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PUBLIC NOTICE OF MEETING

Public notice is hereby given that the City Council of Price City, Utah, will hold a Regular Meeting in the
Council Chambers, 185 East Main, Price, Utah, at 05:30 PM on 11/08/2023. The Mayor reserves the right
to modify the sequence of agenda items in order to facilitate special needs.

1.PLEDGE OF ALLEGIANCE

2.ROLL CALL

3.SAFETY SECONDS Councilmember Christman
4.PUBLIC COMMENTS

5.GENERAL BUSINESS/DISCUSSION

a. PLANNING AND ZONING COMMISSION APPOINTMENTS. Consideration and possible
approval of the reappointment of Jan Young, Todd Thorne and Judy Beacco to the Price City
Planning and Zoning Commission. Upon approval of the appointments each will be sworn in by the
City Recorder.

b. RESOLUTION NO. 2023-021 - A Resolution of the Governing Body of Price Municipal Corporation,
Authorizing the Execution and Delivery of a Municipal Lease-Purchase Agreement with Respect to
the Acquisition, Financing and Leasing of Certain Equipment for the Public Benefit Within the Terms
Provided Herein; Authorizing the Execution and Delivery of Documents Required in Connection
Therewith; and Authorizing the Taking of All Other Actions Necessary to the Consummation of the
Transactions Contemplated by This Resolution.

c. AUDITORIUM/AMBASSADOR FOR HOPE CHRISTMAS CONCERT. Wendy Grant,
Ambassador For Hope Children's Choir is requesting use of the Price City Auditorium on December
4, 2023 from 6:00 p.m.to 8:00 p.m. along with the fee being waived.

6.CONSENT AGENDA

a. MINUTES for 10-25-2023 City Council Workshop and City Council.

b. CITY AUDIT - Consideration and possible approval of an agreement with Larson & Company for



financial audit services for the Fiscal Year Ending June 30, 2023.

c. SURFACE RIGHTS AGREEMENT. Consideration and possible approval of a Subordination and
Waiver of Surface Rights Agreement between Price City and Savage Services Corporation.

d. BUSINESS LICENSES. Hand Candy Tattoo at 80 S Carbon Ave for Keisha Way. Blossom
Bookkeeping, LLC at 808 N 1100 E for Grace Hilliker.

7.UNFINISHED BUSINESS

Note: In compliance with the Americans with Disabilities Act, individuals needing special accommodations during this meeting
should contact the City Recorders Office at 185 E. Main Price, Utah, telephone 435-636-3183 at least 24 hours prior to the meeting.



PLANNING AND ZONING COMMISSION APPOINTMENTS

CERTIFICATE OF APPOINTMENT

THIS CERTIFICATE CONFIRMS THE APPOINTMENT OF
Jarn Yaurg

TO THE PRICE CITY PLANNING & ZONING COMMISSION

J-7-24 ta 72-57-26
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CERTIFICATE OF APPOINTMENT

THIS CERTIFICATE CONFIRMS THE APPOINTMENT OF

Judy PBeacca

TO THE PRICE CITY PLANNING & ZONING COMMISSION

J-7-24 ta 72-57-26
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CERTIFICATE OF APPOINTMENT

THIS CERTIFICATE CONFIRMS THE APPOINTMENT OF

Jadd Shavrne

TO THE PRICE CITY PLANNING & ZONING COMMISSION

J-7-24 ta 72-57-26
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‘<\ 10-25-23
‘ la !0’(:& MICHAEL KOURIANOS, MAYOR DATE
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RESOLUTION NO. 2023-021

RESOLUTION NO. 2023-021

FORM OF AUTHORIZING RESOLUTION

A RESOLUTION OF THE GOVERNING BODY OF [PRICE MUNICIPAL
CORPORATION], AUTHORIZING THE EXECUTION AND DELIVERY OF AN
MUNICIPAL LEASE-PURCHASE AGREEMENT WITH RESPECT TO THE
ACQUISITION, FINANCING AND LEASING OF CERTAIN EQUIPMENT FOR
THE PUBLIC BENEFIT WITHIN THE TERMS PROVIDED HEREIN;
AUTHORIZING THE EXECUTION AND DELIVERY OF DOCUMENTS
REQUIRED IN CONNECTION THEREWITH; AND AUTHORIZING THE
TAKING OF ALL OTHER ACTIONS NECESSARY TO THE CONSUMMATION
OF THE TRANSACTIONS CONTEMPLATED BY THIS RESOLUTION.

WHEREAS, [Price Municipal Corporation] (the “Lessee ”), a [city] [county] [school district]
[special district] [body corporate and politic] duly organized and existing as a political subdivision,
municipal corporation or similar public entity of the State of Utah, is authorized by the laws of the
State of Utah to acquire, finance and lease personal property for the benefit of the Lessee and its
inhabitants and to enter into contracts with respect thereto; and

WHEREAS, the Lessee desires to acquire, finance and lease certain equipment with a cost
not to exceed $589,191.60 constituting personal property necessary for the Lessee to perform
essential governmental functions (the “Equipment”); and

WHEREAS, in order to acquire such Equipment, the Lessee proposes to enter into Municipal
Lease-Purchase Agreements (the “Agreements”) with Financial Pacific Leasing, Inc. DBA
Umpqua Bank Equipment Leasing & Finance (or one of its affiliates), as lessor, (the “Lessor”™),
the form of which has been presented to the governing body of the Lessee at this meeting; and

WHEREAS, the governing body of the Lessee deems it for the benefit of the Lessee and for
the efficient and effective administration thereof to enter into the Agreements and the other
documentation relating to the acquisition, financing and leasing of the Equipment to be therein
described on the terms and conditions therein and herein provided;

Now, THEREFORE, BE IT AND IT [s HEREBY RESOLVED by the governing body of the Lessee
as follows:

Section 1. Findings and Determinations. 1t is hereby found and determined that the
terms of the Agreements, in substantially the form presented to the governing body of Lessee at
this meeting, are in the best interests of the Lessee for the acquisition, financing and leasing of the
Equipment.

Section 2. Approval of Documents; Designation as Bank Qualified. The form, terms
and provisions of the Agreements are hereby approved in substantially the forms presented at this
meeting, with such insertions, omissions and changes as shall be approved by the officers and
officials of the Lessee or other members of the governing body of the Lessee executing the same,

1 of 28



the execution of such documents being conclusive evidence of such approval; and the Mayor of
the Lessee is hereby authorized and directed to execute with such changes as the Mayor deems
appropriate, and the City Recorder of the Lessee is hereby authorized and directed to attest, the
Agreements and any related Exhibits attached thereto and to deliver the Agreements (including
such Exhibits) to the respective parties thereto [, and the City Recorder of the Lessee is hereby
authorized to affix the seal of the Lessee to such documents].

Section 3. Other Actions Authorized. The officers and employees of the Lessee shall
take all action necessary or reasonably required by the parties to the Agreements to carry out, give
effect to and consummate the transactions contemplated thereby (including the execution and
delivery of a Final Acceptance Certificate, escrow agreements, disbursement requests and any tax
certificate and agreement, as contemplated in the Agreements) and to take all action necessary in
conformity therewith, including, without limitation, the execution and delivery of any closing and
other documents required to be delivered in connection with the Agreements, including
designation of the Agreements as “qualified tax-exempt obligations” under Section 265(b)(3)(B)
of the Internal Revenue Code of 1986, as amended, if requirements for such designation can be
met.

Section 4.  Appointment of Authorized Lessee Representatives. The Mayor and Finance
Director of the Lessee are each hereby designated to act as authorized representatives of the Lessee
for purposes of the Agreements and any escrow agreements until such time as the governing body
of the Lessee shall designate any other or different authorized representative for purposes of the
Agreements or any escrow agreement.

Section 5. Severability. If any section, paragraph, clause or provision of this Resolution
shall for any reason be held to be invalid or unenforceable, the invalidity or unenforceability of
such section, paragraph, clause or provision shall not affect any of the remaining provisions of this
Resolution.

Section 6. Repealer. All bylaws, orders and resolutions or parts thereof, inconsistent
herewith, are hereby repealed to the extent only of such inconsistency with respect to this
Resolution. This repealer shall not be construed as reviving any bylaw, order, resolution or
ordinance or part thereof.

Section 7. Effective Date. This Resolution shall be effective immediately upon its
approval and adoption.

2 of 28



ADOPTED AND APPROVED by the governing body of the Lessee this

[SEAL]

ATTEST:

By:

Printed: Name:

Title:

I |’

as lessee

By:

day of

Printed Name:

Title:
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AUDITORIUM/AMBASSADOR FOR HOPE CHRISTMAS CONCERT
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MINUTES

Minutes of the Price City Council Workshop
Conference Room 106
October 25, 2023 — 4:00 p.m.

Present:

Mayor Kourianos
Councilmembers:
Joe Christman

Rick Davis

Amy Knott-Jespersen
Layne Miller

Excused:
Councilmember Marsing, Nick Tatton, Community/Human Resources Director

Present: See Public Meeting Sign-In Sheet
Items discussed:

1. Safety Seconds/Councilmember Miller/Halloween-watch for kids while trick or
treating in the dark and crossing the street.

Councilmember report: Christman

Councilmember report: Knott-Jespersen

Councilmember report: Miller

Councilmember report: Davis

Mayor’s report

oukwnN

Adjourned: 5:25p.m.

APPROVED: ATTEST:

Michael Kourianos, Mayor Jaci Adams, City Recorder
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Minutes of the City Council Meeting
City Hall

Price, Utah

October 25, 2023

Present:

Mayor Kourianos Jaci Adams, City Recorder
Councilmembers: Brandon Sicilia, Police Chief
Joe Christman

Rick Davis

Amy Knott-Jespersen

Layne Miller

Excused: Councilmember Marsing, Nick Tatton, Community/Human Resources Director
Staff/Others: See Public Meeting Sign-In Sheet

1. PLEDGE OF ALLEGIANCE
Mayor Kourianos called the regular meeting to order at 5:38 p.m. Mayor Kourianos led the Pledge of
Allegiance.

2. ROLL CALL
Roll was called with the above Councilmembers and staff in attendance.

3. SAFETY SECONDS
Councilmember Miller reminded everyone that kids will be out trick or treating for Halloween and to
watch for them crossing streets, especially at night.

4. PUBLIC COMMENT
Wayne Jackson, Price resident, presented a list of concerns he has regarding speed signs, street lights,
weeds, etc. throughout Price City.

5. GENERAL BUSINESS/DISCUSSION

a. PLANNING AND ZONING COMMISSION APPOINTMENTS. Consideration and possible approval of the
reappointment of Jan Young, Todd Thorne and Judy Beacco to the Price City Planning and Zoning
Commission.

The Mayor recommended this agenda item be tabled to the next meeting, November 8", 2023.
MOTION.

Councilmember Davis moved to table the appointments of Jan Young, Todd Thorne and Judy Beacco to

the November 8" 2023 City Council meeting. Councilmember Miller seconded and the motion carried.

b. RESOLUTION NO. 2023-020. Consideration and possible approval of a Resolution Updating and
Establishing a Job Description for Price Municipal Corporation Employees (Police Chief).
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MOTION.

Councilmember Miller moved to approve a Resolution updating and establishing a job description for
Price Municipal Corporation Employees (Police Chief). Councilmember Christman seconded and motion
carried.

6. CONSENT AGENDA

MOTION.
Councilmember Christman moved to approve agenda items a. thru e. Commissioner Davis seconded
and motion carried.

a. MINUTES for 10-11-2023 City Council Workshop and City Council.

b. APPROVAL/RATIFICATION. Consideration and possible final approval/ratification of the Interagency
Agreement between Price City and Department of Workforce Services for the Community Development
Block Grant for Purchase of Self-Contained Breathing Apparatus for the Price City Fire Department.

¢. HINKLEY CULTURE CONNECTION AGREEMENT. Consideration and possible approval of an Agreement
Between Price City and Ted Hinkley Regarding Culture Connection Entertainment.

d. CAREER LADDER. Consideration and possible approval of a career ladder promotion for Charles
Cummins from Laborer, Grade 4, to Water, Sewer, Treatment Operator, Grade 8.

e. BUSINESS LICENSES. Jade Owl Healing Essentials at 790 N Cedar Hills Dr for Tanica McArthur. Play to
Live at 375 S Carbon Ave for Daphne Stockdale. Permanent Cosmetics Gabby LLC at 375 S Carbon Ave
for Gabriela Olivas.

7. UNFINISHED BUSINESS

Mayor Kourianos informed everyone that the Price City Youth Council will be hosting a Halloween Spook
Alley event Saturday, October 28, 2023 at the Price Peace Garden. Councilmember Christman
highlighted concerns and issues with the crosswalk on Carbon Avenue near Mont Harmon that are
currently being addressed and also increase public awareness to slow down through the school zones
and crosswalks. Price City Police Chief, Brandon Sicilia stated that all school zones are and will be
heavily enforced.

Mayor Kourianos asked for a motion to close the regular City Council meeting.

Councilmember Knott-Jespersen moved to close the regular City Council meeting. Councilmember
seconded and motion carried.

The regular City Council meeting was adjourned at 5:50 p.m.

APPROVED: ATTEST:
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Michael Kourianos, Mayor Jaci Adams, City Recorder
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CITY AUDIT

4 ],arso

R ]
‘. C{RTI!'I[D PUBLIC ACCOUNTANTS

October 23, 2023

Price City
185 East Main Street
Price, Utah 84501

Honorable Mayor, City Council, and Management:
The following represents our understanding of the services we will provide Price City

You have requested that we audit the governmental activities, business-type activities, each major fund,
and the aggregate remaining fund information of Price City, as of June 30, 2023, and for the year then
ended and the related notes, which collectively comprise Price City's basic financial statements as listed
in the table of contents. We are pleased to confirm our acceptance and our understanding of this audit
engagement by means of this letter.

The objectives of our audit are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with auditing
standards generally accepted in the United States of America (GAAS), and in accordance with
Government Auditing Standards, will always detect a material misstatement when it exists.
Misstatements, including omissions, can arise from fraud or error and are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

Accounting principles generally accepted in the United States of America, (U.S. GAAP,) as promulgated
by the Governmental Accounting Standards Board (GASB) require that Management’s Discussion and
Analysis, Schedule of Contributions related to pensions, and Schedule of Proportionate Share of the Net
Pension Liability, be presented to supplement the basic financial statements. Such information, although
not a part of the basic financial statements, is required by the GASB, who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. As part of our engagement, we will apply certain limited procedures to the
required supplementary information (RSl) in accordance with auditing standards generally accepted in the
United States of America, (U.S. GAAS). These limited procedures will consist primarily of inquiries of
management regarding their methods of measurement and presentation, and comparing the information
for consistency with management's responses to our inquiries. We will not express an opinion or provide
any form of assurance on the RSI. The following RSl is required by U.S. GAAP. This RSI will be
subjected to certain limited procedures but will not be audited:

1) Management’s Discussion and Analysis.

2) Schedule of Revenues, Expenditures, and Changes in Fund Balance — Budget and Actual — General
Fund.

3) Schedule of changes in the City’s Net OPEB Liability and Related Ratios Post-Retirement Benefits Plan
4) Schedule of the Proportionate Share of Net Pension Liability.

5) Schedule of Contributions — Pensions.

Larson & Company Member of
765 North Main, Spanish Fork, UT 84660 .
Main: (801) 798-3545 | www.larsco.com CPAmenca

Member /% Crowe Global



Supplementary information other than RSI will accompany Price City's basic financial statements. We will
subject the following supplementary information to the auditing procedures applied in our audit of the
basic financial statements and perform certain additional procedures, including comparing and reconciling
the supplementary information to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and additional procedures in
accordance with U.S. GAAS. We intend to provide an opinion on the following supplementary information
in relation to the basic financial statements as a whole:

1) Combining and individual fund statements and schedules of nonmajor governmental Funds
2) Combining Statements of the Nonmajor Proprietary Funds
Auditor Responsibilities

We will conduct our audit in accordance with GAAS, and in accordance with Government Auditing
Standards. As part of an audit in accordance with GAAS, and Government Auditing Standards, we
exercise professional judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal
control. However, we will communicate to you in writing concerning any
significant deficiencies or material weaknesses in internal control relevant to the
audit of the financial statements that we have identified during the audit.

e Evaluate the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as
well as evaluate the overall presentation of the financial statements, including the
disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

» Conclude, based on the audit evidence obtained, whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Price
City's ability to continue as a going concern for a reasonable period of time.

Because of the inherent limitations of an audit, together with the inherent limitations of internal contral, an
unavoidable risk that some material misstatements may not be detected exists, even though the audit is
properly planned and performed in accordance with GAAS, and Government Auditing Standards.

Our responsibility as auditors is limited to the period covered by our audit and does not extend to any
other periods.

Compliance with Laws and Regulations
As previously discussed, as part of obtaining reasonable assurance about whether the basic financial
statements are free of material misstatement, we will perform tests of Price City's compliance with the

provisions of applicable laws, regulations, contracts, and agreements. However, the objective of our audit
will not be to provide an opinion on overall compliance and we will not express such an opinion.

(Continued)
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Management Responsibilities

Our audit will be conducted on the basis that management acknowledge and understand that they have
responsibility:

a. For the preparation and fair presentation of the basic financial statements in accordance with
accounting principles generally accepted in the United States of America.

b. For the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of basic financial statements that are free from material misstatement,
whether due to error, fraudulent financial reporting, misappropriation of assets, or violations of
laws, governmental regulations, grant agreements, or contractual agreements; and

c. To provide us with:

i. Access to all information of which management is aware that is relevant to the preparation
and fair presentation of the basic financial statements such as records, documentation, and
other matters;

ii.  Additional information that we may request from management for the purpose of the audit;

ii.  Unrestricted access to persons within the entity from whom we determine it necessary to
obtain audit evidence.

iv. A written acknowledgement of all the documents that management expects to issue that
will be included in the annual report and the planned timing and method of issuance of that
annual report; and

V. A final version of the annual report (including all the documents that, together, comprise the
annual report) in a timely manner prior to the date of the auditor’s report.

d. Forincluding the auditor's report in any document containing basic financial statements that
indicates that such basic financial statements have been audited by us;

e. Foridentifying and ensuring that the entity complies with the laws and regulations applicable to its
activities;

f. For adjusting the basic financial statements to correct material misstatements and confirming to
us in the management representation letter that the effects of any uncorrected misstatements
aggregated by us during the current engagement and pertaining to the current year period(s)
under audit are immaterial, both individually and in the aggregate, to the basic financial
statements as a whole; and

a. For acceptance of nonattest services, including identifying the proper party to oversee nonattest
work;

h. For maintaining adequate records, selecting and applying accounting principles, and
safeguarding assets;

i.  For informing us of any known or suspected fraud affecting the entity involving management,
employees with significant role in internal control and others where fraud could have a material
effect on the financials; and

j.  For the accuracy and completeness of all information provided.

With regard to the supplementary information referred to above, you acknowledge and understand your
responsibility: (a) for the preparation of the supplementary information in accordance with the applicable
criteria; (b) to provide us with the appropriate written representations regarding supplementary
information; (c) to include our report on the supplementary information in any document that contains the
supplementary information and that indicates that we have reported on such supplementary information;
and (d) to present the supplementary information with the audited basic financial statements, or if the
supplementary information will not be presented with the audited basic financial statements, to make the
audited basic financial statements readily available to the intended users of the supplementary
information no later than the date of issuance by you of the supplementary information and our report
thereon.

As part of our audit process, we will request from management, written confirmation concerning
representations made to us in connection with the audit.

(Continued)

F R ey,



Reporting

We will issue a written report upon completion of our audit of Price City’s basic financial statements.
Circumstances may arise in which our report may differ from its expected form and content based on the
results of our audit. Depending on the nature of these circumstances, it may be necessary for us to
modify our opinions, add an emphasis-of-matter or other-matter paragraph(s) to our auditor’s report, or if
necessary, withdraw from the engagement. If our opinions on the basic financial statements are other
than unmodified, we will discuss the reasons with you in advance. If, for any reason, we are unable to
complete the audit or are unable to form or have not formed opinions, we may decline to express opinions
or to issue a report as a result of this engagement.

We will also issue written reports on internal control, and compliance upon completion of our audit. No
opinion will be expressed in our reports on internal control, and compliance issued pursuant to
Government Auditing Standards.

Other

We understand that your employees will prepare all confirmations we request and will locate any
documents or support for any other transactions we select for testing.

If you intend to publish or otherwise reproduce the basic financial statements and make reference to our
firm, you agree to provide us with printers’ proofs or masters for our review and approval before printing.
You also agree to provide us with a copy of the final reproduced material for our approval before it is
distributed.

Regarding the electronic dissemination of audited financial statements, including financial statements
published electronically on your Internet website, you understand that electronic sites are a means to
distribute information and, therefore, we are not required to read the information contained in these sites
or to consider the consistency of other information in the electronic site with the original document.

Professional standards prohibit us from being the sole host and/or the sole storage for your financial and
non-financial data. As such, it is your responsibility to maintain your original data and records and we
cannot be responsible to maintain such original information. By signing this engagement letter, you affirm
that you have all the data and records required to make your books and records complete.

Provisions of Engagement Administration, Timing and Fees

During the course of the engagement, we may communicate with you or your personnel via fax or e-mail,
and you should be aware that communication in those mediums contains a risk of misdirected or
intercepted communications.

We expect to begin our audit on approximately October 23, 2023 and to issue our reports no later than
December 31, 2023. Jon Haderlie is the engagement partner for the audit services specified in this letter.
His responsibilities include supervising Larson & Company PC's services performed as part of this
engagement and signing or authorizing another qualified firm representative to sign the audit report.

Our fees are based on the amount of time required at various levels of responsibility, plus actual out-of-
pocket expenses. Invoices will be rendered every month and are payable upon presentation. We estimate
that our fee for the audit will not exceed $17,800. We will notify you immediately of any circumstances we
encounter that could significantly affect this initial fee estimate. Whenever possible, we will attempt to use
Price City's personnel to assist in the preparation of schedules and analyses of accounts. This effort
could substantially reduce our time requirements and facilitate the timely conclusion of the audit. Further,
we will be available during the year to consult with you on financial management and accounting matters
of a routine nature.
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In some circumstances, we may be required by government regulation, subpoena, or other legal process
to produce our documents or our personnel as witnesses with respect to our engagement for you. So long
as we are not a party to the proceedings in which the information is sought, you agree to pay any and all
reasonable expenses including fees and costs for our time, as well as any legal or other fees that we
incur as a result of such appearance or production of documents.

Our firm may transmit confidential information that you provided us to third parties in order to facilitate
delivering our services to you. We have obtained confidentially agreement with all our service providers to
maintain the confidentiality of your information and we will take reasonable precautions to determine that
they have the appropriate procedures in place to prevent the unauthorized release of confidential
information to others. We will remain responsible for the work provided by any third-party service
providers used under this agreement. By your signature below, you consent to having confidential
information transmitted to entities outside the firm. Please feel free to inquire if you would like additional
information regarding the transmission of confidential information to entities outside the firm.

During the course of the audit we may observe opportunities for economy in, or improved controls over,
your operations. We will bring such matters to the attention of the appropriate level of management, either
orally or in writing.

You agree to inform us of facts that may affect the basic financial statements of which you may become
aware during the period from the date of the auditor’s report to the date the financial statements are
issued.

We agree to retain our audit documentation or work papers for a period of at least five years from the
date of our report.

At the conclusion of our audit engagement, we will communicate to Members of the Board of Directors
the following significant findings from the audit:

s Our view about the qualitative aspects of the entity's significant accounting practices;

o Significant difficulties, if any, encountered during the audit;

¢ Uncorrected misstatements, other than those we believe are trivial, if any;

s Disagreements with management, if any;

e Other findings or issues, if any, arising from the audit that are, in our professional judgment,
significant and relevant to those charged with governance regarding their oversight of the
financial reporting process;

e Material, corrected misstatements that were brought to the attention of management as a result of
our audit procedures;

s Representations we requested from management;

« Management's consultations with other accountants, if any; and

e Significant issues, if any, arising from the audit that were discussed, or the subject of
correspondence, with management.

The audit documentation for this engagement is the property of Larson & Company PC and constitutes
confidential information. However, we may be requested to make certain audit documentation available to
the Utah State Auditor’s Office or its designee pursuant to authority given to it by law or regulation, or to
peer reviewers. If requested, access to such audit documentation will be provided under the supervision
of Larson & Company PC's personnel.

Please sign and return the attached copy of this letter to indicate your acknowledgment of, and
agreement with, the arrangements for our audit of the basic financial statements including our respective
responsibilities.

We appreciate the opportunity to be your financial statement auditors and look forward to working with
you and your staff.

(Continued)
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Respectfully,

, ssrs G 7

Larson & Company PC

dedededekddd ko hdk ko kd ke kkkkkkkhhhkkhh ok kdkdkk ke kdhhkhddkkdkkhdkkhkkkdkkkih

RESPONSE:

This letter correctly sets forth our understanding of Price City.

Acknowledged and agreed on behalf of Price City by:

Management Signature

Title:

Date:

Governance Signature

Title:

Date:
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SURFACE RIGHTS AGREEMENT

RECORDING REQUESTED BY AND WHEN
RECORDED MAIL TO:

SAVAGE SERVICES CORPORATION
901 WEST LEGACY CENTER WAY
MIDVALE, UTAH 84047

ATTN: GENERAL COUNSEL

APN: 02-1808-0000 and 02-2210-0002

SUBORDINATION AND WAIVER OF SURFACE RIGHTS AGREEMENT

This Subordination and Waiver of Surface Rights Agreement (this “Agreement”) is by and
between Price, a Municipal Corporation of the State of Utah (the “Mineral Owner”), the owner
of an interest in all or a portion of the oil, gas, and other minerals in, under, and that may be
produced from a portion of the property commonly known as Parcel Nos. 02-1808-0000 and 02-
2210-0002 as more particularly described in Exhibit A attached hereto and made a part hereof (the
“Property”), and Savage Services Corporation, a Utah Corporation, whose address is 901 West
Legacy Center Way, Midvale, UT 84047 (the “Savage”), who is under contract to purchase fee
title to the Property and has requested that Mineral Owner waive all right to use or enter on the
surface of the Property in connection with the development of the oil, gas, and other minerals in
and under the Property.

For good and valuable consideration, the receipt and sufficiency of which is hereby
acknowledged, Mineral Owner and Savage hereby agree as follows:

1. In conducting operations of whatever nature with respect to the exploration for,
exploitation of mining and production, processing, prospecting, transporting, and marketing of or
for oil, gas, and/or other minerals from the Property or in connection with the conduct of other
activities associated with the ownership of the oil, gas, and mineral interests in the Property,
Mineral Owner agrees not to use, disturb, enter on, or occupy any portion of the surface of the
Property and not to place any fixtures, equipment, buildings, or structures on the Property;
provided, however, that subject to the foregoing, nothing in this Agreement shall be construed as
waiving, releasing, or relinquishing any right, title, or interest of Mineral Owner in and to the oil,
gas and other minerals in and under and that may be produced from the Property. Additionally, this
subordination and waiver of surface rights shall not be construed as a waiver of the right of Mineral
Owner to exploit, explore for, develop, mine, or produce oil, gas and/or other minerals with wells
drilled on the surface of lands other than the Property, including, but not limited to, directional
wells bottomed beneath the Property (or by pooling the oil, gas, and mineral interests in the
Property with land adjoining the Property in accordance with the laws and regulations of the State
of Utah, so long as any such activities take place at a depth of at least five hundred feet (500’)
below the surface of the Property.
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2. Mineral Owner acquired its interest in the oil, gas/and or other minerals in, under
and that may be produced from the Property (the “Mineral Rights Interests”) pursuant to that
certain Quit Claim Deed dated August 10, 1953 and recorded in the official records of Carbon
County, Utah on October 5, 1953 as Entry No. 68480 and that certain Quit-Claim Deed dated
December 27, 1954 and recorded in the official records of Carbon County, Utah on December 30,
1954 as Entry No. 72092.

3. To Mineral Owner’s knowledge, (i) there are no liens or other encumbrances of any
nature affecting or encumbering the Mineral Rights Interests; (ii) Mineral Owner has not assigned,
transferred, or otherwise hypothecated all or any portion of the Mineral Rights Interests; and (iii)
there are no leases of any nature in effect with respect to the Mineral Rights Interests.

4. If Mineral Owner is not a natural person, the individual(s) signing this Agreement
on behalf of Mineral Owner represents and warrants that he/she has the power and authority to
execute this Agreement on behalf of Mineral Owner, and that no further action, resolution, consent
or approval from Mineral Owner is required to bind Mineral Owner to this Agreement.

5. This Agreement shall be binding on Mineral Owner and Savage and their respective
heirs, legal representatives, successors and assigns. This Agreement shall run with the land and be
binding upon any successor acquiring any interest in the Mineral Rights Interests.

6. Mineral Owner acknowledges that at the time of signing this Agreement, Savage
has not yet acquired the Property and that this Agreement shall become effective at such time as
Savage closes on the purchase of the Property. Savage may record this Agreement in the official
records of Carbon County, Utah immediately following the deed conveying the Property to Savage.

7. Mineral Owner and Savage agree to execute any further documents reasonably
necessary or desirable to effectuate the intent to subordinate and waive the surface rights of
Mineral Owner in the manner and according to the terms set out in this Agreement.

[Signature Page(s) Follow]
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The Subordination and Waiver of Surface Rights Agreement is executed by Savage as of
the date of acknowledgement of its signature below.

SAVAGE
SAVAGE SERVICES CORPORATION, a Utah
corporation
By:
Name:
Title:
STATE OF )
) SS.
County of )
The foregoing instrument was acknowledged before me this day of ,
20 by , the of Savage Services Corporation.
WITNESS my official hand and seal.
Notary Public
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The Subordination and Waiver of Surface Rights Agreement is executed by Savage as of
the date of acknowledgement of its signature below.

MINERAL OWNER
PRICE, a Municipal Corporation of the State of
Utah
By:
Name:
Title:
STATE OF )
) SS.
County of )
The foregoing instrument was acknowledged before me this day of ,
20 by , the of Price.

WITNESS my official hand and seal.

Notary Public
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EXHIBIT “A”

LEGAL DESCRIPTION

Parcel 1:

Section 2: Township 15 South, Range 10 East, Salt Lake Base and Meridian:
the West one half of the Northwest Quarter and

the Southeast Quarter of the Northwest Quarter and

the Southwest Quarter.

Parcel 2:

Section 11: Beginning at a point 100.00 feet North of the West Quarter corner of Said Section 11,
and running thence East 66.00 feet; thence North 1228.09 feet, more or less, to the North line of
the Southwest Quarter of the Northwest Quarter of said Sectionl1; thence West 66.00 feet to the
West line thereof; thence South 1228.09 feet to the point of beginning.
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BUSRIES SEIZENSES
Business Activi L\ - glﬁ\

Fee: |
CC Approval: O Yes O No Date:

)
License Sent:
Health Dept; r'w\sé(\
BUSINESS LICENSE APPLICATION

Send ail completed and properly signed forms (including attachments as necessary) along with applicable licensing fees to: Price City
Business Licensing, P.O. Box 893, 185 East Main, Price, UT 84501. For questions call (435) 636-3183.

PLEASE TYPE OR PRINT LEGIBLY, ONLY COMPLETED, LEGIBLE APPLICATIONS, WILL BE CONSIDERED FOR APPROVAL.

Business Status: (J New Business [¥] Location Change (J Name Change (J Ownership Change

Business Name (include DBA): Hand Candu TaHEe
3

If Name Change, list previous name:

Business Address: (Profosed. location) C%z’s‘ ent ) Hely | Sute/ABt No:
20 S Cachon AVC, e

City: . State: Zip Code:

r:D\f ¢ o U7 €450
Business Telephone: Business E-mail: Business Fax:
(435) 50 -SBe b handcandy Mﬁv@’c(m | con
Mailing Address (if different). City: State: Zip Code:
Property Owner’s Name: Property Owner’s Telephone: ( )
Type of Organization: (] corporation (J Partnership g Sole Proprietorship O Lc

(Include copy of name registration with the State of Utah)

Type of Business: EX Commercial (0 Home Occupation [ Reciprocal
Nature of Business: [] I\'IIanufacturing [ﬂ Retail [] Wholesale N Services [ Other

Opening Date: Business Hours: FromQoem To G Pm (MTWTHF _S_Smplease circle)

De.tailed Description of Business: Ha/nd WﬂTﬁﬂd@ a-FF ers mos/l izvfa,s
Incduding +atToon e eing, @stutics tooth auns 1als, sp
4‘*""”"“:5 'ﬁwa* ""5 :’l\g;b"i: |°‘m‘;}’§0’_‘l‘1.@7\.‘2‘_‘a—5h perm ‘z-?m"- ! Y

Commercial Square Feet: No. of Arcade Games, Pool | No. of Vending Machines: No. of Mobile Home
Tables, Etc.: Spaces:

No. of Rental Units: No. of RV Spaces: No. of Motel Rooms: No. of Beds:

State Sales Tax I.D. No. (Include copy or proof of Federal Tax I.D. No. (Include copy):

exemption): | n5gd1 003 STC #7-09q02HY

State License No. (Include copy):|0 WL State License Type: BOAL{ A.r[—

THE FOLLOWING LICENSES ARE SUBJECT TO ADDITIONAL REQUIREMENTS. Pleé)se contact the Business
Licensing Officer (City Recorder) at (435) 636-3183, or 185 East Main, for more information. Check all that apply.

(] Alcoholic Beverages (] Eating Establishment (J Amusement Center
[] Pawnbroker [J sexually Oriented Business
Business License Application 20f4 Revised 06/21
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