City of LaVerkin

LA VERK] 435 North Main St., La Verkin, Utah, 84745
k2I (435) 635-2581 Fax (435) 635-2104
www.laverkin.org

LA VERKIN CITY WATER BOARD AGENDA
Thursday, October 31,2024, 11:00 a,m.
435 North Main Street, La Verkin, UT

L Call to Order:
II. Approval of Minutes: June 27, 2024 minutes

III.  Reports:

Water Purchase-Kyle Gubler

Culinary Water Management update-Derek Imlay
Irrigation Water Management update-Derek Imlay
Water District Irrigation study report-Mayor Wilson
1.Potential location for storage pond.

Ash Creek Sewer District meeting report-Mayor Wilson

TOowp

e

IV.  Business:
1. Discussion regarding irrigation shut off on November 15, 2024.
2. Discussion regarding the Water Re-Use Agreement.

V. Public Concerns for Board Consideration: Identification of issues for
consideration at future meetings,

VL Board member concerns

VII.  Adjourn

In compliance with the Amerfcans with Disabilities Act, individuals needing special accommodations {Including auxiliary communicative aids
and services) during this meeting should notify Nancy Cline, City Recorder (435) 635-2581, at least 48 hours in advance.

Certificate of Posting
The City Recorder does hereby certify that the agenda was sent fo each member of the board, sent to the Spectrun newspaper, posted on the
La Verkin City website www.laverkin.org, the Utah Public Meeting Notice website hittp://pmn.utah.gov,
and the city office buildings at 435 N, Main and 111 §. Main on October18, 2024,
Naney Cline
City Recorder






City of La Verkin

435 North Main St., La Verkin, Utah, 84745
(435) 635-2581 Fax (435) 635-2104
www . laverkin.org

LA VERKIN CITY WATER BOARD MINUTES
Thursday, June 27, 2024, 11:00 pm.
111 South Main Street, La Verkin, UT
Present: Doug Wilson, Kelly Wilson, Derek Imlay, John Valenti, Kenneth Cox, Kris Gubler, and Nancy Cline. Public:
Karl Wilson,

L Call to Order:
The meeting was called to order by Doug Wilson at 1:00 pm.
1L Approval of Minutes: November 22, 2024,
The motion was made by Mayor Wilson to approve Nove
Kelly Wilson-yes, Imlay-yes, Valenti-yes, Cox-yes, Kris G
unanimously.

32024, minutes, second by Ken Cox.

III.  Reports:
A. Water Purchase :
Kyle Gubler was not in attendance but had the Water Purchiasehay
B. Culinary Water Managemen{ ap:

rates and is on a tier system. T
needs,

en on track with the average since 2010. We're doing well;

re citizens use irrigation instead of culinary for their yards. This is
ry use will go down. We are in good shape, We cycle six 1b. ever

¢ recent storms, we had a lot of moss and red dirt in the system, and
600 cycles. We bought new motors, and we have been able to keep

we cycled 300 cycles per min
up with the cycles.

Doug Wilson asked about leaks,

Derek answered that the irrigation had done well. Culinary depends on the ground freezing and thawing, The
Mainline hasn’t had too many issues. However, our residential budget has been used. They haven’t been as bad
as in the past, so we are improving,.

Kenneth Cox asked about the desert landscape rebate.

Derek explained the WCWCD offers a rebate if you replace your grass with a desert landscape.
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Kenneth Cox asked if they are still using irrigation or if they sell their shares after they replace grass.

Derek explained that they rented it from the city. They require a certain number of trees and shrubs in their front
yards. If the citizens don’t use irrigation, they get a standard fee. In the mid-2000s, the WCWCD offered half-
off impact fees if they hooked up to irrigation. If they didn’t use it, they had to pay the other half. This
encouraged people to use irrigation outside and not culinary. Derek also mentioned they would send an
employee out to give people a bid on what their rebate could be.

D. Water District Irrigation Study
Mayor Wilson referred to the graph and reported that the study should be done by February. The study will
identify where the water slippage is, water loss in the system, and leaks. Tt will also be able to identify where the
leaks are located.

Doug Wilson asked if Toquerville was part of this study.
May Wilson said they could tie La Verkin into that Toquervil nd. Hurricane City did a similar pond.

Karl Wilson asked if we maintain our water rights.

Mayor Wilson responded yes. According to the Consti for generations to come, La

Verkin City trades water for water, but we keep our right

E. Ash Creek Sewer District meeting.
Mayor Wilson reported on what was discusscdzfiz
water in the secondary system. They wanted 1€
would trade re-use water for water we send fro
needs to be cleaned for use. There

we maintain our righ

possible through water plants. They
5w Pahtempe is not good water, so it

cities tohelp with system replacements if the city is not doing the
study, fixing t ipes. We need to put water rates where they need to be to save

up for repairs an

Mayor Wilson responded the _and La Verkin is not charging enough.
Kenneth Cox said every time he sees a water break in the neighborhood, he wonders how much it costs the city
to fix it with hourly wages, pipe, and machinery.

Mayor Wilson replied that the cost of the pipe had almost tripled since 2020. The City Council meeting on July
3rd will include a water rate raise from WCWCD.
IV.  Business:
1. Discussion and possible action to change the meeting time from 3:00 p.m. to 11:00 a,m.

‘The motion was made by Kris Gubler to change the time from 3:00 p.m. to 11:00 a.m., second by
Kenneth Cox. Kelly Wilson-yes, Kris Gubler-yes, Cox-yes, Imlay-yes, Valenti-yes, Doug Wilson-yes. The
motion was carried unanimously. N

2. Discussion and possible action to provide irrigation water to Greg Bringhurst.
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Doug Wilson declared a conflict of interest since this is his cousin. He said WCWCD aims to get everyone on
irrigation water and off culinary for outside uses. In the past, La Verkin City has paid for the irrigation of
citizens. Greg Bringhurst has met with Derck Imlay and Kyle Lovelady about it.

Derek handed out a map showing Greg's land's itrigation lines and property lines.

Doug Wilson said Greg's property is dry. Greg would only need a 1-inch pipe to supply his land; however, the
current Ordinance requires a 6-inch pipe, which would cost him $150,000, Doug asked if there was any way to
change the ordinance or be creative in getting him a 1-inch pipe. He points out the property on the map and the
neighbor's property lines. Doug says it’s a big lot, and he isn’t asking for special favors, but this is a good
example of how we need to get creative to get citizens irrigation. Greg's property is right on the city property
line boarding Toquerville.

Mayor Wilson wondered if he could tie into the new line; they ar
wait that long?

ing down SR 9 to Toquerville. Could he
Kris Gubler asked how big the parcel of land was,
Doug Wilson answered it's about 3.5 acres.
Derek said, "Let me give you the logistics." Z

separate line to his line. The issue is that theg
have to come off the mainline and run on a cf

line. We can't come off the green line; we
ivate road, which is Bringhurst Drive.

Derek said he
V. Public

No Comment,
VI

No Comment.
VII. Adjourn:

to adjourn, second by Kelly Wilson. Kelly Wilson-yes, Kris Gubler-

ves, Cox-yes, Imlay-yes, Valenti-yes, Doug Wilson-yes. The motion was carried unanimously at 2:11 pm.

Minutes were taken by Nancy Cline, .

Chaitman

‘Water Board Meeting






Derek Imlay

From: Morgan Drake <Morgan@wcwced.gov>

Sent: Friday, September 20, 2024 5:23 PM

To; Kelly Wilson; Fay Reber; Derek Imlay; Kyle Lovelady

Subject: RE: Reuse Authorization Contract

Attachments: Redline - Form Municipal Reuse Authorization Contract {V1 to V2).docx; Form of

Municipal Authorization Contract for Delivery of Reuse Water V2.docx

Hi all,

Attached is an updated version of the Reuse Authorization Contract based on feedback from municipal partners.
I've included both a redtine and clean copy. Changes include removal of shares in water companies, addition of
secondary metering, and simplifying the depletion accounting.

 still owe you an agreement for the secondary system exchange with reuse water and La Verkin City’s excess
Virgin River water. District outside counsel has an outline based on my notes from our discussions and will be
getting me a draft once he wraps up the St, George treatment contract. In the meantime, | wanted to get you the
updated reuse authorization contract.

I am happy to visit with you to discuss the changes. [f preferrable, we can hold off and meet to discuss both
contracts once | get you a draft of the second contract | owe you.

Have a great weekend, V.






[CITY]| REUSE AUTHORIZATION CONTRACT

This Reuse Authorization Contract (“Agreement”) is entered into as of , 2024
(“Effective Date”), by and between Washington County Water Conservancy District, a water
conservancy district organized and existing under the Utah Water Conservancy District Act
(“WCWCD”) and [City’s Name], a municipal corporation and political subdivision of the State
of Utah (“City”). WCWCD and the City may be referred to herein individually as a “Party” or
collectively as the “Parties.”

RECITALS

A. Capitalized terms that do not have a definition in the Recitals are defined in Section
2 of this Agreement.

B. WCWCD is a Public Agency as defined in Section 73-3¢c-102(5) of the Utah
Wastewater Reuse Act (Utah Code Ann. § 73-3¢-101 to -401) (“Reuse Act”).

C. WCWCD diverts Water Rights and delivers District Water Supplies to Municipal
Customers, Retail Customers, and Contract Users.

D. WCWCD and the City are parties to the Revised Regional Water Supply
Agreement dated January 1, 2019, as it may be amended and/or renumbered from time to time
(“RWSA”). The City is a Municipal Customer under the RWSA.

E. WCWCD, in cooperation with the City, other municipal partners, and regional
publicly owned treatment works operated by Ash Creek Special Service District (“ACSSD”) and
St. George City, is designing, permitting, and constructing the Regional Reuse Purification
System. The Regional Reuse Purification System will be a Water Reuse Project as defined in
Section 73-3¢c-102(9) of the Reuse Act.

F. WCWCD has, or will, enter into Reuse Authorization Contracts for each water
reclamation facility that will receive Domestic Wastewater and generate Reuse Water in
connection with the Water Reuse Project (“Water Reclamation Facilities™).

G. The City has entitlements to the beneficial use of water, whether by contract,
interest in real property, or rights granted by the State or other governmental entity; these
entitlements are identified in Exhibit A, which is attached and incorporated herein by this reference
(“City Water Rights™).

H. The City is a Public Agency, it owns the City Water Rights, and it supplies retail
water to its residents.

L. The City uses its Municipal System to divert the City Water Rights, or receive
delivery of them, and to then deliver the City Water Rights to its retail customers. The City will
use the Municipal System to receive delivery of Reuse Water from WCWCD at the Delivery Points
and to then deliver the Reuse Water to its retail customers.






AR The City may construct, own, and operate a Wastewater Collection System or it
may contract with a third party to own and operate all or a portion of the Wastewater Collection
System.

K. Municipal Customers (other than the City), Retail Customers, Contract Users, and
Non-RWSA Users may have entitlements to the beneficial use of water, whether by contract,
interest in real property, or rights granted by the State or other governmental entity (“MRC Water
Rights”).

L. WCWCD has, or will, enter into Reuse Authorization Contracts with each
Municipal Customer, Retail Customer, Contract User, or Non-RWSA User whose MRC Water
Rights will be used in the Water Reuse Project or who will receive delivery of Reuse Water from
the Water Reuse Project.

M. Delivery and beneficial use of the City Water Rights, District Water Supplies, and
MRC Water Rights for culinary use generates Domestic Wastewater. Domestic Wastewater
generated from beneficial use of the City Water Rights, District Water Supplies, and MRC Water
Rights will be collected and conveyed to one or more Water Reclamation Facilities for treatment.
WCWCD’s planned Regional Reuse Purification System will receive Reuse Water generated from
the Water Reclamation Facilities; convey the Reuse Water using the WCWCD Reuse Facilities;
and then deliver it for beneficial use by the City, other Municipal Customers, Retail Customers,
Contract Users, and Non-RWSA Users.

N, The City will deliver the Reuse Water it receives from WCWCD to the City’s retail
customers,

0. WCWCD desires to receive and deliver Reuse Water, as permitted by the Reuse
Act. The City desires to authorize WCWCD to use the City Water Rights in connection with the
Regional Reuse Purification System and to reccive Reuse Water deliveries from WCWCD.

AGREEMENT

NOW, THEREFORE, in consideration of the foregoing recitals, the mutual covenants
and agreements contained in this Agreement, and other good and valuable consideration, the
receipt and sufficiency of which is hereby acknowledged, the Parties agree as follows:

1. Recitals. The above-referenced recitals are incorporated into this Agreement by
this reference.

2. Definitions.

a. “Applicable Law(s)” means applicable local, state, and federal laws,
regulations, rules, and orders of any public authority, as the same may be amended and/or
renumbered from time to time.

b. “Delivery Points™ means each point of delivery under this Agreement from
the WCWCD Reuse Facilities into the Municipal System (“Delivery Points™).







c. “Non-RWSA User” means any water user that is not a party to the RWSA
and has entered into a Reuse Authorization Contract with WCWCD that permits WCWCD
to divert and use the Non-RWSA User’s MRC Water Rights or provides for delivery of
Reuse Water from WCWCD to the Non-RWSA User.

d. “Regional Reuse Purification System” is a Water Reuse Project, as defined
in the Reuse Act, and includes all water collection, conservation, development, storage,
treatment, supply, transportation, and distribution facilities, hydroelectric generating,
transmission and distribution facilities, and related facilities that are used to receive,
convey, store, treat, and deliver Reuse Water.

€. “Reservoirs” means above or below ground water storage facilities that are
(i) currently owned, jointly owned, operated, or jointly operated by WCWCD, including
Sand Hollow Reservoir, Sand Hollow Aquifer Storage and Recovery, Quail Creek
Reservoir, Gunlock Reservoir, Kolob Reservoir, Ivins Reservoir, and Chief Toquer
Reservoir; or (ii) to be hereafter owned, jointly owned, operated, or jointly operated by
WCWCD.

f. Reuse Act. The following capitalized terms shall have the meaning set forth
in the Reuse Act, as it thay be amended and/or renumbered from time to time: Domestic
Wastewater; POTW; Public Agency; Reuse Authorization Contract; Reuse Water; and
Water Reuse Project.

g. RWSA. The following capitalized terms shall have the meaning set forth in
Section 1.1 (Definitions) of the RWSA, as it may be amended and/or renumbered from
time to time: Contract Users; District Water Supplies; Existing Contract User; Municipal
Customers; Municipal System; Raw Water; Retail Customers; Treated Water; Water Ri ght;
Water Supplies; and Wholesale Rate. '

h. “Uncontrollable Forces” means (i) any cause beyond the reasonable control
of the Party affected, including inadequate supply of water, failure of facilities, flood,
earthquake, storm, lightning, fire, epidemic, war, riot, civil disturbance, labor disturbance,
sabotage, accident, unlawful actions or omissions by others, and restraint by court or public
authority, which, by exercise of due diligence and foresight, the Party could not reasonably
have been expected to avoid, and (ji) the inability to acquire for any particular facility the
necessary (A) financing, (B) environmental permits, (C) land use and other required
authorizations, or (D) other permits or authorizations.

1. “Wastewater Collection System” means all collection, transmission, and
related facilities, used to collect Domestic Wastewater from the City’s retail customers and
convey it to a Water Reclamation Facility.

J- “WCWCD Reuse Facilities” includes all water collection, conservation,
development, storage, treatment, supply, transportation, and distribution facilities,
hydroelectric generating, transmission and distribution facilities, and related facilities used
to receive, convey, store, treat and deliver Reuse Water that are (i) currently owned or
operated by WCWCD; or (i) to be hereafter owned or operated by WCWCD.







3. Term and Termination. This Agreement shall remain in full force and effect for
fifty (50} years from the Effective Date; provided, however, that the Parties may (a) terminate this
Agreement early through a written agreement signed by each Party or (b) extend the term of this
Agreement through a written agreement signed by each Party.

4, Reuse Authorization. This Agreement shall constitute a Reuse Authorization
Contract for purposes of Sections 73-3¢-202(1) and 73-3¢c-102(7)(a) of the Reuse Act, The City
consents o WCWCD’s receipt of Reuse Water generated from the City Water Rights and delivery
of that Reuse Water through the WCWCD Reuse Facilities and the Regional Reuse Purification
System for beneficial use. In addition, the City, as owner of the City Water Rights, an entity that
will engage in retail sale of Reuse Water from the Regional Reuse Purification System, and an
entity that supplies retail water that will be replaced by Reuse Water, consents to receive delivery
of Reuse Water from WCWCD. WCWCD acknowledges that that reuse must be consistent with

the underlying City Water Rights, or a change application must be approved by the Utah State
Engineer.

5. Permitting.
a. Permits,

1. The City, at its sole cost, shall obtain all local, state, and federal
permits and approvals required by Applicable Laws to construct and operate the
Municipal System,

1i. If the City owns or operates all, or a portion, of the Wastewater
Collection System, it shall, at its sole cost, obtain all local, state, and federal permits
and approvals required by Applicable Laws to construct and operate the
Wastewater Collection System.

iii, WCWCD, at its sole cost, shall obtain all local, state, and federal
permits and approvals required to construct and operate the WCWCD Reuse
Facilities,

b. Reporting.
i The City shall comply with all reporting requirements of the Utah

State Engineer, Utah Division of Water Quality, and Applicable Laws for the City
Water Rights, Municipal System, and, if the City owns or operates all, or a portion,
of the Wastewater Collection System, the Wastewater Collection System.

il. WCWCD shall comply with all reporting requirements of the Utah
State Engineer, Utah Division of Water Quality, and Applicable Laws for the
District Water Supplies and WCWCD Reuse Facilities.

c. Good Standing. Each Party agrees to file all subsequent applications,
requests, reports, or other documents necessary to keep active and maintain in good
standing the permits it obtained pursuant to this Section 5.







6. Construction.

a. Subject to Section 6(c), the City shall design, permit, construct, and install,
at its sole cost, improvements and upgrades to, or future phases of, the Municipal System
(i) in a safe, good, and workmanlike manner and in conformance with its designs and
Applicable Law and (ii) as necessary to receive delivery of Reuse Water or District Water
Supplies at the Delivery Points and deliver the Reuse Water or District Water Supplies to
its retail customers in quantities contemplated by, and in accordance with the terms of, this
Agreement.

b. Subject to Section 6(c), WCWCD shall, at its sole cost, design, permit,
construct and install the WCWCD Reuse Facilities in a safe, good, and workmanlike
mannet and in conformance with relevant designs and Applicable Law.

C. The Parties shall cooperate in good faith during design of future
improvements, upgrades, and phases of the Municipal System and WCWCD Reuse
Facilities to ensure that the infrastructure is designed and constructed in a manner that
allows each Party to fulfill its obligations under this Agreement.

7. Inspection. -

a. During any period of construction on portions of the Municipal System in
reasonable proximity to the Delivery Points, WCWCD’s staff and consultants shall have
the reasonable right of access to inspect, test, and observe any work thereon.

b. During any period of construction on portions of the WCWCD Reuse
Facilities in reasonable proximity to the Delivery Points, the City’s staff and consultants
shall have the reasonable right of access to inspect, test, and observe any work thereon.

8. Operation and Maintenance.

a. The City shall perform all operations, maintenance, repair, and replacement
(“O&M™) on the Municipal System and its appurtenant facilities consistent with the terms
of this Agreement and Section 9.1 (Operation of Municipal Customer Systems) of the
RWSA; in a safe, good, and workmanlike manner; in compliance with Applicable Law;
and in conformance with industry standards.

b. WCWCD shall perform all O&M on the WCWCD Reuse Facilities
consistent with the terms of this Agreement; in a safe, good, and workmanlike manner; in
compliance with Applicable Law; and in conformance with industry standards.

9. Delivery Points and Parties’ Facilities, The Parties agree to cooperate in good
faith to (a) define each Delivery Point and (b) distinguish between the end of the applicable
WCWCD Reuse Facilities, which will be owned and operated by WCWCD in accordance with
Section 8(b), and the beginning of the Municipal System, which will be owned and operated by
the City in accordance with Section 8(a). The Parties shall agree upon the information required by
Section 8(a)-(b) and include a description and depiction of this information as part of Exhibit B,
which is attached and incorporated herein by this reference.






10.  Reuse Water Treatment Standards. Reuse Water delivered by WCWCD through
the WCWCD Reuse Facilities to the City may be Raw Water or Treated Water. At a minimum, all
Reuse Water will be treated to permit Type I uses of Reuse Water, as set forth in Rule R317-3-
11.4(A) of the Utah Administrative Code and Applicable Law, as these authorities may be
amended and/or renumbered from time to time.

11.  Water Right Ownership and Reuse Authorization Contracts.

a. WCWCD is the owner of all Water Rights held by WCWCD on the
Effective Date, or subsequently acquired by WCWCD.

b. The City is the owner of all City Water Rights held by the City on the
Effective Date, or subsequently acquired by the City. The City grants WCWCD the right
to use Reuse Water attributable to the City Water Rights and deliver it for beneficial use
within WCWCD’s service area.

c. The MRC Water Rights are owned by the applicable Municipal Customer,
Retail Customer, Contract User, or Non-RWSA User. WCWCD will enter into a separate
Reuse Authorization Contract with each other Municipal Customer, Retail Customer,
Contract User, and Non-RWSA User that grants WCWCD the right to use and deliver
Reuse Water attributable to the applicable MRC Water Rights. The City acknowledges that
WCWCD will have the right to use Reuse Water attributable to applicable MRC Water
Rights pursuant to Reuse Authorization Contracts entered with Municipal Customers,
Retail Customers, Contract Users, and Non-RWSA Users.

d. WCWCD s rights to use Reuse Water generated from the City Water Rights
and MRC Water Rights shall be part of the District Water Supplies.

12. Water Deliveries.

a. City Water Rights,

i. Minimum Delivery. WCWCD will make available to the City a
quantity of the District Water Supplies equal to the quantity of Reuse Water
generated from the City Water Rights, less depletions, as calculated in accordance
with Section 12(a)(ii) (“Minimum Delivery”). WCWCD may deliver District
Water Supplies, other than Reuse Water generated from the City Water Rights, to
satisty the Minimum Delivery under this Section 12(a)(i).

1l Depletion Accounting. The District’s annual Minimum Delivery to
the City under Section 12(a)(i) shall be calculated using the procedure set forth in
Exhibit C, which is attached and incorporated herein by this reference.

1, Rate and Timing of Delivery. Subject to the physical capacity of, and
transit time through, the WCWCD Reuse Facilities, WCWCD will make the
Minimum Delivery available to the City at the rate and times that Reuse Water
generated from the City Water Rights is discharged from a Water Reclamation
Facility.






iv. Delivery Location. WCWCD shall deliver the Minimum Delivery to
the Delivery Points. WCWCD’s deliveries shall be metered at or near the Delivery
Points.

V. Unused Minimum Delivery. At the end of each calendar year, the
City’s entitlement to receive Minimum Delivery generated during that calendar
year will expire.

vi. Reservoir Storage. If WCWCD has unused capacity available in one
of the Reservoirs, it may, in its discretion, agree to store portions of the Minimum
Delivery to facilitate the City’s use of the Minimum Delivery. If WCWCD agrees
to store portions of the Minimum Delivery, the Parties shall agree upon the timing,
rate, and volume at which WCWCD will release the stored Minimum Delivery from
the Reservoir to the City. This Agreement does not entitle the City to storage
capacity in any of the Reservoirs.

b. Other Water Rights. When delivering water to the City pursuant to this
Agreement and the RWSA, WCWCD will deliver District Water Supplies and, in its
discretion, may deliver Reuse Water generated from District Water Rights or MRC Water
Rights.

c. Non-RWSA Users. The City acknowledges that WCWCD may deliver
Reuse Water, including Reuse Water generated from the City Water Rights, to Non-RWSA
Users for the purpose of acquiring separate Water Supplies from the Non-RWSA Users, as
needed to meet anticipated demand of Municipal Customers, Retail Customers, and
Contract Users.

13.  Water Right Applications.

a. Reuse Act Requirements. Because it may satisfy its delivery obligations
under Section 12(a)(i) using District Water Supplies and it may acquire unused portions of
the Minimum Delivery under Section 12(a)(v), WCWCD may want to deliver Reuse Water
generated from the City Water Rights to areas within WCWCD’s service area but outside
the City’s service area. Section 73-3¢-202(2) of the Utah Code requires WCWCD’s
delivery of Reuse Water to be consistent with the underlying City Water Rights. If the City
Water Rights do not permit beneficial use within WCWCD’s service area, a change
application may be required. To help fulfill its delivery obligations under this Agreement,
WCWCD may want to file one or more change applications to authorize delivery of the
City Water Rights within WCWCD’s service area. WCWCD acknowledges and agrees that
any change application filed under this Section 13 does not alter the City’s ownership of
the City Water Rights or the Minimum Delivery under Section 12(a)(i).

b. Change Applications.

1, To the extent that WCWCD desires to file a change application to
modify one or more of the City Water Rights by authorizing delivery of Reuse
Water within WCWCD’s service area, it will prepare a draft change application and
deliver it to the City for review and approval, which approval shall not be






unreasonably withheld, conditioned, or delayed. Upon approval, the City shall
return a signed copy of the change application to WCWCD, WCWCD will then, at
its sole cost, file the change application and prosecute it. In the event that (A) a
change application is protested, (B) approval of a change application is subject to a
request for reconsideration or petition for judicial review, (C) the Utah State
Engineer rejects a change application, or (D) the Utah State Engineer imposes
conditions on approval of a change application that WCWCD deems unacceptable,
WCWCD shall decide whether or how to continue to prosecute the change
application to a final, non-appealable Order that is satisfactory to WCWCD. If any
of the conditions in this Section 13(b)(i)(A)-(D) are met, WCWCD may elect to
withdraw the change application or stop prosecuting it.

i, WCWCD may, in accordance with the procedures set forth in this
Section, (A) file one or more change applications to modify the City Water Rights
and (B) file a new change application to replace a previously approved change
application that WCWCD filed under this Section.

fit. 'The City agrees to cooperate with WCWCD, at WCWCD’s request,
in the preparation, filing, and prosecution of any change application permitted by
this Section.

¢. Reporting, Good Standing.

i. Consistent with Section 5(b)(i), the City shall comply with the Utah
State Engineer’s reporting requirements for any change application filed and
approved pursuant to this Section,

ii. Consistent with Section 5(c), the City shall file all subsequent
applications, requests, reports, or other documents necessary to keep active and
maintain in good standing any change application filed and approved pursuant to
this Section.

1ii. WCWCD will provide documents and information in its possession,
and otherwise cooperate, to help the City comply with its obligations under Sections
13(c)(3)-(ii).

14,  Rates. The City shall pay the Wholesale Rate for all water deliveries from
WCWCD to the City made pursuant to this Agreement. The Wholesale Rate will be set and revised,
and invoiced, paid, and collected, in accordance with Article 8 (Charges and Payments) of the
RWSA, as it may be amended and/or renumbered from time to time, The Wholesale Rate may
have separate components for Treated Water and Raw Water, as provided in Sections 8.5.1
(Purpose and Level of Wholesale Rate) and 8.5.2 (Considerations in Setting Charge) of the RWSA.
WCWCD will periodically update the Wholesale Rate using the procedure set forth in Section 8.7
(Periodic Review of Charges) of the RWSA.

15.  Secondary Metering,






a. The City shall comply with the requirements of Section 73-10-34 of the
Utah Code, as it may be amended and/or renumbered from time to time, If the City obtains
an exemption from meter installation requirements pursuant to Section 73-10-34(10) of the
Utah Code, as it may be amended and/or renumbered from time to time (“Section 34(10)”)
the City shall;

i For any new secondary water connection, for which the City’s
design review began after January 1, 2025, install and maintain (or require the -
installation of) a meter box and meter set capable of accommodating a secondary
water meter and AMI unit.

1i. If an existing secondary water connection does not have a meter box
and meter set, and either the City or customer replaces a portion of the secondary
water service lateral, or a portion of the secondary water pipeline supplying the
secondary water service lateral, as part of the replacement project, install (or require
the installation of) a meter box and meter set capable of accommodating a
secondary water meter and AMI unit for each secondary water connection on a
secondary water service lateral that is (A) replaced in connection with the
replacement project or (B) connected to the portion of the secondary water pipeline
that is replaced as part of the replacement project.

b. For any secondary water connection that is no longer subject to an
exemption under Section 34(10), within six months of the date on which the secondary
water connection stops qualifying for an exemption, install and maintain (or require the
installation of) a water meter and AMI unit at the applicable secondary water connections.

C. The term “secondary water connection” has the meaning set forth in Section
73-10-34(1)(j) of the Utah Code.

16.  Mutual Indemnity. The Parties are “governmental entities” as defined in the Utah
Governmental Immunity Act (Utah Code § 63G-7-101 et. seq.). Nothing in this Agreement will
be construed as a waiver by either or both Parties of any rights, limits, protections, or defenses
provided by the Utah Governmental Immunity Act. Nor shall this Agreement be construed, with
respect to third parties, as a waiver of any governmental immunity to which a Party to this
Agreement is otherwise entitled. Subject to and consistent with the Utah Governmental Immunity
Act, each Party (as the “Indemnifying Party”) shall indemnify, defend, and hold harmless the
other Party and its Board, City Council, managers, members, agents, and employees (collectively,
the “Indemnified Party”) from and against all claims and Habilities (including reasonable
attorney’s fees and court costs) caused by or arising out of any third-party claim alleging: (a) a
negligent or more culpable act or omission of the Indemnifying Party, including any reckless or
willful misconduct, in connection with the performance of its obligations under this Agreement,
(b) any bodily injury, death of any person, or damage to real or tangible personal property caused
by the negligent or more culpable act or omission of the Indemnifying Party, including any reckless
or willful misconduct, or (c) violation of Applicable Laws by the Indemnifying Party, except to
the extent a claim or liability under Section 16(a) and (b) results from the gross negligence,
recklessness, or willful misconduct of the Indemnified Party.






17. Default.

a. Subject to Section 17(b), if a Party fails to perform its obligations hereunder,
or comply with the terms and provisions hereof, and such failure remains uncured for a
period of thirty (30) days (“Cure Period”) after receiving written notice of default from
the non-breaching Party, then the non-breaching Party may, in its discretion, pursue all
rights and remedies which it may have at law and in equity, including but not limited to
injunctive relief, specific performance, damages, and/or termination of the Agreement;

b. If a default described in Section 17(a) cannot reasonably be cured within
the Cure Period, and the defaulting Party has commenced to cure such default within the
Cure Period and thereafter uses reasonable efforts to cure the default, then the Cure Period

shall be extended so long as the defaulting Party continues diligently pursuing cure of the
default.

18.  Force Majeure. No Party shall be considered to be in default with respect to any

obligation herein and no Party shall forfeit any right provided herein if the defaulting Party was
prevented from fulfilling such obligation or exercising such right by reason of Uncontrollable
Forces. A Party rendered unable to fulfill any obligation or exercise any right by reason of
Uncontrollable Forces shall use every reasonable effort to remove such inability with all
reasonable dispatch.

19.  Notice. Any and all notices, demands, or other communications required pursuant

to this Agreement must be in writing and shall have been properly given and effective when
received by the Party to be noticed, or when deposited in the United States mail, certified or
registered, or when deposited with a nationally recognized overnight delivery service which keeps
receipts of delivery, to the following addresses:

To WCWCD at:

Washington County Water Conservancy District
Attn: General Manager

533 East Waterworks Drive

St. George, Utah 84770

To City at:
[City’s Name]|
[City’s Address]

Either Party may change its address for the purpose of receiving notices, demands and other
communications set forth in this Agreement by providing written notice in the manner set forth

above.

20. Further Assurances.

a. The Parties to this Agreement agree to do such further acts, take such action,
and to execute and deliver to each other such additional agreements, certificates,
documents, applications, and instruments as may reasonably be required or deemed
advisable to effect the purposes of this Agreement.
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b. Each Party (as the “Non-Financing Party”) acknowledges that the other
Party (as the “Financing Party”) may finance or refinance design, construction, and
operation of the WCWCD Reuse Facilities (in the case of WCWCD) or the Mounicipal
System or portions of the Wastewater Collection System owned by the City (in the case of
the City) from time to time with bonds, loans, grants, and other financial instruments
(“Instruments”). The Non-Financing Party shall execute all agreements, consents,
certificates, and other documents reasonably requested in order that any Instruments be
issued in compliance with Applicable Laws, and shall provide whatever additional
information is reasonably requested by the Financing Party in connection with complying
with Applicable Laws. The Non-Financing Party agrees to comply with requirements set
forth by bondholders, lenders, or similar parties as necessary for the Financing Party to
secure and maintain the Instruments.

21.  Assignment. Except as provided in Section 22, or as otherwise agreed to by the
Parties in writing, neither WCWCD nor City may assign or otherwise transfer any of its rights or
obligations under this Agreement and any such purported assignment or other transfer shall be
void.

22.  Permitted Assignments. A Financing Party may assign any of its rights and
obligations under this Agreement in connection with the Instruments.

23.  Binding Effect. This Agreement shall bind and benefit the respective successors
and assigns of the Parties. :

24.  No Relationship. Nothing in this Agreement creates, or is intended to create, any
interlocal entity, partnership, joint venture, or fiduciary relationship between the Parties.

25.  No Third-Party Rights. The obligations of WCWCD and the City set forth in this
Agreement shall not create any rights in or obligations to any other persons or parties not a party
to this Agreement.

26.  Entire Agreement. This Agreement, together with the Exhibits attached hereto,
and the RWSA collectively contain the entire agreement by and between the Parties with respect
to the subject matter hereof, and supersede any prior promises, representations, warranties,
inducements, or understanding between the Parties which are not contained herein. If there is any
conflict or inconsistency between this Agreement and the RWSA, the RWSA shall control.

27.  No Waiver. Any Party’s failure to enforce any of the provisions of this Agreement
shall not constitute a waiver of the right to enforce such provision. The provisions of this
Agreement may be waived only in writing by the Party intended to be benefitted by the provision,
and a waiver by a Party of a breach hereunder by the other Party shall not be construed as a waiver
of any succeeding breach of the same or other provision.

28.  Severability. If any provision of this Agreement is held to be invalid, illegal, or

unenforceable by a final decision of a court of competent jurisdiction, any enforceable portion
thereof, and the remaining provisions of this Agreement, shall continue in full force and effect.
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29.  Governing Law and Venue. The laws of the State of Utah shall govern this
Agreement and the transactions contemplated by this Agreement, without giving effect to the
choice of law rules thereof. The Parties agree that any judicial action associated with this
Agreement shall be taken in the St. George District Court of the Fifth Judicial District of the State
of Utah.

30.  Amendment. This Agreement may only be amended, modified, or supplemented
by a written agreement signed by WCWCD and the City.

31.  Interpretation. The Parties hereto acknowledge and agree that: (i) each Party has
had a full and fair opportunity to have counsel review and to negotiate the terms of this Agreement;
and (ii} the terms and provisions of the Agreement shall be construed fairly to all Parties hereto
and not in favor of or against any Party, regardless of which Party was generally responsible for
the preparation of this Agreement.

32.  Paragraph Headings. The paragraph and subparagraph headings used herein are
for convenience only and shall not be considered in the interpretation of this Agreement.

33.  Counterparts. This Agreement may be signed in counterparts, each of which will
be deemed an original and all of which taken together will constitute one and the same instrument.
The Parties intend that fax or emailed .pdf signatures constitute original signatures and that a faxed
or emailed agreement containing the signatures (original, .pdf, or faxed) of all the Parties is binding
on the Parties.

[Signatures on following page)
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IN WITNESS WHEREOF, the Parties have executed this Agreement by and through
their respective, duly authorized representatives as of the Effective Date.

WASHINGTON COUNTY WATER CONSERVANCY
DISTRICT, a Utah water conservancy district

By:
Name: Ed Bowler
Its: Chair, Board of Trustees

ATTEST:

Secretary, Board of Trustees

APPROVED AS TO FORM:

By: Jodi Richins, WCWCD’s Counsel
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[CITY’S NAME], a municipal corporation and political
subdivision of the State of Utah

By:
Name:
Its:

ATTEST:

City Recorder

APPROVED AS TO FORM:

By:

Name:

Its: City Attorney
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Exhibit A
[To City Reuse Authorization Contract|

City Water Rights
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Exhibit B
[To City Reuse Authorization Contract]

Delivery Points
[Before WCWCD delivers water to a Delivery Point pursuant to the terms of this Agreement, the
Parties will identify, describe, and provide a depiction of the Delivery Point under Section 9. The

description and depiction will distinguish between the WCWCD Reuse Facilities and Municipal
System. ]
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Exhibit C
[To City Reuse Authorization Contract]

Procedure for Depletion Accounting

WCWCD’s Minimum Delivery to the City under Section 12(a)(i) shall be calculated by
identifying the quantity of the City Water Rights diverted and delivered for indoor use and
subtracting (A) depletions and losses that occur between the City Water Rights’ points of diversion
and the outfall of the applicable Water Reclamation Facility, calculated based on Utah State
Engineer’s Orders approving Reuse Applications and supporting documentation; and (B) 17% for
depletions and losses between the outfall of the applicable Water Reclamation Facility and the
Delivery Points, including depletions and losses associated with transit loss and evaporation
(“Depletion Estimate™). WCWCD may amend the Depletion Estimate based on its future analysis
of depletions and losses. If WCWCD amends the Depletion Estimate, it shall provide written
notice to the City with a brief explanation of the basis for the change.
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Water Purchased by the City

Name Shares | Cost Date
Budget Amendment 2/2/2021 ($20,000)

Norman Gates (Darren) 5 b 10,000.00 2/15/2021
Deon Gubler (Gaye Lynne Wiser) 3 $ 6,000.00 2/15/2021
Kent Clayton 1 $ 2,000.00 [ 2/15/2021
Aaron Esplin 0.25 b 500.00 2/19/2021
Tom Wood 1 $ 2,000.00 3/5/2021

Totals 10.25 $ 20,500.00

Budget Amendment 6/2/2021 ($22,000)

Ben DeMille 3.25 5 6,500.00 3/18/2021
Deon Gubler (Gaye Lynne Wiser) 4 b 8,000.00 717/2021
Claire Sullivan 3 $ 6,000.00 7/7/2021

Totals 10.25 $ 20,500.00

Budget 7/1/2021 ($22,000)

Claire Sullivan 3 $ 6,000.00 7/19/2021
Jackson Construction 8 $ 16,000.00 7/19/2021

Totals 11 $ 22,000.00

Budge Amendment February 2022 ($22,000)

Jay & Dorothy Frazier 4 $ 8,000.00 4/6/2022

Totals 4 $ 8,000.00

Budget 7/1/2022
James Jeppson 1 5 2,000.00 [ 10/11/2022
William & Sharon Collins 0.25 $ 500.00 2/13/2023
Bonnie Rose 0.34 $ 680.00 5/22/2023

Totals 1.59 $ 3,180.00

Budget 7/1/2023
David & Michelle Howard 1 $ 2,000.00 7/10/2023
Paul & Sherma Radmall 2 $ 4,000.00 | 11/17/2023
The Home Company - Layne Blackmore 5 $ 10,000.00 12/1/2023

Totals 8 $ 16,000.00

Total Shares Purchased | 45.09 [$ 90,180.00 |
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CONSERVANCY
DISTRICT
Memo
To RWSA Administrative Advisory Committee Members
From Whit Bundy, WCWCD
Date October 16, 2024

SUBJECT Drought Contingency Plan

The drought contingency plan task force, which includes reprosentatives from each RWSA
municipal partner, has developed a draft Drought Contingency Plan (plan) afier months of
collaboration and analysis. The district is required to have a plan to qualify for state
funding.

We would like to discuss and approve the following drought stages and corresponding
actions, as outlined. in the current draft plan;-at the October-30 Administrative Advisory
Committee (AAC) meeting.

Drought stages are determined by a combination of conditions including temperature,
precipitation, streamflow, reservoir volume, soil moisture and demand, Historically, the
county is typically in drought stage 0-1, with occasional dips into stage 2. Stages 3 and 4
were developed to ensure we had uniform, effective measures in place in the event of an
emergency. The district board, in consultation with our municipal partners, will determine
when to move between drought stages,

Additional information will be shared at the AAC meeting, but we wanted to provide a
summary of actions prior to the meeting for your review and consideration. Please provide
your feedback prior to the meeting.

Drought Stage 0: Conserve
Water availability is at normal supply

* Implement Conservation Plans

Drought Stage 1: Caution
Water availability is abnormally dry or decreasing supply
Target 10% reduction in water use

* Deploy stage 1 communications (to be collaboratively developed)

s Promote stage 1 watering guidelines (to be collaboratively developed)
* Reduce irrigation of public facilities hy 10%

533 E. Waterworks Dr., St. George, UT 84770 chcd.gov - 435.673..3617
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e Stage 0 actions plus:

o Leverage smart metering systems to strengthen messaging
o Monitor and report reservoir levels as a percentage of total surface water

storage

Drought Stage 2: Concern
Water availability is at prolonged drought, or diminished supply
Target 20% reduction in water use

Deploy stage 2 communications (to be collaboratively developed)
Promote stage 2 watering guidelines (to be collaboratively developed)
Reduce irrigation of public facilities by an additional 10% (20% total)
Implement stage 2 rate structare (to be collaboratively developed)
Stage 1 actions plus: '

o Prohibit grass installation. Drip irrigated, water-efficient plants only.
Moratorium on swimming pool permits
Restrict car washing to commercial facilities
Increase construction water rates to promote greater efficiency
Prohibit ornamental water fountain use
Prohibit misting system use
Implement water budgets for golf courses to reduce demand 20%
o Implement enforcement program

0 0 00 00

Drought Stage 3: Alarm
Water availability is at escalated drought, or deteriorated supply
Target 30% reduction in water use

¢ Deploy stage 3 communications (to be collaboratively developed)
Promote stage 3 watering guidelines (to be collaboratively developed)
Reduce irrigation of public facilities by an additional 10% (30% total)
o Turn off outdoor water features, including splash pads
s Implement stage 3 rate structure (to be collaboratively developed)
s Stage 2 actions plus:
o Prohibit irrigation of non-functional grass, including, but not limited to
residential front yards, commercial and institutional decorative lawns
o Implement water budgets for golf courses to reduce demand 30%
o New landscape must be from stage 3 plant list {to be developed by district)
o No new building permits issued (existing projects can be completed)
« Exemptions for construction that does not use water
« (overning body can make exemptions for public health, safety, and
welfare
o Prohibit complete draining and refilling of swimming pools, make-up water is

acceptablé

Drought Stage 4: Crisis

533 E. Waterworks Dr., St. George, UT 84770 » wewed.gov * 435.673.3617
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Water availability is at extreme drought, or depleted supply
Target 40% reduction in water use

Deploy stage 4 communications (to be collaboratively developed)

Promote stage 4 watering guidelines (to be collaboratively developed)
Reduce irrigation of public facilities by an additional 10% (40% total)

Golf course irrigation limited to tees and greens (or budgeted at 40 percent
reduction)

Implement stage 4 rate structure (to be collaboratively developed)

s Stage 3 actions plus:

o Outdoor water use by handheld hose only

®« @ & 9
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