Community Renewable Energy Agency Board
Meeting Minutes

The Community Renewable Energy Agency Board met in a regular public meeting on Monday,
November 4, 2024, at Millcreek City Hall, located at 1330 E. Chambers Avenue, Millcreek, UT
84106 and participated electronically via GoToMeeting.

PRESENT:

Board Members

In person

Dan Dugan, Chair, Salt Lake City
Emily Quinton, Summit County
Jeff Silvestrini, Millcreek

Drew Quinn, Holladay

Marcus Stevenson, Midvale
Christopher Thomas, Salt Lake City
Erinn Summers, Midvale

Electronic

Lorenzo Long, Ogden

Randy Aton, Springdale

Pamela Gibson, Castle Valley

Luke Cartin, Park City

Jeremy Rubell, Park City

Patrick Schaeffer, City of Kearns
David Brems, Emigration Canyon City
Emily Paskett, Salt Lake County

Alexi Lamm, Moab

Samantha DeSeelhorst, Cottonwood Heights
Joe Frazier, Oakley

Kyla Topham, Springdale

Holly Smith, Holladay

Kaitlin Myers, Moab

Suzzane Harrison, Salt Lake County

In Person Attendees: Kurt Hansen, Millcreek; Alex Wendt, Millcreek

Electronic Attendees: Bob Davis, Division of Public Utilities; Brenda Salter, Division of Public
Utilities; Sara Montoya, Salt Lake City staff; Jeanne Evenden, Ogden resident; Melanie Hall,
Salt Lake City staff; Samantha Pensari, Stewardship Utah; Joan Entwistle, Park City resident
Minutes by Alex Wendt, Millcreek Deputy Recorder.

REGULAR MEETING - 1:00 p.m.
TIME COMMENCED: 1:03 p.m.
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1. Welcome, Introduction, and Preliminary Matters
1.1 Purpose and Overview of Meeting

1.2 Current Participation Percentages included in Board Packet

2. Business Matters
2.1 Approval of October 7, 2024, Board Meeting Minutes
Board Member Silvestrini made the motion to approve the October 7, 2024, Board
Meeting Minutes. Board Member Quinn seconded the motion. Chair Dugan asked
for the vote. All Board Members voted yes. The motion passed unanimously.

2.2 Treasurer Report (Year-to-Date Contributions and Expenses).

23 Reports From Committees (Program Design, Low-Income Plan,
Communications)

Board Member Quinton said there were no substantive updates from the Communications
Committee.

Board Member DeSeelhorst gave the update from the Low-Income Plan Committee.
Board Member DeSeelhorst said that terminology has been updated in the Low-Income
Plans and spoke about deadlines for meeting with organizations mentioned in the Low-
Income Plans. Municipalities will need to meet with the low-income serving
organizations in calendar year 2025. Informational posters and resources for these
meetings will be provided to board members.

Board Member Christopher Thomas gave the Program Design Committee update and
reviewed background information on program design concepts. Plans are to acquire clean
energy to match consumption in participating communities with clean energy by 2030.
The Agency is made up of 19 communities in the state of Utah. These communities
consumed 6.67 million megawatt hours (MWh) of electricity annually which is 25% of
Rocky Mountain Power (RMP) energy sales in Utah. There are 3,000 MWh of solar,
wind, geothermal, and battery storage in Utah, Idaho, and Wyoming in the
interconnection queue waiting to be contracted and used. Mr. Thomas asked rhetorically,
how much clean energy could the Program acquire by 2030? He then answered and said
the Program would probably need to bring 1.6 million annual MWh.

The solicitation procedures and narrative are planned to be filed by RMP to the Public
Service Commission by November 19", RMP has proposed submitting part 2 of the
Program Application by January 21%, 2025. RMP is considering a proposal about
contracting and power purchase agreements in case entities opt out of the Program. The
Board is suggesting that a reserve fund be created. The reserve fund concept could be
used as a backstop to help guarantee future years to satisfy RMP. This also helps give
developers certainty to make big investments.

There are some items that the Agency has not been able to find agreement on with RMP.
The plan right now is for RMP and the Agency to submit testimony on areas of
disagreement and let the Utah Public Service Commission decide. The Program could be
approved by the Utah Public Service Commission by September 2025. Signing of
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contracts and adopting ordinances in October 2025 and hopefully the program can launch
in April 2026. This is subject to change but is the most solid timeline so far with RMP
indicating when they will file the program application.

To prepare for a January 21% program application filing, Mr. Thomas is asking the Board
to consider a resolution addressing positions on program costs, benefits, and rates at the
December meeting. Costs include new URC resources, billing system upgrades, customer
support, ongoing noticing, and system renewable energy credits. Benefits include system
savings. Rates will be made up of costs minus benefits. Costs to be considered in the
resolution are what types of administrative costs are appropriate to cover, and others.
When should the program begin to count its shares of PacifiCorp’s systemwide
renewable energy mix and take on the extra cost of doing so? Benefit questions include,
should PacifiCorp calculate the financial savings associated with program resources the
same way it calculates financial savings associated with system resources? Program rate
questions are: how quickly should reserves be built up to cover any net cost of resources
acquired to serve the program? Mr. Thomas hopes the resolution next month will cover
these topics. Board Member DeSeelhorst asked about ongoing noticing for customers
who enter the program boundary and how ongoing noticing costs would be covered. Mr.
Thomas said that would be covered by the program rate.

Electricity used in our communities is supplied by an investor-owned monopoly utility.
There is not a lot of choice about where that energy comes from. A Schedule 34 or
Schedule 32 contract is one option that large customers have available to choose energy
from a different source. Meta is an example of this in Utah. RMP and a power plant
would sign a power purchase agreement (PPA) and that PPA specifies a dollar amount
per megawatt hour. Mr. Thomas explained how he would like to see the Agency have
something like a schedule 34 agreement, except in this case it is not one large company
who is buying power, but a group of communities. If there is a cost that exceeds the
savings from the new power plant, then there would be a required program contribution.
A PPA signed by RMP would likely require a certain level of reserve fund before
becoming effective. The Program rate would be used to build the reserve fund prior to a
URC resource coming online. The resource reserve account would be held in escrow and
under contract with PacifiCorp; it would be dedicated to paying the program contribution
toward a PPA even if the program were to be terminated. With this, even if everyone opts
out of the program, the reserve fund still exists as a backstop to cover PPA payments for
a set period of time. At an average monthly household bill premium of around $2.75, the
program could generate revenue of around $11 million annually, using the current
participation assumptions. The $11 million held in reserve could help cover a PPA for 25
years. A power plant developer needs guaranteed future revenue to justify making a large
upfront expenditure.

Chair Dugan asked to hear more about the financial backstop and the value of the power
plant. RMP had six different costs in their 2023 integrated resource plan with average
cost of $37 per MWh. PacifiCorp publishes a document every quarter called the schedule
38 avoided costs price. They published numbers for Utah solar. If a solar farm was
plugged into the system, it could save $36 per megawatt hour, the avoided cost price. So
for instance, if the Agency ended up with resources that cost $37 per megawatt hour, then
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the program would need to cover the $1 extra cost per megawatt hour and that is what the
reserve fund would be built to cover.

Next steps include the November 19" RMP filing of solicitation documents for Public
Service Commission approval, December 2™ Board resolution addressing program costs,
benefits and rates. Please sign and return the lightly revised utility agreement.

24 Public Comment
There was no public comment.

2.5 Board Member Comments.
Board Member Emily Quinton said that they are anticipating a closed session during the
December meeting.
2.6 Closed Session (If needed)
3. Adjournment
Board Member Quinn moved the motion to adjourn the meeting at 2:06 p.m. Board

Member Silvestrini seconded the motion. Chair Dugan called for the vote. All Board
Members voted yes. The motion passed unanimously.
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APPROVED:

Dan Dugan, Chair

(A

Emily Quinton, Secretary

Date 12/4/2024




