Community Renewable Energy Agency Board
Meeting Minutes

The Community Renewable Energy Agency Board met in a regular public meeting on Monday,
January 6, 2025, at Millcreek City Hall, located at 1330 E. Chambers Avenue, Millcreek, UT
84106 and participated electronically via GoToMeeting.

PRESENT:

Board Members

In person

Dan Dugan, Chair, Salt Lake City
Emily Quinton, Summit County
Drew Quinn, Holladay

Christopher Thomas, Salt Lake City
Erinn Summers, Midvale

Electronic

Lorenzo Long, Ogden

Randy Aton, Springdale

Pamela Gibson, Castle Valley

Luke Cartin, Park City

Jeremy Rubell, Park City

Patrick Schaeffer, City of Kearns
David Brems, Emigration Canyon City
Emily Paskett, Salt Lake County

Alexi Lamm, Moab

Samantha DeSeelhorst, Cottonwood Heights
Roger Armstrong, Summit County
Kyla Topham, Springdale

Kaitlin Myers, Moab

Joe Frazier, Oakley

Jeft Silvestrini, Millcreek

In Person Attendees: Kurt Hansen, Millcreek; Alex Wendt, Millcreek; Dustin Gettel, Midvale;
Samantha Pensari, Stewardship Utah; Erin Summers, Midvale

Electronic Attendees: Bob Davis, Division of Public Utilities; Brenda Salter, Division of Public
Utilities; Jeanne Evenden, Ogden resident; Carmen Valdez, Heal Utah; Monica O’Malley, Salt
Lake City staff, Sara Montoya, Salt Lake City staff; Phil Russell, attorney

Minutes by Alex Wendt, Millcreek Deputy Recorder.

REGULAR MEETING - 1:00 p.m.
TIME COMMENCED: 1:03 p.m.
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1. Welcome, Introduction, and Preliminary Matters
1.1 Purpose and Overview of Meeting

1.2 Current Participation Percentages included in Board Packet

2. Business Matters
2.1 Approval of December 2, 2024, Board Meeting Minutes
Board Member Quinn made the motion to approve the December 2, 2024, Board
Meeting Minutes. Board Member Brems seconded the motion. Chair Dugan asked
for the vote. All Board Members voted yes. The motion passed unanimously.

2.2 Treasurer Report (Year-to-Date Contributions and Expenses).
Board Member Quinton said the report is in the packet. It was published before getting
the latest invoice from the attorneys and those updates will be in the packet next month.

2.3 Reports From Committees (Program Design, Low-Income Plan,
Communications)

Chair Dugan said there was no report from the Communication Committee. Board
Member DeSeelhorst said she did not have any slides this month.

Board Member Thomas gave the update from the Program Design Committee. They met
three times in December. They scheduled an online open house for clean energy
developers on January 15, 2025, at 11 a.m. Mr. Thomas noted that he updated the
Program Application dashboard. The outstanding items are mostly in Rocky Mountain
Power’s (RMP) court to finish. The Board will discuss program rates. The Utah
Renewable Communities (URC) resource solicitation was filed by RMP on November
19 It appears as docket 24-035-55. The scheduling order was issued on December 5.
Comments are due by January 28™.

Resolution 25-01 is regarding program design. The recitals of the resolution mention the
Community Clean Energy Act and associated rules, and the governance agreement
signed by 19 eligible communities. An incremental rate impact by 10% or more requires
a supermajority (two thirds vote) of communities by number and by load. It mentions
Resolution 22-11, which approved enhanced monthly bill credit as a programmatic
approach to low-income plan assistance. Paragraph 1 of the resolution talks about
program costs, including resource costs; resource security; administration costs incurred
by RMP that are reasonable, incremental, and allocable to the program; and ongoing
Agency costs. Agency costs are legal and technical costs and communications expenses,
management of renewable energy certificates, and third-party management of escrow or
trust accounts required by RMP and ordered by the Commission.

Paragraph 2 of the resolution is regarding program benefits. Resource benefits should be
calculated by comparing expected system costs with and without program resources in a
manner consistent with RMP’s own utility procurement process — with any deviations
explained, and should include avoided energy costs, avoided capacity costs, fuel
hedging, and avoided emissions to the extent that such costs are quantifiable and directly
affect RMP. Paragraph 3 talks about the initial program rate. The program rate should be
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calculated by subtracting program benefits from program costs, as well as the
administration costs and agency costs.

Paragraph 4 is about program billing over the program duration. Participants should
receive a bill credit if program benefits exceed the program costs (notwithstanding any
required resource security). Program revenues should be used to pay for administration,
resource, and agency costs. Participants may be billed the program rate before program
resources begin commercial operation. The program rate may be implemented as a
charge for each kilowatt-hour consumed by participants or as a flat charge. Participants
energy balancing account line item should be adjusted down by a percentage equal to
annual program resource generation divided by the annual consumption of participants.
Funds raised for the purpose of resource security but not dedicated to a program
resource for a period of more than seven years should be used for other purposes — bill
credits, purchases of RECs from new customer-owned generation, low-income
assistance, or other purpose as determined by the Board. Paragraph 5 is about the initial
program rate and program billing. The initial program rate should be no more than
$.0048870 applied to each kilowatt hour consumed by participants; or for residential
customers only, a fixed monthly charge of no more than $3.12 should be applied to
participants bills in lieu of the program rate. The enhanced monthly bill credit for
schedule 3 participants should be established at $3.12 per month. The initial program
resources should be sized consistent with this level of program revenue. The initial
cancellation period should be extended from the required 3 to 6 billing cycles, during
which a participant may exit the program without a termination fee. Paragraph 6 states
that the Program Design Committee and outside counsel are directed to prepare the
Program Application materials and testimony consistent with this resolution. Finally,
paragraph 7 states that the Board recognizes that the final program rates and charges and
other program design details will be established by the order of the Commission.

b

Board Member Thomas answered the question of, what will happen to the program rate
overtime/ The Agency’s best estimate is that in year one, participants will have an
additional $3.21 additional charge on their bill. Then, it would be $3.00, then go down to
$2.98, and drop off substantially after that. This is just an estimate. This leads to the
question, what will be the net-cost of resources? Higher net-cost resources mean that
that URC will need to pursue a slower acquisition pathway to keep rates reasonable and
may not achieve net-100% annual match until after 2030. PacifiCorp appears to be
changing the way it assigns value to resources so that solar could provide high financial
value to Oregon customers, but very little financial value to Utah customers.

The Program Design Committee estimates the net-cost of a generic solar resource using
PacificCorp and RMP published information. However, PacifiCorp estimates the net
cost is 10 times higher, $10 per MWh versus the Committee’s assumed $1 per MWh.
There are reasons to believe that resource bid costs may be rising to reflect the
anticipated effects of the Inflation Reduction Act repeal, new tariffs, and rising interest
rates. The only way to know actual costs is to solicit resource bids. If net costs are
higher than expected, URC would need to shrink the acquisition pathway and may reach
net 100% later than 2030. Board Member Rubell asked about community average
consumption to get a better feel for the program rate. Board Member Thomas said he
will find that out and send it out to the Board.
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Board Member Thomas reviewed Resolution 25-02: Approving updated model
ordinance language. This accommodates minor changes conforming to 2024 Utah
legislation that modified the Act. It added references to House Bill 241 and Senate Bill
214 from the 2024 session. They changed “renewable” to “clean” in some instances and
removed references to net 100% resolution language. Other minor changes include
“community has approved/hereby approved”.

Next steps that are subject to change include RMP submitting part 2 of the Program
Application to the Utah Public Service Commission on January 21, 2025.

24 Public Comment
There was no public comment.

2.5 Closed Session (If Needed)

At 1:59 p.m. Board Member DeSeelhorst made the motion to go into closed session
per Utah State Code 52-4-205, for the purpose of discussing pending or reasonably
imminent litigation. Board Member Quinn seconded the motion. Chair Dugan
called for the vote. Board Member Quinn voted yes, Board Member Schaffer voted
yes, Board Member DeSeelhorst voted yes, Board Member Myers voted yes, Board
Member Paskett voted yes, Board Member Gibson voted yes, Board Member Aton
voted yes, Board Member Frazier voted yes, Board Member Rubell voted yes,
Board Member Long voted yes, Board Member Armstrong voted yes, Board
Member Silvestrini voted yes. The motion passed unanimously.

Board Member Quinn moved to come out of the closed session at 2:25 p.m. Board
Member Armstrong seconded the motion. Chair Dugan called for the vote. All
Board Members voted yes. The motion passed unanimously.

2.6 Discussion and Consideration of Resolution 25-01, Resolution of the Board
Regarding Program Design

Board Member Frazier made the motion to approve Resolution 25-01, Resolution of
the Board Regarding Program Design. Board Member Quinn seconded the motion.
Chair Dugan asked for the vote. All Board Members voted yes. The motion passed
unanimously.

2.7 Discussion and Consideration of Resolution 25-02, Resolution of the Board
Approving Updated Model Ordinance Language

Board Member Silvestrini made the motion to approve Resolution 25-02, Resolution
of the Board Approving Updated Model Ordinance Language. Board Member
Quinn seconded the motion. Chair Dugan asked for the vote. All Board Members
voted yes. The motion passed unanimously.

2.8  Board Member Comments
Board Member Quinton said there have been requests to change the meeting date and
time and the board officers will run a poll to look into possibly changing it.
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3. Adjournment
Board Member Silvestrini moved the motion to adjourn the meeting at 2:29 p.m.

Board Member Quinn seconded the motion. Chair Dugan called for the vote. All
Board Members voted yes. The motion passed unanimously.

MZ)M
APPROVED:

Dan Dugan, Chair

Date

ATTEST: :
Gy (A7

Emily Quinton, Secretary




