				MINUTES OF THE MEETING OF THE UTAH 
				ALCOHOLIC BEVERAGE CONTROL COMMISSION
HELD TUESDAY, AUGUST 26, 2014, AT 1625 SOUTH 
900 WEST, SALT LAKE CITY, UTAH.
[bookmark: _GoBack]

[Copies of the proposed agenda for this meeting were emailed to all persons on the regular email list (a copy of which is located in the front of the minute book) and to all of the individuals and groups on the agenda (applicants, those with violations, etc.) on Wednesday, August 20, 2014.  A copy of the final agenda was posted on the bulletin board at the DABC Administrative Office, emailed to the Salt Lake Tribune and the Deseret News, and posted on the Utah Public Notice Website by 10:00 a.m. on Monday, August 25, 2014.]


Chairman David Gladwell called the meeting to order at 10:00 a.m.

Commissioners Present:   David Gladwell, Jeff Wright, Kathleen McConkie Collinwood, Olivia Agraz, John T. Nielsen and Dennis Nordfelt.

Staff Present:   Sal Petilos, Director; Tom Zdunich, Deputy Director; Nina McDermott, Compliance, Licensing and Enforcement Director; and Man Diep, Internal Audit Director.

Also Present:  Sheila Page, Asst. Attorney General.



PLEDGE OF ALLEGIANCE:   

Chris Johnson led the group in the Pledge of Allegiance.


APPROVAL OF MINUTES:

Upon motion of Mr. Nielsen, seconded by Mr. Nordfelt, it was unanimously voted to approve the minutes of the Commission Meeting held July 29, 2014.


ANNOUNCEMENTS:

Mr. Gladwell made the following announcements:

a.	Proposed Future Meeting Schedule:   (subject to change)
	-	Tuesday, September 30, 2014
	-	Tuesday, October 28, 2014

b.	Holiday Closure:
	-	Monday, September 1, 2014 (Labor Day)
	Liquor stores and the DABC administrative office and warehouse will be closed.

c.	License Renewals:
	-	Tuesday, September 30, 2014
Deadline for filing all renewal materials and paying fees for full-service restaurant, limited-service restaurant, on-premise banquet, reception center, airport lounge and resort licenses.


PARENTS EMPOWERED UPDATE:

Doug Murakami gave an overview of the upcoming ParentsEmpowered events.  He will present the annual report to the Utah Substance Abuse Advisory Council on September 30, 2014.  Other events include the Blue Ribbon Parenting campaign at the Utah State Fair and the press conference for International Fetal Alcohol Spectrum Disorders (FASD).


ADMINISTRATIVE RULES:

a.	Proposed Rules to Approve for the Rule Making Process:
	(1)	R81-1-19, 20 and 28	Procedures for Emergency, Electronic and Special
Meetings.

Nina McDermott gave an overview of the proposed rule explaining that it consolidates three rules into one.  She noted that the Alcoholic Beverage Control Advisory Board recommended approval.

Mr. Nordfelt noted a slight typographical error in (7)(b).  It currently states, “The administrative fee in shall . . . “ and should state, “The administrative fee in (7)(a) shall . . . “ referencing the $350 administrative fee in (7)(a).

Mr. Nielsen moved to approve the proposed rule R81-1-19 Electronic Meetings, Emergency Meetings and Special Meetings with the correction as noted by Mr. Nordfelt and to instruct staff to initiate the rule making process.  Mr. Wright seconded the motion which passed unanimously.

b.	Identified Areas for Rule Making and Draft Rules:

	(1)	R81-7 and R81-10b	Single Event and Temporary Beer Permits.

	(2)	R81-6-7		Educational Use Permits
	
Ms. McDermott explained that staff is continuing to get input from the stakeholders on the proposed administrative rules.  


TRANSFER OF LICENSE ACT UPDATE:

Ms. McDermott stated that staff has received two notices of intent to transfer but no complete applications.  As the department continues to navigate through the process, staff will seek input from the commission.  Ms. McDermott is keeping a list of questions and will meet with a couple of the commissioners to review the list before the September meeting.  She explained that the issues before the commission today involve an applicant obtaining a new license rather than going through the transfer of license process; and an extended closure request to complete a transfer of license transaction.


OPERATIONS AND PROCUREMENT SUBCOMMITTEE BUSINESS:

Dennis Nordfelt reported on the Operations and Procurement Subcommittee meeting.  

a.	Initial Analysis of Store Surveys.

Sal Petilos updated the subcommittee on the initial results of a survey available in the stores.  So far the department has received 277 surveys.  The results were favorable for store employees and cleanliness.  The comments varied from requests for a greater variety of beer, to requests for more store locations.

b.	Operations Update.

Staff reported there were fifteen CUB operations in the stores.  Fourteen passed and one store failed.  Appropriate action was taken.  Thirteen CUB operations were completed in the package agencies and all passed.  

One package agency initially failed an audit.  The agency is in connection with a grocery store and the sales were processed incorrectly.  The process has been fixed and the agency passed the audit.

Several stores failed their cash audits for not logging off the register or having too much cash.  The regional managers have been notified and are working with the stores.

c. 	Financial Update.

The financials continue to look fine and on track.  




COMPLIANCE, LICENSING AND ENFORCEMENT SUBCOMMITTEE BUSINESS:

Kathleen  McConkie Collinwood reported on the Compliance, Licensing and Enforcement Subcommittee meeting.  A quorum was present and able to conduct commission business.

a.	Violations.

	(1)	Consent Calendar.

Ms. McConkie reported that the subcommittee approved the items on the consent calendar with the exception of #1 Copper Bowl, #2 Don Pedro’s, #3 Sushi Monster, #4 Wild Grape, #6 Barbacoa, #9 Café Silvestre, #11 Carmack’s Food Service, #13 Chipotle Mexican Grill, #14 Cruzrs Saloon, #21 Legends Sports Bar and #24 Moon Dog’s Café.

b.	Compliance Update.

Nina McDermott updated the subcommittee on staff changes and introduced the new compliance officer, Dan Oberg.

c.	Request for Extended Closures.

	(1)	Dojo, Salt Lake.

Ms. McConkie reported that the subcommittee approved an extended closure for Dojo until September 30, 2014 with the proviso that a completed transfer application be received no later than September 5, 2014.  If the completed transfer application is not received on that date, the license is automatically forfeited.

	(2)	Lugano Restaurant, Salt Lake.

The subcommittee approved an extended closure for Lugano Restaurant until September 30, 2014.

	(3)	Bogey’s, Clearfield.

The subcommittee approved an extended closure for Bogey’s until the end of October.

	(4)	Maggie McGee’s, Salt Lake.  STRIKE

	(5)	Gusto!, Salt Lake.  STRIKE

d.	Club Reclassification Request.

	(1)	All Star Bowling and Entertainment, Draper.

The subcommittee approved a club license classification change from a Class “D” Social Club to a Class “C” Dining Club for All Star Bowling and Entertainment in Draper.

e.	Liquor Warehouse Application.

	(1)	Titan Cold Storage, Salt Lake.

The subcommittee approved a liquor warehouse license for Titan Cold Storage in Salt Lake.

f.	Manufacture Representative Applications.

	(1)	George Dakis, Murray.

	(2)	Utah Craft Beverages, Eden.

The subcommittee approved manufacture representative licenses for George Dakis and Utah Craft Beverages.

g.	Manufacture Winery Application.

	(1)	Vintage Reserve Estates, Hildale.

The subcommittee approved a manufacture winery license for Vintage Reserve Estates in Hildale.

h.	License Applications.  

No club licenses were available.

The subcommittee approved full-service restaurant licenses for #1 Pelican Restaurant & Pub in Ogden, and #3 Bandit’s American Grill in Holladay.

The subcommittee approved limited-service restaurant licenses for #2 Sushi Ya in Draper and #5 Pizza Rev in West Valley; and conditional licenses for #4 Tokyo Station in Ogden, along with a proximity variance, and #7 Karma Indian Cuisine in Sandy.

The subcommittee approved an on-premise beer restaurant license for #1 Monica’s Mexican Restaurant in Orem.  In regards to #2 El Chubasco in Park City, the subcommittee accepted the license relinquishment as of today and granted the new on-premise beer restaurant license effective August 30, 2014 noting the establishment will be dry in the interim.

The subcommittee approved a tavern license for La Sierra Night Club in Ogden.




QUESTIONS/COMMENTS FROM COMMISSIONERS AND PUBLIC: 

None.



There being no further business, Mr. Nielsen moved to adjourn the meeting at 10:24 a.m.  Mr. Wright seconded the motion which passed unanimously.


_________________________________
Chairman
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