, Provo, UT, 84604, as Lessee, which instrument is hereinafter referred to as the “Lease”. This 

Memorandum of Oil and Gas Lease is executed for purpose of providing notice to third parties of the 

execution of said Lease. 

  

In the Lease, dated and effective as of May 1, 2025, Lessor grants, leases and lets exclusively to 

Lessee, without warranty of any kind, either express or implied, all of Lessor’s interests in the following 

described lands located in Duchesne County, Utah: 

 

 

See Exhibit “A” Attached hereto and made a part hereof 

 

 

 The Lease shall be in force for a primary term of 3 years from the effective date thereof, and for so 

long thereafter in accordance with the provisions of the Lease or the Lease is otherwise maintained in effect 

pursuant to the provisions thereof. 

 

 The Lease contains various other terms, provisions and conditions, all of which are incorporated 

herein by reference, and made a part hereof in all respects as though the same were fully set forth herein.  

Inquiries as to the terms, content, and form of the Lease should be directed to the Lessee who retains 

possession of the original, signed Lease. 

 

 

 

 IN WITNESS WHEREOF, this instrument is executed as of the date first above written 

 

 

 

 

 

 
[Remainder of this page intentionally blank. Acknowledgement page to follow] 
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ATTEST 

 

 

 

 

 

City Recorder 

 

Duchesne City 

 

 

 

 

 

Rodney Rowley, Mayor of Duchesne City 

 

 

_____________________________________________________________________________________ 

 

ACKNOWLEDGEMENT 

 

 

STATE OF ______________   __     § 

      § 

COUNTY OF ____________   § 

 

 

On this _____ day of __________________________, in the year 2025, before me personally appeared 

Rodney Rowley, Mayor of Duchesne City, proved on the basis of satisfactory evidence to be the person 

whose name is subscribed to this instrument, and acknowledged they executed the same.    

 

 

Witness my hand and official seal: 

 

 

 

________________________________ 

Notary Signature       (seal)  
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EXHIBIT “A” 
 

This Exhibit “A” is attached to and made a part thereof a certain Oil and Gas Lease dated May 1, 2025, by 

and between, Duchesne City, as Lessor (whether one or more), and WEM Uintah V, LLC, as Lessee. 

 

Lot 1, Block 20 of Duchesne City Townsite Survey, including all portions of any vacated street or 

alley adjacent thereto and connected therewith.  

(Tax ID #: 00-0000-2737) 

 

Lots 9-16, Block 49 of Duchesne City Townsite Survey, including all portions of any vacated street 

or alley adjacent thereto and connected therewith. 

(Tax ID #: 00-0031-5910) 

 

Lots 2-5, Block 51 of Duchesne City Townsite Survey, including all portions of any vacated street or 

alley adjacent thereto and connected therewith. 

(Tax ID #: 00-0000-4634) 

(Tax ID #: 00-0034-2671) 

 

Lots 1-6 and 9, Block 60 of Duchesne City Townsite Survey, including all portions of any vacated 

street or alley adjacent thereto and connected therewith. 

(Tax ID #: 00-0033-2336) 

 

Lots 1-16, Block 61 of Duchesne City Townsite Survey, including all portions of any vacated street 

or alley adjacent thereto and connected therewith. 

(Tax ID #: 00-0000-5151) 

 

Lot 6, Block 62 of Duchesne City Townsite Survey, including all portions of any vacated street or 

alley adjacent thereto and connected therewith. 

(Tax ID #: 00-0000-5177) 

 

Lots 1-16, Block 88 of Duchesne City Townsite Survey, including all portions of any vacated street 

or alley adjacent thereto and connected therewith. 

(Tax ID #: 00-0000-5672) 

 

Lots 7-12, Block 89 of Duchesne City Townsite Survey, including all portions of any vacated street 

or alley adjacent thereto and connected therewith. 

(Tax ID #: 00-0000-5714) 

 

Property known as 500 North Street from Highway 87 West to the Duchesne River, Duchesne City 

Townsite Survey, excepting therefrom the south 10 ft conveyed in instrument no. 

367883. 

(Tax ID #: 00-0033-1814) 

 

Lots 8 and 9, Block 128 of Duchesne City Townsite Survey, including all portions of any vacated 

street or alley adjacent thereto and connected therewith.  

(Tax ID #: 00-0000-7363) 
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PAYMENT AUTHORIZATION 
 

 

Payment to Lessor shall be made by check addressed to Payee and deposited with the United States Postal Service for 

First Class delivery within the later of either (i) 90 days, or (ii) after the county clerk’s office and all of its pertinent 

records and databases in each county where the leased premises are located have been open to the public for 45 days, in 

each instance measured from Lessee’s receipt of the executed Oil and Gas Lease associated herewith.  If, subject to 

approval of title, the Oil and Gas Lease referenced herein covers more or less of the entire undivided interest in the oil and 

gas or other rights in such land, the payment amount shall be adjusted proportionately with Lessor’s interest in said lands. 

 

For collection, this original document must be signed and timely submitted directly to Lessee at the address below along 

with an executed original Oil and Gas Lease.  No default shall be declared for failure to make payment until ten (10) days 

after written notice from Lessor to Lessee of intention to declare such default.  The right to receive this payment shall not 

be assigned, whether as collateral or otherwise. 

 

PAYEE (Lessor): Duchesne City, whose address is 500 E. Main St., Duchesne, UT 84021. 

 

The Estimated amount of:    $45,280.00 

 

 

 

 

 

 
 
                 Estimated                         Estimated 

Gross Acres: 14.15             Net Acres: 14.15             Per Net Acre $3,200.00              Total: $45,280.00  

 

Issued on behalf of Lessee by:     Accepted this ______day of ___________, 2025 by: 

 

________________________________     _________________________________________ 

Authorized Agent:  Miko Gardiner    Lessor: Rodney Rowley, Mayor of Duchesne City 

        

         

WEM Uintah V, LLC 

4844 N. 300 W., Suite 100 

Provo, UT 84604 

Email address:_____________________________ 

 

        SSN:  ___________________________________ 
Check appropriate line for federal tax classification of the Lessor. Check only one of the following selections: 

____ Individual/sole proprietor or single-member LLC ____ C Corporation ____ S Corporation ____ Partnership ____Trust/estate  

____ Limited liability company (for LLCs, also select the tax classification → __C corporation, __S corporation, __Partnership)  

 

Note on LLCs: Check the appropriate box in the line above for the tax classification of the single-member owner. Do not check LLC if the LLC is 

classified as a single-member LLC that is disregarded from the owner unless the owner of the LLC is another LLC that is not disregarded from the 

owner for U.S. federal tax purposes. Otherwise, a single-member LLC that is disregarded from the owner should check the appropriate box for the tax 

classification of its owner. 
      _________________________________________  
This Payment Authorization expires one (1) year from date of issuance, unless paid, sooner terminated, or replaced by Lessee. 
FOR OFFICE USE ONLY                                                            

 

Title Complete: ________________________  Bonus Amount Due: $__________________   Date Paid: ___________________    Check #___________ 

The payment calculation above represents the full bonus paid on an Oil and Gas Lease dated May 1, 2025. 

Covering the following described lands: 

STATE:  UTAH     COUNTY: DUCHESNE 

 

Sections: 36 of T3S-R5W; 1 of T4S-R5W 
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After Recording Return To: 

WEM Uintah V, LLC 

4844 N. 300 W., Suite 100 

Provo, UT 84604 

 

 
 

 

PAID-UP 
OIL AND GAS LEASE 

       
  
AGREEMENT, Made and entered into effective the 1st day of September, 2024, by and between Duchesne 

City, whose address is 500 E. Main St. Duchesne, Utah 84021, hereinafter called Lessor (whether one or 

more), and WEM Uintah V, LLC whose address is 4844 N. 300 W., Suite 100, Provo, UT 84604, 

hereinafter called Lessee:                                                                                             

 

WITNESSETH: That Lessor, for and in consideration of Ten or more DOLLARS ($10.00) in hand paid, 

receipt and sufficiency of which is hereby acknowledged, and of the agreements of Lessee hereinafter set 

forth, hereby grants, demises, leases and lets exclusively unto said Lessee the lands hereinafter described 

for the purpose of prospecting, exploring (by geological, geophysical, core-drilling, seismic and other 

methods), drilling, mining, operating for, and producing oil or gas (each as defined below) or both, all 

geothermal resources, and for injecting water and other fluids, gas, air, and other gaseous substances into 

subsurface strata, together with the right to construct and maintain pipelines, telephone and electric lines, 

tanks, power stations, ponds, roadways, plants, equipment, and structures thereon to produce, save and take 

care of said oil and gas, and any and all other rights and privileges necessary, incident to, or convenient for 

the economical operation of said land, alone or co-jointly with neighboring land, for the production, saving 

and taking care of oil and gas, said being situated in the County of Duchesne, State of Utah, and being 

described as follows, to-wit: 
 
 

Township 4 South, Range 5 West, Uintah Special Base and Meridian 
Section 11: NE/4NE/4 less the following description:  Beginning at a 
point on the north line of Section 11, said point being North 
89°30'20" West 271. 63 feet from the northeast corner of said 
section; then South 66°26'39" West 251.35 feet; then North 0°58'36" 
West 102.47 feet to said north section line; then South 89°30'20" 
East 232.16 feet along said section line to the point of beginning.  
 

 
together with all strips, parcels of land and riparian rights adjoining or contiguous to the above described 

tract(s) of land, and owned or claimed by Lessor and containing 39.73 gross acres, more or less (the “Leased 

Property”). Lessor does hereby lease and let exclusively unto Lessee as part of the Leased Property all lands 

and minerals owned or claimed by Lessor in the within named Section: 11 of T4S-R5W. 

 

The term “oil” as used in this lease shall be interpreted to include, without limitation, any liquid 

hydrocarbon substance which occurs naturally in the earth, including gas-condensate (distillate), 

casinghead gasoline, or other liquids recovered from gas without resort to a manufacturing process. The 

term “gas” as used in this lease shall be interpreted to include, without limitation, any substance, either 

combustible or non-combustible, which is produced in a natural state from the earth and which maintains a 

gaseous or rarified state at ordinary temperature and pressure conditions, including, without limitation, 

casinghead gas, gas producible from coal-bearing formations, helium, nitrogen, carbon dioxide, hydrogen 

sulfide, and sulphur.  
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1.  It is agreed that this lease shall remain in force for a term of THREE (3) years from the date 

above first written, hereinafter called "primary term", and as long hereafter as oil, gas, or either of them of 

whatsoever nature or kind is produced from the Leased Property or on acreage pooled therewith, or drilling 

operations are continued as hereinafter provided.  If, at the expiration of the primary term of this lease, oil 

or gas is not being produced on the Leased Property or on acreage pooled therewith but Lessee is then 

engaged in drilling operations (as evidenced by the spudding of a well) or re-working operations thereon, 

then this lease shall continue in force so long as operations are being continuously prosecuted on the Leased 

Property or on acreage pooled therewith; and operations shall be considered to be continuously prosecuted 

if not more than one hundred and eighty (180) days shall elapse between the completion or abandonment 

of one well and the beginning of operations for the drilling of a subsequent well.  If after discovery of oil 

or gas on the Leased Property or on acreage pooled therewith, the production thereof should cease from 

any cause after the primary term, this lease shall not terminate if Lessee commences additional drilling or 

re-working operations within one hundred and eighty (180) days from date of cessation of production or 

from date of completion of dry hole.  If oil or gas shall be discovered and produced as a result of such 

operations at or after the expiration of the primary term of this lease, this lease shall continue in force so 

long as oil or gas is produced from the Leased Property or on acreage pooled therewith. 

2.  This is a PAID-UP LEASE requiring no payment of rentals. In consideration of the cash down 

payment, Lessor agrees that Lessee shall not be obligated, except as otherwise provided herein, to 

commence or continue any operations during the primary term.  Lessee may at any time or times during or 

after the primary term surrender this lease as to all or any portion of the Leased Property and as to any strata 

or stratum by delivering to Lessor or by filing for record a release or releases, and be relieved of all 

obligation thereafter accruing as to the released acreage or interest. 

3.  In consideration of the premises the said Lessee covenants and agrees: 

1st. To pay Lessor a royalty equal to one-fifth (1/5) of the proceeds of all oil produced and saved from the 

Leased Property, Lessor’s interest to bear one-fifth (1/5) of the cost of treating oil to render it 

marketable—with Lessee to deduct such costs from royalty payments to Lessor. At the sole option of 

Lessor, and in lieu of royalty payments upon oil produced and saved, the Lessee shall deliver to the 

credit of Lessor, in the pipeline to which Lessee may connect wells on the Leased Property, the equal 

one-fifth (1/5) part of all oil produced and saved from the Leased Property, Lessor's interest to bear 

one-fifth (1/5) of the cost of treating oil to render it marketable pipeline oil.  

2nd. To pay Lessor on gas produced from the Leased Property (a) when sold by Lessee, one-fifth (1/5) of 

the amount realized by Lessee, computed at the mouth of the well, or (b) when used by Lessee off the 

Leased Property or in the manufacture of gasoline or other products, the market value, at the mouth of 

the well, of one-fifth (1/5) of such gas. If the gas is compressed, dehydrated, purified, or otherwise 

treated, whether on or off the Leased Property, or transported off the Leased Property, Lessee in 

computing royalty hereunder may deduct from such amount a reasonable charge for each of such 

function(s) performed by Lessee, or actual charges incurred from a third party performing such 

function(s). 

4.  If at the expiration of the primary term or at any time or times before or thereafter, there is any 

well on the Leased Property or on lands with which the Leased Property or any portion thereof has been 

pooled or unitized, capable of producing oil or gas or any other mineral covered hereby, and all such wells 

are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on 

the Leased Property for so long as wells are shut-in, and thereafter this lease may be continued in force as 

if no shut-in had occurred and as if said wells were producing gas or oil.  If at any time or times after the 

expiration of the primary term, all such wells are shut-in for a period of ninety consecutive days, and during 

such time there are no operations on the Leased Property or on lands with which the Leased Property or 

any portion thereof has been pooled or unitized, then at or before the expiration of said ninety-day period, 

Lessee shall pay or tender, by check or draft of Lessee, as royalty, the sum of one dollar ($1.00) for each 

net mineral acre then covered by this lease.  Lessee shall make like payments or tenders at or before the end 

of each anniversary of the expiration of said ninety-day period if upon such anniversary this lease is being 

continued in force solely by reason of the provisions of this paragraph.  Each such payment or tender shall 
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be made to the parties who at the time of payment would be entitled to receive the royalties which would 

be paid under this lease if the wells were producing.  Any payment hereunder may be made by check or 

draft of Lessee deposited in the mail or delivered to the party entitled to receive payment on or before the 

last date for payment.  Nothing herein shall impair Lessee’s right to release as provided in paragraph 2 

hereof.  In the event of assignment of this lease in whole or in part, liability for payment hereunder shall 

rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each. 

5.  If Lessor owns a lesser interest in the Leased Property than the entire and undivided fee simple 

estate therein, then the royalties (including any shut-in gas royalty) herein provided for shall be paid the 

Lessor only in the proportion which Lessor's interest bears to the whole and undivided fee. 

6.  Lessee shall have the right to use, free of cost, gas, oil, and water produced on said land for 

Lessee's operation thereon, except water from the wells of Lessor, and the royalty on oil and gas shall be 

computed after deducting any so used. 

7.   When requested by Lessor, Lessee shall bury Lessee's pipeline below plow depth on those lands 

used for farming. 

8.  No well shall be drilled nearer than 200 feet to houses, barns, or other facilities, including 

Lessor's water facilities now on the Leased Property without written consent of Lessor. 

9.    Lessee shall pay for reasonable damages caused by Lessee's operations to Lessor’s growing 

crops on the Leased Property, if any.   

     10.  Lessee shall have the right at any time during or after the expiration of this lease to remove all 

machinery and fixtures placed on the Leased Property, including the right to draw and remove casing. 

     11.  The rights of Lessor and Lessee hereunder may be assigned in whole or part.  No change in 

ownership of Lessor's interest (by assignment or otherwise) shall be binding on Lessee until ninety (90) 

days after Lessee has been furnished with notice, consisting of certified copies of all recorded instruments 

or documents and other information necessary to establish a complete chain of record title from Lessor, and 

then only with respect to payments thereafter made.  No other kind of notice, whether actual or constructive, 

shall be binding on Lessee. No present or future division of Lessor's ownership as to different portions or 

parcels of said land shall operate to enlarge the obligations or diminish the rights of Lessee or to require 

separate measuring or installation of separate tanks by Lessee, and all Lessee's operations may be conducted 

without regard to any such division.  If all or any part of this lease is assigned, no leasehold owner shall be 

liable for any act or omission of any other leasehold owner. 

     12.  Lessee, at its option, is hereby given the right and power at any time and from time to time as 

a recurring right, either before or after production, as to all or any part of the Leased Property and as to any 

one or more of the formations hereunder, to pool, unitize or otherwise combine the leasehold estate and the 

mineral estate covered by this lease with other land, lease or leases in the immediate vicinity for the 

production of oil or gas or both, or separately for the production of either, when in Lessee's judgment it is 

necessary or advisable to do so, and irrespective of whether authority similar to this exists with respect to 

such other land, lease or leases.  Likewise, units previously formed to include formations not producing oil 

or gas, may be reformed to exclude such non-producing formations.  The forming or reforming of any unit 

shall be accomplished by Lessee executing and filing of record a declaration of such unitization or 

reformation, which declaration shall describe the unit.  Any unit may include land upon which a well has 

theretofore been completed or upon which operations for drilling have theretofore been commenced.  

Production, drilling or reworking operations, or a well shut-in for want of a market anywhere on a unit 

which includes all or a part of this lease shall be treated as if it were production, drilling or reworking 

operations, or a well shut-in for want of a market under this lease.  In lieu of the royalties elsewhere herein 

specified, including shut-in gas royalties, Lessor shall receive on production from the unit so pooled 

royalties only on the portion of such production allocated to this lease--such allocation shall be that 

proportion of the unit production that the total number of net mineral acres covered by this lease and 

included in the unit bears to the total number of net mineral acres in such unit.  In addition to the foregoing, 

Lessee shall have the right to unitize, pool, or combine all or any part of the Leased Property as to one or 

more of the formations thereunder with other lands in the same general area by entering into a cooperative 

or unit plan of development or operation approved by any governmental authority and, from time to time, 
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with like approval, to modify, change or terminate any such plan or agreement and, in such event, the terms, 

conditions and provisions of this lease shall be deemed modified to conform to the terms, conditions, and 

provisions of such approved cooperative or unit plan of development or operation and, particularly, all 

drilling and development requirements of this lease, express or implied, shall be satisfied by compliance 

with the operation and, particularly, all drilling and development requirements of this lease, express or 

implied, shall be satisfied by compliance with the drilling and development requirements of such plan or 

agreement, and this lease shall not terminate or expire during the life of such plan or agreement.  In the 

event that the Leased Property or any part thereof, shall hereafter be operated under any such cooperative 

or unit plan of development or operation whereby the production therefrom is allocated to different portions 

of the land covered by said plan, then the production allocated to any particular tract of land shall, for the 

purpose of computing the royalties to be paid hereunder to Lessor, be regarded as having been produced 

from the particular tract of land to which it is allocated and not to any other tract of land; and the royalty 

payments to be made hereunder to Lessor shall be based upon production only as so allocated.  Lessor shall 

formally express Lessor's consent to any cooperative or unit plan of development or operation adopted by 

Lessee and approved by any governmental agency by executing the same upon request of Lessee.  

Operations for drilling on or production of oil and gas or other hydrocarbons described in this lease from 

any part of the pooled, unitized, or combined unit shall be considered as operations for drilling or production 

of the same from the Leased Property covered by this lease. 

 13.  All express or implied covenants of this lease shall be subject to all Federal and State Laws, 

Executive Orders, Rules or Regulations, and this lease shall not be terminated, in whole or in part, nor 

Lessee held liable in damages, for failure to comply therewith, if compliance is prevented by, or if such 

failure is the result of, any such Law, Order, Rule or Regulation. 

14.  Lessor agrees that the Lessee shall have the right at any time to redeem for Lessor, by payment, 

any mortgages, taxes, or other liens on the Leased Property, in the event of default of payment by Lessor 

and be subrogated to the rights of the holder thereof, and the undersigned Lessor's, for themselves and their 

heirs, successors and assigns, hereby surrender and release all right of dower and homestead in the Leased 

Property, insofar as said right of dower and homestead may in any way affect the purposes for which this 

lease is made, as recited herein. In the event Lessee redeems for Lessor any payments as provided for in 

this Section 14, Lessee shall be entitled to credit such payment(s) against any royalties to be paid to Lessor 

hereunder and to deduct the amount of such payment(s) from royalties to be paid Lessor until such time as 

Lessee shall have recouped the full amount of such payment(s). 

15.  Lessee is hereby given the right to acquire for its own benefit, deeds, leases, or assignments 

covering any interest or claim in the Leased Property that Lessee or another party contends is outstanding 

and not covered by this Lease, even though such outstanding interest or claim may be invalid or adverse to 

Lessor.  In the event the validity of this Lease is disputed by Lessor or by any other person, then, for the 

period such dispute remains unresolved, Lessee shall be relieved of all obligations to explore or develop 

the Leased Property; Lessee shall suspend for such period all royalties or other payments which would 

otherwise accrue or be payable to Lessor; and the term of this Lease shall automatically be extended for an 

additional period equal to the period during which such dispute is unresolved. 

16.  Whenever, as a result of any cause reasonably beyond Lessee’s control, such as fire, flood, 

windstorm, pandemic, public health crisis, or other act of God, decision, law, order, rule, or regulation of 

any local, State, or Federal Government or Governmental Agency, or Court; or inability to secure labor, 

material, or transportation, Lessee is thereby prevented from complying with any express or implied 

obligations of this lease, Lessee shall not be liable for damages or forfeiture of this lease, and Lessee’s 

obligation shall be suspended so long as such cause persists, and Lessee shall have ninety (90) days after 

the cessation of such cause in which to resume performance of this lease. 

17.  The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or 

termination of this lease nor cause a termination or reversion of the estate created hereby nor be grounds 

for cancellation hereof in whole or in part. In the event Lessor considers that operations are not at any time 

being conducted in compliance with this lease or that Lessee is otherwise in breach of any term(s) of this 

lease, Lessor shall notify Lessee in writing of the facts relied upon as constituting a breach hereof, and 
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Lessee, if in default, shall have sixty (60) days after receipt of such notice in which to commence the 

compliance with obligations imposed by virtue of this instrument. After the discovery of oil, gas or other 

mineral in paying quantities on the Leased Property, Lessee shall develop the acreage retained hereunder 

as a reasonably prudent operator, but in discharging this obligation shall in no event be required to drill 

more than one vertical well per six hundred forty (640) acres of the area retained hereunder and capable of 

producing oil or gas in paying quantities; and one horizontal well per 1280 acres of the area retained 

hereunder and capable of producing oil or gas or other minerals or hydrocarbons in paying quantities. 

18.  Should any one or more of the parties hereinabove named as Lessor fail to execute this lease, 

it shall nevertheless be binding upon all such parties who do execute it as Lessor.  The word "Lessor," as 

used in this lease, shall mean any one or more or all of the parties who execute this lease, whether or not 

such parties are named in the caption of this lease.  All the provisions of this lease shall be binding on the 

heirs, successors and assigns of Lessor and Lessee. 

19. Memorandum:  Lessor hereby agrees to execute and deliver to Lessee that Memorandum of Oil 

and Gas Lease attached hereto, to be recorded by Lessee at Lessee’s sole expense in the real property 

records of Duchesne County in lieu of recording this lease.  

 

 

 
  
           

IN WITNESS WHEREOF, this instrument is executed as of the date first above written: 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

[Remainder of this page intentionally blank. Acknowledgement page to follow] 
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ATTEST 

 

 

 

 

 

City Recorder 

 

Duchesne City 

 

 

 

 

 

Rodney Rowley, Mayor of Duchesne City 

 

 

_____________________________________________________________________________________ 

 

ACKNOWLEDGEMENT 

 

 

STATE OF ______________   __     § 

      § 

COUNTY OF ____________   § 

 

 

On this _____ day of __________________________, in the year 2025, before me personally appeared 

Rodney Rowley, Mayor of Duchesne City, proved on the basis of satisfactory evidence to be the person 

whose name is subscribed to this instrument, and acknowledged they executed the same.    

 

 

Witness my hand and official seal: 

 

 

 

________________________________ 

Notary Signature       (seal)  
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After Recording Return To: 

WEM Uintah V, LLC 

4844 N. 300 W., Suite 100 

Provo, UT 84604 

 

 
 

 

 

MEMORANDUM OF OIL AND GAS LEASE 

 

An Oil and Gas Lease has been executed by and between Duchesne City, whose address is 500 E. 

Main St. Duchesne, Utah 84021, as Lessor, and WEM Uintah V, LLC whose address is 4844 N. 300 W., 

Suite 100, Provo, UT 84604, as Lessee, which instrument is hereinafter referred to as the “Lease”. This 

Memorandum of Oil and Gas Lease is executed for purpose of providing notice to third parties of the 

execution of said Lease. 

  

In the Lease, dated and effective as of the 1st day of September, 2024, Lessor grants, leases and lets 

exclusively to Lessee, without warranty of any kind, either express or implied, all of Lessor’s interests in 

the following described lands located in Duchesne County, Utah: 

 

 
Township 4 South, Range 5 West, Uintah Special Base and Meridian 
Section 11: NE/4NE/4 less the following description:  Beginning at a 
point on the north line of Section 11, said point being North 
89°30'20" West 271. 63 feet from the northeast corner of said 
section; then South 66°26'39" West 251.35 feet; then North 0°58'36" 
West 102.47 feet to said north section line; then South 89°30'20" 
East 232.16 feet along said section line to the point of beginning.  

 

 

 The Lease shall be in force for a primary term of 3 years from the effective date thereof, and for so 

long thereafter in accordance with the provisions of the Lease or the Lease is otherwise maintained in effect 

pursuant to the provisions thereof. 

 

 The Lease contains various other terms, provisions and conditions, all of which are incorporated 

herein by reference, and made a part hereof in all respects as though the same were fully set forth herein.  

Inquiries as to the terms, content, and form of the Lease should be directed to the Lessee who retains 

possession of the original, signed Lease. 

 

 

 

 

IN WITNESS WHEREOF, this instrument is executed as of the date first above written 

 

 

 

 

 

 

[Remainder of this page intentionally blank. Acknowledgement page to follow] 
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ATTEST 

 

 

 

 

 

City Recorder 

 

Duchesne City 

 

 

 

 

 

Rodney Rowley, Mayor of Duchesne City 

 

 

_____________________________________________________________________________________ 

 

ACKNOWLEDGEMENT 

 

 

STATE OF ______________   __     § 

      § 

COUNTY OF ____________   § 

 

 

On this _____ day of __________________________, in the year 2025, before me personally appeared 

Rodney Rowley, Mayor of Duchesne City, proved on the basis of satisfactory evidence to be the person 

whose name is subscribed to this instrument, and acknowledged they executed the same.    

 

 

Witness my hand and official seal: 

 

 

 

________________________________ 

Notary Signature       (seal)  
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PAYMENT AUTHORIZATION 
 

 

Payment to Lessor shall be made by check addressed to Payee and deposited with the United States Postal Service for 

First Class delivery within the later of either (i) 90 days, or (ii) after the county clerk’s office and all of its pertinent 

records and databases in each county where the leased premises are located have been open to the public for 45 days, in 

each instance measured from Lessee’s receipt of the executed Oil and Gas Lease associated herewith.  If, subject to 

approval of title, the Oil and Gas Lease referenced herein covers more or less of the entire undivided interest in the oil and 

gas or other rights in such land, the payment amount shall be adjusted proportionately with Lessor’s interest in said lands. 

 

For collection, this original document must be signed and timely submitted directly to Lessee at the address below along 

with an executed original Oil and Gas Lease.  No default shall be declared for failure to make payment until ten (10) days 

after written notice from Lessor to Lessee of intention to declare such default.  The right to receive this payment shall not 

be assigned, whether as collateral or otherwise. 

 

PAYEE (Lessor): Duchesne City, whose address is 500 E. Main St. Duchesne, Utah 84021. 

 

The Estimated amount of: $127,136.00 

 

 

 

 

 

 
 
                 Estimated                         Estimated 

Gross Acres: 39.73             Net Acres: 39.73         Per Net Acre $3,200.00              Total: $127,136.00 

 

Issued on behalf of Lessee by:     Accepted this ______day of ___________, 2025 by: 

 

 

________________________________     _________________________________________ 

Authorized Agent: Miko Gardiner Lessor: Rodney Rowley, Mayor of Duchesne City 

      

          

WEM Uintah V, LLC 

4844 N. 300 W., Suite 100 

Provo, UT 84604 

Email address:_____________________________ 

 

      

   SSN:  ___________________________________ 
Check appropriate line for federal tax classification of the Lessor. Check only one of the following selections: 

____ Individual/sole proprietor or single-member LLC ____ C Corporation ____ S Corporation ____ Partnership ____Trust/estate  

____ Limited liability company (for LLCs, also select the tax classification → __C corporation, __S corporation, __Partnership)  

 

Note on LLCs: Check the appropriate box in the line above for the tax classification of the single-member owner. Do not check LLC if the LLC is 

classified as a single-member LLC that is disregarded from the owner unless the owner of the LLC is another LLC that is not disregarded from the 

owner for U.S. federal tax purposes. Otherwise, a single-member LLC that is disregarded from the owner should check the appropriate box for the tax 

classification of its owner. 
     

  _________________________________________  
This Payment Authorization expires one (1) year from date of issuance, unless paid, sooner terminated, or replaced by Lessee. 
FOR OFFICE USE ONLY                                                            

 

Title Complete: ________________________  Bonus Amount Due: $__________________   Date Paid: ___________________    Check #___________ 

The payment calculation above represents the full bonus paid on an Oil and Gas Lease dated September 1, 2024. 

Covering the following described lands: 

STATE:  UTAH     COUNTY: DUCHESNE 

 

Section: 11 of T4S-R5W 
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