[bookmark: _GoBack]				MINUTES OF THE MEETING OF THE UTAH 
				ALCOHOLIC BEVERAGE CONTROL COMMISSION
HELD TUESDAY, SEPTEMBER 30, 2014, AT 1625 SOUTH 
900 WEST, SALT LAKE CITY, UTAH.


[Copies of the proposed agenda for this meeting were emailed to all persons on the regular email list (a copy of which is located in the front of the minute book) and to all of the individuals and groups on the agenda (applicants, those with violations, etc.) on Wednesday, September 24, 2014.  A copy of the final agenda was posted on the bulletin board at the DABC Administrative Office, emailed to the Salt Lake Tribune and the Deseret News, and posted on the Utah Public Notice Website by 10:00 a.m. on Monday, September 29, 2014.]


Chairman David Gladwell called the meeting to order at 10:00 a.m.

Commissioners Present:   David Gladwell, Kathleen McConkie Collinwood, Constance White, Olivia Agraz, and John T. Nielsen.

Staff Present:   Sal Petilos, Director; Tom Zdunich, Deputy Director; Nina McDermott, Compliance, Licensing and Enforcement Director; and Man Diep, Internal Audit Director.

Also Present:  Sheila Page, Asst. Attorney General.



PLEDGE OF ALLEGIANCE:   

Nina McDermott led the group in the Pledge of Allegiance.


APPROVAL OF MINUTES:

Upon motion of Mr. Nielsen, seconded by Ms. Agraz, it was unanimously voted to approve the minutes of the Commission Meeting held August 26, 2014 and the Special Commission Meeting held September 2, 2014.


ANNOUNCEMENTS:

Mr. Gladwell made the following announcements:

a.	Proposed Future Meeting Schedule:   (subject to change)
	-	Tuesday, October 28, 2014
	-	Tuesday, November 18, 2014

b.	Alcoholic Beverage Control Advisory Board Meeting:   (subject to change)
	-	Tuesday, October 14, 2014

c.	Holiday Closure:
	-	Monday, October 13, 2014 (Columbus Day)
	Liquor stores and the DABC administrative office and warehouse will be closed.


PARENTS EMPOWERED UPDATE:

Doug Murakami gave an overview of the upcoming ParentsEmpowered events.  He distributed a copy of the annual ParentsEmpowered report.  Due to technical difficulties, he will present the new television commercials at a future meeting.


OPERATIONS AND PROCUREMENT SUBCOMMITTEE BUSINESS:

Constance White reported on the Operations and Procurement Subcommittee meeting.  

a.	Operations Update.

Staff reported there were four CUB operations in the stores and all passed.  Six CUB operations were completed in the package agencies and all passed.  

Eight package agency audits were performed and all passed.  The department commenced unannounced operational package agency audits and all 33 audits passed.

Several stores failed their cash audits for not logging off the register or having too much cash.  The regional managers have been notified and are working with the stores.

b. 	Financial Update.

The financials look good.  Both case sales and retail sales continue to rise.

c.	Type 5 Package Agency Application.

	(1)	Dionysian Cellars, Layton

The subcommittee recommended that the full commission approve a Type 5 package agency for Dionysian Cellars in Layton.  This item will come before the full commission after the manufacture winery application is approved.

Ms. White noted that there were only two commissioners present so no formal commission actions were taken. 

Upon motion of Mr. Gladwell, seconded by Ms. White, it was unanimously voted to approve the minutes of the Operations and Procurement Subcommittee meeting held August 26, 2014.

Mr. Gladwell reported that staff gave an overview of products that were listed and delisted in the last month.  Mr. Zdunich clarified that typically products that are not selling are delisted and replaced with new products.  Delisted products are marked down but at no time does the agency lose money on the products.


COMPLIANCE, LICENSING AND ENFORCEMENT SUBCOMMITTEE BUSINESS:

Kathleen  McConkie Collinwood reported on the Compliance, Licensing and Enforcement Subcommittee meeting.  As a quorum was not present, the subcommittee voted on recommendations for full commission approval.

a.	Violations.

	(1)	Consent Calendar.

Ms. McConkie reported that the subcommittee recommended approval of the items on the consent calendar with the exception of #1 Copper Bowl, #3 Wild Grape, #5 Carmack’s Food Services, and #10 Moon Dog’s Café.  The subcommittee recommended approval of #14 Don Pedro’s with the contingency that they handle their fines, fees and suspension by October 15, 2014.

Ms. McConkie moved to approve the consent calendar with the exception of #1 Copper Bowl, #3 Wild Grape, #5 Carmack’s Food Services, and #10 Moon Dog’s Café; and to approve #14 Don Pedro’s with the contingency that they handle their fines, fees and suspension by October 15, 2014.  Mr. Nielsen seconded the motion which passed unanimously.

b.	Compliance Update.

Nina McDermott updated the subcommittee on staff changes.  Keith Zuspan is no longer with the department.  A new compliance officer will start next week.

c.	Licensee Financials Update.

	(1)	1 RBC 2 @ Mountain View Golf Course, West Jordan.

The subcommittee received an update on the financials for #1 1 RBC 2 @ Mountain View Golf Course.  Staff reported that their food sales are now 70.17% meeting the food requirement.  The subcommittee recommended that the licensee be allowed to continue to hold a recreational beer license.



d.	Transfer of Location Requests.

	(1)	Gusto!, Salt Lake.  (RL)

The subcommittee recommended approval of the transfer of location request for #1 Gusto!.

Ms. McConkie moved to approve a location transfer for #1 Gusto! in Salt Lake City.  Mr. Nielsen seconded the motion which passed unanimously.

	(2)	Harley & Buck’s Grill, Eden.  STRIKE

e.	Request for Extended Closures.

	(1)	Lugano Restaurant, Salt Lake.  STRIKE

f.	Club Reclassification Request.

	(1)	Fats Grill & Pool, Salt Lake.

The subcommittee recommended approval of the club reclassification request.

Ms. McConkie moved to approve a club license classification change from a Class “C” Dining Club to a Class “D” Social Club for Fats Grill & Pool in Salt Lake.  Mr. Nielsen seconded the motion which passed unanimously.

g.	Manufacture Winery Application.

	(1)	Dionysian Cellars, Layton.

The subcommittee recommended approval of a manufacture winery license for Dionysian Cellars in Layton.

Ms. McConkie moved to approve a manufacture winery license and a Type 5 package agency license for Dionysian Cellars in Layton.  Ms. White seconded the motion which passed unanimously.

h.	Special Use Permit/Industrial Manufacturing Application.

	(1)	Now Neutraceuticals, Orem.

The subcommittee recommended approval of the special use/industrial manufacturing permit.

Ms. Agraz moved to approve a special use/industrial manufacturing permit for Now Neutraceuticals in Orem.  Mr. Nielsen seconded the motion which passed unanimously.



i.	License Applications.  

The following motions were made based on subcommittee recommendations:

Ms. Agraz moved to grant club licenses resulting from license transfers to #1 Club 90 in Sandy and #2 Iggy’s Sports Grill in Salt Lake City; and a conditional club license resulting from a license transfer to #3 Skyline Bar @ Yarrow Hotel in Park City.  Ms. McConkie seconded the motion which passed unanimously.

Ms. Agraz moved to grant a club license to #4 Red Rock Junction in Park City, and a conditional club license to #6 Wasatch Pub in Salt Lake City.  Ms. McConkie seconded the motion which passed unanimously.

Ms. Agraz moved to grant a summer seasonal club license to #12 The Big Z in Ogden.  Mr. Nielsen seconded the motion which passed unanimously.

Ms. McConkie moved to grant a full-service restaurant license resulting from a license transfer to #1 Caffe Niche in Salt Lake City; and a conditional full-service restaurant license resulting from a license transfer to #2 Mountain Grill @ Yarrow Hotel in Park City.  Mr. Nielsen seconded the motion which passed unanimously.

Ms. McConkie moved to grant full-service restaurant licenses to #3 Don Pedro’s Mexican Restaurant in Heber, #4 Harley & Buck’s Grill in Ogden, #5 East-West Connection in Salt Lake City, and #6 Jazzy’s Rock N’ Roll in St. George.  Ms. Agraz seconded the motion which passed unanimously.

Ms. McConkie moved to grant a conditional banquet catering license resulting from a license transfer to #1 Yarrow Hotel & Conference Center in Park City.  Ms. Agraz seconded the motion which passed unanimously.

Ms. McConkie moved to grant limited-service restaurant licenses to #1 Lucy’s New York Style Pizzeria in Orem; #2 Antica Forma in Vernal, along with a proximity variance; and #3 Sushi Monster in West Valley City.  Ms. Agraz seconded the motion which passed unanimously.

Ms. McConkie moved to grant an on-premise beer only restaurant license to #1 Mi Ranchito in Heber.  Ms. Agraz seconded the motion which passed unanimously.

Ms. McConkie moved to grant an on-premise beer recreational license to #1 Wolf Creek Utah in Eden.  Ms. Agraz seconded the motion which passed unanimously.


FORTHCOMING ADVISORY BOARD ITEMS. 

Nina McDermott gave an overview of the items on the October 14, 2014 Alcoholic Beverage Control Advisory Board agenda.  In regards to the violation grid, the focus will be on sales to minor violations and adjusting the violations for Covert Underage Buyer (CUB) operations at a club.  One CUB operation currently may result in three violations for a club.  The commission, Ms. Page, and Ms. McDermott discussed the options the commissioners have when dealing with the violations and assessing fines, fees and suspensions.  

Ms. White asked for clarification on the difference between a CUB program and the Eliminating Alcohol Sales to Youth (EASY) program.

Art Brown from MADD came forward and explained that the EASY program is for retail stores, not DABC licensees, and is conducted by local law enforcement.  Tom Zdunich explained that DABC conducts in-house CUB operations on the state stores and package agencies.  Ms. McDermott added that CUB operations on DABC licensees may also be conducted by law enforcement such as the Department of Public Safety State Bureau of Investigations or local police agencies.

Ms. McDermott noted that the Transfer of License Act will be discussed but no current rules are proposed.  The board will also review proposed administrative rule changes for single event and temporary beer permits.


QUESTIONS/COMMENTS FROM COMMISSIONERS AND PUBLIC: 

· Art Brown came forward to address the commission.  He commented on the violation grid and recommended that licensed establishments have business controls in place first and not wait for a violation to prepare an alcohol service plan.  He also recommended four compliance checks a year.


There being no further business, Mr. Nielsen moved to adjourn the meeting at 10:45 a.m.  Ms. McConkie seconded the motion which passed unanimously.


_________________________________
Chairman
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