KEARNS CITY COUNCIL

                  RESOLUTION NO.  2024-05-04			      DATE: May 20, 2024

A RESOLUTION OF THE KEARNS CITY COUNCIL APPROPRIATING $400,000 TO THE KEARNS SMALL BUSINESS ASSISTANCE GRANT PROGRAM TO PROVIDE ASSISTANCE TO SMALL BUSINESSES IMPACTED BY THE COVID-19 PANDEMIC

[bookmark: _Hlk166790235]RECITALS

WHEREAS, concurrently with this resolution, the Kearns City Council (the “Council”) enacted Chapter 2.90 of the Kearns Municipal Code to establish a Small Business Assistance Grant Program (the “Program”) to assist eligible small businesses located within the corporate boundaries of Kearns; and

WHEREAS, the purpose of the Program is to provide minimum baseline standards and requirements that will govern the funding the Council appropriates to the Program; and 

WHEREAS, because the Program will operate periodically when funding is available, the purposes and sources of funding the Council may appropriate to the Program will likely vary; and 

WHEREAS, to account for the varied nature of the purposes and sources of the appropriations the Council may make to the Program, Section 2.90.040 of the Kearns Municipal Code requires the Council to specify in each appropriation: (1) the intended objective of the appropriation;(2) the eligibility criteria for the appropriation in addition to the criteria in Section 2.90.060; (3) how recipients are to use the grant funding they receive under the appropriation; (4) how Kearns will administer the grants it issues under the appropriation, including the application submission process, the application review and selection process, the distribution process, the reporting process, and the verification process; and (4) the Kearns staff who will review each application Kearns receives under the program and who will make recommendations to the Council pursuant to Section 2.90.090 regarding which applications to approve, approve with conditions, or deny. 

WHEREAS, for its first appropriation to the Program, the Council desires to provide funding assistance to small businesses within Kearns that were impacted by the COVID-19 pandemic; and 

WHEREAS, in response to the COVID-19 pandemic, Salt Lake County provided Kearns with money from its general fund (the “Pandemic Funds”) for Kearns to address the economic effects of the pandemic; and

WHEREAS, the Council desires to appropriate $400,000 of the Pandemic Funds (the “Appropriation”) to the Program to provide financial assistance to eligible businesses affected by the COVID-19 pandemic.


NOW, THEREFORE, BE IT RESOLVED BY THE KEARNS CITY COUNCIL AS FOLLOWS:

1. The  Council hereby appropriates $400,000 to the Program (the “Appropriation”), which shall be utilized exclusively for the objective of providing one-time grants to eligible small businesses impacted by the economic effects of the COVID-19 pandemic.

2. Pursuant to Section 2.90.040 of the Kearns Municipal Code, the Council adopts the standards and requirements set forth in Exhibit B, which is incorporated by reference, to govern the administration and use of this Appropriation. 

3. Small businesses applying for a grant under this Appropriation must use the application attached as Exhibit A and incorporated by reference.  

4. The Kearns City Attorney are authorized and directed to prepare a grant agreement, which the Mayor is authorized to review and approve, for selected small businesses to execute as a condition of their receipt of grant funding under the Program and this Appropriation.  

5. This resolution shall go into effect on the date Ordinance 2024-05-04 becomes effective pursuant to Utah Code §10-3-711.


CITY OF KEARNS
 

By: ________________________________
       Kelly Bush, Mayor


ATTEST
 
 
_______________________________
Kearns City Recorder
 

VOTING:

Council Member Bush voting 			___
Council Member Butterfield voting		___
Council Member Peterson voting		___
Council Member Schaeffer voting		___
Council Member Snow voting			___





Exhibit A

ADDITIONAL REQUIREMENTS 
FOR 
2024 COVID-19 APPROPRIATION TO SMALL BUSINESS ASSISTANCE GRANT PROGRAM

May 20, 2024
1. Compliance with Program. These requirements are in addition to the requirements set forth in Chapter 2.90. 

2. Objective of Appropriation. To assist small businesses demonstrating need or hardship in maintaining operations as a result of the COVID-19 pandemic.

3. Industry. Open to all industries, supporting small businesses in Kearns, Utah.

4. Amount of Appropriation. $400,000 in total for grant awards with each award limited to up to $35,000 per award.

5. Funding Sources. The “Pandemic Funding” defined in Resolution 2024-05-04. 

6. Eligibility Criteria. In addition to the criteria in Section 2.90.060, a small business must demonstrate that it satisfies the following criteria to be eligible to receive a grant:
a. Employ 30 or fewer employees.
b. Have a gross annual revenue of $1,000,000 or less (as shown in the latest tax return).
c. Have not received previous government assistance from CARES or ARPA programs.
d. Demonstrate that it satisfies one of the following conditions, which must be directly attributable to the COVID-19 pandemic:
i. Experienced 30% decline in gross receipts during the period of March 2020 to December 2022; or 
ii. Use substantially all of its current and anticipated income and liquid assets to meet its current and anticipated ordinary and necessary operating expenses;
e. Demonstrate intended use of funds for business-related expenses;
f. Provide a detailed business plan or commit to developing one with Kearns staff;
g. Demonstrate financial need; and 
h. Be registered to do business in Kearns and are otherwise in good standing with the City of Kearns.

7. Type of Business Entity: All types are eligible, provided they meet the above criteria and are not a subsidiary or affiliate of another business entity that does not qualify as a small business. 

8. Demographic/Minority-Owned Business: No specific requirements; non-discriminatory certification required.

9. Business Age/Establishment: No specific requirements beyond meeting eligibility criteria.

10. Application Period: Kearns staff will accept applications from June 1, 2024, through July 1, 2024. Kearns staff are authorized to use their best judgement to determine the process they will use to receive applications (e.g., in-person, online, etc.), provided that they must begin receiving applications on June 1, 2024. 

11. Review of Applications: Kearns staff will review applications on a first-come, first-served basis as they receive applications and will develop recommendations for the Mayor to review.

12. Approval of Applications. After reviewing each application and the related recommendation from Kearns staff, the Mayor shall approve the application, deny the application, or approve the application with conditions after consulting with Kearns staff and the city attorney. The Mayor may only approve applications that satisfy the requirements of Chapter 2.90 and these additional requirements set forth herein.  

13. Issuance of Funding: Kearns will issue grant awards as soon as reasonably practicable after approving an application.

14. Use of Funds Restrictions:

a. Only for legitimate business-related expenses needed to recover from the COVID-19 pandemic, such as paying off loans incurred because of the COVID-19 pandemic, maintaining payroll, rehiring employees, paying overhead, and other such expenses that Kearns determined to be reasonably related to the objective of the appropriation. 

b. Not for personal use or unrelated business activities.

c. The small business must expend the funds by September 30, 2024, unless the Mayor, after consulting with Kearns staff, determines that reasonable cause exists to grant an extension. 

15. Financial Need Demonstration: Consideration given in the narrative section of the grant application.

16. Community/Economic Impact: Not required.

17. Additional Criteria/Preferences: None specified.

18. Documentation Required:
a. Business registration documents.
b. Copies of 2023 tax returns.
c. Financial statements.
d. Business plan.
e. Proof of ownership.
f. Project budget showing how the business will spend the grant funding, if awarded.

19. Reporting/Accountability: One-time report on fund usage, including invoices and receipts will be due on November 1, 2024. 

20. Other: Pursuant to Resolution No. 2024-05-04, Kearns staff may acquire software to assist them in administering the Program and this Appropriation, including using the Program to verify that grant recipients used the grant funding they receive appropriately.



Exhibit B:

SMALL BUSINESS GRANT PROGRAM APPLICATION (COVID-19 APPROPRIATION)

A. Business Information:
1. Business Name: _________________________________________________________
2. Business Address: _____________________________________________________________
3. Phone Number: ________________________________________________________________
4. Email Address: ________________________________________________________________
5. Website (if applicable): __________________________________________________________

B. Eligibility Criteria:
1. Number of Employees (must be less than 20):_________________________________________

2. Annual Revenue (as shown in the last tax return – must be less than $1 million):______________

3. Certification of No Previous Government Assistance: 

a. [ ] I certify that the business has not received any business assistance (grant, loan, or otherwise) from any government agency, program, contractor, etc. funded by the CARES or ARPA programs.

4. Business Plan: 
a. [ ] Enclosed
b. [ ] Will develop with SBDC

5. Explanation of Financial Need:_____________________________________________________

6. Grant Amount Requested (Up to $35,000):____________________________________________
C.	Required Documentation:
1. Business Registration Documents:
a. [ ] Valid City of Kearns Business License
b. [ ] Valid Utah Tax Commission ID

1. Tax Returns:
1. [ ] Copy of 2023 tax returns (federal and state)

1. Financial Statements:
2. [ ] Balance Sheets
2. [ ] Income Statements
2. [ ] Cash Flow Statements

1. Project Budget:
0. [ ] Enclosed

CERTIFICATION
1. Certification of Ownership:
0. [ ] I certify that I am the owner, or the authorized representative of the business.

1. I hereby certify that the information provided in this application is true and accurate to the best of my knowledge. I understand that any false statements or misrepresentations may result in the rejection of my application, or the revocation of any grant funds awarded.

Applicant's Signature: __________________________________
Date:________________________________________________


