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	PROVO MUNICIPAL COUNCIL
Work Meeting Minutes
5:30 PM; June 11,  2024
Provo Peak Room
Hybrid meeting: 445 W. Center Street, Provo, UT 84601 or https://www.youtube.com/provocitycouncil 


Agenda 

Roll Call 
Council Chair Katrice MacKay, conducting
Council Vice-Chair Rachel Whipple
	Councilor Becky Bogdin
	Councilor Craig Christensen
	Councilor Gary Garrett
	Councilor George Handley
	Councilor Travis Hoban 
	Mayor Michelle Kaufusi


Business

Item 1: Presentation Regarding FY25 Tentative Budget Amendments 00:03:21	
Presenter: Kelsey Zarbock, Budget Officer
Kelsey Zarbock, Budget Officer, presented an overview of proposed amendments to the FY25 tentative budget:
Revenue Corrections
· Adjustments were made to the general fund, golf course, and ice sheet budgets related to Parks and Recreation due to double-counting of sales tax impacts.
· The general fund required a $96,000 offset to account for changes in the recreation center net income projection.
New Information
· General Services added $138,000 in property tax revenue based on the certified tax rate from the county.
· Miscellaneous revenue was reduced by $41,000 to align with FY24 trends.
· For the Police Department, $25,000 was reallocated from a language program to contract services for a real-time crime center, as requested by the Chief.
· The Parks and Recreation capital fund budget was adjusted to reflect the lower recreation center net income projection.
Other Fund Changes
· The Library fund received an $83,000 increase in property tax revenue.
· Adjustments were made to the Rental Rehab, CDBG, and HOME funds to address federal grant revenue losses and reallocate funding accordingly.
Council members posed questions regarding credit card processing fees, comparisons to other library systems, and further details on the proposed changes.
Motion
Councilor Travis Hoban moved to accept the amendments as presented by Ms. Zarbock and the administrative staff. The motion was seconded by Councilor George Handley. The motion passed unanimously.
Item 2: Discussion Regarding the FY25 Budget and Property Tax 00:26:20
Presenter: Justin Harrison, Council Executive Director
Justin Harrison, Council Executive Director, provided an overview of the city's property tax rates and budget considerations:
Library Tax Rate
· The library's tax rate is currently at approximately 40% of its statutory cap.
· A proposed $500,000 increase would equate to approximately $12.40 per year for an average household.
· This represents a 12.5% increase to the library tax rate, but only a 2.7% increase to the overall city tax rate.
General Fund Revenues
· Sales tax constitutes 33% of general fund revenue, with transfers in accounting for 19%.
· Property tax contributes 7% to the general fund revenue.
· The general operations property tax rate is at about 8% of its statutory cap.
Potential Increases
· A 3% increase to the general operations tax rate would generate approximately $170,000, translating to $4.20 per year for an average household.
Discussion
Council members discussed the following topics:
· Funding needs and governance structure for the library.
· Potential for increased fees or fundraising initiatives.
· Whether to proceed with truth in taxation hearings for potential tax increases.
Motions
1. Library Tax Increase:
· Councilor George Handley moved to instruct staff to prepare a truth in taxation proposal for the library equivalent to $450,000 in revenue, to be considered for potential adoption in August.
· Councilor Rachel Whipple seconded the motion.
· The motion passed with a vote of 5-2, Bogdin and Hoban Opposed
2. General Fund Tax Increase:
· Councilor George Handley moved to request staff prepare for next Tuesday a truth in taxation proposal for the city budget property tax equivalent to a 3% increase.
· Councilor Rachel Whipple seconded the motion.
· The motion failed with a vote of 2-5, Whipple and Handley in favor
The Council also discussed other budget considerations, including vehicle replacements, staffing levels, and identifying potential efficiencies. No additional motions were made regarding the draft budget ordinance.
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