
POLICY POINT: 
INFLATIONARY 

INCREASES TO UTILITIES



CURRENT POLICY DIRECTION

• Recent Councils have supported inflationary rate increases on utility rates
• Prefer small, incremental rate increases to larger, less-frequent rate increases
• Difficult to make up ground
• Maintain competitive position in the marketplace



INFLATION – 50-YR CPI-U HISTORY
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350 US CPI – Urban Consumers
2024 – 2.96%*
2023 – 4.14%
2022 – 8.01%
2021 – 4.69%
2020 – 1.24%
10-year average: 2.88%



HISTORIC UTILITY RATE INCREASES

Utility 2022 2023 2024 2025 10y Avg 3y Avg
Power 1.0% 4.0% 11.00% 0.00% 1.7% 5.0%
Residential Water 3.0% 10.0% 9.75% 3.50% 4.0% 7.8%
Commercial Water 3.0% 10.0% 9.75% 3.50% 4.2% 7.8%
Secondary Water 3.0% 10.0% 9.75% 3.50% 3.2% 7.8%
Wastewater –Ind. 5.0% 7.0% 14.50% 3.50% 3.9% 8.3%
Wastewater - Other 3.0% 7.0% 9.75% 3.50% 3.3% 6.8%
Storm Water 12.0% 7.0% 7.70% 3.50% 4.2% 6.1%
Solid Waste 1.4% 7.0% 6.80% 1.25% 2.5% 5.0%
Recycling 1.4% 7.0% 8.80% 0.00% 5.1% 5.3%





POWER RATES
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POLICY QUESTION

Should utilities be budgeting a rate increase tied to inflation for the upcoming 
budget cycle?
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